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Chin-Ting Chiu / Chairman

The Securities and Futures Investors Protection
Center (referred to as the "Center” hereinafter)
was established in January 2003 in accordance
with the Securities Investors and Futures Traders
Protection Act (referred to as "Investors Protection
Act" hereinafter). The Center deals with investor
complaints and provides mediation service for
disputes arising from the trading of securities and
futures, assists investors in class action lawsuit and
arbitration, and files derivative suit or discharge
suit with court against a director or supervisor on
behalf of a company. In addition, the Center makes
payments from the Investors Protection Fund,
urges companies to exercise disgorgement claims,
and handles matters delegated by the competent
authorities or engages in other matters conducive
to achieving the legislative purpose of the Investors
Protection Act.

The role of the Center in the securities and
futures market is not limited to investigating
legal liability ex post insofar as investor rights and
interests are concerned. Under the guidance of the
competent authority, the Center has made progress
in the promotion of corporate governance as it
endeavors to safeguard the interests of investors
and promote the sound development of securities
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and futures market in Taiwan. Along with the rapid
evolvement of financial markets and the introduction
of increasingly complex financial products in
recent years, investor protection mechanism
becomes all the more important and catches
greater attention. Consequently, the Investors
Protection Act was amended in 2009 to vest the
Center with the authority to file derivative suit and
discharge suit with court on behalf of companies
as a way to promote corporate governance. The
amended Investors Protection Act also adds a
small claim mediation mechanism and stipulates
that the limits on payments to investors from the
Investors Protection Fund shall be prescribed by the
competent authority. Currently, the limit on payment
to individual investor is NT$1,200,000, up from
NT$1,000,000, and the limit on total payment in a
single case is NT$1.2 billion, up from NT$1 billion.
The increase in payment limits helps boost investor
protection and investor confidence in the market.

Highlights of the Center's major business
operations in 2013 are presented below:

Filing class action lawsuit on behalf of
securities and futures investors is the principal
business of the Center for class action suit is an
important mechanism for ensuring the fulfillment
of civil liability under the Securities and Exchange
Act. It recovers loss for investors and serves as a
deterrent to illegitimate practices to uphold the
order of securities market. As of year-end 2013, the
Center has assisted investors in 175 class action
suits (including cases transferred from Securities
& Futures Institute) with claim amount exceeding
NT$42.9 billion and involving 108,000 claimants. In
those suits, the courts have rendered decisions that
represent total or partial victory for claimants in 42
cases, requiring civil defendants, including securities
issuers, law-breaking individuals and corporate
directors and supervisors to assume joint and several
liability, and awarding claimants more than NT$14.5
billion in compensation. Of those 42 cases, the
decisions on 23 cases are final and non-appealable.
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Chung-Chuan Wu / President

The Center has also reached settlement agreements
with some criminal defendants, corporate directors
and supervisors, accountants and securities
underwriters on behalf of investors, and received for
them more than NT$2.2 billion in settlement up to
the end of 2013, including NT$137 million in 2013.
The settlement payments have been successively
distributed to claimants and effectively strengthened
investor confidence in the market.

It is worth noting that in some of class action
cases, the court decision holds corporate directors/
supervisors, accountants or accounting firms liable
for the fraudulent financial reporting of companies.
Those cases are considered landmark civil decisions
that will have a far-reaching impact on investor
protection. Those decisions also prompt TWSE/OTC
listed companies to purchase liability insurance for
their directors and supervisors and press accounting
firms to raise their risk awareness and conduct audits
of financial statements rigorously to safeguard the
interests of investors.
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Pursuant to the Investors Protection Act,
the Center must hold 1,000 shares of all TWSE/
OTC listed companies so it can exercise the rights
of a shareholder on behalf of shareholders when
necessary. In addition, to promote corporate
governance as a way to safeguard the interests of
investors, the Center also assists the competent
authority and peripheral organizations in the market
in exercising shareholder activism. In cases of private
placement, capital decrease, excessive compensation
for directors/supervisors, lopsided dividend policy,
major reinvestment project or significant loss from
reinvestment, large-sum endorsement/guarantee
or excessive loans to others, which have influence
on the rights and interests of companies and
shareholders, the Center will send an inquiry letter in
the capacity of a shareholder, asking the company
concerned to provide explanation or take remedial
actions. The Center sends hundreds of such inquiry
letters a year, and if deemed necessary, sends
representatives to attend the shareholders’ meeting
of company concerned and voice the Center's views
and concern in the meeting. In 2013, the Center
attended the shareholders’ meeting of 27 TWSE/
OTC listed companies.

With the interest of shareholders in mind, the
Center continues to study ways to help promote
corporate governance, puts major cases involving
the interests of investors or involving companies with
dispute over management right under control, and
studies action plan for cases where shareholders’
interests may be harmed and expresses views in
the shareholders’ meeting. The Center routinely
refers individual or general cases to the competent
authority or other responsible entities as reference
for imposing administrative penalty or making
regulatory amendment. The Center will also follow
up on those cases in the continuing efforts to urge
TWSE/OTC listed companies to enhance corporate
governance and give investors greater confidence in
the stock market.

With respect to derivative suit that the Center
may file on behalf of a company under the 2009
amended Investors Protection Act, the Center has

filed 22 such suits so far. In a suit filed in 2013, the
Center, the accused wrongdoer and the company
(securities issuer) reached a three-way settlement of
NT$1.2 billion. The action of the Center effectively
and successfully protects the interests of the
company and its shareholders. In some other cases,
more than NT$1 billion collectively from corporate
directors and supervisors have been returned to their
companies under the coordination or urge of the
Center.

Looking into the future, the Center will
continue to improve its service efficiency in handling
complaints, mediation and class action lawsuits
and endeavor to win the suits or seek satisfactory
settlement to make up the losses of investors. The
Center will also focus on the following tasks: (1) use
list control to track cases other than criminal ones
that jeopardize the interests of shareholders and
make sure class action suit is filed at the opportune
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time; (2) undertake the "search for missing claimants”
activity for cases that have started distribution of
compensation payment; (3) exercise shareholder
activism by actively attending shareholders’
meetings; and (4) step up public education of the
mediation mechanism to optimize the functions of
mediation committee.

Securities and futures markets are important
national assets, also the cornerstone of economic
development. Insufficient protection for market
investors will weaken investor confidence, and
furthermore, adversely affect the normal functions
of securities market. Hence investor protection is an
indispensable component in the sound development
of securities and futures markets. Guided by its
mandate and the objectives of establishment, the
Center will play an active role in investor protection
under the guidance and oversight of the competent
authority.
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ADPLBFRESRE - RICEHN  IREEH ERETIFHFER=T7\K: EITHEREE Besides Chairman and President, the Center is with 24 employees and the Administrative Affairs
ET=4S Ao HbSEMH+= A =+ EEtTEME+LS A ABELELNAAR staffed with 33 full-time employees with an average Department is staffed with 9 employees; 13 of the
" _ > age of 36 years. Among them, 13 are males and 20 employees hold a master's degree, 18 are university

A BELRRBE_TOA - ERENA R A e are females; the Legal Affairs Department is staffed graduates, and 2 are senior high school graduates.

10 &l ~ #B#82845 / Organization Structure &l ~ #A#82245 / Organization Structure 11



(A IRBARAARME RS AL

J Securities and Futures Investors Protection Center

2 B BEEARE

l1l. Directors and Supervisors

PEREESHEDEAE

%/EBE

SEHRERZMRIDBRAT

535/
MEEABSREARME

ws THE

SEEPRERBEMR

we 812

BUGASERERIUR

=5/ 578 g%/ P
EUBASSMRNERAT At ABCESRIINE

REANREDVESE BER R ElfRiEE HBER

Chairman Director Director Director Director Director Director

Chin-Ting Chiu Kung-Wha Ding Peter Chiu Len-Yu Liu Lih- Chung Chien Ming-Che Chien Hung-Wen Chien
Chairman, Securities and Chairman, Taiwan Depository President, Taiwan Futures Professor of Law, National Senior Executive Vice Associate Professor of Chairman, Taiwan Securities
Futures Investors Protection & Clearing Corporation Exchange Chengchi University President, Taiwan Stock Economics, National Taipei Association

Center Exchange University

wmA FRETE mA FAERIE

A A

ws EREELE

ssxmce REE ==/ MMESZ g8/ J1 k7K

BRA/ B

SEABMBTMBREUR MEEABSIREARER BUEBREERERMR RREADEEBRET BUBAZESTERIUR MEAEAPERBEESEES BUBARSSSH2RAIR
2 ARE D LIRITIE BPOEIRICIE

Director Director and President Director Director Supervisor Supervisor Supervisor

Shean-Bii Chiu Chung-Chuan Wu Kuo - Chuan Lin Yung-Cheng Chuang Mei-Hwa Lin Ying-Kuei Lin Chung-Yuan Hsu

Professor of Finance,

National Taiwan University

President, Securities and
Futures Investors Protection
Center

BEE - B582 A Bk / Directors and Supervisors

Professor of Law, National
Chengchi University

Professor of Law, Soochow
University

Professor of Accounting,
National Chengchi University

Vice President, GreTai
Securities Market

X ES  BERABERESRI - HErKIERESEHT

% With the exception of chairman, directors and supervisors are arranged in the order of the strokes of their Chinese surname

Professor of Accounting ,
National Chengchi University

2\ E3F « B A B8 / Directors and Supervisors 13



@ DRARAALMELIABELT

Securities and Futures Investors Protection Center

B ——

FEFRE BEIE HMEEABHEREARBERZAREPLESE Chairman Chin-Ting Chiu Chairman, Securities and Futures Investors Protection Center
£8 ENF SEBAERERERYE Member Wen-Yeu Wang Professor of Law, National Taiwan University
£8 M2 EEXRBERESERWR Member Andrew Jen-Guang Lin  Professor of Law, National Taiwan University
£8 BIRE BUEBABSIEHERBR Member Ling-Tai Lynette Chou  Professor of Accounting, National Chengchi University
£8 mEE PEREFRMASZEHESSUWER Member Hsueh-Chen Nan Secretary General, Taiwan Bar Association
%8 RiPE SIRBSHERIUR Member Conrad C. Chang Professor of Accounting, National Taipei University
£8 fRIEM  HMEEAPEREISHIARRERESSUER Member Po-Sung Chen Secretary General, Accounting Research and Development Foundation
3= PRIEEE XEBHSREEERVBRATIESE Member Wei-Lung Chen Chairman, SinoPac Securities Investment Trust CO., LTD.
£B8 HAE DERBESFHEXOELSWER Member Tai-Ping Chuang Secretary General, Taiwan Securities Association
=5 his PR AN RNt ASEE Mermber Liang-Jui Huang Secretary General, Securities Investment Trust & Consulting

Association of the R.0.C.

HTAS A SSEE Member Misher Yu Secretary General, National Federation of Certified Public Accountants

= N {u] I =
=] BER PERES Association of the R.0.C.

o

£8 B A58 hEE K SARERIR Member Ta-Ying Liaow Professor of Law, National Chung Hsing University
%8 EED SERBPSXHERAELSUWER Member Ting-Chieh Lu Secretary General, Chinese National Futures Association
=5 BBI=IE T ABEH ARSI RISRITEE Member Sin-Hui Yen Professor, Department of Accounting & Dean of Financial Affairs,

Tamkang University

X RREESEESHRRTIEEI - HERMREKESHS 3 With the exception of chairman, members of the Mediation Committee are arranged in the order of the strokes of their Chinese surname

14 B2 RARESZTESEH / Members of Mediation Committee E2 FARESETZEEZEF / Members of Mediation Committee 15



h-EXBEHRS

— -~ REEE
APLRBRMEER T R=TFT—887T "
BESRAEMIBERIKIBIEE - 815 : SEE
HRBARDBRAT - EBRERZARNDE
RAT ~ MBEAPERBIESBEEEPO
SEESEPRERDBRAT ~ PEREESS
BXREFRAE « PERBIESREESTERED
FAXNT » cltmERXRFELE « BEFEE
SFEMRIDBIRAT » REZBSSHMRDBRA
g BEESERMRNDBRAIREEIRESEH
RADBIRAT °
REVEBSIRESREARPERZSZA
RERRFZIIF - BEREBAHISER - KRR
BET/RRE - REESRKLESTIREZ
IR IRBIRIEES) - BESBRBNRERTBRZAE
RPN ZEEEESARBRRREDIZIERE
—/\ - SHEBREAAZTEEEMZEHIH
KEZHBIIRIBANEEE S RO 5T ~ SR _"JT
EXR—\TASHE=RTT ' BEHFRZMN B8
RBATRIBEEEDMZERAIBIDIEFEIALR
BED R ARRIBIERTPMRERSZRIR
BA+ZF—BE—OZHF+ZHIL » X
WZBREESESHRVSTATNEBINTERRTT °
EKIRIRESE TNVERE - RERZEBLIBABUT
BESTABTATHEBZHIVRE - HIEEEHKE
RERRSSINBRRERSFHEEDIZ=TL
E£EA - TERRANBBRIMERRS D Z T
ZBERAEE - RisREABA— TR LML
BATIRERAMBNESREZIRSE @ E5]E
'APLESRERERFRER , NITHRR
EESCREER  E—OF+"RLSZAINI
B ARIBFREES - HtRERESER
SHIE T ZR-TERET - RERRITEIRK
FESsHEBat+hH - ERRERAHE
i FEREREMESSEEDZ-tHh -

(CAYIEAREARME R SARL TS

J Securities and Futures Investors Protection Center

1. Investors Protection Fund

The Center was established with an initial fund
of NT$1.031 billion donated by institutions in the
securities and futures markets, including Taiwan
Stock Exchange, Taiwan Futures Exchange, GreTai
Securities Market, Taiwan Depository and Clearing
Corporation, Taiwan Securities Association, Securities
Investment Trust and Consulting Association of
R.O.C., Taipei Futures Association, Fuhwa Securities,
Global Securities Finance, Fubon Securities, and Entie
Securities.

To ensure that the tasks of protection and
services of securities investors and futures traders
are carried out effectively, to promote sound market
development and to expand market size, Article
18 of the Investors Protection Act stipulates that
in addition to assets donated in accordance with
Paragraph 2, Article 7 of the Act, sources of the
Investors Protection Fund (or “the Fund”) assets
shall include the following: (1) every securities firm
shall contribute 0.00000185 (1.85 millionths) of
the total trading amount of its brokerage trades in
the previous month; (2) every futures commission
merchant shall contribute NT$0.42, NT$0.22,
NT$0.18 or NT$0.035 per contract based on the
number of brokerage trade contract executed in the
previous month; and (3) Taiwan Stock Exchange,
Taiwan Futures Exchange, and GreTai Securities
Market shall contribute 5 percent of the transaction
fees received in the previous month to the Center's
Fund by the 10th of each month. Between January
2003 and December 2013, the Center has received
contributions in the sum of NT$5.96 billion. Also
pursuant to Article 19 of the Investors Protection Act,
the Investors Protection Fund shall be custodized by
means of government bond purchases or deposit
with financial institutions, and subject to approval
by the competent authority, within the extent of
not more than 30 percent of the net value of the
Fund in total, up to 10 percent of the total assets
donated at the time of the Fund's establishment
may be used to purchase real estate for own use,
and the Fund may invest in TWSE/OTC listed stocks
with original investment not exceeding 1,000 shares
of each company, and make other investments that
help maintain the value of the Fund. The Center

R ~ EFEIRE / Operation Report 17
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has established a “Guideline for Custody and
Management of Investors Protection Fund” and
operates the Fund accordingly. As of December 2013,
the Investors Protection Fund is valued at NT$7.22
billion, including the initial fund, the aforementioned
contributions, other donations and interest earned.
Approximately 75 % of the Fund assets are bank
deposits and government bonds, and the other 25 %
are real estate (for own use), stocks of TWSE/OTC
listed companies and bank debentures.

2. Consultation and Complaint Filing

Investors who have question over the provisions
of securities or futures regulations, or have a civil
dispute with a securities issuer, securities firm,
securities service provider, futures firm, Taiwan Stock
Exchange, GreTai Securities Market, clearing house
or other institutions over the offering, issuance,
or transaction of securities, or futures trading can
call the Center’s investor service hotline or visit the
Center in person for consultation. Investors can also
file a complaint with the Center by mail, in writing
(including fax and e-mail), or in person if investors
have civil disputes with the said institutions. In 2013,
the Center received more than 5,600 phone requests
for consultation and 452 written complaints. Since
establishment, the Center has received more than
106,400 phone requests for consultation and 8,409
written complaints. The phone calls concerned mainly
inquiries about securities rules and regulations and
complaints about illegal actions of securities issuers,
trading disputes with securities firms, futures firms,
investment consulting firms or securities finance
firms, and inquiries about class action. Written
complaints were filed mostly for: irregular stock
price fluctuations resulting from non-transparent
information on mergers and acquisitions or spin-off
deals, or from false financial information provided
by securities issuers; failure in payment of corporate
bonds; disputes over electronic transactions; trading
of stocks without the consent of clients; disputes
arising from the trading of non TWSE/OTC listed
stocks; collection of payment or securities from
investors trading on margin or short sale; margin
calls on futures contracts; and disputes over fee
refunds from investment consultant or misleading
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analysis reports of investment consultant. Upon
receiving those complaints, the Center would help
investors with their problems actively and earnestly.
Besides explaining the situation to investors over
the phone or sending a letter to the institutions
concerned requesting detailed explanation of the
matter, the Center would recommend that investors
apply for mediation if the case is more complicated
or the amount of claim is higher. For cases where
illegal activities may be involved, the Center may
refer them to the competent authority or relevant
institutions, depending on the nature of the case.

3. Mediation

Overwhelmed by the lengthy and complex
litigation process, many securities investors or futures
traders whose rights were harmed in connection with
the offering, issuance or transaction of securities
or futures trading are not be able to make claims
as provided by law. To avoid the litigation process,
settling such disputes through mediation by the
Center should be a more viable solution. Thus Article
22 of the Investors Protection Act provides that
investors involved in a civil dispute may apply for
mediation with the Center. In addition, the Center
has set up a small claim mediation mechanism
pursuant to the amended Investors Protection
Act enforced on August 1, 2009. The small claim
mechanism applies to securities or futures trading
dispute involving claim of NT$1 million or less. In
2013, the Center handled 12 mediation cases, of
which, 3 were successful, 5 were unsuccessful, 2 were
rejected by the counterparty, 1 was withdrawn by the
applicant, and 1 was denied mediation by the Center.
Since the Center's establishment, it has handled 294
mediation cases, of which, 41 were successful and
sent to court for approval and 27 were settled by
parties concerned before mediation. The Center has
thus achieved the objectives of settling civil disputes
for investors in an expedited manner and curtailing
litigation. To bring the dispute mediation function of
the Center into full play, the Securities and Futures
Bureau of the Financial Supervisory Commission
(FSC) invited relevant securities agencies and the
Center to a consultation meeting. It was decided
in the meeting that to fully protect the interests
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of investors and to help victimized investors to
obtain financial compensation, complaints involving
civil dispute received by relevant agencies, where
both parties in the dispute clearly exist and a civil
claim is made, may be transferred to the Center for
mediation, regardless of the severity of violation
involved. Such practice should be helpful for assisting
investors in resolving civil disputes.

4. Class Action Litigation

Investors in Taiwan's securities and futures
markets are predominantly individual investors,
who are often reluctant to resort to legal actions
to protect their rights due to lack of time and
resources. Pursuant to Article 28 of the Investors
Protection Act, the Center may file a class action
lawsuit or an arbitration claim in its own name
with respect to a securities or futures matter
arising from a single cause that is injurious to
multiple securities investors or futures traders,
after having been so empowered by not less than
20 securities investors or futures traders. As of
the end of 2013, there were 83 class action cases
pending in court, including those of Cheng I Food,
Tai Yu Products (insider trading and stock price
manipulation), Tai Yu Products (false financial
reporting), Baw Yu Paper Mill, Taiwan Pineapple,
New Sun Metal, Taiwan Fertilizer, Infodisc (insider
trading in year 2000), Dahin (false financial
reporting), Dahin (insider trading), Aceland,
Procomp (false financial reporting), Chou Chin,
Pacific Electric Wire, Infodisc (false financial
reporting and insider trading), Summit Computer,
Well Communication, National Aerospace, PQI
(insider trading), Sayho Information Technology,
Hold Key Electric Wire, Xepex, Mosel Vitelic,
ABIT Computer, Rebar (false financial reporting),
Chia Hsin Food, Chinese Bank, Horng Technical,
Nankang Rubber Tire (stock price manipulation-1),
Protop, ETHome, Jet Power, Alona, Optimax,
Eastern Media International (false financial
reporting), Taiwan Green Point, ManZ Intech
Machines, Hsinchu International Bank, Yah Hsin
(false financial reporting and insider trading), Far
Eastern Air, AboMem, Macronix, Vertex Precision,
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Ming Jong (false financial reporting), Ming
Jong (insider trading), Lih Duo, Eastern Media
International (insider trading), BAFO Technology,
Taiwan International Securities, Avid Electronics,
Prince Housing and Development, Feya, Kolin,
Everskill (false financial reporting), Allied Material,
Chin Mei Precision Machinery, Taikong, Nangang
Rubber Tire (stock price manipulation-2), Free
Power Energy, TKK Technology, HTS Technology
(false financial reporting), Airlux, AVTech/Shih
Wei Navigation/Chin Mei Precision Machinery/
Promate/ Enfield Medical/Horizon Securities,
HTS Tech (insider trading), Highlight Tech,
Infodisc/Jess-Link, I-Hwa, Infodisc (false financial
reporting), Ching Feng, Falcon Power, Lien Ming
(stock price manipulation-1), Lien Ming (stock
price manipulation-2), Lien Ming (false financial
reporting), CyberPower, Sunflex, Astral Epoch,
TMP, Mega Biotech & Electronics, Top Energy,
Universal Scientific Industrial, PCM Power (false
financial reporting), PCM Power (stock dividend),
and Anderson Industrial. More than 90,000
investors of the 83 pending cases empowered the
Center to file suits on their behalf, seeking claims
in the amount of NT$36.404 billion. Meanwhile,
some other cases have been empowered by
investors in 2013 but have not been brought to
court, including the cases of United Integrated,
Formosa Epitaxy, Prescope, and Green Energy.
Of the aforementioned cases that the Center
has filed class-action lawsuit by the end of 2013,
there are 23 cases which have been won with
final judgment, including the cases of Tong Lung
Metal (false financial reporting, misrepresentation
in prospectus), Tai Yu Products (false financial
reporting, misrepresentation in prospectus),
Infodisc (insider trading in year 2000), Dahin
(insider trading), Dahin (false financial reporting,
stock price manipulation), Aceland (stock price
manipulation), Taiwan Fertilizer (stock price
manipulation), Kent World (insider trading),
Master Home Furniture (false financial reporting),
Chinese Automobile (stock price manipulation),
Summit Computer (false financial reporting),
Chain Qui Development (insider trading), Hold
Key Electric Wire (stock price manipulation), Lee
Tah Farm (false financial reporting), Procomp

R ~ 753RE / Operation Report 21



h ~ CREFEA M ERESRER
RNNEATBEES - REREBIERR
N+HA\FEN\B— BT - INSSJRERBBIRR
RERFDRFFLRBHABEEES 2R - 1R
EIBIHERS R MR EBATZESH
BERAWTES  BEABERIRZITRIGER
BLBERELEARSER ' #IKRERRIHNES
NERARIERDRFF LS HARIESAE
RA - REBRAIEEREZEETVEE -

HE-OZFE ' AP OFHREZ+ZH
KRR+ =HRERDES - HprE—OZ
FRAMEBE—EZE & IEARPORERRFRER - IR
SRERP AR+ —BERTT B R HRRFETATE
=750 - BRRELATRKREL -

| o
¥
-
v

22 {h ~ E55IRE / Operation Report

(misrepresentation in prospectus), New Sun Metal
(false financial reporting), Zero One/K Way/Hung
Tu Construction (stock price manipulation), Horng
Technical (stock price manipulation), ManZ Intech
Machines (stock price manipulation), China
Container Terminal (stock price manipulation),
Aker (insider trading), T-Mac (insider trading)
and Tai Yu Products (insider trading, stock price
manipulation). Another 19 cases have been
granted totally or partially favorable judgment
in the district court or high court, including the
cases of Cheng I Food (false financial reporting),
Procomp (false financial reporting), Infodisc (false
financial reporting), Chinese Bank (false financial
reporting), Xepex (false financial reporting),
Hung Fu (stock price manipulation), Alona (false
financial reporting), Taiwan Pineapple (stock
price manipulation), Hsinchu International
Bank (insider trading), Well Communication
(false financial reporting), Lih Duo (false
financial reporting), Jet Power (false financial
reporting), Everskill (false financial reporting),
ETHome (fraud in stock acquisition), Ming Jong
(false financial reporting), I-Hwa (stock price
manipulation), Allied Material (insider trading),
Ching Feng (stock price manipulation) and
Sayho Information Technology (false financial
reporting, misrepresentation in prospectus).
In those cases, securities issuers, law-breaking
individuals, and some civil case defendants
were held jointly liable for investors’ losses. In
addition, the Center has reached settlement with
some defendants, including criminal defendants,
corporate directors/supervisors, accountants,
and securities underwriters in some of the cases
that the Center has filed class-action suits. By
the end of 2013, the Center has helped investors
collect compensations totaling NT$2,208 million,
including NT$22 million in 2004, NT$302 million
in 2005, NT$554 million in 2006, NT$197 million
in 2007, NT$166 million in 2008, NT$106 million
in 2009, NT$82 million in 2010, NT$113 million
in 2011, NT$515 million in 2012, and NT$137
million in 2013. Investors are expected to get at
least partial compensation for their losses.
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5. Derivative Suit and Discharge Suit

In order to strengthen the corporate
governance mechanism, the amended Investors
Protection Act enforced on August 1, 2009 stipulates
that the Center has the right to file lawsuit on behalf
of a company and request the court to discharge
its wrongdoing director/supervisor. In case any
director/supervisor of a TWSE/OTC listed company is
found to have committed acts resulting in material
damages to the company's interest or violate the
laws or articles of incorporation, the Center may, in
accordance with the Investors Protection Act, file
lawsuit against the wrongdoing director/ supervisor
for compensation on behalf of the company or
request the court to discharge him/her as director/
supervisor of the company. This is one way to urge
the management of companies to faithfully fulfill
their fiduciary duties.

As of the end of 2013, the Center has filed 22
derivative suits and another 13 discharge suits. In a
derivative suit filed in 2013, the Center, the accused
wrongdoer and the company (securities issuer) have
reached a three-way settlement of NT$1.2 billion.
The action of the Center effectively and successfully
protects the interests of the company and its
shareholders.

6. Disgorgement

According to Article 157 of the Securities
and Exchange Act and Article 11 of the Securities
and Exchange Act Enforcement Rules, in the
event that any director, supervisor, managerial
officer, or shareholder holding more than 10% of
the company's shares sells the shares and other
securities with the nature of equity shares they have
purchased for less than six months or repurchases
the securities they have sold in less than six months,
the company shall claim for the disgorgement of
any profits realized from such transactions. The
Center, by the order of the competent authority,
has taken over the duty of enforcing disgorgement
claims formerly handled by the Securities & Futures
Institute by asking corporate insiders in the capacity
of a shareholder to return profits obtained by them
from short-swing trading to the company. The Center
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takes disgorgement enforcement actions based on
the short-swing trading data provided by Taiwan
Stock Exchange and the GreTai Securities Market
once every half a year. In 2013, the Center handled
338 disgorgement cases occurred in the first half
of 2012, the second half of 2012 and the first half
of 2013. Of those cases, 254 have been closed and
84 are still in the process of collection. In total, the
Center has handled 6,598 cases from 1994 to 2013,
of which 6,494 have been closed, 87 are still in the
process of collection, and 17 have been brought into
litigation proceedings.

7. Fund Payment

To protect small investors in the market, the
Center has set up the Investors Protection Fund in
accordance with the Investors Protection Act. In
case investors are unable to receive their entitled
securities or payment, or entitled margin deposit or
premium from insolvent securities or futures brokers,
the Fund may be used to pay out to those investors
first to help investors to minimize their losses.

Considering that money in the Fund is limited
and the possibility that payout in one single case
could deplete the Fund and jeopardize the operation
of the Center, the competent authority, after
taking into account fairness to individual securities
or futures firms who make different amount of
contribution to the Fund, operation of the Fund,
and protection for small investors, decided to set
limits on maximum payments from the Fund. For
individual investors, the compensation is limited to
NT$1.2 million in a single payment. For all securities
investors or futures traders of a securities firm or
futures firm, the aggregate compensation in a
single payment shall be 1,000 times the amount the
securities or futures firm has contributed to the Fund
over the past one year or the average over the past
three years (whichever amount is higher) with the
maximum set at NT$1.2 billion. If the compensation
amount calculated by the aforesaid method is
less than NT$100 million, the Center shall make a
payment of NT$100 million.

The Center has not made any such
compensation payment since establishment.
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8. Public Education

The Center has produced brochures, which
is highly related to investors' interests, including
“Securities and Futures Investors Protection
Center — Guardian of Investors' Interests” and
“Investor Rights Series — Shareholders' Meeting”
for public perusal for free. The Center also works
with the media in organizing workshops to educate
the public. In 2013, the Center held two investor
protection workshops, respectively entitled “How to
Implement Minority Shareholder’s Right of Proposal
and the Nomination of Independent Director” and
“Related Problems of Shareholder Services and

Electronic Voting in connection with Shareholders’

Meetings of TWSE/OTC Listed Companies” In
addition, the Center published 43 articles on investor
protection in print media, advocating various topics
relating to investor protection and reminding
investors to develop the correct investment concepts
and be aware of their legal rights. The Center's
public education effort is also directed at the sound

development of securities and futures markets.
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9. Matters related to Shareholders’
Rights and Interests

(1) Exercise shareholder activism:

In the efforts of promoting corporate
governance and investor protection, the Center has
been exercising shareholder activism in support to
the government's policy. Starting from 2006, the
Center has sent staffs to attend the shareholders’
meeting of dozens TWSE/OTC listed companies every
year. In 2013, the Center attended 27 annual and
extraordinary shareholders’ meetings of companies,
including, Sanyang Industry, Hey-Song, Astral Epoch
and Yageo. In those meetings, the Center raised its
concerns regarding private placement, merger or
acquisition, capital decrease, disposal of company's
assets, reinvestments, large-sum endorsement, and
compensation of company directors/supervisors,
stock dividends, and other issues which have a
bearing on shareholders’ interests. The Center also
keeps a close eye on whether problematic practices
at those firms have been rectified in the effort to
advocate the effectiveness of corporate governance
and the protection of shareholders’ rights.

(2) Private placement cases:

In 2013, the Center reviewed a total of 152
private placement cases, and sent inquiry letters
to 150 companies for explanation. Among them,
150 have rectified the situation or responded to the
inquiry. Furthermore, the Center also sent staffs to
attend the shareholders’ meetings of 13 companies
and raised its concerns regarding their practices of
private placement in those meetings.

Furthermore, to support the effort of the
competent authority to step up the supervision of
private placement practice, when a private placement
case involves material change in management right,
the Center will take measures to protect the interests
of shareholders and continue to monitor the case.

(3) Director/supervisor compensation
cases:
In order to promote healthy market

development and enhance the interests of
shareholders, the Center sent inquiry letters to 35
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TWSE/OTC listed companies where their director/
supervisor compensation for 2011 or 2012 exceeded
the reference standard set by the competent
authority. Among them, 33 have rectified the
situation or responded to the inquiry. Companies
that have not responded to the Center's inquiry are
put under follow-up control. Regarding another 19
companies where their compensation for directors/
supervisors or employee bonus may have impaired
the interests of shareholders, the Center sent inquiry
letters to them for explanation and all of those
companies have made reply to provide explanation
or promise rectification.

(4) Large-sum endorsement/guarantee
and excessive lending cases:

As for the 139 TWSE/OTC listed companies
on the list provided by relevant agencies that made
large-sum endorsement, excessive lending or suffered
significant loss on major reinvestment projects in
2012 and the first half of 2013, the Center sent
inquiry letters to 82 of the aforesaid companies,
asking for explanation. All of those companies have
made reply or proposed improvement plans. The
Center will follow up on their improvement actions.

(5) Capital decrease cases:

As for capital decrease actions proposed by
TWSE/OTC listed companies for making up their
losses, the Center, in accordance with the instruction
of the competent authority, asked those companies
to explain or submit the proposal for a vote in the
shareholders’ meeting. The Center would then keep
monitoring the follow-up actions of those cases.
In 2013, the Center reviewed the capital decrease
actions of 51 companies and sent inquiry letters to
35 of them. The Center also continues to monitor
the follow-up actions of 37 companies which made
capital decrease in 2012. For those companies
that have undertaken capital decrease but failed
to report the implementation status in their 2013
shareholders’ meetings, the Center also sent letter
to their supervisors or independent directors in their
audit committee, asking them to urge the company
to rectify the situation
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REPORT OF INDEPENDENT AUDITORS

Securities and Futures Investors Protection Center

PERBE-O=F=R"+7H

_I We have audited the accompanying balance sheets of Securities and Futures Investors Protection Center as of
December 31, 2013 and 2012, and the related statements of income and disbursements, changes in institute fund, and
cash flows for the years ended December 31, 2013 and 2012. These financial statements are the responsibility of the

Center's management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the “Regulations Governing Auditing and Certification of Financial
Statements by Certificated Public Accountants” and auditing standards generally accepted in the Republic of China.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by the Center's management, as well as evaluating the overall financial statements

presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Securities and Futures Investors Protection Center as of December 31, 2013 and 2012, and the results of its operations,
changes in the institute fund and its cash flows for the years ended December 31, 2013 and 2012 in conformity with

the “Guidelines Regarding the Supervision and Governance of Funds with Juridical Person Status” stipulated by the

Financial Supervisory Commission and accounting principles generally accepted in the Republic of China.

March 26, 2014
Republic of China
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%Ezﬁ;ﬁﬁazﬁnﬂ == 5,729,429,382 69.03 5,524,297,243 69.86 HihBESst 1,065,528,101 12.84 994,989,366 12.58

BEERIREES 5.823,634,061 7017 5,596,375,142 70.77
BEREt 1,076,852,202 12.98 1,009,586,101 12.76

BE&E
T e 71,070,000 0.86 71,070,000 0.90
BEREERE 35,527,377 0.43 35,527,377 0.45
NS 13,601,554 0.16 8,809,796 0.11 Ee R
BRA/N\ET 120,198,931 1.45 115,407,173 1.46 BINIEE 1,031,000,000 12.42 1,031,000,000 13.04
W BRETITE (17,864,293) (0.22) (15,845,670) (0.20) ISR EE 5,852,381,290 70.52 5,385,332,946 68.11
Fafd a1 2,175,000 0.03 FEBEES 305,601,022 3.68 467,048,344 5.91

BEFR 102,334,638 1.23 101,736,503 1.29 fEftEESNAGRERER 33,549,765 0.40 14,216,078 0.18
B RRTEHAIRE 7,222,532,077 87.02 6,897,597,368 87.24

Hth&E
ZIRHIESE 1,065,518,101 12.84 994,979,366 12.58
BFHRES 57,739,759 0.70 56,478,870 0.71

Hith&EESS 1,123,257,860 13.54 1,051,458,236 13.29
SERS $8,299,384,279 100.00 $7,907,183,469 100.00 B& - ERRERGRIEET $8,299,384,279 100.00 $7,907,183,469 100.00
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

BALANCE SHEETS

December 31,2013 and 2012
(Expressed in New Taiwan Dollars)

ASSETS
CURRENT ASSETS

Cash and cash equivalents
Accounts receivable
Other current assets

Total Current Assets

INVESTMENTS AND FUNDS
Available-for-sale financial assets-non corrent
Held-to-maturity financial assets-non current

Total investments and funds

PROPERTY AND EQUIPMENT
Land
Buildings
Office equipment
Total Cost
Less : accumulated depreciation
Prepayment for equipment

Net Property and Equipment

OTHER ASSETS
Restricted assets
Refundable deposits

Total Other Assets

TOTAL ASSETS

32 BE - BF#53RES / Financial Statements

December 31,

2013

$1,168,783,873
19,354,443

62,019,404

2012

$1,051,906,448
34,541,380

71,165,760

1,250,157,720

1,157,613,588

94,204,679 72,077,899
5,729,429,382 5,524,297,243
5,823,634,061 5,596,375,142

71,070,000 71,070,000

35,527,377 35,527,377

13,601,554 8,809,796

120,198,931 115,407,173

(17,864,293) (15,845,670)

2,175,000

102,334,638 101,736,503
1,065,518,101 994,979,366
57,739,759 56,478,870

1,123,257,860

1,051,458,236

$8,299,384,279

$7,907,183,469

LIABILITIES, FUNDS AND ACCUMULATED SURPLUS
CURRENT LIABILITIES

Accrued expenses
Other current liabilities

Total Current Liabilities

OTHER LIABILITIES
Receipts in custody
Guarantee deposits received

Total Other Liabilities

TOTAL LIABILITIES

FUNDS AND ACCUMULATED SURPLUS
Institute fund
Additional capitalized fund
Fund to be transferred
Unrealized gain (loss) on available-for-sale financial assets

TOTAL FUNDS AND ACCUMULATED SURPLUS

TOTAL LIABILITIES, FUNDS

AND ACCUMULATED SURPLUS

% HOEARBAAME XL HAREE S

__2/ Securities and Futures Investors Protection Center

December 31,

2013

$11,072,090

252,011

11,324,101

2012

$14,213,740

382,995

617,405,718

448,122,383

1,065,528,101

1,076,852,202

1,031,000,000
5,852,381,290
305,601,022

33,549,765

7,222,532,077

14,596,735

$8,299,384,279

536,859,423

458,129,943

994,989,366

1,009,586,101

1,031,000,000
5,385,332,946
467,048,344

14,216,078

6,897,597,368

$7,907,183,469
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Securities and Futures Investors Protection Center

SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF INCOME AND DISBURSEMENTS

For the years ended December 31, 2013 and 2012
(Expressed in New Taiwan Dollars)

W

DEARRALME LD ARLY

W % B it 3
RE-O=F—B—-BE+-A=t+—BRRE-O—F—F—B8E+=A=1+-8

-~y

81U : MEMETT

REVENUES

I A Financial income $107,229,105 $113,270,877

Gain on disposal of investments

FAFEUIN $107,229,105 99.99 $113,270,877 99.99

Other income 2,856 1,904

BDIREINESIEER - - - -
Total Revenues 107,231,961 113,272,781

HARA 2,856 0.01 1,904 0.01

& 5 107,231,961 100.00 113,272,781 100.00

EXPENSES

X @ Personnel expenses 52,196,317 52,550,420
ASEZH 52,196,317 48.68 52,550,420 46.40 Operating expenses 18,239,562 18,396,425
Operation transferred to institute fund 36,733,830 42,300,046

E S gun] 18,239,562 17.00 18,396,425 16.24
Loss on disposal of investments 62,252 25,890

EBBOEE 36,733,830 34.26 42,300,046 37.34
Total Expenses 107,231,961 113,272,781

B IREIBKIFER 62,252 0.06 25,890 0.02

& 5 107,231,961 100.00 113,272,781 100.00
A FHRRA $- $- Surplus (Deficit) for the year $- $-

34 BE ~ BFE3RE / Financial Statements

P ~ BA#8¥RES / Financial Statements 35



HUEARAALME L HARA TS

REEZEIHX

RE-OZF#—R—BEZt+t-R=t—B8RRE-O—%—HF—B8Z%+=R=+—8

81 : EETT

C;““%ﬁhﬁA&M%*%Aﬁé¢@

_)/ Securities and Futures Investors Protection Center

SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF CHANGES IN INSTITUTE FUND

For the years ended December 31, 2013 and 2012
(Expressed in New Taiwan Dollars)

% e
IR B RIIE=E IBBEE (5123255 § TRISE
a RERER

o

&t

RE—O— & $1031000000 $4741571753 $643761193 $-  $8752933  $6425085879
—B—B&%
, 643761193  (643761,193
RS ( )
RSN 424129936 424129936
HEBA
5,580,792 5,580,792
SREMPHE (5580792 (5280792
SREMpE
6,199,154 6,199,154
BOES 7 I
EFBOERE £42300,046 42300046
i ESR
b et 5,463,145 5463145
BERSIREBLH
RE—O—FEffit
BRE—O—%
~ N 1031000000 5385332946 467048344 14216078  6897,597,368
+-—B=+—B&%
FEBBETEA 467048344 (L46704L8344)
RSN 272839234 272,839,234
HEBA
4433641 4,433,641
MO ( ) ( )
SREMpHE =
461 461
BSOS 61,599 61,599
EBRBORS 36,733,330 36,733,830
B ESR
ity 19,333,687 19333687
BERBIRER

RE—OZFEaR#t

BE—OZ%F

—_a= 2 1,031,000000 5852381,290 $305601022 $ $33549,765 $7,222532077
+=B=t+-BrE ’ ’ - :
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Balance, January
1, 2011

Fund capitalized
from fund to be
transferred

Contribution
income to fund

Allocation to
litigation and
arbitration

Litigation and
arbitration

transferred to
institute fund

Operation
transferred to
institute fund

Unrealized loss
on available-for-
sale financial
assets

Surplus (Deficit) for
2011

Balance, December
31,2011

Fund capitalized
from fund to be
transferred

Contribution
income to fund

Allocation to
litigation and
arbitration

Litigation and
arbitration

transferred to
institute fund

Operation
transferred to
institute fund

Unrealized gain
on available-for-
sale financial
assets

Surplus (Deficit)
for 2012

Balance, December
31,2012

Institute Fund

Additional
Capitalized
Fund

$1,031,000000  $4,741,571,753

643,761,193

Fund
To Be
Transferred

$643,761,193

(643,761,193)

424129936

(5580,792)

6,199,154

42,300,046

Unrealized

Accumulated _Gain (Loss)

Surplus
(Deficit)

$-

On Available-
for-sale
Financial
Assets

Total

$8752933  $6/425085879

424,129,936

(5,580,792)

6,199,154

42,300,046

5463145 5463145

1,031,000,000 5,385332,946

467,048 344

467,048,344

(467,048 344)

272,839,234

(4433641)

461,599

36,733830

14216078  6,897,597,368

272,839,234

(4433641)

461,599

36,733,830

19,333,687 19,333,687

$1,031,000000  $5852,381,290

$305,601,022

$-

$33549,765 $7,222532077

P ~ BA#83RES / Financial Statements 37



HUEARAALME L HARA TS

RE-OZF#—R—BEZt+t-R=t—B8RRE-O—%—HF—B8Z%+=R=+—8

15 B
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e
RDIREIRK
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FEUSRFRIBIA (1810 )
HitRBEERL
SZIRHEE (1800) W
FHREIEN
EASERBY
HitRBEEHD
RUEIE0 (B )
BARERRBL
EFSEFREARA
RETHIRERS :
R EERMEEIZINE
L EEMEERNERORR
R EEMEERDER
RHERIHEEMEEIZIIH
BEETEEE
REEESFREARL
MEEHZIRERE
FFEEESIEN0
MEEEFREAA
AHRREIZI0E
IR E RV EIREERER
HRIRERMBIRTERER

AEZEREREZIREEE
EMEBEREBRFE
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HERER

—OZFE

2,018,623
62,252

15,186,937
9,146,356
(70,538,735)
(1,260,889)
(3,141,650)
(130,984)
80,546,295
(10,007,560)
21,880,645

(3,061,100)
39,776
165,979
(205,132,139)
(2,616,758)
(210,604,242)

305,601,022
305,601,022
116,877,425
1,051,906,448
$1,168,783,873

$19,333,687

B5{i] : FTEHETT

—O—&E

1,411,373
25,890

(2,395,653)
8,387,475
104,559,462
(677,481)
(1,235,779)
(246,206)
(29,647,651)

(74,911,811)
5,269,619

(12,500,820)
25,547
191,291

(111,501,570)

(1,282,000)
(125,067,552)

467,048,344

467,048,344

347,250,411
704,656,037

$1,051,906,448

$5,463,145

SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF CASH FLOWS

For the years ended December 31, 2013 and 2012

(Expressed in New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus (Deficit)

Adjustments to reconcile net surplus (Deficit) to net cash provided
by (used in) operating activities:

Depreciation expense
Loss on disposal of long-term investments
Net changes in operating assets and liabilities
Decrease (Increase) in accounts receivable
Decrease in other current assets
(Increase) Decrease in restricted assets
Decrease in refundable deposits
Decrease in accrued expenses
Decrease other current liabilities
Increase (Decrease) in receipts in custody
Decrease in guarantee deposits receipts
Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Increase in available-for-sale financial assets
Proceeds from capital reduction of available-for-sale financial assets
Proceeds from disposal of available-for-sale financial assets
Increase in held-to-maturity financial assets
Purchases of property and equipment
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in fund to be transferred
Net cash provided by financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR
NONCASH INVESTING ACTIVITY

Unrealized gain on available-for-sale financial assets

6}3%%#&%A&M%Q%Aﬁﬁ¢a

__2/ Securities and Futures Investors Protection Center

2013 2012

$- $-

2,018,623 1,411,373
62,252 25,890
15,186,937 (2,395,653)
9,146,356 8,387,475
(70,538,735) 104,559,462
(1,260,889) (677,481)
(3,141,650) (1,235,779)
(130,984) (246,206)
80,546,295 (29,647,651)
(10,007,560) (74,911,811)
21,880,645 5,269,619
(3,061,100) (12,500,820)
39,776 25,547
165,979 191,291
(205,132,139) (111,501,570)
(2,616,758) (1,282,000)
(210,604,242) (125,067,552)
305,601,022 467,048,344
305,601,022 467,048,344
116,877,425 347,250,411
1,051,906,448 704,656,037

$1,168,783,873

$1,051,906,448

$19,333,687

$5,463,145
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Securities and Futures Investors Protection Center

=

Event

ZIEfEH - REATRFEREAKEBERLR (B12F1R4B8E2848)-

st S E! SRERENTRERBARBET (B102F184B8F2848)-
* mp 102.01.03 Accepted claim applications from investors seeking compensation in the Chipbond-

IST case (January 4 ~ February 4, 2013).

g Accepted claim applications from investors seeking compensation in the Mega
VII. Chronicle

Biotech case (January 4 ~ February 4, 2013).

PEANRRZELEES ST ERFARROETP O EMHREBFD LR -
102.01.10 Taiwan High Court dismissed the Center's appeal of ancillary civil lawsuit in the
China Life insider trading case.

N AN N BEIADINE 4 [BE 14 RESHRASS
N (VAR ” X — REZENRMBAEER - (ESERBI D AR FREPILERDBEER ©
Z REREESIMBAEER  ERSERBZLOSESEFAIRSEIE o
S RBASTEZRMATNIRRZERRIRE ARERIARPHBHBEL IR
EEERNETRERE -

M~ EMAITREESE @ IKEESF ERFARLAPLERR

Held the 4th-term 14th board of directors and supervisors meeting:

1.Reported that the Center was granted a partially favorable judgment by Bangiao

102.01.23 District Court in the false financial reporting case against Ming Jong Technologies.

2.Reported that the Supreme Court remanded the false financial reporting case filed
by the Center against Xepex to Taiwan High Court.

3.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the AIT insider trading case, and to file class
action suit seeking civil remedy.

4.Taiwan High Court dismissed the Center's discharge suit against the directors of

Kingchou Marine.

HTIBRARRZECRSEIRZOSESH ERSBIE

102.01.25 The Supreme Court remanded the Hsinchu International Bank insider trading case
to Taiwan High Court.

SIPRRRTIREAKEER (B102F18298&3888) °

102.01.28 Accepted claim applications from investors seeking compensation in the AIT case
(January 29 ~ March 8, 2013).

REFEHHBRERCEES T ERRLOEP L LH -
102.01.31 Taiwan High Court dismissed the Center's appeal of the Free Power Energy

discharge suit.
e IR ARBRICEEMRE U DR ARAPIOE DR

102.02.01 The Center was granted a partially favorable judgment by Taoyuan District Court in
the I-Hwa stock price manipulation case.
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102.02.26

102.02.27

102.03.04

102.03.27

42 3£~ KEHZE / Chronicle

£

Event
EMTEEMBAERRSESEEREPDRAREDPNELDBER o

The Center was granted a partially favorable judgment by Taiwan High Court
Taichung Branch Court in the Gold Rain false financial reporting case.

BEEPINGE 4 BE 15 J)'EE%@,TA“D% :

— RBIERBERMES - IESE2PSDRARE PR - S RES

= hiﬁqﬂﬁl)\ﬁm’ﬁx% HESESE AR OAP OSEHTHRBIRA LR o

= BRI IRIESEE  KEESFARARBROEPNRR

MM~ RWHTTBRARRZE - KRS EREOSESFARSIE

A %E'*"%&iiﬁﬁlﬁﬁjbﬁ%f“ﬂﬂ ERFREARMEFDRIOH B EREL R
EERERNETTREXE -

Held the 4th-term 15th board of directors and supervisors meeting:

1.Reported that the Center was granted partially favorable judgment and partially
unfavorable judgment by Taiwan High Court Taichung Branch Court in the Tai Yu
Products stock price manipulation case.

2.Reported that Taiwan High Court dismissed the Center's ancillary civil lawsuit in
the China Life insider trading case.

3.Reported that Taiwan High Court dismissed the Center's discharge suit against
the directors of Kingchou Marine.

4.Reported that the Supreme Court remanded the Hsinchu International Bank
insider trading case to Taiwan High Court.

5.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the TMP stock price manipulation case, and
to file class action suit seeking civil remedy.

IR ATREREAKEBESEL (B102E385884858)°

Accepted claim applications from investors seeking compensation in the TMP case
(March 5 ~ April 5, 2013).

BHEADPINGE 4 [E5E 16 NRESHERAEE

— RETEREHSHEERA— A MEREERARRZERS -

“ RBITAESNAMURNE  KEEBSE AR HRRKD o

 RBRREDEFRIEESE © KREESH ARAARK ORI LR -

\hﬁdﬁ%%?ﬁ RS E MBI AR AR A DN D BEER ©

ﬁ RESMUBABER - KREESERREPDIRARED NI D BEER ©

A\S;Eﬁﬁlﬁﬁ7§$EElBB7RTﬂ§§% MR BZEKE
EXRRBARRFDRBERD °

Tt ARABASEZERBEATRMKREZREREARERNRDEH S MHEL IR
tEEEESRENETRSBKE -

N\~ BIEEARDWEBIEES 10 1855 3 BB AZEESREBEENBURIESE
RIE ©

N REBB 101 EFEEBRESE - UWERS - IDEREIVREE RS TE
RS o

EIIIII

Held the 4th-term 16th board of directors and supervisors meeting:
1.Reported that the competent authority has appointed a supervisor to serve the
remaining term of the departed supervisor.

@?ﬁ%z\ﬁﬁ/\wﬂ%u/\«%sﬂ.u
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£

102.03.27

102.03.29

102.04.17

102.04.24

Event

2.Reported that Taiwan High Court partially dismissed the subrogation action of
Yuanta Securities.

3.Reported that the Center's discharge suit against the directors and supervisors of
Free Power Energy was dismissed by Taiwan High Court and the Center has filed
an appeal.

4 Reported that the Center was granted a partially favorable judgment by Taoyuan
District Court in the civil remedy case against I-Hwa.

5.Reported that the Center was granted a partially favorable judgment by Taiwan
High Court Taichung Branch Court in the Gold Rain false financial reporting case.

6.Approved the decision to file a derivative suit and discharge suit against
the chairman of Elements Innovation for causing the company to conduct
transactions to its disadvantage and thus causing substantial damage to the
company.

7.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the Tittot stock price manipulation case,
and to file class action suit seeking civil remedy.

8.Revised Item 3, Article 10 of the Center’'s Act of Endowment regarding
reappointment of sponsor's director/supervisor due to change of duties.

9.Approved the Center’s 2012 annual business report, financial report, the format of
the final financial statement to be sent to the Legislative Yuan, and performance
evaluation report.

RIXAIRR ZE=ICE - T EFR IR AP ISR D BSE

The Center was granted a partially favorable judgment by New Taipei District Court
in the Allied Material insider trading case.

REEREARFNE (WSSO0 » TOOHD ) EEESFERARKOERD
INFTiR ISR S Lk o

Taiwan High Court dismissed the Center's appeal of ancillary civil lawsuit in the
Free Power Energy derivative action (on the part involving defendants Kuo OO and

Wang OQO).

BHEAPNE 4 BE 17 NESERADHE

—\hﬁim%%ﬁﬁﬁ$ A HRREESRWZEH -
REBBAPLMERBSEHFEENN+TOE—FNE8=1+=8
“FhABm+NT  BEANT/\EATF=BE=T/\B—F 8N+t °
RENSZRBRENTNRRIEREREARAFDRDHSHEL IR
EEEEERENETREKIE -
RBENASZERBANIVBRAERIDESKAELEZMEREZRE A RESK
N H BN IREEESRNE TR B KERIZHEEESRD °
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Held the 4th-term 17th board of directors and supervisors meeting:
1.Reported that the competent authority has appointed a director to serve the
remaining term of the departed director.
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Event

102.04.24

102.04.30

102.05.14

102.05.22
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2.Approved the change in the Center's registered assets from NT$6,416,332,946 to
NT$6,883,381,290.

3.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the Universal Scientific insider trading case,
and to file class action suit seeking civil remedy.

4. Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the PCM Power false financial reporting and
delayed distribution of cash dividends case, and to file class action suit seeking
civil remedy and file discharge suit.

REEERKFNE (BEI0O0 ~ ROO ~ MOOB D ) RS AT ERR
HRBOARDPOFTIRESERA o

SZENEATIREREAKESZRL (B102F5818&E858318)-

SZIER RN T E R NURERAIRIREAKESSE (B12F5818E5H318) ¢
CEREREREAKREESL (B12E5B18E58318)-°

Shihlin District Court dismissed the Center’s civil lawsuit in the Free Power Energy
derivative action (on the part involving defendants Chiang OO, Chang OO and
Lin OO).

Accepted claim applications from investors seeking compensation in the PCM Power
case (May 1 ~ May 31, 2013).

Accepted claim applications from investors seeking compensation in the PCM Power
delayed distribution of cash dividends case (May 1 ~ May 31, 2013).

Accepted claim applications from investors seeking compensation in the Universal
Scientific case (May 1 ~ May 31, 2013).

BEEZERIRIT 101 FIRRESTREZBLZHFE - (CEESILMSARFARR TR DL

SER

Taipei District Court dismissed the Center's suit requesting annulment of resolutions
made in Entie Bank's 2012 annual shareholders’ meeting.

BHADPINE 4 B 18 REBHEEASBH *

— RERXARRZE - (2B ERARS DO DR

~ - RBPERMRES - KEESFEREEDIRARROA P LR

= REREBHEARNKDE (WSEFHO0O0 -~ TOOHY ) @ EEEBSHF LMK
BEFPOFRMRSRR LRED ©

MM~ BRBREBEENKRFNE (KSTIOO ~» KOO ~ KOOB D) - L=
TS AR AR B AR PLATIRER SR ©

hRBASRIERRBRAITNRR B RIRMREBRREREAREFDRINE
Bt REEEEERNETREXRIE -

Held the 4th-term 18th board of directors and supervisors meeting:

1.Reported that the Center was granted a partially favorable judgment by New
Taipei District Court in the Allied Material insider trading case.

2.Reported that Taiwan High Court Tainan Branch Court dismissed the Center's
appeal in the Tung Kai Technology stock price manipulation case.

102.05.22

102.05.28

102.06.26

102.06.27

3.Reported that Taiwan High Court dismissed the Center's appeal of ancillary
civil lawsuit in the Free Power Energy derivative action (on the part involving
defendants Kuo OO and Wang OQO).

4.Reported that Shihlin District Court dismissed the Center’s civil lawsuit in the Free
Power Energy derivative action (on the part involving defendants Chiang O O,
Chang OO, and Lin OO).

5.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the Anderson Industrial insider trading and
stock price manipulation case, and to file class action suit seeking civil remedy.

SRR ENTREREAKREBESL (B102E58288F68288) -
EX B BIRMt E RS ERBERD LR - APOEDBSERETE ©

Accepted claim applications from investors seeking compensation in the Anderson

Industrial case (May 28 ~ June 28, 2013).

The Supreme Court dismissed the appeal of lawsuit in the Tai Yu Products stock

price manipulation case, meaning part of favorable judgment received by the

Center from lower court is final.

BHRADPILE 4 B 19 RESERADH -

—  RBELZRFPITHHERREZRBZHFE @ KEESWH ERARROE
SPILGREL °

T BRBERES - IRRSBRBERD LR - APILBRDBEREE ©

= RBRAPLSHIHATNBMTREXRENRD - IEEESF AR
HIRELE]

M RFBEEHETHENTNBIRABTASFT ARENRERA

h  RBASRER DRI BABEREREARMERDRPHEEEL R
EEEERINETREXRIE -

Held the 4th-term 19th board of directors and supervisors meeting:

1.Reported that Taipei District Court dismissed the Center's suit requesting
annulment of resolutions made in Entie Bank's annual shareholders’ meeting.

2.Reported that the appeal of the Tai Yu Products stock price manipulation suit
has been dismissed by the Supreme Court, meaning part of favorable judgment
received by the Center from lower court is final.

3.Reported that Taiwan High Court partially dismissed the Center's motion for
intervention of the ancillary civil lawsuit against Must Tech.

4.Approved the decision to file derivative lawsuit against former de facto responsible
person of Jin Shang Chang and others.

5.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the Top Energy false financial reporting
case, and to file class action suit seeking civil remedy.

Bh 102 FERERBABRSRIIEAS - NTEBLBRRRZEREISE
SRBHIE  EHE -

Held a “2013 Investor Protection Forum — How to Implement Minority
Shareholders' Right of Proposal and the Nomination of Independent Director”
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ZEX-NIRFREAKEBEEL (B12FE7B38E78178)°

Accepted claim applications from investors seeking compensation in the Top Energy
case (July 3 ~ July 17, 2013).

SHEVBAEFCRSARFAREOSES S LIRS

The Supreme Court remanded the Infodisc false financial reporting case to Taiwan
High Court.
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Held the 4th-term 20th board of directors and supervisors meeting:

1.Reported that Taiwan High Court dismissed the Center’s appeal of civil lawsuit in
the BenQ insider trading case.

2.Reported the Center's Self-Inspection Report on Collection, Custody and
Management of Investors Protection Fund for the first half of 2013.

3.Reported the Center's “Exception Handling Procedure for Issuer-Initiated
Settlement Offer.”

4.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the United Integrated false financial
reporting case, and to file class action suit seeking civil remedy.

5.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the Arima erroneous financial information
reporting case, and to file class action suit seeking civil remedy.

ZIRE FNGREREAKREBESL (H102E88268E982H) -
SIREBNTIREREAKESSE (B102FE882H8E982H)-

Accepted claim applications from investors seeking compensation in the Arima case
(August 2 ~ September 2, 2013).

Accepted claim applications from investors seeking compensation in the United
Integrated case (August 2 ~ September 2, 2013).

NEEERNRRZEERSBRAARK DA P LA BHTRERDLFEE -
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102.09.03

102.09.04

The Supreme Court dismissed the Center’s appeal of ancillary civil lawsuit in the
Rebar Group insider trading case, meaning the lower court decision is final.

The Supreme Court dismissed the Center’'s appeal of ancillary civil lawsuit in the
ETHome stock acquisition fraud case (on the part involving defendants Tong OO,
Shao OO, Chen OO and Lin OO ), meaning the lower court decision is final.

EEEDPBREREOOHEMOOBRGENRMUBRZFMEEESE ARE—
BHIRADONEBDREER ©

Taiwan High Court granted the Center a partially favorable judgment in the first
retrial concerning the Center's claim in the Procomp case that Yeh OO has claim
over Lin OO and the Center's request by subrogation.
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Held the 4th-term 21st board of directors and supervisors meeting:

1.Reported that the Supreme Court remanded the Infodisc false financial reporting
case to Taiwan High Court.

2.Reported the Center’s revised 2014 budget and annual targets per instructions of
the competent authority.

3.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the Opnet stock price manipulation case,
and to file class action suit seeking civil remedy.

Bh "102 FEREREABERIIEHKE - LHBATRRERFBIFEES
RECMBH[B IR EHE -

Held a “2013 Investor Protection Forum —Related Problems of Shareholder Services
and Electronic Voting in Connection with Shareholders' Meetings of TWSE/OTC
Listed Companies.”

TIRRBREBREAKRBER (B102F984B8E10848)-
AEMBAEREEESHARAREP OO

Accepted claim applications from investors seeking compensation in the Opnet case
(September 4 ~ October 4, 2013).

The Center was granted a partially favorable judgment by Taiwan High Court in the
Lih Duo false financial reporting case.
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Taipei District Court dismissed the Center's civil suit in the Nanking Rubber Tire
stock price manipulation (1) case.

Extended the acceptance of claim applications from investors seeking compensation
in the Arima erroneous financial information reporting case (extended to October 4,
2013).

BEIHZRR(T 101 FRRESRBZFEEEESF ERAAROA PO L5 -

Taiwan High Court dismissed the Center's appeal in a suit requesting annulment of
resolutions made in Entie Bank's 2012 annual shareholders’ meeting.

BRADINGE 4 [BE 22 RESEEADE ©

—  RBISHTRISN05RENZE © IS8 TS AR AR A PILER D BEER

~ > RIRESEEARKRRNE - RSERBOERPOHSHHRSEFN LR o

= RREEZRPBEAEDBEOOHMOOBRBURUFBRZT » IEEESEFE

PBRARAPILER DB

RBASZIBEANVRMRERREREARMRDRPE S L ELE

EES SR NETRERIERIBIEARREERR

R RBASZEFINAIVEAEREMRERRFIREARERDRPHE
et R B RS SR ANE T R BRIE IR EBRRESREL ©

E

Held the 4th-term 22nd board of directors and supervisors meeting:

1.Reported that the Center was granted a partially favorable judgment by Shihlin
District Court in the Must Tech case.

2.Reported that the Supreme Court dismissed the Center's appeal of ancillary civil
lawsuit in the Free Power Energy derivative action.

3.Reported that the Center was granted a partially favorable judgment by Taiwan
High Court concerning the Center's claim in the Procomp case that Yeh OO has
claim over Lin OO and the Center's request by subrogation.

4.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the Chia Ta stock price manipulation case,
and to file class action suit seeking civil remedy and file derivative and discharge
suit.

5.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the Union Plus false financial reporting and
stock price manipulation case, and to file class action suit seeking civil remedy
and file discharge suit.

SIBEANTIREREAKEETL (HB102FE10818E10821H)-

Accepted claim applications from investors seeking compensation in the Chia Ta
case (October 1 ~ October 21, 2013).
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102.10.02

102.10.16

102.10.22

102.10.23

ZEFNAIREBREAKRESZEL (B102F10828E1828)-
Accepted claim applications from investors seeking compensation in the Union Plus

case (October 2 ~ November 2, 2013).
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Held a consultation meeting on  “Questions on the Application of Relevant Laws to
the Liability Insurance of Directors and Supervisors of Insurance Companies.”

EXZMERESRE (WSRO0 ~ 8OO0 » ROOE D ) EEEEILMS AR
BEFPOFRMNSHTRSERD

Taipei District Court dismissed the Center's ancillary civil lawsuit in the CyberPower stock price
manipulation case (on the part involving defendants Chen OO , Ge OO , and Chang OO ).
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Held the 4th-term 23rd board of directors and supervisors meeting:

1.Reported that the Center was granted a partially favorable judgment by Taiwan
High Court in the Lih Duo false financial reporting case.

2 Reported that Taiwan High Court dismissed the Center's appeal of suit requesting
annulment of resolutions made in Entie Bank's annual shareholders’ meeting.

3.Reported that Taipei District Court dismissed the Center’s suit in the Nankang
Rubber Tire stock price manipulation case.

4.Reported that the Supreme Court dismissed the Center's appeal of ancillary civil
lawsuit in the Rebar insider trading case.

5.Reported that Taipei District Court dismissed the Center's suit in the BAFO
Technologies derivative action.

6. Reported that the Supreme Court dismissed the Center's appeal of ancillary civil
lawsuit in the ETHome stock acquisition fraud case.

7.Reported that the competent authority has appointed a director to serve the
remaining term of the departed director.

8.Reported the revision of “Class Action Implementation Model — Allocation
Process of Settlement Money.”

9.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the Formosa Epitaxy insider trading case,
and to file class action suit seeking civil remedy.
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Held a consultation meeting on “Seeking the Accountability of A Partnership and
Partners and Its Enforcement.”

RARRERBRBIFNZE (WSROLQT - ORI ) EEESIUM AR
HARABROARPOFIRERSBFD ©

Taipei District Court dismissed the Center’s civil lawsuit in the ETHome stock
acquisition fraud case (on the part involving defendants Dong O Co. and Bai O Co.)

SR EERIAS 20 1F 1 WHIEEREN T ERERREE BT -

Held a consultation meeting on “How to Apply the Provision on Proportionate
Liabilities under Article 20-1 of the Securities and Exchange Act.”

Bh "ERIASE 20 1R 1 HBEARESHBERUNUBKR IR, B02TH -

Held a consultation meeting on “How to Claim Damages for Holders under Article
20-1 of the Securities and Exchange Act.”

ERZERENIRFREAKEBES (ERE12H318)°

Extended the acceptance of claim applications from investors seeking compensation
in the Tittot case (extended to December 31, 2013).

ABATRRFNE (FHEFHEN ) LBEEITERARBESPOH
RRBH -

Taipei District Court dismissed the Center's civil suit in the Tatung derivative action
(over real estate dispute).
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Held a consultation meeting on “Questions on the Application of Relevant Laws
for Discharge of Corporate Directors under Article 10-1 of the Securities Investors
and Futures Traders Protection Act.”

G M REABEEABM BRSEEXRRERBRAA T EMREE  BH2H -

SIXRIRRZE - ICEEEIMSAFRFIRA PSSR

Held a consultation meeting on “Questions on the Application of Relevant Laws to
the Loss Causation between Investor Loss and False Financial Reporting.”

The Center was granted a favorable judgment by Taipei District Court in the PQI
insider trading case.

102.11.27

102.12.04
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Held the 4th-term 24th board of directors and supervisors meeting:

1.Reported that the Center was granted a final favorable judgment by Taiwan High
Court in the Allied Material insider trading case.

2.Approved the decision to re-announce acceptance of empowerment from
investors to file lawsuit and arbitration claim in the CyberPower stock price
manipulation case, and to file class action suit seeking civil remedy.

3.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the Prescope false financial reporting, stock
price manipulation, and insider trading case, and to file class action suit seeking
civil remedy and derivative suit.

4.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the Green Energy insider trading case, and
to file class action suit seeking civil remedy and discharge suit.

5.Approved the decision to announce acceptance of empowerment from investors
to file lawsuit and arbitration claim in the United Environtech TDR price
manipulation case, and to file class action suit seeking civil remedy.

6.Approved the decision to file claim for insurance money against AIG Taiwan over
the Xepex false financial reporting case.

SZEMERIENISETTREBEBRREAKESLZ (B102F 128 4 BEE
103F 18 481k)e
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SRR EREBAKREESL (B12FE 1284 BEE103FE 18381 ) -

Accepted claim applications from investors seeking compensation in the United
Environtech TDR price manipulation case (December 4, 2013 ~ January 4, 2014).
Accepted claim applications from investors seeking compensation in the Prescope
case (December 4, 2013 ~ January 3, 2014).

Accepted claim applications from investors seeking compensation in the CyberPower
case (December 4, 2013 ~ January 3, 2014).

Extended the acceptance of claim applications from investors seeking compensation
in the Formosa Epitaxy case (extended to January 4, 2014).

2k~ KEBH#2Z / Chronicle 51



£

Event

102.12.04

102.12.11

102.12.20

102.12.25

102.12.27

52 2~ KEHZE / Chronicle

Accepted claim applications from investors seeking compensation in the Green
Energy case (December 4, 2013 ~ January 3, 2014).
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Held a consultation meeting on “Questions on the Application of Relevant Laws to
the Calculation of Actual Damage in Securities Fraud Case.”

B "ReZEBH NESFRENETREEESH ) BHTH -

Held a consultation meeting on “Legal Disputes over Securities Investors Seeking

Compensation Relating to Food Safety Cases.”
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Held the 4th-term 25th board of directors and supervisors meeting:

1.Reported that Taipei District Court dismissed the Center’s suit in the Tatung
derivative action.

2.Reported that Taipei District Court dismissed the Center’s suit in the ETHome
stock acquisition fraud case.

3.Reported that Taiwan High Court dismissed the Center's ancillary civil lawsuit in
the Mega Financial Holding insider trading case.

4 Reported that in the PQI insider trading case, the remittances received by
defendants Chang O O and Chen O O will be used to pay investors who have
filed claim in this case according to the civil judgment of Taipei District Court No.
95-Jing-Zi-26.

5.Reported that Taiwan High Court dismissed the Center’s appeal of ancillary civil
lawsuit in the International Securities insider trading case.

6.Reported that the competent authority has appointed a director to serve the
remaining term of the departed director.

7.Approved the Center's 2014 Custody and Management Plan for Investors
Protection Fund.

WHE TEHA L EE 0 MERESREARECEMEIIRL S B ES - BREAKX
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Undertook the "search for missing claimants” activity for class action cases that
have started distribution of compensation payment; with the aim of reaching
investors who have not picked up compensation due to loss of communication, the
Center asked the stock exchanges to provide shareholder information and posted
ads on print media.



