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The Securities and Futures Investors Protection
Center (hereafter referred to as the “Center” or the
“SFIPC”), established in January 2003 under the
“Securities Investors and Futures Traders Protection
Act” (hereafter referred to as the “Act”), would mark
its 10th anniversary in 2013. Under supervisions
of the competent authority, the Center takes the
responsibilities to protect investors’ rights and ensure
a healthy development of the securities and futures

markets in accordance with the Act.

Amid the financial market transformation, the
securities and futures markets have undergone drastic
changes and that makes investor protection even
more important for pursuing market stability and
satisfying practical needs of the public. The 2009 Act
amendment authorizes the Center with greater power
to file derivative lawsuit and discharge request.
Meanwhile, from 2012, the maximum compensation
paid to one individual was raised from NT$1 million
to NT$1.2 million and that for one single case from
NT$1 billion to NT$1.2 billion. The raised quotas will
help strengthen investors’ confidence on the market

and their own rights.

Below are the Center’s major accomplishments

over the past year:

1. Class-action lawsuits

The Center has filed a total of 161 class-action
lawsuits (including those commissioned by the
Securities and Futures Institute) for 103,000 persons
and collected total compensation fund of NT$41.8
billion. By the end of 2012, 38 of these cases had
received completely or partially favorable judgments,
with investors receiving NT$14.3 billion from public
companies, guilty individuals, directors/supervisors,
and other defendants for their losses. In 22 of these
cases, the court judgments have been finalized.
The Center also helped investors reach settlements

with some of the criminal defendants, directors/

ERERE | EBRE
Chin-Ting Chiu / Chairman
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supervisors, accountants, and underwriters. By
the end of 2012, the Center has secured NT$2.059
billion in settlements, of which NT$515 million was
obtained in 2012 alone (including the NT$371 million
of the Elpida Memory TDR case). The money has been
continually distributed to investors and restores their

confidence on the market.

Notably, among the successful class-action
lawsuit cases, certain judgments considered that
directors/supervisors and accountants should
be liable for the false financial statement. The
judgments of these cases are very important to
secure investor protection and meanwhile raise listed
companies’ willingness to have liability insurance
for their directors/supervisors. It will accordingly
encourage accounting firms to strengthen risk
control and work even more cautiously in checking

company’s financial statements.

In cope with the increasing listing of overseas
enterprises, the SFIPC made proper procedures for
protection of the investors who purchase securities
issued by these enterprises. In 2012, the Japan-based
Elpida Memory, Inc. entered the reorganization
procedure and it led to termination of its TDR listing.
The Center took initiative to help investors reach
settlement with the Japanese company and get
compensation based on the average price of Elpida
Memory TDR, at NT$6.95, over the last month prior
to the listing termination, compared to its final
closing price of merely NT$1.6. Those who requested
to authorize the Center to help them claim their
rights in this case account for around over 70% of
Elpida Memory TDR in circulation on the market.
Afterwards, the Center invited other investors of the
Elpida Memory TDR to join their action to authorize
the Center to negotiate with the Japanese company
based on the same settlement conditions. Finally,
in this case, the total request amount is equivalent
to around 98.5% of the Elpida Memory TDR in
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circulation, equivalent to around NT$371 million.
The SFIPC smoothly accomplished its mission to
help investors claim their rights in this case and
has provided its successful experience to related
institutions for their references. That’s helpful to
urge the government to strengthen protection for
those investors who purchased securities issued by
foreign enterprises, in a hope to pursue a balanced
development of the market where investor protection
should be even more emphasized amid the

proliferation of new securities and futures products.

2. Shareholder activism and
corporate governance

In aspect of corporate governance, for those
of the companies engaged in private placement,
merger and acquisition, disposal of company assets,
reinvestment, large-sum endorsement, and payout
to directors/supervisors in questionable manners,
the Center has sent letters to them to demand an
explanation. Since 2006, for companies involved in
major disputes, the Center has dispatched staffs to
attend shareholders’ meetings of dozens companies
to express its concerns on these issues. In 2012,
the Center’s staffs participated in 27 shareholders’
meetings and discussed important issues at
these meetings. Once it found any wrongdoing or
inconsistency on the companies’ behaviors before
and after the meetings, the Center would enter a
petition in the court for annulment of a resolution
under the related provisions, or require competent
authority to take actions for the sake of investor

protection.

The Center, based on its experiences in attending
the shareholders’ meetings, has proposed substantial
suggestions to the government and actively works
with the competent authority in strengthening
corporate governance and making revisions to

existing regulations.

;&m*é / %lb\ﬁIIE
Chung-Chuan Wu / President
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As for the contest for corporate control cases
which occurred in listed companies in recent years
, in case the Center found any behaviors against the
law or at law-breaking brim such as recalling the
commission of shareholder services, making any
wrongdoing behaviors which hinder shareholders in
exercising their rights, etc., the Center would report
to the competent authority or regulators to request
companies to make improvement. Besides, it would
dispatch staffs to attend shareholders’ meetings
of these companies to express its concerns on one
hand and work closely with satellite institutions
in this regard on the other hand. All these are to
ensure company’s compliance with law in holding
shareholders’ meetings and secure smooth operations
of the meetings. Meanwhile, the Center publishes
news releases and arranging seminars to arouse
investors’ attention to the important issues and help

companies operate stably.



BRAIYMBERIKERIERES  BRIRERK
SIELBREZZITR - WEBKRBNDEH -
MHERRTERANZBES  APLERABELD
FBRREBR/ZERDEIEHKAUEEKRARD
HENEERI URBSEBRUBEZA
IRRE > TLHEFSBURETEXBEBUNERS
HARERREFRESHRIETZEE ; SHHIL
FMFTERREPEAETEL  REREAY
1BRAEZEZ SBANERRDIT - (R E N TRESVKIBIEE -

FMIRRE 98 ERMEIEFTIR T 2 KRR KRR
FRABIEESER  FPONZEER &
2101 FE » APOETRIER 18 FRNREFDR 8 4
BAIERNEY  EHARALRIRARFASE A
EBRREFIFHE  BRATSHEWOPHEERS
BERTTMIR - BARELATIRKRREL °

RERK » FPORFBERNESHH  ARR
BEERDEHBZAITHER - BHEFBEFHARK
NEEME  DUEMIREBABESN LR AORT
FIBERTHE: (—) BEBRTUERREREIR
RIfEe (Z) BPREAEANEXESTHAHN
EREARARERHE - (=) FBEESTEWKE
HYTREASHRESFRERES - (@) HMKER
BEAERZHURESNESH  RAWHRRE
REANIBIE ©

EXMBRBEREREE  NABRKEER
REG  RNEREAEIRERNE @ BEER
BEAEL MEEMBIERE @ HEIESH
EMENEEER  HIREARSRENERD
AYHRZ —IR o APLORRIDIGEREEREE
BRBEREREADRE  WESETERRAZE
858 DEREMBEEZFRIKRIIRE °

li

Meanwhile, the Center exercised the power in
accordance with 2009 Act amendment and had filed
18 derivative lawsuits and 8 discharge requests by
the end of 2012. Regarding the debt dispute between
Tatung Co. and Tatung University, the Center has
required Tatung Co. to take back the over NT$800
million arbitration payment to protect the rights of

company and shareholders.

In the future, the Center will continue to
improve the efficiency of its complaint-filing,
mediation, class-action lawsuit operations, as well
as make efforts to strive for litigation success or
obtain settlement compensation. At the same time,
it will also focus on the following: 1) protecting
shareholders’ rights; 2) educating investors about
risk awareness; 3) working with competent authority
to improve laws and regulations; and 4) protecting

investors of new types of securities/futures products.

The securities market is an important asset to a
nation and serves as the foundation of the nation’s
economic development. A lack of protective measures
will lower investor confidence and hinder the normal
operations of the market. A healthy development
of the securities and futures markets can’t exist
without proper protection of investors’ rights. In
the future, the Center will continue to fulfill its
mission of protecting investors and will work with
the government to ensure the market’s healthy

development.
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2. Staff

The Center is staffed with 31 full-time employees
at an average age of 37, in addition to the Chairman
and President. Among them, 12 are males and 19 are
females; 22 at the Legal Affairs Department and 9
at the Administrative Department; 11 hold Master’s
degree, 18 university graduates, and 2 senior high

school graduates.
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Chairman
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Chairman, Securities and
Futures Investors Protection
Center
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Director Director

Kung-Wha Ding

Chairman, Taiwan

Depository & Clearing

Corporation

Steve C. Wang

President, Taiwan Futures
Exchange
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Director
Shean-Bii Chiu

Professor of Finance,
National Taiwan University
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Director

Len-Yu Liu

Professor of Law, National
Chengchi University
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Director

Hung-Wen Chien

Chairman,Taiwan Securities
Association
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Director
Ming-Che Chien

Associate Professor of
Economics,National Taipei
University
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Director and President Director Director Director
Chung-Chuan Wu Kuo-Chuan Lin Michael Lin Yung-Cheng
President, Securities and Professor of Law, National Senior Executive Vice Chuang

Futures Investors Protection Chengchi University President, Taiwan Stock Professor of Law,Soochow
Center Exchange University
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Supervisor Supervisor

Mei-Hwa Lin Ying-kuei Lin

Professor of Accounting, Vice President,GreTai

National Chengchi Securities Market.

University
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Supervisor
Chung-Yuan Hsu
Professor of Accounting,

National Chengchi
University
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Member

Member
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Member

Member

Chin-Ting Chiu

Wen-Yeu Wang

Andrew Jen-Guang Lin

Ling-Tai Lynette Chou

Hsueh-Chen Nan

Conrad C. Chang

Po-Sung Chen

Wei-Lung Chen

Tai-Ping Chuang

Liang-Jui Huang

Misher Yu

Paying Liaow

Ting-Chieh Lu

Sin-Hui Yen

Chairman, Securities and Futures Investors Protection Center

Professor of Law, National Taiwan University

Professor of Law, National Taiwan University

Professor of Accounting, National Chengchi University

Secretary General, Taiwan Bar Association

Professor of Accounting, National Taipei University

Secretary General, Accounting Research and Development
Foundation

President, Securities & Futures Institute

Secretary General, Taiwan Securities Association

Secretary General, Securities Investment Trust & Consulting
Association of the R.0.C.

Secretary General, National Federation of Certified Public
Accountants Association of the R.0.C.

Professor of Law, National Chung Hsing University

Secretary General, Chinese National Futures Association

Professor, Department of Accounting & Dean of Financial
Affairs, Tamkang University

In the order of the strokes of their Chinese surname
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1. Investor Protection Fund

The Center was established with an initial fund
of NT$1.031 billion, which was donated by related
institutions in the securities and futures markets,
including Taiwan Stock Exchange Corp., Taiwan
Futures Exchange, GreTai Securities Market, Taiwan
Depositary & Clearing Corporation, Taiwan Securities
Association, Securities Investment Trust & Consulting
Association of the ROC, Taipei Futures Association,
Fuh Hwa Securities Finance Corp., Global Securities
Finance Corp., Fubon Securities Finance Corp., and
EnTei Securities Financing Corp.

In order to make the Center effectively provide
investor protection services and contribute to healthy
market development, Article 18 of the Act stipulates
that the Investor Protection Fund (hereafter referred
to as the “Fund”) should also include contributions
from securities and futures firms, in addition to
donations as stipulated by Article 7, paragraph 2 of
the Act, based on the following formula: for securities
firms, they should contribute an amount equivalent
to 0.0185/10,000 of their total transaction amount
in the previous month by the 10th of every month;
for futures firms, they should contribute NT$0.42,
NT$0.26, NT$0.18 or NT$0.09, based on the future-
trading contract category, for each contract they
traded in the previous month by the 10th of every
month; and for the Taiwan Stock Exchange, Taiwan
Futures Exchange and GreTai Securities Market,
they should contribute 5% of total transaction fees
collected in the previous month by the 10th of
every month. From January 2003 to December 2012,
contributions from these entities totaled NT$5.68
billion.

According to Article 19 of the Act, the Fund
should be deposited in banks or used to purchase
government bonds. Nevertheless, with the approval
of competent authority, the Fund can be invested,
with the amount of investment not exceeding 30%
of the Fund’s net worth, on the following: self-
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used real estate property not exceeding 10% of the
Fund’s donated assets; stocks where the original
investment on each TWSE/GTSM-listed company
should not exceed 1,000 shares; other types of value-
maintenance investments. The Fund’s investments
are executed in accordance with the “Guidelines for
SFIPC Protection Fund’s Investments and Application,”
and at the end of 2012, the Fund’s value stood at
NT$6.89 billion, made up of its initial fund as well
as contributions, donations from other sources,
and accrued interest. Of the total, about 75% was
deposited in banks or used to purchase government
bonds, and the rest 25% was invested on property
for self-use, TWSE/GTSM-listed stocks, and financial
debentures.

2. Consultation and Complaint-
filing

The Center provides consultation on rules and

regulations for securities and futures trading, and
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on civil disputes arising from transactions related
to securities and futures or other relevant issues
among investors and securities issuers, securities
firms, securities services providers, futures firms,
the Taiwan Stock Exchange, GreTai Securities Market,
clearing institutions, and others. Investors have
access to professional consultants at the Center by
telephone during its office hours. Investors may also
send written requests to the Center by mail, fax or
e-mail, or come to the Center in person.

In 2012, the Center received more than 9,000
phone requests and 517 written requests for
consultation. Since the Center was established, it
has received some 100,800 phone requests and
7,957 written requests. The matters that Investors
make phone counseling are mostly in concern with
the following: inquiring about securities rules and
regulations, complaining about illegal actions by
listed firms, disputes with securities firms, futures
firms, investment consulting firms and other
firms, and the application for class-action cases.
Written complaints were filed mostly for: irregular
stock price fluctuations resulting from the unclear
information regarding mergers and acquisitions
and spin-off deals, or the misleading financial
information provided by listed firms; failure in
redemption of corporate bonds; disputes from
electronic transactions; trading of securities without
the approval of clients; disputes from the trading
of unlisted securities; collection of payments from
investors trading on margin or selling short; margin
calls on futures contracts; and disputes involving
getting refunds from investment consulting firms
or the reporting of misleading information by

investment consulting firms.

Upon receiving these complaints, the Center
will take active actions and enthusiastically explain
the situation to investors over the phone or request
detailed explanation from relevant institutes in
writing. For more complicated cases, or cases in

which the amount of damages may be higher, the
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Center will recommend that investors apply for
mediation. For cases where illegal activities may be
involved, the Center will refer them to competent
authority or relevant institutes, depending on the

nature of the case.

3. Mediation

Due to lengthy and complicated litigation
procedures, investors or traders might fail to claim
their rights by law when involving in disputes arising
from the trading of securities or futures. Settling
such disputes through mediation by the Center would
be considered a more viable solution. Given such,
Article 22 of the Act provides that investors facing
civil disputes may apply for mediation with the
Center. In addition, based on an amendment to the
Act effective from Aug. 1, 2009, the Center provides
small-claim mediation system applying for each
securities or futures trading dispute at a value below
NT$1 million.

In 2012, the Center handled 9 mediation cases.
Of them, 2 were successful, 3 were unsuccessful,
2 were settled before mediation proceedings, and
another 2 were rejected by the counterparty. Since
the Center’s establishment, it has handled 282
mediation cases, of which 38 were successful and
sent to court for approval and other 27 of the cases
were settled by relevant parties before mediation.
The Center has thus achieved the purpose of settling
the disputes in a more speedy way as well as reducing
cases involved in litigation.

To fully fulfill the function of mediation service
by the Center, the Securities and Futures Bureau
under the Financial Supervisory Commission (FSC),
and relevant securities agencies have reached the
conclusion that, for complaints received by these
entities, where civil disputes are involved and where
both parties in the dispute clearly exist, such cases
may be transferred to the Center for mediation, and
by doing so, it should be helpful to assist investors
resolving civil disputes.
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4. Class-action Litigation

The major participants in the securities and
futures markets in Taiwan are individual investors,
who are often reluctant to seek court actions to
protect their rights due to lack of time and resources.
As such, per Article 28 of the Act, the Center may file
class-action lawsuits or arbitration for groups with at
least 20 securities investors or futures traders in the
same incident, after being authorized by them to do
SO.

As of the end of 2012, there were 81 cases
pending at court, including those of Chengyi, Tai Yu
Products (insider trading, stock price manipulation),
Tai Yu Products (false financial statement), Baw Yu
Paper Mill, Taiwan Pineapple, Hung Fu Construction,
New Sun Metal Industry, Taiwan Fertilizer, Infodisk
Technology (insider trading in 2000), Dayin (false
financial statement), Dayin (insider trading), Aceland
Corporation, Procomp (false financial statement),
Chou Chin Industry, Pacific Electric Wire & Cable,
Infodisk Technology (false financial statement,
insider trading), Summit Computer Technology, Well
Communication Corporation, NAFCO, PQI (insider
trading), Sayho Information Technology, Hold-Key
Electric Wire & Cable, Xepex Electronics, Mosel Vitelic,
ABIT Computer, Rebar Group (false financial report),
Chia Hsin Food & Synthetic Fiber, Chinese Commercial
Bank, Hong Technical Enterprise, Nankang Rubber
Tire (stock price manipulation-1), Ding Tai,
Rebar Group (insider trading), EThome, Jet Power
Technology, Alona, Optimax Technology, Eastern
Media International (false financial statement), Mega
Holdings, Taiwan Green Point Enterprises, Intech
Machines, Hsin Chu International Commercial Bank,
Qisda, Yah Hsin Industrial (false financial statement,
insider trading), Far Eastern Air Transport, China
Life Insurance, AboMem Technology, Macronix,
Astro, Vertex Precision Electronics, Ming Jong
Technologies (false financial statement), Ming Jong
Technologies (insider trading), Lih Duo International,

Eastern Media International (insider trading),
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BAFO Technology, Taiwan International Securities,
AVID Electronics, Prince Housing & Development,
Feya Technologies, Kolin, Everskill (false financial
statement), AMTC, Chin Mei Precision Machinery,
Taikong, Tung Kai Technology Development, Nan
Kang Rubber Tire (stock price manipulation-2),
Free Power Energy, Eten Information System, TKK
Technologies, HTS Tech (false financial statement),
Airlux Electrical, AV Tech/ Shih Wei Navigation/Chin
Mei Precision Machinery/Promate/Enfield Medical/
Horizon Securities, HTS Tech (insider trading),
Highlight Tech, Infodisk Technology/Jess-Link
Products, I-Hwa Industrial, Infodisk Technology (false
financial statement), Ching Feng Home Fashion,
Falcon Power, Lien Ming (stock price manipulation-1),
Lien Ming (stock price manipulation-2), and Rossmax.
A total of over 88,000 investors of the 81 pending
cases authorized the Center to file suits on their
behalf, seeking to collect civil compensation worth
NT$36.164 billion. Meanwhile, some other cases that
have been authorized by investors in 2012 but have
not been brought to court, including the cases of Lien
Ming (false financial statement), Cyber Power, Astral
Epoch, and Sunflex.

Of the aforementioned cases that the Center has
filed class-action litigation on behalf of investors by
the end of 2012, there are 22 cases which have been
won with final and absolute judgments, including the
Tong Lung Metal Industry (false financial statement,
misleading prospectus), Tai Yu Products (false
financial statement, misleading prospectus), Infodisk
Technology (insider trading in 2000), Dayin (insider
trading), Dayin (false financial statement), Aceland
(stock price manipulation), Taiwan Fertilizer (stock
price manipulation), Kent World (insider trading),
Master Home Furniture (false financial statement),
Chinese Automobile (stock price manipulation),
Summit Computer Technology (false financial
statement), Chain Qui Development (insider trading),
and Hold-Key Electric Wire & Cables (stock price
manipulation), Lee Ta Farm Industry (false financial
statement), Procomp (misleading prospectus), New
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Sun Metal Industry (false financial statement), Zero
One Tech/K Way Information/Hungtu Construction
(stock price manipulation), Hong Technical (stock
price manipulation), Intech Machines (stock price
manipulation), China Container Terminal (stock price
manipulation), AKER (insider trading), and T-mac
Techvest Pch.

Another 16 cases have been granted totally or
partially favorable judgment in the District or High
Court, including Chengyi (false financial statement),
Tai Yu Products (insider trading), Procomp (false
financial statement), Infodisk Technology (false
financial statement), Chinese Commercial Bank (false
financial statement), Xepex Electronics (false financial
statement), Hung Fu Construction (stock price
manipulation), Alona (false financial statement),
Taiwan Pineapple (stock price manipulation), Hsin
Chu International Commercial Bank (insider trading),
Well Communication (false financial statement),
Lih Dou International (false financial statement),
Jet Power Technology (false financial statement),
Everskill (false financial statement), EThome
(deception in proxy purchase), and Ming Jong
Technologies (false financial statement). In these
cases, securities issuers, law-breaking individuals,
and part of civil case defendants were held jointly
liable for investors’ losses.

Meanwhile, the Center has reached settlement
deals with part of the defendants, including criminal
defendants, directors/supervisors, accountants, and
securities underwriters in some of the cases that
the Center has filed class-action suits. By the end
of 2012, the Center has helped investors collect
compensations totaling NT$2.059 billion. This
includes NT$22 million for the year of 2004, NT$302
million for 2005, NT$554 million for 2006, NT$197
million for 2007, NT$166 million for 2008, NT$106
million for 2009, NT$82 million for 2010, NT$113
million for 2011, NT$515 million for 2012. Investors
can get at least partial compensation for their losses.
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5. Derivative Suit and Discharge
Request

In order to strengthen the corporate governance
mechanism, the Act amendment, effective from Aug.
1, 2009, stipulates that the Center has the right to file
lawsuit on behalf of companies and request the court
to discharge directors/supervisors as wrongdoers. In
case of any listed company’s directors/supervisors
whose behaviors are harmful to the company’s
interest or violate the law or articles of incorporation,
the Center would, in accordance with the Act, file
lawsuit against the wrongdoing directors/supervisors
for compensation or request discharge of their
positions from the company. By doing the foregoing,
the Center is acting as an important role to urge
company’s managing staff to faithfully fulfill their
fiduciary duties. As of the end of 2012, the Center
has filed 18 derivative suits on behalf of companies
and another 8 requesting the court to discharge
wrongdoing company directors/supervisors from their

positions.
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6. Disgorgement

According to Article 157 of the Securities
and Exchange Act and Article 11 of the Securities
and Exchange Act Enforcement Rules, directors,
supervisors, managerial officer, or shareholders
holding more than 10% of the company’s shares
sells the shares they have purchased for less than six
months or repurchase the shares they have sold for
less than six months, shall return any profits realized
from such transactions.

The Center, as one of the shareholder of the
companies, has been required by the written order
of competent authority to take over the duty of
enforcing disgorgement formerly handled by the
Securities & Futures Institute to make sure that
profits obtained from short-swing securities trading
are properly returned. The Center exercises the
disgorgement enforcement based on the short-
swing trading reports provided by the Taiwan Stock
Exchange and the GreTai Securities Market. In 2012,
the Center processed 405 such cases, including cases
occurring in the first half of 2011, in the second half
of 2011 and the first half of 2012. Of these cases, 396
have been closed and 9 have been followed up on. In
total, the Center has processed 6,374 cases from 1994
to 2012, of which 6,345 have been closed, 12 have
been followed up on, and 17 have been brought into
litigation proceedings.

7. Fund Coverage

To protect investors with small investments
in the market, the Center has set up a fund, in
accordance with the Act, to help investors minimize
their losses in cases they are unable to get their
entitled securities, cash, deposit, premium, or
royalties from insolvent securities or futures
companies, the said fund may be used to compensate
these investors first.

However, the money in the fund is limited.
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The competent authority, which considered the
possibility that one incident of huge coverage
amount for one single case might seriously influence
the fund’s normal operations, and the fairness
among securities and futures companies which
contribute different amount of donations based on
their transaction volume, and to make sure sufficient
money in the fund to be used for protection of all
investors, concluding a maximum coverage for one
single individual investor at NT$1.2 million and
that for one single case. Meanwhile, for securities
investors or futures traders of the same company, the
Center will make a payment 1,000 times the amount
the securities or futures company has contributed
to the fund over the past one year or the average
over the latest three years (whichever amount is
higher), with a maximum payment set at NT$1.2
billion. If the compensation amount derived from the
aforementioned method is less than NT$100 million,
the Center shall make a payment of NT$100 million

anyway.

Since its establishment, the Center hasn’t
received requirements for making any such
compensation.

8. Public Education

The Center has cooperated with the media and
organized forums to educate the public. In 2012, the
Center held two seminars called “Protecting Rights
of Investor” and each was divided into two sessions,
with discussions on the following topics: “Review
Investor Protection Measures Based on Amendments
to Company Act and Securities and Exchange Law”
and “Strengthen Shareholder Services of TWSE/
GTSM-listed Companies and Correct Malfunctions
of Their Shareholders Meetings.” In addition, the
Center provided 64 articles to the investor protection
column in print media, teaching investors about their
rights and liabilities, reminding investors to develop
proper ideas about investment and pay attention
to the legal rights, in a hope that the development
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of securities and futures market in Taiwan could be

more complete.

9. Shareholder’s Rights and
Interests

(a) To excecute shareholder activism as company
shareholder:

In order to realize the concept of corporate
governance with respect to investor protection, the
Center plays an active role to promote shareholder
activism in support to the government’s policy.

Starting from 2006, the Center has sent out
staffs to attend the shareholders’ meeting of dozens
listed companies every year. In 2012, it attended 27
annual and extraordinary shareholders’ meetings of
over 10 companies, including China Petrochemical
Development Corp., Astral Epoch International,
Powercom, Sanyang Industry, etc. During these
meetings, the Center raised its concerns regarding
private placement, merger or acquisition, capital
decrease, disposal of company’s assets, reinvestments,
large-sum endorsement, and payout for company
directors/supervisors, stock dividends, and other
issues which may hurt investors’ rights. The Center
has also kept a close eye on whether problematic
practices at the firms have been rectified in order to
advocate the effectiveness of corporate governance

and the protection of shareholders’ rights.

(b) Enter a petition in the court for annulment of

EnTie Bank shareholders’ meeting resolutions:

EnTie Bank’s shareholders’ meeting allegedly
violated Article 197-1 of the Company Act that
stipulates that company directors who pledge more
than half of their holdings at the time of election
shall not exercise their voting rights. A lawsuit was
filed to annul resolutions reached at the meeting to
upkeep the law.
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(c) CPDC’s directors/supervisors election dispute:
At a shareholders’” meeting of China
Petrochemical Development Corp., the firm took
back commission of shareholder services and delayed
shareholders’ registration. Discussions were held with
competent authority on possible punitive actions. A

settlement was reached in the end.

(d) Powercom’s delayed distribution of cash
dividends for 2011:

The Center has attended Powercom’s
shareholders” meeting and urged directors/
supervisors to perform their duties. It has also asked
banks in the syndication loan case to urge the firm
to expedite distribution of stock dividends and
interest. The firm has agreed that after receiving
the banks’ approval, it will distribute the interest
accrued on from the money set for stock dividend
distribution (at annualized 1% rate) on December 28,
2012. The principal should be distributed along with
the interest as long as company operations aren’t
affected. The Center will continue to negotiate with
the firm on future handling of the case.

(e) Private placement and capital decrease:

In 2012, the Center reviewed a total of 155
private placement cases, and sent out request letters
to 150 companies for explanation. Among them,
149 have rectified the situation or responded to the
inquiry. Furthermore, the Center sent out staffs to
attend the shareholders’ meetings of 13 companies
and raised its concerns regarding their practices of
private placement during these meetings.

As for the capital decrease projects proposed
by the listed companies for making up their losses,
the Center, in accordance with the government’s
instructions, also proposed requests to companies
and asked for their approval by voting process at the
shareholders’ meeting. The Center would then keep
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monitoring the follow-up proceedings of these cases.
In 2012, the Center reviewed the capital decrease
projects of 48 companies and sent request letters
to 37 companies for explanation in this regard,
and would keep follow-up monitoring on the 42
companies which made capital decrease in 2011.

(f) Director/supervisor remuneration, large-sum
endorsement, and excessive loans:

In order to promote healthy market development
and strengthen investor protection, the Center sent
request letters to 47 listed companies where their
director/supervisor remunerations for 2010 or 2011
exceeded the average or certain standard set by the
competent authority. Among them, 46 have made
substantial improvement and replied that they
would take the Center’s concern into account and
made improvement later. Meanwhile, regarding the
11 companies where their remuneration payment
for directors/supervisors would violate the interest
of shareholders, the Center sent letters to them for
explanation and they all made reply to promise
rectification.

As for the 132 listed companies which made
large-sum endorsement, excessive loans or
suffered considerable losses resulting from their
investment projects in 2011 and the first half of
2012, the Center sent out request letters to 85 of the
aforesaid companies and asked for rectification or
improvement. Among them, 84 have made reply and
express their improvement plans. The Center will

keep monitoring on their follow-up practices.
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REPORT OF INDEPENDENT AUDITORS
Securities and Futures Investors Protection Center

We have audited the accompanying balance sheets of Securities and Futures Investors Protection Center as of December
31, 2012 and 2011, and the related statements of income and disbursements, changes in institute fund, and cash flows for the
years ended December 31, 2012 and 2011. These financial statements are the responsibility of the Center’s management. Our

responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with “Regulations Governing Auditing and Certification of Financial Statements
by Certificated Public Accountants” and auditing standards generally accepted in the Republic of China. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by the
Center’'s management, as well as evaluating the overall financial statements presentation. We believe that our audit provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Securities and Futures Investors Protection Center as of December 31, 2012 and 2011, and the results of its operations,
changes in the institute fund and its cash flows for the years ended December 31, 2012 and 2011 in conformity with “Guidelines
Regarding the Supervision and Governance of Funds with Juridical Person Status” stipulated by Financial Supervisory

Commission, Executive Yuan and accounting principles generally accepted in the Republic of China.

March 27, 2013

Taipei, Taiwan m -
Republic of China W @
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$1,051,906,448
34,541,380
71,165,760

1,157,613,588

72,077,899

5,524,297,243

5,596,375,142

71,070,000
35,527,377
8,809,796

115,407,173
(15,845,670 )
2,175,000

101,736,503

994,979,366
56,478,870

1,051,458,236

$7,907,183,469

$704,656,037
32,145,727
79,553,235

816,354,999

54,356,662

5,412,795,673

5,467,152,335

0.90 71,070,000 0.94
0.45 35,527,377 0.47
0.11 8,527,796 0.11
1.46 115,125,173 1.52

(0.20) (14,434,297 ) (0.19)
0.03 1,175,000 0.02
1.29 101,865,876 1.35

12.58 1,099,538,828 14.58
0.71 55,801,389 0.74
13.29 1,155,340,217 15.32
100.00 $7,540,713,427 100.00
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B&REt 1,009,586,101 12.76 1,115,627,548 14.79

BN RS 1,031,000,000 13.04 1,031,000,000 13.67
IBRET 5,385,332,946 68.11 4,741,571,753 62.88
FERES 467,048,344 5.91 643,761,193 8.54
et ETMERAREBIRER 14,216,078 0.18 8,752,933 0.12
EERBRERUIRET 6,897,597,368 87.24 6,425,085,879 85.21
BfE - ESRFETEERMIRET $7,907,183,469 100.00 $7,540,713,427 100.00




Cash and cash equivalents
Accounts receivable
Other current assets

Total Current Assets

Available-for-sale financial assets-non corrent

Held-to-maturity financial assets-non current

Total investments and funds

Land
Buildings
Office equipment
Total Cost
Less : accumulated depreciation
Prepayment for equipment

Net Property and Equipment

$1,051,906,448
34,541,380
71,165,760

$704,656,037
32,145,727
79,553,235

1,157,613,588

816,354,999

72,077,899
5,524,297,243

54,356,662
5,412,795,673

5,596,375,142

5,467,152,335

71,070,000
35,527,377
8,809,796

71,070,000
35,527,377
8,527,796

115,407,173
(15,845,670)
2,175,000

115,125,173
(14,434,297)
1,175,000

101,736,503

101,865,876

Restricted assets
Refundable deposits

Total Other Assets

TOTAL ASSETS

994,979,366

56,478,870

1,099,538,828

55,801,389

1,051,458,236

1,155,340,217

$7,907,183,469

$7,540,713,427




Accrued expenses

Other current liabilities

Total Current Liabilities

Receipts in custody
Guarantee deposits received

Total Other Liabilities

TOTAL LIABILITIES

$14,213,740
382,995

14,596,735

$15,449,519
629,201

536,859,423
458,129,943

16,078,720

994,989,366

566,507,074
533,041,754

1,009,586,101

1,099,548,828

1,115,627,548

Institute fund
Additional capitalized fund
Fund to be transferred

Unrealized gain (loss) on available-for-sale
financial assets

TOTAL FUNDS AND ACCUMULATED SURPLUS

TOTAL LIABILITIES, FUNDS
AND ACCUMULATED SURPLUS

1,031,000,000
5,385,332,946
467,048,344

14,216,078

6,897,597,368

1,031,000,000
4,741,571,753
643,761,193

8,752,933

$7,907,183,469

6,425,085,879

$7,540,713,427
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$113,270,877

1,904 0.01
113,272,781 100.00
52,550,420 46.40
18,396,425 16.24
42,300,046 37.34
25,890 0.02
113,272,781 100.00
$- -

$109,802,864

12,558

4,760 0.01
109,820,182 100.00
51,625,279 47.01
18,128,464 16.51
40,066,439 36.48
109,820,182 100.00
$- -




REVENUES

Financial income

Gain on disposal of investments

Other income

Total Revenues

EXPENSES

Personnel expenses

Operating expenses

Operation transferred to institute fund

Loss on disposal of investments

Total Expenses

Surplus (deficit) for the year

$113,270,877

1,904

113,272,781

52,550,420

18,396,425

42,300,046

25,890

113,272,781

$109,802,864

12,558

4,760

109,820,182

51,625,279

18,128,464

40,066,439

109,820,182
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$1,031,000,000  $4,060,368,488  $681,203,265 $-  $31,491,178  $5,804,062,931

—B—BE&R%a
FEBRETEBA 681,203,265  (681,203,265)
SR 608,414,749 608,414,749
el (6,656,929) (6,656,929)
SREMbES T o
SREMbE
1,936,934 1,936,934
BOES
8 ES i e 40,066,439 40,066,439
Rt szl (22,738,245) (22,738,245)
EEREIRES C o
RE—OOFEERRi - _
egocox %
_ 1,031,000,000  4,741,571,753 643,761,193 - 8,752,933  6,425,085,879
+-B=+—B##%
FEIRESEA 643,761,193  (643,761,193) -
=227 424,129,936 424,129,936
EEHA
~ \ (5,580,792) (5,580,792)
SREMEE
AP 6,199,154 6,199,154
BOES o Y
EFBOES 42,300,046 42,300,046
et ESH
) - 5,463,145 5,463,145
EERBIREN
RE—O—FEfRft . _
RE—O—%F
o $1,031,000,000 $5,385,332,946  $467,048,344 %  $14,216,078  $6,897,597,368
+-B=+—DB#% —




Balance, January 1,2011  $1,031,000,000  $4,060,368,488

Fund capitalized from

1,203,2
fund to be transferred 681,203,265

Contribution income
to fund

Allocation to litigation
and arbitration

Litigation and
arbitration transferred
to institute fund

Operation transferred
to institute fund
Unrealized loss

on available-for-sale
financial assets

Surplus (deficit) for
2011

$681,203,265

(681,203,265)

608,414,749

(6,656,929)

1,936,934

40,066,439

$-  $31,491,178

(22,738,245)

$5,804,062,931

608,414,749

(6,656,929)

1,936,934

40,066,439

(22,738,245)

Balance, December 31,
2011
Fund capitalized from
fund to be transferred

1,031,000,000 4,741,571,753

643,761,193

Contribution income
to fund

Allocation to litigation
and arbitration

Litigation and
arbitration

transferred to institute
fund

Operation transferred
to institute fund
Unrealized gain

on available-for-sale
financial assets

Surplus (deficit) for
2012

643,761,193

(643,761,193)

424,129,936

(5,580,792)

6,199,154

42,300,046

- 8,752,933

5,463,145

6,425,085,879

424,129,936

(5,580,792)

6,199,154

42,300,046

5,463,145

Balance, December 31,

2012 $1,031,000,000  $5,385,332,946

$467,048,344

$-  $14,216,078

$6,897,597,368




AERARRA
FEIRE :

e

BROIREI/K (FEs)

FEISNRER (3810 ) B2
HttRBE&EERL (3800)
ZIRHISERD
FhREEIE0

FEATER (m4) 3810
HtRENRE (B4 ) 3810

RURERB D
GARERRD
EBTEBFREBAA

1,411,373
25,890

(2,395,653)
8,387,475
104,559,462
(677,481)
(1,235,779)
(246,206)
(29,647,651)
(74,911,811)

5,269,619

1,462,210
(12,558)

31,512,061
(524,564)
26,982,495
(2,847,341)
1,082,286
397,849
(10,127,641)
(16,854,854)

31,069,943

_

R EEMEEIZIH

B EEMNEENEROKRMN
fRREEENEERDER
FEERIHBZEMNEEIENH
BEETEEE
RETEIFRBAD

(12,500,820)
25,547
191,291

(111,501,570)

(1,282,000)

(125,067,552)

(4,316,400)
19,146
82,953

(538,646,049)
(1,440,000)

(544,300,350)

FEBBEEIEN
MEEEZFRBRA
RHRIREIBN0EN
MRS R BIREERER
HIRIRE RAVEIREERER
AHERBREZIRETH :
EMEBEREBIRAMNE (BX)

467,048,344

467,048,344

347,250,411
704,656,037

$1,051,906,448

$ 5,463,145

643,761,193

643,761,193

130,530,786
574,125,251

$704,656,037

$(22,738,245)




Surplus (deficit)

Adjustments to reconcile net surplus (deficit) to net cash provided
by (used in) operating activities:

Depreciation expense

Loss (Gain) on disposal of long-term investments

Net changes in operating assets and liabilities
(Increase) Decrease in accounts receivable
Decrease (Increase) in other current assets

Decrease in restricted assets

Increase in refundable deposits

(Decrease) Increase in accrued expenses

(Decrease) Increase other current liabilities
Decrease in receipts in custody
Decrease in guarantee deposits receipts

Net cash provided by operating activities

Increase in available-for-sale financial assets

Proceeds from capital reduction of available-for-sale financial
assets

Proceeds from disposal of available-for-sale financial assets
Increase in held-to-maturity financial assets
Purchases of property and equipment

Net cash used in investing activities

1,411,373
25,890

(2,395,653)
8,387,475
104,559,462
(677,481)
(1,235,779)
(246,206)
(29,647,651)
)

(74,911,811

5,269,619

(12,500,820)
25,547

191,291

(111,501,570)

(1,282,000)

(125,067,552)

1,462,210
(12,558)

31,512,067
(524,564)
26,982,495
(2,847,341)
1,082,286
397,849
(10,127,641)

(16,854,854)

31,069,943

(4,316,400)
19,146

82,953
(538,646,049)
(1,440,000)

(544,300,350)

Increase in fund to be transferred
Net cash provided by financing activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR
NONCASH INVESTING ACTIVITY

Unrealized(loss) gain on available-for-sale financial assets

467,048,344

467,048,344

347,250,411
704,656,037

$1,051,906,448

$5,463,145

643,761,193

643,761,193

130,530,786
574,125,251

$ 704,656,037

$(22,738,245)
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SIEESHREREAKREERE (B101FE1828E283H) MR 101 F 3 8 14 Bt
REABEEEERND ©
101.01.02

Processed Taihan Precision Technology investors claim application (from Jan. 2 to Feb. 3,

2012) and filed a class-action suit on March 14, 2012.

BHAPNE 4 BE 1 NESERZATE

Held the 1st board of directors and supervisors meeting of the 4th term:

101.01.03 | — - RW/FEHEAERIEIRAPNLE 4 EES 11 AREBEEA3Z A

1. To report the motion that the competent authority has selected and appointed 11 board members
and 3 supervisors for the 4th term of the Center

BHEAPNE 4 EE 2 NESERAZE

Held the 2nd board of directors and supervisors meeting of the 4th term:

— \ RBETEHEARERP LI EEERRAIBIRICIES o

1. To report the motion that the competent authority has approved the appointment of the Center’s
new chairman and president.

T RETERERERSREETEBLERLR -

2. To report the motion that the competent authority has approved the maximum compensation

amount to be paid by the Investor Protection Fund.

= RIBPENARFNE - ESEBERM S EAREKEERP ORI SHTRERDN

101.01.18 3. To report the motion that the Tainan District Court overruled the Center’s civil lawsuit (collateral
to criminal proceedings) of Chin Mei Precision Machinery derivative suit case.
MO~ RW|ICEFB/ABE @ ICE2ESHERFREDPLEBDBER
4. To report the motion that the Center was granted a partial favorable judgment by the Taiwan High
Court in Xepex Electronics false financial statement case.
B RBASRIEXM AT IRMAIRBEIRRIRE A RESRNRPEE MR IR L EESsRNET
REXE -
5. To announce the Center’s decision to process CGS (stock price manipulation) claim application
to file class-action suit and conduct arbitration procedures for civil compensation on behalf of
investors with authorization.
NIERIRRZE=REEE TS ERBEEARDLNRBIRD ©
101.01.30 The Shihlin District Court overruled the Center’s civil lawsuit of Cutes insider trading case.
101.01.31 SZEXMAREREAKESESE (B101F18318E3818) °

Processed CGS investors’ claim application (from Jan. 31 to March 1, 2012)
EBHFiRitRERKSESIM S ERROAP OO HISBMHFRERA

101.02.10 The Taipei District Court partially overruled the Center’s civil lawsuit(collateral to criminal

proceedings) of Airlux Elextrical stock price manipulation case.




B &
Date

101.02.22

101.02.29
101.02.29
101.03.12

101.03.28

101.03.28

£ 18
Event
BHADPNE 4 [ BFE 3 NESERAZE
Held the 3rd board of directors and supervisors meeting of the 4th term:
— BBROHFEEARRZE @ IfE2E8SF RO O SHTHERSBIRD ©
1. To report the motion that the Taiwan High Court overruled the Center’s civil lawsuit (collateral to
criminal proceedings) of Rebar Group insider trading case.
Z RBARHBABE @ (S ERIBM AR FAIRAPIOE D BER
2. To report the motion that the Center was granted a partial favorable judgment by the Panchiao
District Court in Lih Duo International false financial statement case.
= REREMEHARIEESHIFER - KESE TS ERREOERPLWRERAD ©
3. To report the motion that the Shihlin District Court overruled the Center’s civil lawsuit of Free

Power Energy director/supervisor discharge case.

M~ IBWIDERTRKREFDE @ IEREEEILMDEREF SRR ©

4. To report the motion that the Taipei District Court has allowed the Center to take part in Achem
Technology derivative suit case.

B BRENRBARRZE - (K28 TS ARKE AR OR SRR

5. To report the motion that the Shihlin District Court overruled the Center’s civil lawsuit of Cutes
insider trading case.
REMRABELEES IS ABRHARAPILBER
The Taipei District Court made a judgment that the Center failed in Global Sun Technology
false financial statement case.
RBAOMBAEEESE TS EBRERAPILERDBSER ©
The Center was granted a partial favorable judgment by the Shihlin District Court in Jet
Power Technology false financial statement case.
RARRERFWBFFSEE B S ICSABR AR PO BB D SR -
The Center was granted a partial favorable judgment by the Taipei District Court in
Eastern Multimedia deceptive share purchase case.
BRAIRZZEZMBEFIMDEEES T ERERKOAIP O BHFRESRFA LR
The Taiwan High Court overruled the criminal part of the Center’s appeal for its civil lawsuit (collateral
to criminal proceedings) of Eten Information Systems insider trading case.
BHAPINE 4 EE 4 RESERZAZE
Held the 4th board of directors and supervisors meeting of the 4th term:
—  REBEHRERMKESR - KEEEILMS AR QAP OIS AISHAFRERA
1. To report the motion that the Taipei District Court overruled a portion of the Center’s civil lawsuit
(collateral to criminal proceedings) of Airlux Elextrical stock price manipulation case.
V RIBDHBAEE @ 1IESELTMUMSEBEREPILERDBSER ©
2. To report the motion that the Center was granted a partial favorable judgment by the Shihlin
District Court in Jet Power Technology false financial statement case.
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= RBEEEMBAEE - (CEE2ILMSARFRAPORER

3. To report the motion that the Taipei District Court made a judgment that the Center failed in
Global Sun Technology false financial statement case.

7O~ REFEEBAPIL 100 FEEBBRSEE - MBRERIIRBIVRES -

4. To approve the Center’s 2011 annual business report, financial report, and the format of the final

101.03.28 financial report to be sent to the Legislature.
1 RBASZIERVESEGURERTBARMERDRHEIEE - ETEEERATDE
Wi epR B ARBEEHRE ©

5. To announce the Center’s decision to file class-action lawsuit or arbitrage, and file creditors’
claims over Elpida Memory TDR case where the Japanese company had entered the reorganization
procedures.

ZIEMVESETERERBAXRESE (B101F£3829B8F48118) °

101.03.29 Processed Elpida Memory TDR investors’ claim application (from March 29 to April 11,

2012).

RV BABRIEEESH ERFREPILHER

101.04.10 The Taiwan High Court made a judgment that the Center failed in Union Leather &

Printing false financial statement case.

BREADINE 4 B 5 NESHEREATE

Held the 5th board of directors and supervisors meeting of the 4th term:

—  RBEXANIRRSZE @ (EE2ESF ERBEOEA P OASHEREIRDLER -

1. To report that motion that the Taiwan High Court overruled the Center’s appeal for its civil lawsuit
(collateral to criminal proceedings) of Eten Information Systems insider trading case.

\ ARSI - CEE SIS AR MRA DO B -

2. To report the motion that the Center was granted a partial favorable judgment by the Taipei

101.04.25

District Court in Eastern Multimedia deceptive stock purchase case.
VREBBADPLOHERBSSSBMEEA+CRCTF I 8AtEE—TFTtBL =7
EANTOE—TFRB=+T=8TF N8B0+ jt -

3. To approve the change in the Center’s registered assets from NT$5,772,571,753 to

NT$6,416,332,946.

ORRMKREREESERHARBEOSESEF ERSBIE o

101.04.25 The Supreme Court revoked the Taiwan High Court’s ruling of Taiwan Pineapple stock

#&k

price manipulation case.

SR BAEREESESF ERE —FBEIRAPILBSER ©

101.04.27 The Center was granted a partial favorable judgment by the Taiwan High Court at the first instance
for Infodisk Technology false financial statement case.

NIBARRZE=AEEESF ERFAREIDOBERETE ©
101.05.08 The Taiwan High Court made a judgment that the Center failed in Cutes insider trading case and the

proceeding of this case is final.
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BERNRRZRZEREESF ERROA PN LR -

The Taiwan High Court overruled the Center’s appeal of Gigastorage insider trading case.

BREAEDINE 4 [E5F 6 NKESERAZE

Held the 6th board of directors and supervisors meeting of the 4th term:

— RESTEUBAEE @ (KEEBSHFERAREDLHER

1. To report the motion that the Taiwan High Court made a judgment that the Center failed in the
Union Leather & Printing false financial statement case.

T BRORBRMRESR - ERSERIARBOSESSH ERSIE o

2. To report the motion that the Supreme Court revoked Taipei Pineapple stock manipulation case
to the Taiwan High Court.

=V RBASZESANTRMIRERRERE A IRERIDR P H SRR IREERSRNET
REXE -

3. To announce the Center’s decision to process Thunder Power (stock price manipulation) claim
application to file class-action suit and conduct arbitration procedures for civil compensation on

101.05.18

101.05.23

behalf of investors with authorization.
ZEERRZREAREER (B101F6B18E7828) -
Processed Thunder Power investors’ claim application (from June 1 to July 2, 2012)
RHERT IR AN BSAEE=E T MM 5 AR HIRA D IEER ©
101.06.13 The Shihlin District Court made a judgment that the Center failed in the Feya Technologies false
financial statement case.

PERNIRRZEMNSHEFPOEEESILM D AR B AP LA BHERERN

101.06.15 | The Taipei District Court overruled the criminal part of the Center’s civil lawsuit (collateral to

101.06.01

criminal proceedings) of China Life Insurance insider trading case.
AR ZE= R ESH AR O P O BHTHEREBERD ©

101.06.26 The Taiwan High Court overruled the Center’s civil lawsuit (collateral to criminal proceedings) of
Everskill insider trading case.

HEZRRRZTREESHE AR OADP OVERS SR INAIEHHFERBRND

101.06.27 The Taiwan High Court overruled the Center’s civil lawsuit (collateral to criminal proceedings) against

defendant Huang Chun-schin of Macronix insider trading case.

BHAPNE 4 BE 7 RESEEATE

Held the 7th board of directors and supervisors meeting of the 4th term:

— RHAEMBRAEER @ KESESHEARE—SBHIRADOEER ©

1. To report the motion that the Center was granted a favorable judgment by the Taiwan High Court
at the first instance of Infodisk Technology false financial statement case.

101.06.27 | —  RHEEANRRZE @ IKEEBSF AR LQERDL LR -
2. To report the motion that the Taiwan High Court overruled the Center’s appeal of Gigastorage
insider trading case.

= BBRNERRRZE @ IESESF AR OO LR -
3. To report the motion that the Taiwan High Court overruled the Center’s appeal of Cutes insider
trading case.
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101.06.28

101.07.17

101.07.18

101.07.25
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BEARRZERLESESE EREMDRE —_BROAPOFEE D FISHHERBHRIDLEHR
The Taiwan High Court, Tainan branch overruled the Center’s appeal for its civil lawsuit (collateral to
criminal proceedings) at the second instance of Baw Yu Paper Mill insider trading case.
TTERARRZZZIECEE S FIERHREPOEBDBEER ©

The Center was granted a favorable judgment by the Taiwan High Court in Hsinchu International
Commercial Bank insider trading case.

HEANRRSEE R ERROADMN SR -

The Supreme Court overruled the Center’s appeal in Simplo Technology insider trading case.

BHEAARPINE 4 [EFE S NESHREASE
Held the 8th board of directors and supervisors meeting of the 4th term:
—BHEADL 101 FEXEFEREEISWE - REREBBTHRERS —BXK -

1. To report the checking list to be used to examine the Center’s Investor Protection Fund’s
application and management for the first half of 2012.
Z - RHEAARREE  KEEeS ERERESRE_SROA PO HIEMTFRERNA
LF&Ro
2. To report the motion that the Taiwan High Court, Tainan branch overruled the Center’s appeal for
its civil lawsuit (collateral to criminal proceedings) at the second instance of Baw Yu Paper Mill
insider trading case.

= BBPENRRZE @ ICEESICM S ERB QAP LR BHHERSBRN

3. To report the motion that the Taipei District Court overruled the Center’s civil lawsuit (collateral
to criminal proceedings) of China Life Insurance insider trading case.

O~ RBELZAIRRZE @ IREEBSH LR OAPOE RS ERINAISHTFRSBHRD ©
4. To report the motion that the Taiwan High Court overruled the Center’s civil lawsuit (collateral to
criminal proceedings) against defendant Huang Chun-schin of Macronix insider trading case.

B RRARARRZE - KEESFEREROFTPOHIBMTRERN

5. To report the motion that the Taiwan High Court overruled the Center’s civil lawsuit (collateral to
criminal proceedings) of Everskill insider trading case.

N REBRHEMBAEE - (E2E LTI ERFRAPILORER

6. To report the motion that the Shihlin District Court made a judgment that the Center failed in the
Feya Technologies false financial statement case.

T AEZIEERRATARRZEREREARERDRMH ETEE N IEEERRIDETRS
K& -
7. To announce the Center’s decision to process Rossmax (stock price manipulation) claim application
to file class-action suit and conduct arbitration procedures for civil compensation on behalf of
investors with authorization.

N~ ARBASZIE) | IRATAFRRDERZIRE A RERDR P E S MEE N 12 IEEEERNE
REXKIE -

8. To announce the Center’s decision to process Falcon (stock price manipulation) claim application
to file class-action suit and conduct arbitration procedures for civil compensation on behalf of

investors with authorization.



B &
Date

101.07.25

101.08.01

101.08.01

101.08.14
101.08.14

101.08.14
101.08.21

101.08.22

101.08.22

518
Event
N REBERLRIRT 101 EREFSEIRBERBZ D EIRER AT ERESRERERERES
R ©
9. To announce the Center’s decision to invalidate the resolutions of EnTie Bank’s shareholders’
meeting held in 2012, which allegedly violated the Company Act.
Z12) | |RIREREAKRESEE (B101E8F1B8E88308) -
Processed Falcon investors’ claim application (from Aug. 1 to Aug. 30, 2012)

SIREERREREAKESE (B101FE8B518E88308) @ Wik 101F 11 528 HiR
R0 \ B o

Processed Rossmax investors’ claim application (from Aug. 1 to Aug. 30, 2012), and filed class-action
suit with authorization on Aug. 28, 2012.
EZRIRRZE=REESH LR O P O IRES BRI BMFRESRA LR

The Taiwan High Court overruled the Center’s appeal for its civil lawsuit (collateral to criminal
proceedings) against defendant Huang Chun-schin of Macronix insider trading case.

RB AR ZEAEEERBE M S AT AR PO

The Center was granted a favorable judgment by the Taoyuan District Court for T-MAC Techvest Pch
insider trading case.

BE T101 FEREREAEDRY RATAEBESRFEIELEBIREANER ZIRE 1 B4

T&@ o
=

Held the “Protecting Rights of Investors” seminar on “Review Investor Protection Measures Based on
Amendments to Company Act and Securities and Exchange Law”

B " ATRBATEELBRERERTSHERIASE 157 (FREEMA . BHS

Held the consulting meeting on “If Article 157 of Securities and Exchange Act applicable to company

£

anl

staff in subscribing warrants issued by their company?”

B2 RMRERICEESF ARFAREPILMER

The Taiwan High Court made a judgment that the Center failed in Sunvic stock manipulation case.

SRNT/N\EERIRSIEEZEEES F ERFREPILHER

The Taiwan High Court made a judgment that the Center failed in Gintech Energy capital increase

(2009) case.

BHAPNE 4 EEINESEEATE

Held the 9th board of directors and supervisors meeting of the 4th term:

— N RBADIL 102 FEEFHES - REER - FETEHEBIE -

1. To report the motion that the competent authority approved the Center’s annual business plan
and annual budget for 2013.

Z REBHATTERARRZE - (KEEBSFARAREPOID SR o

2. To report the motion that the Center was granted a partial favorable judgment by the Taiwan High
Court in Hsinchu International Commercial Bank insider trading case.

= REFTERNRRSZE @ RRSERROARPN) E5R -

3. To report the motion that the Supreme Court overruled the Center’s appeal in Simplo Technology
insider trading case.
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U0 ~ RIRHEMIRESEPIRE - ICSETMDERBER/RBER TSI BB

4. To report the motion that the Shihlin District Court removed a portion of the creditors’ claim

application in Ya Hsin Industrial bankruptcy case.

1 ARBEBARARLNIEETRFIANSRBELTEERIRENREFARMEERD ©
5. To announce the Center’s decision that it will file derivative suit and discharge request for Tatung

embezzlement case.
NN ARBEASZIEEXNIVRMREREREARERINR M BN IR EEEEERNET
REXE-

6. To announce the Center’s decision to process Cyber Power (stock price manipulation) claim

101.08.22

application to file class-action suit and conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

T REBASZIEMANTRMR BRI BABERTRIRE ARRRNRMPEHEHEEL IZER

BESRENEITRBXRIE -

7. To announce the Center’s decision to process Lien Ming (stock price manipulation and false
financial statement) claim application to file class-action suit and conduct arbitration procedures
for civil compensation on behalf of investors with authorization.

HIXARIRRZ B EE RSB HIRA P IRER ©

The Supreme Court made a judgment that the Center failed in the Everskill insider trading case.

B TRRAESARZRZRZITR 7%.%5?"?_{2 TRIBIFTFERECZSHAEBERAES

RBEH 157 IFRERBRIEHI ) BB ©

Held a consulting meeting on “If Article 157 of Securities and Exchange Act applicable to the insiders

101.08.23

101.08.23

whose trading behaviors are not made on the decisions of their own?”
SIRBEXREIREAKESESE (B101F88298F10818) -

Processed Cyber Power investors’ claim application (from Aug. 29 to Oct. 1, 2012).
ZIPBAREREAREBER (B101E£8829B8XF10818) » WR101F£12819 B2
EeIRE ABREERD ©

Processed Lien Ming investors’ claim application (from Aug. 29 to Oct. 1, 2012), and filed class-action

101.08.29

suit with authorization on Dec. 19 of the same year.

BEARZZEZLSERBE M AR DR D O SHHEREBRD o

101.08.29 The Taoyuan District Court overruled the Center’s appeal for its civil lawsuit (collateral to criminal
proceedings) in TKK Technologies insider trading case.

REZENRZZELEESF ERROA P OAISHHRERD ©

101.08.30 The Taiwan High Court overruled the Center’s appeal for its civil lawsuit (collateral to criminal
proceedings) in Inventec Appliance insider trading case.

IR MAEEAE S ERIBU S BB HIRAPILERDBSER ©

101.09.21 The Center was granted a partial favorable judgment by the Panchiao District Court in Everskill false

financial statement case.
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101.09.26

101.09.28

101.10.11

101.10.18

101.10.24

£ 1R
Event
BHAPINE 4 [EF 10 RESEREADHE -
Held the 10th board of directors and supervisors meeting of the 4th term:
—  RB/RBARRZE @ (EEENEIM S AR AREPILOBER
1. To report the motion that the Center was granted a favorable judgment by the Taoyuan District
Court in T-MAC Techvest Pch insider trading case.

RS RMRIES - (KEESFERFREPILYER

2. To report the motion that the Taiwan High Court made a judgment that the Center failed in Sunvic
stock manipulation case.

= REBARNIRRZE - ERSEREKEAPOAIBHTRSHREA LR

3. To report the motion that the Supreme Court overruled the Center’s civil lawsuit (collateral to
criminal proceedings) of Everskill insider trading case.

M BHEBENT/\FEIRTIZESE @ (KEESF AREROADPNLER -
4. To report the motion that the Taiwan High Court overruled the Center’s appeal for Gintech Energy
capital increase (2009) case.

B REREENRRZE @ (KEESHERRKEERP OHBHHRERN °

5. To report the motion that the Taiwan High Court overruled the Center’s civil lawsuit (collateral to
criminal proceedings) in Inventec Appliance insider trading case.

TN IRIRBRARRZE - £SERE S ARROAP O SHTHER SR ©
6. To report the motion that the Taoyuan District Court overruled the Center’s civil lawsuit (collateral
to criminal proceedings) in TKK Technologies insider trading case.

T~ RBEASZIEMAAIRMREERFIRE A RERAR PR B MHEE 12 LB ISsRNET
E%S}Z{a °

7. To announce the Center’s decision to process Lien Ming (stock price manipulation) claim
application to file class-action suit and conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

BN TRESRFANESHBIEERESNERAEESE SIS EBTHIRESER ©

The Center was granted a favorable judgment by the Taipei District Court in the Achem Technology

case where the company’s former chairman and others allegedly behaved against their

responsibilities at the company.

SIRHEREREAKRESERE (B101F1081MBE1MB128) PR 101F 12878

REEREBEABRERD ©

Processed Lien Ming investors’ claim application (from Oct. 11 to Nov. 12, 2012), and filed class-
action suit with authorization on Dec. 7, 2012.

ZHRERMERSESH EREEDRAREPILOBER o

The Center was granted a partially favorable judgment by the Taiwan High Court, Tainan Branch in
Microcosm Tech stock price manipulation case.

[FEMHRENFRAS A BZERSIARARED LI D BEER ©

The Center was granted a partial favorable judgment by the Supreme Court in Chenhyi false financial
statement and misleading prospectus case.
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BREADPINE 4 BE 11 RESERASH
Held the 11th board of directors and supervisors meeting of the 4th term:

— RIMENUBAB S - EEEREH S ERFIRA PO DR

1. To report the motion that the Center was granted a partial favorable judgment by the Panchiao
District Court in Everskill false financial statement case.

RBDIERINESRFAESHPFESBESI0RNE - IESBEICM D ABHAIRESSER

2. To report the motion that the Center was granted a favorable judgment by the Taipei District
Court in the Achem Technology case where company’s former chairman and others allegedly
behaved against their responsibilities and caused the company’s losses.

= REBBHTMIRESE SR/ B RZIRENARFN

3. To announce the Center’s decision that it will file a derivative suit for Shihlin Paper case where

101.10.24

company directors/supervisors allegedly made the improper transaction harmful to company’s
interests.

M~ RFBASTIERENVEMARERRTIRE ARMRAR D E B IMEEL R ELEIERNET
REXE-

4. To announce the Center’s decision to process Astral Epoch (stock price manipulation) claim
application to file class-action suit and conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

REZEARRZERESESEH ,iﬂm,%x@$qjlb\ﬂj$l3{jm§,$ sFER_EER ©

101.10.26 The Taiwan High Court overruled the Center’s appeal for its civil lawsuit (collateral to criminal
proceedings) in Inventec Appliance insider trading case.

TIEREREREAKESE (B101FE108308F102F18108)
Processed Astral Epoch investors’ claim application (from Oct. 30, 2012 to Jan. 10, 2013).

B T101 FEREREAEDZRY - B EMBATRBIFREIRREER | EAE -

101.11.16 Held the “Protecting Rights of Investors” seminar on “Strengthen Shareholder Services of TWSE/
GTSM-listed Companies and Correct Malfunctions of Their Shareholders Meetings”

BHEARDPNE 4 EE 12 RESERATHE
Held the 12th board of directors and supervisors meeting of the 4th term:
— RBRREEARRHE @ (EEESFEREBROEPOAEHFRERID LR -

1. To report the motion that the Taiwan High Court revoked the Center’s appeal for its civil lawsuit

101.10.30

(collateral to criminal proceedings) in Inventec Appliance insider trading case.

C RBIERMBENFRPEAESE @ IERSERFARAEPIOIBDBEER

101.11.28 2. To report the motion that the Center was granted a partially favorable judgment by the Supreme

Court in Chenhyi false financial statement and misleading prospectus case.

= RBNASRIEBMNRDRMARERRTIRE A RASREAR D B MEE R EESsRsNET
REXRE -

3. To announce the Center’s decision to process Sunflex (stock price manipulation) claim application
to file class-action suit and conduct arbitration procedures for civil compensation on behalf of

investors with authorization.




B &
Date

101.12.05

101.12.05

101.12.11

101.12.13

101.12.16

101.12.20

101.12.26

£ B

Event

SIPEMIEEIREARESZE (B101E£12808E102FE18108) o

Processed Sunflex investors’ claim application (from Dec. 5, 2012 to Jan. 10, 2013).

RREPR B ABREEES I AR AR D ILBER ©

The Taipei District Court made a judgment that the Center failed in Eastern Media International false

financial statement case.

Bh T EEEEREA BRI 4 BHBE ©

Held a consulting meeting on “Class-action Lawsuits and Related Questions”

R BRAERERS ERHARRERN AP VORI ROSES S EIRBIE  WRO¥SE R -

The Supreme Court revoked the portion unfavorable to the Center of the Taiwan High Court’s ruling

in Xepex Electronics false financial statement case, and overruled the other party’s appeal.

LB RABEIESERIBI TS AR AR ONER D BEER o

To report the motion that the Center was granted a partial favorable judgment by the Panchiao

District Court in Ming Jong Technology false financial statement case.

B " IRERPOERIDEFBRD AR BAERSR ) BHTEH -

Held a consulting meeting on “SFIPC Complaint-processing Services and Applicable Laws”

BHEAARDINE 4 [EF 13 RNESERASE

Held the 13th board of directors and supervisors meeting of the 4th term:

— BRHBADL 101 FREFEREESWE - REREFBITHERS BXK -

1. To report the checking list to be used to examine the Center’s Interior Protection Fund’s
application and management for the second half of 2012.

Z RHRRERMBAEE - I$2ESI0I T ERARAD KR ©

2. To report the motion that the Taipei District Court made a judgment that the Center failed in
Eastern Media International false financial statement case.

= VRFBBRBADL 102 FERERRREERMSE ©
3. To approve the Center’s 2013 annual working plan for Protection Fund.
00~ RZFBBUSHFEZ LI EASHBEIFRERR D BRATIRERTESTHIREMHXES
1TRZER °
4. To announce the Center’s decision to file a lawsuit against Infodisk Technology which withdrew
the trusteeship for the shares issued by its construction subsidiary.
1 ARBLASRIEEESNTUBRABEREIRE ARERIAR D H BIEE L IZEEEEEERNE
ITRBRERIEEBRIERD °
5. To announce the Center’s decision to process Mega Biotech (false financial statement) claim
application to file class-action suit and conduct arbitration procedures for civil compensation on
behalf of investors with authorization and file a discharge request.
T\ RBASRIEAMATIRRELATNRRZEREIRE ARMRNR M EHBEL IZER
BEEREDEITRIBKIE ©
6. To announce the Center’s decision to process Chipbond Technology and International

Semiconductor Technology (insider trading) claim application to file class-action suit and conduct
arbitration procedures for civil compensation on behalf of investors with authorization.
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