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Fu-Hsing Wu,/ President

ver the past six years since its establishment

in January 2003, the Securities and Futures
Investors Protection Center (“SFIPC” or the
“Center”) has devoted its efforts to protecting
investors’ rights and interests, as well as
facilitating a sound market development in
accordance with the Securities and Futures Investor
Protection Act. Under the supervision and guidance
of the competent authorities, the Center has made
significant progress both in the fulfillment of
class actions and in the protection of shareholders’
equity. It has effectively enhanced the investors’

confidence in market trading orders.

Looking back over the past year, in terms of class
actions, the number of cases publicly announced
and accepted by the Center topped 39, of which 15
cases are already pending in court. In addition, the
Center won two absolute court rulings regarding
the matter of false financial statements by Summit
Computer Technology Co., Ltd. and Dahin Co.,

B BARESEATEEARREEEAE
BEF oEi AEBLkERBES  BE 0 AE
REANEHESEENEE  AHOTFEREAR
BWEFEKX12.IBEHRTZHENES > LERT
FRREESHENSR RRESBLOADETR
BN HRIEMSELEE —ENES -

ARATRRTBEERE > APLLUKRRS S
TEMAT ERRE - 2 MM~ =M RE > BE
RE - RARBEBS23HXEMEBEATNRES  5ifk
B5R AR EIEER BERER KEEF
RENEEZFHMENEARRENESRZRELE
M BRUBEEZEBH - BEITFE » AL
HIETBERARKRRECAEREFIRENE AR
BERESAERE  RERRGRZEN RS
BRERGRZ K - HetB7H ) ER34BF - 14
ERREE  ZHISHFREBTARBHRERRE
DA RREE > RARAHRRERCER

AERERRERMEEZHSRESE > WB
ERSZALE  BBREEHRRZUER  BEME S
o EHBERARSEY - KBERFERMLLUE
FEZENARNEREFETUMBREE » HpstH
FrELEHBEARMELSRAMIER  TRERK
M3FERABERLSEEXRBERKRRGER L
NEERABEER  RETEBRERNS - 15
BRETEARKREBBEEREETHEZRLEM
RERNMATRERAEE > FEEAIFELHIE
NEZHEBEBT  MEEREBRESCERE - 1L H
TERBEDHIRNFHEBEUNRES  KRERAQ
A2 FEERME2H - BE  #HLHELQT
RHBNERZR  LBFEESINEEEESTE
BREE R2BELFEERRTEFRAE - 597

Ltd. in 2008, and made three cases prevailed over
the first instance, while one case prevailed over the
second instance. During the period, as entrusted by
the investors of Ya Hsin Industrial Co., Ltd., the
Center had also completed the declaration of right
of creditors in reorganization in which the number
of entrusting investors reached 17,971 with a
declared value reaching NT$7.56 billion. As of the
end of 2008, the courts handed down the absolute
rulings on 11 cases in favor of the investors
represented by the Center, while the Center also
made another 7 cases prevailed over the first
instance and 3 cases over the second instance. The
scope of the winning cases covered the issuance
of false financial statements, false prospectuses,
manipulation of stock prices, and insider trading.
The parties held liable for indemnification included
the companies and their persons-in-charge,
directors, supervisors, certified public accountants,
underwriters, and financial institutions, etc.,
furthermore, the Center successfully helped the
investors obtain more than NT$1.233 billon
of compensation from the settlement with the
defendants, which was already distributed pro
rata to the investors in 2008 according to their
entitlement. Such a move is believed to be

conducive to boosting market confidence.

In carrying out the spirit of shareholder activism,
the Center had actively exercised shareholders’
rights in the shareholders meetings of the 23
exchange-listed and over-the-counter (OTC)-listed
companies, including: Kolin Co., Ltd., Far Eastern
Air Transport Corporation, Ta-I Technology Co.,
Ltd., Yageo Corporation, Lih Duo International Co.,
Ltd., and Eastern Media International Corporation.
At the meetings, the Center brought forth issues
concerning shareholders’ substantive equity, such
as: private placement, merger and consolidation,
asset disposal, reinvestments, block loan
endorsement, as well as director and supervisor

remuneration. After the meetings, the Center has
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continued to follow up on the progress of these
issues. As of the end of 2008, the Center had filed
a total of 7 lawsuits against the exchange-listed or
OTC-listed companies whose shareholder meeting’
s convening procedures or resolution methods and
contents were found to be in violation of laws and
regulations or their Articles of Incorporation. In
these lawsuits, the Center requested invalidating or
revoking the resolutions made at the shareholders
meetings. In the end, the Center won three cases,
one case is still pending in the High Court, and the
other three cases were withdrawn after completing
negotiations with the public companies over a
shareholder protection scheme. Such actions were
aimed at significantly enhancing the companies’
awareness in regard to shareholders’ interests and
rights.

To further help promote shareholders’ interests
and rights and to encourage sound market
development, the Center has intensified its
monitoring on the private placement of securities,
removal of the ban on directors’ engagement
in similar businesses, distribution of directors’

and supervisors’ remuneration, cases with the

involvement of exchange-listed and OTC-listed
companies in material disputes in financial and
business matters, revision of the company’s
Articles of Incorporation by extempore motion, and
so forth. Meanwhile, the Center has conducted a
thorough review of private placement cases from
all exchange-listed and OTC-listed companies.
In addition, the Center has compiled data from
the companies whose actual private placement
pricing ratios were lower than the ones passed at
the shareholders meetings for the past three years,
and reported the data to competent authorities for
reference. Furthermore, given that the resolutions
made by the shareholders meetings of many
exchange-listed and OTC-listed companies for
removal of the ban on directors’ engagement in
similar businesses have been just a formality
and do not actually comply with the regulatory
requirements, the Center has also collected data
with regard to such matters for the past three years
and submitted them, along with suggestions and
recommendations, to the competent authorities
which in turn requested relevant government
agencies, through written notices, to enhance the
awareness on the issue, the Center also proposed
the competent authorities taking the data into
account when amending relevant provisions in the
Company Act. Moreover, in view of the exchange-
listed and OTC-listed companies’ violation of
the principle of shareholders’ equity by changing
the director and supervisor election method to
the block voting method via extempore motion at
the shareholders’ meetings, the Center submitted
a list of the companies that still used the block
voting method in 2008, along with suggestions and
recommendations, to the competent authorities. The
authorities requested the Taiwan Stock Exchange
Corporation (TWSE) and the GreTai Securities
Market (GTSM) accordingly, through written
notices, to raise the aforementioned companies’

awareness to adopt the accumulated voting method

for electing their directors and supervisors. In
addition, the Ministry of Economic Affairs (MOEA)
has submitted a draft amendment to Article 198
of the Company Act, which is aimed at requiring
companies in Taiwan to adopt the accumulated
voting method for electing their directors and

supervisors, to the legislature for review.

With regard to protecting investors’ rights and
interests, the Center could only serve as a final
line of defense and make efforts after the disputes
occur. A greater degree of importance should be
focused on the prevention of the disputes, and more
attention should be paid regarding the fairness and
implementation of related market mechanisms.
Looking to the future, the Center will continue
to enhance the efficiency of complaint filing,
mediation, and class-action services, as well as
striving to seek fair settlements or compensation in
class-action lawsuits. The center will also extend
the focus of the promotional work on educating
investors’ risk awareness and help investors make
the right investment decisions. In addition, the
Center is planning to sign a Memorandum of
Understanding with a foreign investor protection
institution. To prevent public companies from
severely infringing shareholders’ equity, the Center
will participate in shareholders’ meeting to enquire
company executives on major issues, and initiate
lawsuits to invalidate illegal resolutions made at
shareholders’ meetings when necessary. The Center
will also cooperate with institutional investors
to improve corporate governance and propose
competent authorities to amend related status as
well as organizing seminars, in order to effectively
safeguard investors’ rights and interests. It is also
hoped that these measures will lead to a healthy

development of the securities and futures markets.
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In addition to the chairman and president, the
Center has 25 employees (12 males and 13 females),
18 of whom work at the Legal Affairs Department
and 7 at the Administrative Department. The average
age of employees is 35, with 6 holding a master’s
degree, and 18 holding a bachelor’s degree.
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Chairman,Securities and Futures
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Professor of Finance, National
Taiwan University
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Director and President Director

Fu-Hsing Wu Samuel J.S. Hsu
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Investors Protection Center Exchange
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Chairman

Member

Member

Member

Member

Member
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Member

Member

Member

Member

Member

Member

Member

Chin-Ting Chiu
Wen-Yeu Wang
Chia-Ching Li
Tony Lin
Shean-Bii Chiu
Shiaw-Ru Ma
Tai-Ping Chuang
Lawrence Chang
Po-Sung Chen
Wan-Ju Tseng
Peter Huang
Fu-Jiing Shiue
Kuo-Sung Hsieh
Simon Hsieh

Pi-Yen Hsiao

Chairman, Securities and Futures Investors Protection Center
Professor of Law, National Taiwan University

Secretary General, Taiwan Bar Association

Secretary General, Taiwan Securities Association

Professor of Finance, National Taiwan University

Professor of Accounting, National Chengchi University
President , Taiwan Integrated Shareholder Service Company
Attorney at Law, Anda Law Offices

Secretary General, Accounting Research and Development Foundation
Professor of Law, National Taiwan University

President, Polaris Securities Co,, Ltd.

Professor of Accounting, National Taipei University

Secretary General, National Federation of Certified Public Accountants
Association of the RO.C.

Secretary General, Chinese National Futures Association

Secretary General, Securities Investment Trust & Consulting Association of
the RO.C.
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1. Investor Protection Fund

The Center raised NT$1.031 billion for its
founding fund, from donations by relevant
organizations in the securities and futures markets.
These included: the Taiwan Stock Exchange
Corporation (TWSE), the Taiwan Futures Exchange
Corporation (TAIFEX), the GreTai Securities
Market (GTSM), the Taiwan Depository & Clearing
Corporation (TDCC), the Taiwan Securities
Association, the Securities Investment Trust
and Consulting Association of the R.O.C., the
Taipei Futures Association, Fuh Hwa Securities
Finance Corporation, Global Securities Finance
Corporation, Fubon Securities Finance Corporation,

and EnTie Securities Finance Corporation.

In order to effectively serve and protect securities
investors and futures traders, help establish
a sound market and expand the market size,
securities and futures firms and organizations are
required to contribute a portion of their assets
to the investor protection fund in accordance
with Article 7, paragraph 2 of the Securities
Investor and Futures Trader Protection Act.
Article 18 of the Act also requires contributions
of: 0.000285% (2.85 millionths) of the total
volume of consigned securities transactions in the
previous month from securities firms, by the tenth
of each month; NT$1.06, NT$0.66, NT$0.44, or
NT$0.22, respectively, for each consigned futures
transaction made in the previous month from
futures commission merchants; and 5% of the total
transaction fees received in the previous month
by the TWSE, the Taiwan Futures Exchange, and
the GTSM, respectively. Total contributions to the
protection fund, from January 2003 to December
2008, amounted to more than NT$3.33 billion.
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Article 19 of the Act provides that the protection
fund shall be under custody by means of
government bond purchases or deposits in financial
institutions. However, if approved by competent
authorities, amounts totaling no more than 30%
of the fund’s net value may be utilized for the
purchase of self-used real estate (not exceeding
10% of the total contributed assets), or invested
in exchange-listed and over-the-counter (OTC)-
listed stocks and other investments beneficial
to the fund’s capital maintenance, with each
original investment being no more than 1,000
shares. The Center prescribed Guidelines for the
Investor Protection Fund Management for the
due management of the protection fund. As of
December 2008, the total value of the funds, which
includes the founding fund, contributions by the
securities firms and organizations, other donations
and accrued interests, amounted to over NT$4.39
billion. Around 77 percent of the funds has been
deposited in banks or used to purchase government
bonds, while the remaining 23 percent has been
invested in self-used real estate, financial bonds,
as well as exchange-listed and OTC-listed stocks.

When an investor has any concern with respect
to the securities and futures regulations, or has a
civil dispute regarding : public offerings, issuance,
trading, futures transactions, or other securities-
related matters with an issuer, a securities firm, a
securities service provider, a futures commission
merchant, the TWSE, the GTSM, a clearing house,
or another interested party, the investor may call
the investor hotline, visit the Center in person for
consultation, or file a complaint either by phone or

in writing (via fax or e-mail).

As of the end of December 2008, the Center has

received more than 16,600 telephone inquiries and
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1,206 written complaints. In their phone calls,
investors inquired mostly about the relevant laws
and regulations. Some investors also complained
about illegal activities of issuers, and some
reported transaction disputes with securities
firms, futures commission merchants, investment
consulting firms, or securities finance companies,
while others asked questions about how they could
request compensation through class-action lawsuits.
The written complaints focused mostly on: merger
cancellations by issuers, false financial statements
that caused a fall in companies’ stock prices,
companies’ inabilities to honor their corporate
bonds, disputes from online transactions, stock
transactions made without the clients’ permission,
disputes arising from the trading of non-exchange-
listed or non-OTC-listed stocks, margin calls,
margin calls on futures contracts, requests for
refunds from investment consulting firms, and
allegedly misleading analysis made by investment

consulting firms.

When handling investors’ complaints regarding
transactions of securities and futures, the Center
has been committed to assisting investors in
resolving disputes. The Center explains the
issue to complainants by telephone as well as
requesting an explanation from the defendant in
writing. Also, if the dispute is too complex or if
a large amount of indemnification is demanded,
the Center will suggest investors to apply for
mediation. Furthermore, when investors report any
case involved in illegal activities, the Center may
transfer such cases to competent or other related

authorities based on the nature of the cases.

When securities investors or futures traders fail
to make claims for their rights because of the

highly complicated lawsuit procedures involved

19
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in filing a civil lawsuit in disputes arising from
public offering, issuance, and trading of securities
or futures, it is the best way to seek mediation
through the Center in order to settle the case and
avoid litigation procedures. Article 22 of the
Act provides that securities investors or futures
traders may apply to the Center for mediating civil

disputes.

As of the end of December 2008, the Center had
received 17 mediation requests, one of which was
established, four were not established, and two
had been reached settlements before the mediation
meeting was held, nine were refused for mediation
by the interested parties, and one was declined by
the Center.

To maximize the Center’s mediation function,
the Securities and Futures Bureau of the Financial
Supervisory Commission of the Executive Yuan,
reached a resolution with the Center and other
related securities agencies that all complaints
or cases received by the various agencies can be
referred to the Center regardless of the severity of
the violations. The resolution was also aimed at
fully protecting investors’ rights and ensuring that
all investors will receive material compensation.
Where cases involve specific parties and civil
compensation, such cases may be referred to the
Center for mediation, which should be beneficial in

assisting investors to resolve civil disputes.

In light of the fact that most of the stock
investors in Taiwan are individuals, who usually
hesitate to take any legal action when their
rights are infringed, either because of the lack of
sufficient information or because they regard the
filing of a lawsuit as an action which consumes

both time and money. Pursuant to Article 28 of the
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Act, if the Center is authorized to initiate a lawsuit
or arbitration when 20 or more of such securities
or futures traders have damage from the same
securities or futures events, the Center may file a

class-action lawsuit or an arbitration claim.

Since its establishment in January 2003, the
Center has filed lawsuits for 47 cases against the
following companies: New Sun Metal Industrial,
Yang Iron Works, Nan Kang Rubber Tire, Infodisc
(insider trading in 2000), Dahin (false financial
statements), Dahin (insider trading), Aceland-
Dynasty, Procomp Informatics (misleading
prospectus), Procomp Informatics (false financial
statements), Chou Chin Industrial, Pacific
Electric Wire & Cable, Infodisc (false financial
statements and insider trading), Summit Computer
Technology, Well Communication, National
Aerospace Fasteners, Power Quotient International
(insider trading), King’s International Multimedia,
Hold Key, Xepex Electronics, Mosel Vitelic,
Sainfoin Technology, Chunghwa Picture Tubes,
Chainqui Development, Bao-Chen Construction,
Power Quotient International (securities price
manipulation), Rebar, Chia Hsin Synthetic Fiber,
The Chinese Bank, Horng Technical Enterprise,
Nan Kang Rubber Tire, Dinttap International,
Rebar Group (insider trading), Eastern Multimedia,
Global Sun Technology (false financial statements),
Jet Power Technology, Gold Rain Enterprises,
Global Sun Technology (insider trading), Glotech
Industrial, FuPo Electronics, Protop Technology,
Zero One Technology, Optimax Technology,
Eastern Media International, Yeti Electronics,
Microcosm Technology, Mega Financial Holdings,
Taiwan Green Point Enterprises, and Manz Intech
Machines. The Center was authorized by more
than 60,300 investors to initiate the aforesaid
lawsuits for civil compensation totaling more
than NT$23.821 billion. As of the end of 2008, a

total of 57 cases, including indemnification cases
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transferred from the Securities & Futures Institute,
were still pending in the courts. Also, in 2008,
the indemnification cases which investors had
registered with the Center but havn’t been started
the court proceedings including those against: Ya
Hsin Industrial, Hsinchu Commercial Bank (already
acquired by Standard Chartered Bank), Inventec
Appliances, Astro, Higher Way Electronic, Etron
Technology, Aker Technology, and Compucase
Enterprise. These cases involved more than 7,100
investors for a combined value of over NT$4.68
billion.

As of the end of 2008, the Center received
finalized rulings in its favor for 11 cases among the
aforementioned class-action lawsuits, including:
Tong Lung Metal Industry (false financial
statements and false prospectus), Tai Yu Products
(false financial statements and false prospectus),
Infodisc (insider trading in 2000), Dahin (insider
trading), Dahin (false financial statements),
Aceland-Dynasty (securities price manipulation),
Taiwan Fertilizer (securities price manipulation),
Kent World (insider trading), Master Home
Furniture (false financial statements), Chinese
Automobile (securities price manipulation), and
Summit Computer Technology (false financial
statements). Also, the Center fully or partially
prevailed over the first instance in the district
courts in seven cases: Cheng I Food (false financial
statements), Tung Zong Textile (insider trading),
Tai Yu Products (insider trading), New Sun Metal
Industrial (false financial statements), China
Container Terminal (securities price manipulation),
Procomp Informatics (false financial statements),
and The Chinese Bank (false financial statements);
and fully or partially prevailed over the second
instance in the high courts in three cases: Tah
Chung Steel (false financial statements), Lee
Tah Farm Industries (false financial statements),

and Infodisc (false financial statements). In
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these cases, the issuers, perpetrators and some
of the civil defendants shall jointly provide
indemnification for damages to investors. Also,
in the class-action lawsuits, the Center has
reached settlements with a number of criminal
defendants, directors, supervisors, accountants,
and underwriters. As of the end of 2008, the Center
has collected settlements amounting to more than
NT$1.233 billion on behalf of the investors, over
NT$22 million of which was collected in 2004,
over NT$302 million in 2005, over NT$554 million
in 2006, over NT$197 million in 2007, and more
than NT$158 million in 2008. Investors could thus
be expected to receive material compensation for

some of their damages.

According to Article 157 of the Securities
Exchange Act and Article 11 of the Securities
Exchange Act Enforcement Rules, in the event
that any director, supervisor, managerial officer,
or shareholder holding more than 10 percent of a
company’s shares, sells those listed securities of
his or her own company within six months after its
acquisition, or repurchases those securities within
six months after its sale, the company shall claim
for the disgorgement of any profit realized from
such sale and purchase. The Center is required,
by written order of its regulatory authority, to
take the Securities & Futures Institute’s work to
conduct matters related to force disgorgement of
profits obtained by insiders of exchange-listed or
OTC-listed companies from short-swing trading.
The Center will act as a shareholder and request
the companies to exercise the right to disgorge the

profits.

To urge exchange-listed and OTC-listed
companies to enforce disgorgement, the Center will

send written requests to these companies based on
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the reports of short-swing trading provided by the
TWSE and the GTSM for every six months, and ask
the said companies to comply with related laws
and regulations. Since its foundation, this year the
Center has handled 192 cases in connection with
exchange-listed and OTC-listed companies during
the second half of 2007 and the first half of 2008.
In total, the Center had handled 5,186 disgorgement
cases from 1994 to 2008, 4,935 cases of which
have been closed, 212 are still being processed, six
were appealed and re-examined, and 33 are still
pending in court with no disgorgement having yet

been carried out as of the end of 2008.

In accordance with the Securities Investor
and Futures Trader Protection Act, the Center
has set up a protection fund to better protect
those investors who make small investments in
securities. When the securities or futures firms
consigned by investors become insolvent due to
financial difficulties, leaving investors unable
to acquire their entitled securities, proceeds,
deposits, or royalties, the Center may use the fund
to compensate these investors first, in order to

minimize their losses.

However, given the limited amount of the
protection fund and the possibility that even a
significant payment of a single compensation
could seriously hamper the operation of both the
fund and the Center, the Center was instructed
by the competent authorities not to cover the
investors’ full loss, but rather places a limit
on the compensation amounts. This limit is
made based on the consideration that the fund
has been contributed by individual securities
firms and futures commission merchants. It is
also designed to protect the rights of investors

who make small investments in securities. The
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maximum compensation for a single payment is
capped at NT$1 million for a single investor. For
all securities investors or futures commission
merchants from the same securities or futures
firm, the maximum amount for a single payment is
limited to 1,000 times of the average amount of the
contributions made to the Center by the firm during
the past one or three years, whichever is higher,
and the combined amounts shall not exceed NT$1
billion. Any amount less than NT$100 million will
be calculated as NT$100 million. The Center did
not receive any compensation requests during the

2008 business year.

In 2008, other than specifically providing
investors with free handbooks regarding “Protection
of Investors’ Rights and Interests” and “Case Study
on the Winning Cases of Class-action Lawsuits —
Directors’ and Supervisors’ Responsibilities”, the
Center has also co-organized two seminars with the
print media to promote the protection of investors’
rights and interests. The seminars were titled
“Issues Arising from Shareholders’ Meetings held
by Exchange-listed and OTC-listed Companies”
and the “Study of Private Placement and its
Related Issues.” The Center also wrote articles
in newspaper and magazine columns to discuss
various issues related to the investors’ rights and
interests, in order to highlight the importance of
proper investments, and to urge investors to pay
greater attention to the importance of their legal
rights. Such efforts are aimed at promoting the
sound development of Taiwan’s securities and

futures markets.

In early December of 2008, the Center held an
international forum focusing on investor protection,
and invited the grand justice and attorneys from

Delaware, USA, the secretary general of the Asian
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Corporate Governance Association, as well as some
eminent scholars and experts in Taiwan to discuss
and promote the investor protection system in
Taiwan and shed light on future law improvements,
in an attempt to boost international investors’

confidence in investing in Taiwan.

In order to realize the ideal of shareholder
activism, the Center has actively participated in
23 exchange-listed and OTC-listed companies
shareholders’ meetings, including: Kolin, Far
Eastern Air Transport, Ta-I Technology, Yageo, Lih
Duo International, and Eastern Media International.
At these meetings, the Center enquired company
executives on major issues concerning the
shareholders’ interests and rights in areas such
as private placement, merger, asset disposal,
investment cases, block loan endorsement and
director and supervisor remuneration. After the
meetings, the Center has continued to follow up
on the progress of these issues. The goal of these
actions is to help improve corporate governance,
while maintaining the shareholders’ rights and
interests.

The Center has also filed lawsuits against
exchange-listed or OTC-listed companies whose
convening procedures or resolution methods, and
contents of their shareholders’ meetings were
found to be in violation of laws and regulations
or company’s Articles of Incorporation. In these
lawsuits, the Center requested invalidating
or revoking the resolutions made in these
shareholders’ meetings. As of the end of 2008, the
Center had filed a total of seven lawsuits, three
of which were ruled in favor of the investors and
one case was still pending in the High Court.
The remaining three cases were withdrawn after

the Center reached agreements with the public
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companies on the resolution of shareholder
protection. These actions have prompted public
companies to pay greater attention to the
importance of their shareholders’ rights and

interests.

To advance the market development and enhance
shareholders’ rights and interests, the Center has
taken a number of measures against exchange-
listed and OTC-listed companies that have passed
resolutions at shareholders’ meetings to offer a
relatively low reference price ratio for private
placement. For instance, the Center provided
NT$100 million to the court as a deposit and
successfully requested an injunction against Allied
Material Technology in defense of its shareholders’
rights and interests. The Center has also collected
information about the exchange-listed and OTC-
listed companies in Taiwan that have conducted
private placements in the past three years, and
found that there were 30 companies which had
decided to lower their private placement price
ratios at their shareholders’ meetings, and 20
which had actual price ratios lower than the ones
determined by their shareholders’ meetings. All 50
of these companies have been reported to competent
authorities for further review. Meanwhile, in
view of an increasing number of exchange-listed
and OTC-listed companies that have held their
shareholders’ meetings on the same date, which has
severely affected the shareholders’ rights to attend
the meetings in person, the Center has compiled a
list showing the dates most frequently chosen by
these companies for their annual meetings over the
past three years. The Center also discovered that,

during the last three years, up to 152 companies in
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Taiwan had chosen certain dates every year. Such
information has now been made publicly available

to investors.

Given that the decisions calling for a removal of
the ban on their directors’ engagement in similar
businesses that are made by many of the exchange-
listed and OTC-listed companies shareholders’
meetings have been just a formality and do not
actually comply with regulatory requirements, the
Center has provided its analysis and suggestions on
the issue to competent authorities who have already
requested the TWSE and the GTSM, through
written notices, to raise their awareness of such
practices. In addition, the Center also proposed
the competent authorities to take into account of
the issues that require amending provisions in the
Company Act. Moreover, in view of the exchange-
listed and OTC-listed companies’ violations of
the principle of shareholders’ equity by changing
the directors’ and supervisors’ election method to
the block voting method via extempore motion at
shareholders’ meetings, the Center has appealed
to the competent authorities to amend relevant
laws and regulations, and submitted a list of those
companies that used the block voting method in
2008. Subsequently, the authorities have requested
the TWSE and the GTSM by way of written notices
to raise the aforementioned companies’ awareness
to adopt the accumulated voting method to elect
their directors and supervisors. The Ministry
of Economic Affairs (MOEA) has submitted to
the legislature for review, a draft amendment to
Article 198 of the Company Act, which is aimed
at requiring companies in Taiwan to adopt the
accumulated voting method for electing their

directors and supervisors.

Regarding the high remunerations given to
directors and supervisors of exchange-listed and

OTC-listed companies in Taiwan, the Center
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targeted 39 companies and requested them, by
way of written notices, to provide explanations.
Some of the companies responded that they
would consider placing the issue of remuneration
cuts on their agendas for shareholders’ meetings
next year. The Center will continue to follow up
on this issue. In the case of Ya Hsin Industrial,
which allegedly made false financial statements,
the Center successfully represented 17,971
investors to obtain a court approval for company
reorganization including more than NT$7.5
billion of the declaration for right of creditors in

reorganization.

In accordance with an administrative
disposition from the competent authorities, the
Center established a special unit on October
20, 2008 to help investors file their complaints
against banks for investors’ losses, at a value
of no more than NT$1 million, in the structured
financial products related to Lehman Brothers.
The unit helped file complaints with the Bankers
Association’s committee tasked with handling
disputes in financial services. During the
process, the Center has proactively managed
to put forth a scheme aimed at facilitating the
handling process, drafted a standard application
form and proposed an assessment scale for the
competent authorities’ reference. In addition, the
Center helped rent a facility where a special unit
was established to cope exclusively, with matters
related to structured financial products issues.
As of the end of December 2008, the center had
received a total of 3,623 complaint applications
(including cases transferred from other agencies),
500 of which have already been referred to the

committee for further actions.
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REPORT OF INDEPENDENT AUDITORS

Securities and Futures Investors Protection Center

We have audited the accompanying balance sheets of Securities and Futures Investors Protection Center as of December 31, 2008
and 2007, and the related statements of income and disbursements, changes in institute fund, and cash flows for the years ended
December 31, 2008 and 2007. These financial statements are the responsibility of the Center’s management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with “Guidelines for Certificated Public Accountants’ Examination and Reporting on
Financial Statements” and auditing standards generally accepted in the Republic of China. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by the Center’s management, as well as
evaluating the overall financial statements presentation. We believe that our audit provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Securities and Futures Investors Protection Center as of December 31, 2008 and 2007, and the results of its operations, changes in
the institute fund and its cash flows for the years ended December 31, 2008 and 2007 in conformity with “Guidelines Regarding
the Supervision and Governance of Funds with Juridical Person Status” stipulated by Financial Supervisory Commission, Executive
Yuan and accounting principles generally accepted in the Republic of China.

February 16, 2009
Taipei, Taiwan

Republic of China ZM {( /7
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13,171,246 027 14,856,188 0.33
438,242,090 9.05 788,844,289 17.16
3,848,21 | 0.08 3,764,732 0.08
442,090,301 9.13 792,609,021 17.24
455,261,547 9.40 807,465,209 17.57
1,031,000,000 21.28 1,031,000,000 22.42
2,734,934,645 56.44 2,055,658,882 4471
632,061,816 13.04 679,275,763 14.77
(7,906,064) (0.16) 24,336,277 0.53
4,390,090,397 90.60 3,790,270,922 82.43
$4,845,351,944 100.00  $4,597,736,131 100.00
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

December 31,2008 and 2007

(Expressed in New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable
Other current assets

Total Current Assets

INVESTMENTS AND FUNDS
Available-for-sale financial assets-non corrent
Held-to-maturity financial assets-non current

Total investments and funds

PROPERTY AND EQUIPMENT
Land
Buildings
Office equipment
Total Cost
Less :accumulated depreciation
Advanced payment for equipment

Net Property and Equipment

OTHER ASSETS
Restricted assets
Refundable deposits

Total Other Assets

TOTAL ASSETS

December 31,

2008 2007
$1,091,504,245 $734,565,552
41,411,592 46,341,375
67,775,018 45,274,413
,200,690,855 826,181,340
28,716,814 59,912,049
3,014,008,001 2,631,845,199
3,042,724,815 2,691,757,248
71,070,000 71,070,000
35,527,377 35,527,377
7,890,961 6,960,96 |
14,488,338 113,558,338
(10,261,521) (8,097,583)
27,000 27,000
104,253,817 105,487,755
442,080,301 792,599,021
55,602,156 181,710,767
497,682,457 974,309,788
$4,845,351,944 $4,597,736,131

LIABILITIES, FUNDS AND ACCUMULATED
SURPLUS

CURRENT LIABILITIES
Accrued expenses
Other current liabilities

Total Current Liabilities

OTHER LIABILITIES
Receipts in custody
Guarantee deposits received

Total Other Liabilities

TOTAL LIABILITIES

FUNDS AND ACCUMULATED SURPLUS
Institute fund
Additional capitalized fund
Fund to be transferred

Unrealized gain on available-for-sale financial assets

TOTAL FUNDS AND ACCUMULATED SURPLUS

TOTAL LIABILITIES, FUNDS
AND ACCUMULATED SURPLUS

December 31,

2008 2007
$12,573,717 $14,580,072
597,529 276,116
13,171,246 14,856,188
438,242,090 788,844,289
3,848,211 3,764,732
442,090,301 792,609,021
455,261,547 807,465,209
1,031,000,000 1,031,000,000
2,734,934,645 2,055,658,882
632,061,816 679,275,763
(7,906,064) 24,336,277
4,390,090,397 3,790,270,922

$4,845,351,944

$4,597,736,131




36

EBEA+tF—A—HRE+ZRA=t—HBEEEBENL+"F-—HA—HE+ZA=+—H

b=

WA
BAFEUTA

R IR B

HAhTA
FRABUTA

AL
=

Sz H

AEZH
EFFH

E$ i3IBS

AL
=]

AHABRAH,

&t

at

2

R 5 R A ME LI AR

B HEBIT

nt+tEeE AR ERE

& % % £ % %
$96,093,879 99.93 $73,991,289 94.78
68,320 0.07 155,438 0.20
952 - 18,256 0.02
- - 3,906,000 5.00
96,163,151 100.00 78,070,983 100.00
45,201,581 47.00 47,199,792 60.45
15,623,677 16.25 22,271,585 28.53
35,337,893 36.75 8,599,606 11.02
96,163,151 100.00 78,070,983 100.00
$- - $- -

SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

For the years ended December 31,2008 and 2007
(Expressed in New Taiwan Dollars)

REVENUES
Financial income
Gain on disposal of investments
Other income
Donation income

Total Revenues

EXPENSES

Personnel expenses
Operating expenses
Operation transferred to institute fund

Total Expenses

Surplus (deficit) for the year

2008 2007
$96,093,879 $73,991,289
68,320 155,438
952 18,256
- 3,906,000
96,163,151 78,070,983
45,201,581 47,199,792
15,623,677 22,271,585
35,337,893 8,599,606
96,163,151 78,070,983
$- $-
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

For the years ended December 31,2008 and 2007
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$1,031,000,000 | $1530463624 = $525,195258 $23,714830 $- | $3,110373712

525195258 | (525,195,258) -

671,189,401 671,189,401

5,100,000 5,100,000

(5,613,244) (5,613,244)

599,606 8,599,606

621,447 621,447

1,031,000,000 = 2,055,658882 = 679,275,763 24,336,277 - 3790270922

679275763 | (679,275,763) -

580,873,082 580,873,082

8,876,200 8,876,200

(8,352,704) (8,352,704)

15,327,345 15,327,345

35,337,893 35,337,893

(32,242,341) (32,242,341)

$1,031,000,000 | $2734934,645 | $632,061.816 ($7,.906,064) $- | $4,390,090,397

Balance, January 1,2007

Fund capitalized from fund to be transferred

Contribution income to fund

Donation income to fund

Allocation to litigation and arbitration

Operation transferred to institute fund

Unrealized gain on available-for-sale
financial assets

Surplus (deficit) for 2007

Balance, December 31,2007

Fund capitalized from fund to be transferred

Contribution income to fund

Donation income to fund

Allocation to litigation and arbitration

Payment for litigation and arbitration
transferred to institute fund

Operation transferred to institute fund

Unrealized gain on available-for-sale
financial assets

Surplus (deficit) for 2008

Balance, December 31,2008

(Expressed in New Taiwan Dollars)

Unrealized Gain

39

Institute Fund égéillttalﬁggcli "I-:ruar:nge?'rEg Availéa\;)Fg-for- A°§‘3.T_‘fl'fsted Total
und Financial (Deficit)
Assets

$1,031,000,000 |$1,530,463,624 | $525,195,258 $23,714,830 $- | $3,110,373,712
525,195,258 | (525,195,258) -
671,189,401 671,189,401
5,100,000 5,100,000
(5,613,244) (5,613,244)
8,599,606 8,599,606
621,447 621,447
1,031,000,000 | 2,055,658,882 | 679,275,763 24,336,277 3,790,270,922
679275763 | (679,275763) .
580,873,082 580,873,082
8,876,200 8,876,200
(8,352,704) (8352,704)
15,327,345 15,327,345
35,337,893 35,337,893
(32242,341) (32,242,341)
$1,031,000,000 |$2,734,934,645 |$632,061,816 $(7,906,064) $- $4,390,090,397




40

2

R 5 R A ME LI AR

EBEA+tF—-A—HE+ZRA=t—HBREREBENL+"F—HA—HE+ZA=+—H

1R =]
EBEBZRERE
AERERAM
AEIRHE -
e
RAREF G
ERHEEARBILRFER
FELRTR
HtnghE e
SERHIEE
FHRES
ENEHR
HtunghBE
U
FAGRES
EHREFRERA(H)
BREFRBZIRERE
Rt E B EENE
Rt E B ERE R B
Rt EERMEERMEN
FREZEIHHZ EMEEEINH
BERTEE
REFEZFRERE
RMEERMZIRERE
FFEEER SN
RE R FEEMA
REPIREIENN R B
HR & RAVEREEREE
HRIBERAEREERER

B | FAWT

t+tEEE HREE
$- $-
2,163,938 2,041,736
(68,320) (155,438)
4,929,783 634,399
(22,500,605) (5,123,166)
350,518,720 (243,411,953)
126,108,61 | (130,430,436)
(2,006,355) 2,044,685
321,413 4
(350,602,199) 255,340,721
83,479 (11,928,768)
108,948,465 (130,988,178)
(1,342,710) (3,501,006)
36,531 32,444
327,393 241,744
(382,162,802) (554,801,879)
(930,000) (313,950)
(384,071,588) (558,342,647)
632,061,816 679,275,763
632,061,816 679,275,763
356,938,693 (10,055,062)
734,565,552 744,620,614
$1,091,504,245 $734,565,552

SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

For the years ended December 31,2008 and 2007

(Expressed in New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus (deficit)

Adjustments to reconcile net surplus (deficit) to net cash
provided by operating activities:

Depreciation expense
Gain on disposal of long-term investments
Net changes in operating assets and liabilities
Accounts receivable
Other current assets
Restricted assets
Refundable deposits
Accrued expenses
Other current liabilities
Receipts in custody

Guarantee deposits received

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Increase in available-for-sale financial assets
Proceeds from capital reduction of available-for-sale financial assets
Proceeds from disposal of available-for-sale financial assets
Increase in held-to-maturity financial assets

Purchases of property and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Increase in fund to be transferred

Net cash provided by financing activities

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

2008 2007
$- $-
2,163,938 2,041,736
(68,320) (155,438)
4,929,783 634,399
(22,500,605) (5,123,166)
350,518,720 (243,411,953)
126,108,611 (130,430,436)
(2,006,355) 2,044,685
321,413 42
(350,602,199) 255,340,721
83,479 (11,928,768)
108,948,465 (130,988,178)
(1,342,710) (3,501,006)
36,531 32,444
327,393 241,744
(382,162,802) (554,801,879)
(930,000) (313,950
(384,071,588) (558,342,647)
632,061,816 679,275,763
632,061,816 679,275,763
356,938,693 (10,055,062)
734,565,552 744,620,614
$1,091,504,245 $734,565,552
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97.01.23
January 23, 2008

97.01.24
January 24, 2008

97.02.04

February 4, 2008

97.02.27
February 27, 2008

= o 2

O BRAPLEEL20NEEERAGRE
—  RBASXEFRRARDYBRAERKEREAREFRNAREREL REBERLETRS
KA -
O BERAROEERFARINENRESH  REEFERAZMEINEE -
@ The Center held the 26th meeting of directors and supervisors of the second term board and reached
the following decisions:

. Resolved on the announcement of accepting the application of actions and arbitration authorization
by the investors of Chih Kan Technology (now known as Free Power Energy), and filing a class-action
lawsuit on behalf of the investors for civil compensation against its misconduct of making false financial
statements.

. Reported on the settlement amount acquired from the class-action lawsuits initiated by the Center, in
which the settlements were distributed in accordance with the resolution made at the board directors and
supervisors’ meeting.

MM BMABER » B LR RBEFIRAR OB - W AHIREEE D LReFER -
The Civil Division of the Taiwan Banciao District Court partially ruled in favor of the Center in the case of
false financial statements allegedly made by Infodisc. The Center has appealed to the Taiwan High Court in
regard to the overruled part of the case.

EEFRRPREREARBEERT (BI7F2R4AE3A7H) -

Accepted the registration of claims application from the investors of Chih Kan Technology (now known as
Free Power Energy) (from February 4 to March 7, 2008).

© BRAPOE BB RERERAGHE :

— T EREREA RO AR EE R RRAEE .

= AEASEEREEATRARERRERE ABERAR ARG R TR EERNETR
ERM -
CRBASTRIE LB ATNRRSERERE AR
RERM -
RBAETREAADHETERRREE ABRRARGHE L R EEER TR
R -

B ARASFEEDATRURERR RS ABRFAR A BRI R R B TRE
R -
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97.02.27
February 27, 2008

97.03.03
March 3, 2008

97.03.03
March 3, 2008

97.03.06
March 6, 2008

97.03.07
March 7, 2008

97.03.10
March 10, 2008

97.03.11
March 11, 2008

97.03.11
March 11, 2008

97.03.14
March 14, 2008

The Center held the 27th meeting of directors and supervisors of the second term board and reached
the following decisions:

1. Submitted the names of the new chairman and president of the Center to the competent authorities for
approval and record.

2. Resolved on the announcement of accepting the application of actions and arbitration authorization
by the investors of Honey Hope Honesty Enterprise, and filing a class-action lawsuit on behalf of the
investors for civil compensation against the misconduct of securities price manipulation.

3. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Mega Financial Holdings, and filing a class-action lawsuit on behalf of the investors for
civil compensation against the misconduct of insider trading.

4. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors in Dinttap International, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of making false financial statements.

5. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors in MPI, and filing a class-action lawsuit on behalf of the investors for civil compensation
against the misconduct of securities price manipulation.

SRS ABEFKRELEAREET - (BI7TH3A3HE3H26H) - WRo7F4A28H IR E AR

ﬁﬂﬁﬁﬁ/\

Accepted the registration of claims application from the investors of Dinttap International (from March 3 to

26, 2008) and filed a class-action lawsuit on April 28, 2008, on behalf of the investors.

REEZEREREAREBEET (BITF3A3HE3A31H) -
Accepted the registration of claims application from the investors of Honey Hope Honesty Enterprise (from
March 3 to 31, 2008)

RABFRAFHAUEAER  RRERERFESY  BEAFLHAAMEEEAZ LR  2RE

HHEE
The Civil Division of the Supreme Court overruled the Center’s claim against King Yuan Electronics and its
person-in-charge for allegedly making false prospectuses. The ruling was final.

HRBRRBREN SIS ERE] RS -
The Center signed an agreement to settle with all the civil defendants of Union Insurance at the Taipei
District Court.

SHIESERELEAREET (B7F3A10HE45108) - WRo7E128 100 REREAER
BEERAA o

Accepted the registration of claims application from the investors of Mega Financial Holdings (from March
10 to April 10, 2008) and filed a class-action lawsuit on December 10, 2008, on behalf of the investors.

EFMBRABR  Keltibfr IR SBHEREAARSERESE -
The Taipei District Court ruled, in the case of false financial statements allegedly made by Summit
Computer Technology, that the defendants be held liable for civil compensation to investors.

BECHMBREARRPAEAER  KEIMHEEH - REFEQR  BEEEZNRABHERAER
FEESR-

The Shihlin District Court ruled, in the cases of false financial statements and false prospectuses

allegedly made by Procomp Informatics Il, that the 12 defendants of Procomp Informatics and the
company’s chairperson Yeh Suh-fei, be held liable for civil compensation to the authorized persons.

SERAYRELEAREET - (BI7THF3A14HZE48108)
Accepted the registration of claims application from the investors of MPI (from March 14 to April 10, 2008)

97.03.26
March 26, 2008

97.03.28
March 28, 2008

97.04.01
April 1, 2008

97.04.02
April 2, 2008

BRARLE2JEE8NEZTERARE
—  EREEREREEEREAA  BRREERARWZIS -
RBEBARLTFEE2TAR E6 R REESREER Tt -
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Bl iR R ERAETRENRE -

t /Ru%’\iﬁﬂ%%&’z}—ﬁ%fmﬂﬁﬁ BEREARERRL M EETIRERRFAETRSE
RIE -
N REEBTERBRBATORREREAERREZHFR  AEESERBLRTBIIRE

EERE °
The Center held the 28th meeting of directors and supervisors of the second term board and reached
the following decisions:

1. Reported a newly elected supervisor who is expected to complete the remaining term of the original
supervisor to the competent authorities.

2. Resolved to approve guidelines for the Center’s investor protection fund management for the second
quarter (April to June) of 2008.

3. Resolved to approve the Center’'s 2007 business reports and financial reports audited and certified by
certified public accountants (CPAs).

4. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Jet Power Technology, and filing a class-action lawsuit on behalf of the investors for civil
compensation against its misconduct of making false financial statements.

5. Resolved on the announcement of accepting the application of actions and arbitration authorization
by the investors of Yeti Electronics, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of insider trading.

6. Resolved on the announcement of accepting the application of actions and arbitration authorization from
the stock and corporate bond investors of Global Sun Technology, and filing a class-action lawsuit on
behalf of the investors for civil compensation against the misconduct of false financial statements, false
prospectuses and insider trading.

7. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Termtek Computer, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of securities price manipulation.

8. Resolved to comply with the competent authorities’ written request that all lawsuits filed by the Center on
behalf of the investors for their rights and interests require resolutions made by the board of directors,
and that a set of standard operating procedures (SOPs) shall be established.

SBENREREREAREET - (BI743H28HE4A30H) - WH7F8A21HIRBIREA
BN o

Accepted the registration of claims application from the investors of Jet Power Technology (from March 28
to April 30, 2008) and filed a class-action lawsuit on August 21, 2008, on behalf of the investors.

SBREKLEREAREET (BITF4A1HE4H30H )
Accepted the registration of claims application from the investors of Termtek Computer (from April 1 to 30,
2008).

REBERZREARERT (BI7F4A20F4A308) - WRo7F8A20HIREREABE SR
e
Accepted the registration of claims application from the investors of Global Sun Technology (from April 2 to

30, 2008) and filed a class-action lawsuit on August 20, 2008, on behalf of the investors.
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97.04.18
April 18, 2008

97.04.30
April 30, 2008

97.05.06
May 6, 2008

97.05.09
May 9, 2008

BEARBAASFRRERZURKDZRLEIT EEFEESARPRERZZERBLERZ
0 BREHITERREEAR - BEAR LG AROLRFEFER ©

The Taoyuan District Court overruled a lawsuit filed by the Center to revoke Ta-I Technology’s resolution
made in its 2007 shareholders’ meeting by an extempore motion to revise its Articles of Incorporation and
adopt the block voting method for electing directors and supervisors. The Center has appealed to the
Taiwan High Court.

BREARLEJEF29IRNEFTERASE

—  RRERMBABELE IHFTHIARFR OB o

— BREBEMRLAFFBEAERE M ARARR LI DB -

= BERARHOY ERBEE T HMTAE30R8T6E6558T8E82TT * #ER37R6T5H93B4T6H

457T °
M ~ BRBH AR ARG RE 2 TR BB AR OGE R LR L5F -
B RBAERBEANARURERREREAREFAL MR ERETIREERFAETES
KAE -
NRBAEREBBENTNRR 5 MRMRERKRERE AR EFR R AR EHEL LR RS
SMETRERE -
T RBAEREBTENF  REAAT  SEQARDRURERRERE AREFAL PR EREL
REERFRETRERE -
The Center held the 29th meeting of directors and supervisors of the second term board and reached
the following decisions:

1. Reported on the ruling of the Taipei District Court in favor of the Center in the case of false financial
statements allegedly made by Summit Computer Technology.

2. Reported on the ruling of the Shihlin District Court partially in favor of the Center in the case of false
financial statements and false prospectuses allegedly made by Procomp Informatics.

3. Reported a change in the total registered assets of the Center from NT$3,086,658,882 to
NT$3,765,934,645.

4. Reported on the judgment overruled by the Taoyuan District Court of the Center’s lawsuit to revoke Ta-|
Technology'’s resolution made in their shareholders’ meeting. The Center plans to file an appeal.

5. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Protop Technology, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of securities price manipulation.

6. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Sunvic Technology, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of insider trading and securities price manipulation.

7. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Zero One Technology, Hung Tu Construction and K Way Information, and filing a class-
action lawsuit on behalf of the investors for civil compensation against the misconduct of securities price
manipulation.

RBRAMBREREARERT (B7F5H6HF6H60 ) - WikorHFoF12AREREARR
SR

Accepted the registration of claims application from the investors of Protop Technology (from May 6 to June
6, 2008) and filed a class-action lawsuit on September 12, 2008, on behalf of the investors.

TETT R IEREREAREER (B7F5H90ZF6A6H ~ 9748 F4HE8H29H ) -
AWHRO7F 107 13 HIRERE NBE AR °

Accepted the registration of claims application from the investors of Zero One Technology, Hung Tu
Construction and K Way Information (from May 9 to June 6, 2008 and from August 4 to 29, 2008) and filed
a class-action lawsuit on October 13, 2008, on behalf of the investors.

97.05.12
May 12, 2008

97.05.22
May 22, 2008

97.05.27
May 27, 2008

97.05.28
May 28, 2008

97.06.02
June 2, 2008

97.06.19
June 19, 2008

— ZEBEREREARESRT - (BI7F5812HE6H10H ~ 9748H4HE9A12H) -

B TARLEARRARRERR S RZREUSE R - MERERERR ) AR

1. Accepted the registration of claims application from the investors of Sunvic Technology (from May 12 to
June 10, 2008 and from August 4 to September 12, 2008)

2. Organized a consultation meeting to follow up on the Lawsuit Filed by the Center against Ta-l Technology
to Invalidate or Revoke the Resolution at its Shareholders’ Meeting”

A T EMBEAR SRR SMERRE  BHE -
Organized a seminar on “Issues Arising from Shareholders’ Meetings of Exchange-listed and OTC-listed
Companies”

AR TEERSLEHEMERT ) EXKE -

Organized a seminar on “A Review of the Securities’ Private Placement System”

BRAFLE2JELIONEZTERASE

—  RHRGE N BT RAB RS M EFIRARR LM

RBAEXBAEENTNRXZEREREAREFRLARE HELIREBRFLETRE

ERE -

RBAEXERREFN DV HRABRRERE AR FA N E TR E B SR AET

RERE -

M0 RFBAESXEBBEATDARRZEREREAREFR N AR EREL REERFLETRS

RE

I RBAEXBNBABATNRRZRRERE AR ERA LM E T IR RN ET

REXRE -
The Center held the 30th meeting of directors and supervisors of the second term board and reached
the following decisions:

1. Reported on the ruling of the Taipei District Court against the Center’s lawsuit in the cases of false
financial statements allegedly made by Yang Iron Works and Nan Kang Rubber Tire, unfavor ruling to the
Center.

2. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Inventec Appliances, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of insider trading.

v

s

3. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Eastern Media International, and filing a class-action lawsuit on behalf of the investors for
civil compensation against the misconduct of making false financial statements.

4. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Glotech Industrial, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of insider trading.

5. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Optimax Technology, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of insider trading.

FENERERE AREER (Ho7F6A02AE6H0R) © LRTF11 A7 HRERE A\BBER
3o
Accepted the registration of claims application from the investors of Yeti Electronics (from June 2 to 30,

2008) and filed a class-action lawsuit on November 7, 2008, on behalf of the investors.

AF " ERREREARERMER ) EHEE

A " ERREGRZEAERBERSN ) EAGE

Organized a consultation meeting regarding “A Study on the Issues on Ratification of the Resolutions of
Shareholders’ Meetings”
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97.06.19
June 19, 2008

97.06.20
June 20, 2008

97.06.23
June 23, 2008

97.06.25
June 25, 2008

RABTARHPASAER BRRERRFESH  BEAPOHETAMIAEELF - 2RE

ERTE

The Civil Division of the Supreme Court (pronounced judgment that) overruled the Center’s appeal
against the accountants and underwriters in the case of false prospectuses allegedly made by King Yuan
Electronics. The ruling was final.

BREERRERZZLAE  KERLATARARREZRFREABRRER AR - AR0E[E
SR -

The Center withdrew the lawsuit against Bullwill after Bullwill held a shareholders’ meeting to terminate the
disputed resolutions made at the shareholders’ ad hoc meeting.

SHRBEABRKRZREAREET (B7FE6A23H0ZE7H18H ) - WHI7410A28HIZRRIREAE
F!EL‘FFE@ °

Accepted the registration of claims application from the investors of Eastern Media International (from June
23 to July 18, 2008) and filed a class-action lawsuit on October 28, 2008, on behalf of the investors.

BRAAPLEEEIIREZERASSE ¢
ﬁ%aﬁz_ﬂ$¢/u97£ﬂ* EKES (7H F9R ) REESREER -
BBRBARITFRREGEAHIFRREGAS  REFEATLHZATETHZ

nﬁ:_/\ ’ ?Einﬁ_/\iﬁyfgﬁﬁuﬂﬁ °

RBAEXEEMATNERANTVBRAERRERE AREFA N M E HELIRERE R

AMETERERE -

RBAESXEBRATDANERIERERE AR ERALMREREL REFRRLETRES

RAE -

REBASXEENEXANDYBAENANBRRZERELAAERE AREFALPRERE

TR B RS RAETTRERE -

N RBAEREFREARDVHRABRRERE AR EFA M AR E TR EE L FAE
The Center held the 31st meeting of directors and supervisors of the second term board and reached
the following decisions:

1. Resolved to approve guidelines for the Center’s investor protection fund management for the third
quarter (July to September) of 2008.

2. Resolved to approve a proposal to file a lawsuit to revoke a resolution made by Ta-lI Technology in its
2008 shareholders’ meeting to ratify the resolutions of the company’s 2007 shareholders’ meeting, in
order to avoid any interference of the on-going lawsuit filed by the Center against the company.

3. Resolved on the announcement of accepting the application of actions and arbitration authorization
by the investors of Gold Rain Enterprises and Apex Science & Engineering, and filing a class-action
lawsuit on behalf of the investors for civil compensation against the misconduct of making false financial
statements.

4. Resolved on the announcement of accepting the application of actions and arbitration authorization
by the investors of FuPo Electronics, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of insider trading.

5. Resolved on the announcement of accepting the application of actions and arbitration authorization from
the stock and corporate bond investors of Ya Hsin Industrial, and filing a class-action lawsuit on behalf
of the investors for civil compensation against the misconduct of making false financial statements and
insider trading.

6. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Higher Way Electronic, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of making false financial statements.
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97.06.27
June 27, 2008

97.06.30
June 30, 2008

97.06.30
June 30, 2008

97.07.01
July 1, 2008

97.07.01
July 1, 2008

97.07.01
July 1, 2008

97.07.03
July 3, 2008

97.07.07
July 7, 2008

97.07.10
July 10, 2008

97.07.16
July 16, 2008

97.07.18
July 18, 2008

ERTHRAER Kl EREREAGREHBETE  2R2HEE

The Taipei District Court ruled, in the case of false financial statements allegedly made by Summit
Computer Technology, that the defendants be held liable for civil compensation to the investors. The ruling
was final.

REREZENEIZEREARBER (BITF6A30HE7H30H) -
Accepted the registration of claims application from the investors of Inventec Appliances (from June 30 to
July 30, 2008).

NEZBRBEREREARERT (BTF6H30HETH30H) - WNI7FIA1HREREARER
DFF_/-\ °

Accepted the registration of claims application from the investors of Glotech Industrial (from June 30 to July
30, 2008) and filed a class-action lawsuit on September 1, 2008, on behalf of the investors.

SHEMBREREAREERT - (BI7F7A1HE8A1H) - WR7HF8A29H RIEERE AEREF
_@ °

Accepted the registration of claims application from the investors in Gold Rain Enterprises (from July 1 to
August 1, 2008) and filed a class-action lawsuit on August 29, 2008, on behalf of the investors.

XEZARTREAREERL - (BITF7TRA1AE8A1H)
Accepted the registration of claims application from the investors of Apex Science & Engineering (from July
1 to August 1, 2008).

RXENEFABREREAREE
REBITAA °

Accepted the registration of claims application from the investors of Optimax Technology (from July 1 to
August 1, 2008) and filed a class-action lawsuit on October 15, 2008, on behalf of the investors.

AEZBERARDBREEARBEC(BTF7AIHETF8ASH) - WR7TFIFSHREREA
BERS5FEA

Accepted the registration of claims application from the investors of FuPo Electronics (from July 3 to August
3, 2008) and filed a class-action lawsuit on September 8, 2008, on behalf of the investors.

ZEBBBREREAREERT (BI7F07H07THE08H07H ) -
Accepted the registration of claims application from the investors of Higher Way Electronic (from July 7 to
August 7, 2008).

RABRHARITFRRGABEDRZANFREETDARER  HABRNBLRZFNIBER
}f ZIEE  REERBRR NI SRR  BEERER G AR - WERREENITF10H8EE
%XIEIZ'KEF‘/LJ\ZDFF ° jfb_/\97ﬁ£11 H 5E|J:nﬁ:*kk/£ﬂ7t

In the case of Ta-l Technology’s action to ratify the resolutions of its 2007 shareholders’ meeting in its
2008 shareholders’ meeting, the Center filed a lawsuit to nullify, invalidate or revoke the resolutions due
to the company’s suspected violation of relevant laws and regulations. The Civil Division of the District
Court overruled the Center's lawsuit on October 8, 2008. The Center appealed to the Taiwan High Court on
November 5, 2008.

ABF T HEARERRARFIREERTMBSE ) EHEE -
Organized a consultation meeting regarding the “Settlement Scheme after the Finalized Ruling of the
Class-action Lawsuit against Procomp Informatics.”

AF TARRIREREERYRE ZEBEMAER , AAE
Organized a consultation meeting on “A Study on the Issues Arising from re-making the Financial
Statements of Company A after Cross-licensing.”

o (B7TE7TH1HZE8A1H) ° WN97F10A15HIEEEREAR
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97.07.22
July 22, 2008

97.07.23
July 23, 2008

97.07.29
July 29, 2008

97.07.30
July 30, 2008

97.07.30
July 30, 2008

BEZR (BRERFUMEREREEZF  1,0008 T2 ) @ BFERARKLEIAERS -
i e

The Taiwan High Court overruled an appeal filed by former Waterland Financial Holding Chief Walter Lin
over the confirmation of the existence of Procomp Informatics Chairperson Yeh Suh-fei’s creditor’s right of
NT$10 million against Lin in the case of Procomp Informatics IlI.

XBHURER - Bl ERMNEEADAREESE - REAR LN ERTREFRR  AROL
uﬁﬁ’ﬂ/igﬂj

The Taipei District Court acquitted the defendants in a case where Power Quotient International was
accused of manipulating its stock prices, and rejected the supplementary civil action in criminal proceeding
filed by the Center. The Center has appealed to the Supreme Court.

RAVBABE KM FEREY  WERHREAGREHESE -
The Taipei District Court ruled, in the case of false financial statements allegedly made by Dahin, that the
defendants be held liable for civil compensation to the investors.

MBEHBRAER  BFERRFEARAIROED BT - LRADRR OIS EhzsiER

The Civil Division of the Taiwan High Court partially ruled in favor of the Center in the case of false financial
statements allegedly made by Infodisc. The Center has appealed to the Supreme Court in regard to the
overruled section of the lawsuit.

BRAPOEEERAETERADH
—  BBRUARRERVBRAERLES ERAEROAPOREES KBRS AR L - 18
M RAF EFEREERED HE Sk EE -
RBBEVRAER  WENHAARBECFABNBRLR  KEHAER AV EES
[RAE BT EIHEE -
RBAEXBHEHNTDNRRZERERE AR EFAN AR E BT IR EEEFAETRES
RIE -
M RFBASXEBEBR AT BRUAKRERRERE AREFTRA NP A B R E B R RAET
RERE -
B ARBAERERZEBARRMAKRERKERE ARERR L E R REE R ET
RERE -
VARBAEREBNMERATARRZERERE AR EFR L E I R E TR ET
REXE -
The Center held the 32nd meeting of directors and supervisors of the second term board and reached
the following decisions:
1. Reported on the case of false financial statements allegedly made by Lee Tah Farm Industries, in which
the Supreme Court dismissed an appeal made by the Center against the directors, supervisors and
accountants of Lee Tah Farm Industries, as well as remanding the case to the Taiwan High Court.

s
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2. Reported on the case of false financial statements allegedly made by Procomp Informatics, in which the
defendant proposed a settlement scheme before the final ruling was issued. To arrange a consultation
meeting and to draw up a set of universal principles for their discussion.

3. Resolved on the announcement of accepting the application of actions and arbitration authorization
by the investors of Taiwan Green Point Enterprises, and filing a class-action lawsuit on behalf of the
investors for civil compensation against the misconduct of insider trading.

4. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Microcosm Technology, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of securities price manipulation.

97.07.30
July 30, 2008

97.08.07
August 7, 2008

97.08.07
August 7, 2008

97.08.07
August 7, 2008

97.08.11
August 11, 2008

97.08.11
August 11, 2008

97.08.13
August 13, 2008

97.08.27
August 27, 2008

5. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Shieh Yih Machinery, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of securities price manipulation.

6. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Hsinchu Commercial Bank, and filing a class-action lawsuit on behalf of the investors for
civil compensation against the misconduct of insider trading.

SERFEERBREARERT - (BITF8ATHEIA12H) -
Accepted the registration of claims application from the investors of Ya Hsin Industrial (from August 7 to
September 12, 2008).

SEEBREREREAREER (B7F8ATHEIR12H) - WR97F128 108 IREREAE
g_nﬁ_l\ °

Accepted the registration of claims application from the investors of Microcosm Technology (from August 7
to September 12, 2008) and filed a class-action lawsuit on December 10, 2008, on behalf of the investors.

SIEHSEBRERE AREERT (BI7F8A7HEIR12H) -

Accepted the registration of claims application from the investors of Shieh Yih Machinery (from August 7 to
September 12, 2008).

SIBAF BRI A SRIEESE (BI7ESE1MHZE9IR12H ) - R97E12H 19H IR IR E A B E:F
Accepted the registration of claims application from the investors of Taiwan Green Point Enterprises (from
August 11 to September 12, 2008) and filed a class-action lawsuit on December 19, 2008, on behalf of the

investors.

IR EREARESTT (BITF8H1MAEIH12H)
Accepted the registration of claims application from the investors of Hsinchu Commercial Bank (from
August 11 to September 12, 2008).

AR "BEBEATBNERGENBERE, FAgE -

Organized a consultation meeting on “The Settlement of Radium’s Disgorgement Case.”

BRARDEJEEBRAERTERAGSE !
— BRI EREREETEIA MR Eé%iﬁﬁi&ﬁﬁ
VIRRABEVRABRL A M IR EEBEREAES -
VIRRPERBTRABRL SRR IR EREEREABRE
R BRAERL S ESE ERAIRRR LI B - S EGF ©
5)&;;?_1 EXEUMENRIARRUKRERRERE AREFR L PR ERELIREERBFRE
BRENRIE -
ABRAEXEBHARUBREAFRPEAERRERE AR EFLA LM ERETIREEE
DFFEI LTTE%*E °
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97.08.27
August 27, 2008

97.09.01
September 1, 2008

97.09.02
September 2, 2008

97.09.04
September 4, 2008

97.09.04
September 4, 2008

97.09.04
September 4, 2008

97.09.12

September 12,
2008

The Center held the 33rd meeting of directors and supervisors of the second term board and reached
the following decisions:

1. Reported three newly elected directors who are expected to complete the remaining terms of the original
directors, to the competent authorities.

2. Reported on the ruling of the Taipei District Court, in the case of false financial statements allegedly
made by Dahin, that the defendants shall compensate investors’ losses.

3. Reported on the ruling of the Taipei District Count, in the case of false financial statements allegedly
made by the Chinese Bank, that some of the defendants shall compensate investors’ losses.

4. Reported on the rulings of the Taiwan High Court in the case of false financial statements allegedly
made by Infodisc, in which part of the rulings were in favor of the Center and the remaining part was
unfavor to the Center.

5. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Choice Lithograph, and filing a class-action lawsuit on behalf of the investors for civil
compensation against securities price manipulation.

6. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors in Bullwill, and filing a class-action lawsuit on behalf of the investors for civil compensation
against the misconduct of making false financial statements and false prospectuses.

7. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors in Well Glory Development, and filing a class-action lawsuit on behalf of the investors for
civil compensation against the misconduct of securities price manipulation.

8. Resolved on the announcement of accepting the application of actions and arbitration authorization
by the investors of Trust-Search, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of securities price manipulation.

9. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of ALi, and filing a class-action lawsuit on behalf of the investors for civil compensation
against the misconduct of securities price manipulation.

10. Resolved to approve a proposal for the Center to sign a Memorandum of Understanding (MOU) with the

Canadian Investor Protection Fund (CIPF).

STESEREREAREZT (BO7FEIB1HEIA30H) -

Accepted the registration of claims application from the investors of ALi (from September 1 to 30, 2008).

SXHESMREREAREBERT - (BI7FIH2HE10HIA)
Accepted the registration of claims application from the investors of Trust-Search (from September 2 to
October 9, 2008).

BERRERENRERT - (BITFIA4HE10H9H)
Accepted the registration of claims application from the investors in Well Glory Development (from
September 4 to October 9, 2008).

ZEMNWERREREARE (BI7F9R4BE10H4H)
Accepted the registration of claims application from the investors of Choice Lithograph (from September 4
to October 4, 2008).

XEAMREREAREERT - (BI7TFIH4HE10HAH)
Accepted the registration of claims application from the investors in Bullwill (from September 4 to October 9,
2008).

B TAROHEERFASHNEEEERRA ) EHEE -
Organized a consultation meeting regarding “The Center’s Principles on Handling Settlement for Class-
action Lawsuits.”

97.09.12

September 12,
2008

97.09.12

September 12,
2008

97.09.24

September 24,
2008

97.10.03
October 3, 2008

97.10.08
October 8, 2008

97.10.13
October 13, 2008

97.10.14
October 14, 2008

97.10.16
October 16, 2008

97.10.17
October 17, 2008

RPME » BRREGHRBEESES S LR P OHATRIREABTAIR - OB E -
The Supreme Court overruled and remanded the ruling of the Taiwan High Court (Taichung Branch) which
was in favor of the investors’ claim against Tah Chung Steel.

AR " AROHERRRAFANEEEMREERR ) SRS -

Organized a consultation meeting regarding “The Center’s Principles on Handling Settlements for Class-
action Lawsuits.”

— /?%u Eﬁ?i‘i’\jwﬁ?ﬁ&%fﬁﬁmﬁ 5 AR B AFEA AP B M IR B RS SR AE TR S

wa :

CRBAEXRBEZENTANBRRXHERERE AR RR L AR ERETIREBEFAETRS

RBAEXEEIATRARER AR HEREREARE

AMETRERE -

The Center held the 34th meeting of directors and supervisors of the second term board and reached
the following decisions:

. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Chien Shing Stainless Steel, and filing a class-action lawsuit on behalf of the investors
for civil compensation against the misconduct of insider trading.

2. Resolved on the announcement of accepting the application of actions and arbitration authorization

by the investors of Aker Technology, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of insider trading.

s

fran & B IR e B R 5

alk

—_

3. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Compucase Enterprise, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of securities price manipulation.

XEBEIREREAREET - (BITF10H3HE11H2H)
Accepted the registration of claims application from the investors of Compucase Enterprise (from October 3
to November 2, 2008).

RABEHARITFRERERZEDRZLATIFRREEDARER  DRBENBLRZHINEIBER
ERZIER  REMARBANIUEY « BERRERZZF » WHERRFEAIR - REARH
D W EFEEIERT o

In the case of Ta-l Technology’s action to ratify the resolutions of its 2007 shareholders’ meeting at its 2008
shareholders’ meeting, the Center filed a lawsuit to nullify, invalidate or revoke the resolutions due to the
company’s suspected violation of relevant laws and regulations. The Civil Division of the District Court
overruled the Center’s lawsuit. The Center has appealed to the Taiwan High Court.

AR TAPOHHEESEANRFEE ) SR -
Organized a consultation meeting regarding “The Center’s Handling of Disputes Arising from Investments
in Structured Notes.”

B "ERPEARANTAL RARR B HEEERE ) EAg% -
Organized a consultation meeting on“The Legal Issues arising from the Alleged Involvement of BenQ'’s
Personnel in Insider Trading.”

B TAPLERAREBEBEAR VR AEREFAEEMER ) EHGE -
Organized a consultation meeting regarding “A Study on Whether the Center Should take on Class-action
Lawsuits against False Financial Statements by Emerging Stock Companies.”

ZETERZREARBEERT - (BITF10R17BENR17H)
Accepted the registration of claims application from the investors of Chien Shing Stainless Steel (from
October 17 to November 17, 2008).
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97.10.20
October 20, 2008

97.10.22
October 22, 2008

97.10.27
October 27, 2008

97.10.29
October 29, 2008

REESTHES * BI7THF10A20HAUED - XERESE100ETUT (P ERES
ERELY  RELEF1008TT) BESFAIEBEGBLSHBRIREAN HﬂuﬁriﬁﬁfT’\ﬁ%
CRUHEFREMTRREQETTRZE, -

In accordance with an administrative disposition of the Financial Supervisory Commission (FSC), the
Center established a special unit on October 20, 2008 to help investors file their complaints with banks for
the investors’ losses, with each investment contract to be compensated for a maximum of NT$1 million, in
structured financial products related to Lehman Brothers. The unit helped file complaints with the Bankers
Association's committee tasked with handling disputes in financial services.

ZBLZEREREANREZT (BI7TF10H22BE11H248) -
Accepted the registration of claims application from the investors of Aker Technology (from October 22 to
November 24, 2008).

MEBRVMNEARRAEAE « BUKRER - KEIMERLIMSE D IFHERFEDMIA  RIE
EFARERE  HERE  2ECDEETE °

On the grounds that the cases of false financial statements, false prospectuses and securities price
manipulation against New Magnitude were beyond the effect of criminal prosecution and that the incidental
civil action was in violation of laws, the Taipei District Court overruled the claims made by the Center. The
ruling was final.

BRAFOLEIEEIBREZLERZAGE
— RERTEESREEEEZEgLU &Eﬁﬁﬁ EARLEITFE10A20HEMARBEEES
AMERKREARBRTAGTZR MG CXE  XBHPREWBF1A3MBL -
RBAUARARITFERREDERSFRREAE  AEMEERZIAENS - ZRE
ARLEER » fel L5
RBBEAPLBFEREERRENBFEEBSE °
RBAEXEDE R AT BRAKRERKREIRE AR ETFA NP E LR E B s
RERE -
RBAEXBERIATARRZER
RIE -
NRBAERBREBETATNNRRZERERE AR ERR R E G L E RN ET
REXRE -
T RBASXEBENBARRUKESR
RAE -
The Center held the 35th meeting of directors and supervisors of the second term board and reached
the following decisions:
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RERE ANREFR AR ERELREFEFAETRS

BRERE AR RAL BT REEERANETRSE

1. Reported on the administrative disposition of the Financial Supervisory Commission (FSC) in requesting
the Center to handle investors’ complaint applications to the Bankers Association for the investors’
losses of investments in structured financial products from October 20, 2008 to January 31, 2009.

2. Reported on the Taoyuan District Court’s judgment overruled of the Center’s lawsuit against the
validity of Ta-l Technology’s action to ratify the resolutions of its 2007 shareholders’ meeting at its 2008
shareholders' meeting. The Center has filed an appeal.

3. Resolved to approve the 2009 budget proposal and the 2009 operational plan of the Center.

4. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Manz Intech Machines, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of securities price manipulation.

5. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Etron Technology, and filing a class-action lawsuit on behalf of the investors for civil
compensation against the misconduct of insider trading.

97.10.29
October 29, 2008

97.10.31
October 31, 2008

97.11.05
November 5, 2008

97.11.05
November 5, 2008

97.11.05
November 5, 2008

97.11.05
November 5, 2008

97.11.24
November 24, 2008

97.11.26
November 26, 2008

97.12.01
December 1, 2008

97.12.03
December 3, 2008

6. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Astro, and filing a class-action lawsuit on behalf of the investors for civil compensation
against the misconduct of insider trading.

7. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Aurotek, and filing a class-action lawsuit on behalf of the investors for civil compensation
against the misconduct of securities price manipulation.

AR T AR OREERCENTIEHBRERN ) SRR -

Organized a consultation meeting on “A Study of Issues Regarding the Payment System of the Center's
Protection Fund.”

XEFRIREREAREERT - (BI7F1MASHE12A5H) -
Accepted the registration of claims application from the investors of Etron Technology (from November 5 to
December 5, 2008).

XEBNEREREAREST - (BI7FE1MHASHE12H5R) -
Accepted the registration of claims application from the investors of Aurotek (from November 5 to December
5, 2008).

XEREETREREAREBER (BITF11H05HE12R05H) ©
Accepted the registration of claims application from the investors of Astro (from November 5 to December 5,
2008).

REDERRERE AREET -
El /N

Accepted the registration of claims application from the investors of Manz Intech Machines (from November
5 to December 5, 2008) and filed a class-action lawsuit on December 31, 2008, on behalf of the investors.

AR 'ARLOXREAZERREBREEEERERT ) BAEE

Organized a consultation meeting on “A Study of the Issues Arising from the Application of Debt Restructure
Entrusted by the Investors to the Center.”

—\&ﬁ“iﬁﬁﬁﬁi&ﬁﬁﬁ%%1
RERE -
CVRBAEXERESADYBANERREREARERLNAAERELIREBRELHFAETRS
KAE o

The Center held the 36th meeting of directors and supervisors of the second term board and reached
the following decisions:

(BTFE1MAS5HZE1285H ) ° WR7E12831 HIZHREEA

RREAREGRAR LB N R E i SR A ETT

1. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Tien Liang International, and filing a class-action lawsuit on behalf of the investors for
civil compensation against the miscosnduct of securities price manipulation.

2. Resolved on the announcement of accepting the application of actions and arbitration authorization
by the investors of Lucy Belle Biological Technology, and filing a class-action lawsuit on behalf of the
investors for civil compensation against the misconduct of making false financial statements.

RERREBKEREAREERT (B7F12R1HE12A31H) -
Accepted the registration of claims application from the investors of Tien Liang International (from
December 1 to December 31, 2008).

By TIREARERERE, -

Organized “The International Forum on Investors Protection.”
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97.12.10
December 10, 2008

97.12.12
December 12, 2008

97.12.12
December 12, 2008

97.12.15
December 15, 2008

97.12.16
December 16, 2008

97.12.24
December 24, 2008

REREREREAREERT (BI7F12R100E98F1510H) -
Accepted the registration of claims application from the investors of Lucy Belle Biological Technology (from
December 10, 2008 to January 10, 2009).

B " BHR EB15TIRERX 2B N ERERER | £A8%
Organized a consultation meeting on “A Study of Issues Regarding the Disgorgement of Short-swing
Trading as in Article 157 of the Securities and Exchange Act.”

SPKBRBRER  BFEREAFEARREETE - BEAR O HIEMERERFL - AROLHFR
=k o

The Taiwan High Court acquitted the defendants in a case where Power Quotient International was accused
of manipulating its stock prices, and overruled the supplementary civil action in criminal proceeding filed by
the Center. The Center has appealed to the Supreme Court.

ABH T EEARMRAEERRARSHIEEESEI AR EREESHIEE ERHERRAZ
E/%J DEIH@_% °

Organized a consultation meeting on “The Necessity to Include Securities Firms as Defendants for
Indemnification in the Class-action Lawsuit against Emerging Stock Companies Involved in False
Financial Statements, and the Impact of the Amendment of Certified Public Accountant Act on Class-action

Lawsuit.”

B ARBRARSFERFEEAZURRHSRIELE T SRR RES AR RELECERBLERY
F o BFEREFEAR - BEARL L -

The Civil Division of the Taiwan High Court overruled an appeal filed by the Center to revoke Ta-I
Technology’s revision of its Articles of Incorporation made at its 2007 shareholders’ meeting by an
extempore motion to adopt the block voting method for electing directors and supervisors.
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CRBBBARDBFEREEDREERSE -
VRBAEXERENTBRGAREN AR ZHERBIRE AR EFEARAEE I IR SR
METRERE -

CRBAEXEBERATNARRZHEREZRE AREFRA N AR E T IR AETRS
RIE o

The Center held the 37th meeting of directors and supervisors of the second term board and reached
the following decisions:

1. Reported that the 2009 operational plan and a budget proposal had been submitted to the competent
authorities for record.

2. Reported on a review report on the problems found in the Center’s participation in corporate governance
and initiation of class-action lawsuits.

3. Resolved to approve the guidelines for the Center’s investor protection fund management for 2009.

4. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of BenQ, and filing a class-action lawsuit on behalf of the investors for civil compensation
against the misconduct of securities price manipulation and insider trading.

5. Resolved on the announcement of accepting the application of actions and arbitration authorization by
the investors of Vertex Precision Electronics, and filing a class-action lawsuit on behalf of the investors
for civil compensation against the misconduct of insider trading.
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