. / i
V.

. JETETINE N TS YT LI

Securities and Futures Investors Protection Center




CONTENTS

-
~
'

|. Introduction ‘

= Ba

5 - AR Il. Organization Structure A
—HHERSE |. Organizational Chart
— - ANEHE . Staff

2 E5 - ERAZF l. Directors and Supervisors A

B .AEEEEXE4%8 N Members of Mediation Committee ‘

= h~ XHEHmS V. Operation Report A
§§§§*§\?\>\ N\ | — REEs l. Investors Protection Fund
_ — -~ BEEER II. Consultation and Complaint Filing
RMWNMN = FERAE lIl. Mediation
NN \\::\\\:t\t::\\st\\%\\\\\\\:\\“\ g - E;—ﬁaﬁ‘l‘\ N IV. Class Action Litigation
:\‘\S\:&S\\\:::‘:\‘\\‘\\:\\\\\\\\\:\\\\\\\\\\\\\\\:\\\\ f - KRR R B{EERED V. Derivative Suit and Discharge Suit
M\\QQ\\\\\\\\\:\\\\Q\\\\:\\\\\\\\\\ N ERAEITE VI. Disgorgement
W\\\\\\\\\\\ t-EEEM VIl. Fund Payment
;{\:::\\Q:Q\&@\\\\\\\\\\\\\\\ N REDE VIIl. Public Education
..\ L MR EREREIR IX. Matters related to Shareholders’ Rights and Interests
b - BSR4 VI. Financial Statements A
% KEIRE VIl. Chronicle @




Er HEMERBRREREE  T/RKER
BeER  LLUBEKERE  wMmBAEMNA

£ BHELHPEHS REBHIFIRT - B AN
ARREZEEREERAEREERBBERZ
EFREANEAPHERH AR IRE ZBH R HER

ANAJSRERAT—IR

APELHRRE (TR) 2F1 AEREFREAN
e ANFREE (TR "TRIRE, ) REKIL
2S5 EBAE0F  AREEREARBAIFIR
FEERTRREME Y CER - WEES - B8N
%@ﬁa P A NG &ﬁiﬁlﬁﬂﬁ%J\ﬁ£Efoﬁf L

ERATEINERAREANERMEE  [EED
%@é%%%lﬁ’ﬁ%@%ﬁl%E“'u&%
NAHERNERAREAKRFRIHRH =S
BERR BT EREIHFRGEMPAECRESR
£ Wt EHBAREEFCEESH °

CIEAAE—FR - AROHEMEBEEEKR
s

— RKERBEESFHERESE - 1Al
ENAFEERHIZRENR
Hr I ESEHERFRAARP O OERFER
Z— - AR ERSEFAEESEERRMHFREK
rim o —REPFPREATEREAR » TRENE
D8 NBEBIRIRE BB SF A G EITRE -
BREANSHEFNERBRBENASE  M(EMZE
TREFEM > HEDEREN S AERDRKBE 2K
R A BBERETFAZET  TMES T ANET
%AE%&ﬁ\%ﬂW@E%ﬁ%ﬁEZW%’%
NEESTIBIKF o #E  ERIEINRE

\

EER

Chairman

E@ﬁ%&%

7/ Hsin-Ti Chang

R 1S TN e SN LI

./ Securities and Futures Investors Protection Center

I NI RUJUL TTUN = °®° Bl &

Securities and futures markets are crucial national assets
and the foundation for economic development. Rapid chang-
es in the economic environment and the financial market
have led to new and continuous innovations in securities and
futures as well as increased awareness of corporate gover-
nance in a growing number of areas both in Taiwan and
around the world, making the protection of securities inves-
tor and futures trader rights a vital facet of the system.

The Securities and Futures Investors Protection Center
(hereinafter referred to as "the Center") was established in
January 2003 in accordance with the provisions of the Securi-
ties Investor and Futures Trader Protection Act (hereinafter
referred to as "Investor Protection Act"). Now in its 20th year,
the Center has devoted itself to the purpose of investor
protection by accomplishing missions vested by the Investor
Protection Act by resolving securities or futures related
complaints and disputes, providing mediation service, urging
companies to exercise disgorgement claims, and completing
any investor protection-related and market development
tasks assigned by the competent authority. Furthermore, by
representing class action suits and filing derivative suits and
discharge suits against corporate directors and supervisors
on behalf of companies, the Center makes progress in ensur-
ing that civil liabilities provided explicitly in the Securities and
Exchange Act are fulfilled and directors and supervisors of
listed companies are more aware of their responsibilities.

Highlights of the Center's business operations over the
past year are presented below:

I. Ensuring the fulfillment of civil liabilities
in Taiwan's securities market, and guid-
ing corporate supervisory mechanisms
to work effectively:

Class action suits for securities and futures related
disputes are one of the Center's core businesses. Most civil
lawsuits of this type are too sophisticated and costly to be
executed by individual investors, and as a result very few
actually make their claims. However, the class action mecha-
nism under the Investor Protection Act gives investors easy
access to lawsuits and lowers the costs. The mechanism also
compensates losses and helps the judicial authority reach
economies of litigation. Furthermore, class action deters
further wrongdoing by making illegal activities more costly
for lawbreakers, thereby effectively upholding order in the
securities market.
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* Helping investors establish claims through
class action suits

As of year-end 2022, the Center has assisted investors in
287 class action suits (including cases transferred from the
Securities & Futures Institute). Claim amounts filed on behalf
of over 184,500 claimants exceed NT$79.5 billion. In those
class action suits, the courts have rendered decisions that
represent a total or partial victory for claimants in 71 cases,
requiring civil defendants including securities issuers,
lawbreakers and corporate directors and supervisors, accoun-
tants and CPA firms, to assume liabilities, and awarding claim-
ants more than NT$28.4 billion in compensation.

Of class action suits in which it has assisted investors, the
Center has won over the years a large number of civil cases
against false financial statements or financial or business
information, misstatements in the prospectuses, stock price
manipulation, insider trading or other forms of wrongdoing
in the securities market. Aside from defining and enforcing
the notion of civil liabilities under the Company Act and the
Securities and Exchange Act and enabling court decisions to
constantly review the application of relevant laws at the same
time, these cases have provided research topics for scholars
and served to explicitly establish the framework of civil liabili-
ties in Taiwan's securities market while protecting investors'
interests. Those decisions also indirectly prompt directors and
supervisors of TWSE/TPEXx listed companies and ESM compa-
nies to faithfully perform their duties, and raise risk awareness
in their accounting firms and urge them to conduct audits of
financial statements rigorously to safeguard investors'
interests.

It is worth noting that the Commercial Case Adjudication
Act came into effect on July 1, 2021 and the Judicial Yuan
designated in the Order Yuan-Tai-Ting-Min-San-Zi-1110015081
dated May 17, 2022 that all class action suits, derivative suits
and discharge suits initiated by the Center are to be heard by
the Intellectual Property and Commercial Court (hereinafter
referred to as "the Commercial Court"). It is expected that a
two-level litigation process, planned trial, appointment of
commercial investigator and similar measures will facilitate a
more efficient legal process. Given the Commercial Court
focuses on a proper, expeditious and professional process, the
intensity of adjudication and the level of legal expertise are
significantly higher, creating new challenges in the operation
of the Center. In response to the change, the Center continues
to find new and better ways given the existing human resourc-
es. In particular, the Commercial Court rendered a judgment
partially in favor of the Center only one year (August 2022)
after the Center initiated the independent civil action in July
2021. This was the Commercial Court's first judgment on the
merits. In this case, the Commercial Court set aside the frame-
work of criminal acquittal and adopted a fact-based approach
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to civil liability, which protected investor rights in a profes-
sional, expeditious, and effective manner.

- Negotiating settlement for real compensation
of investors' losses

In order to give investors faster access to their claims over
the course of class action and to eliminate for them the
burden of litigation, the Center negotiates settlements with
some issuers, criminal defendants, directors, supervisors,
accountants, CPA firms, and underwriters. Where the rulings
are final and non-appealable, the Center actively seeks
compensation by compulsory enforcement, repayments by
defendants, or application for return of proceeds of crime. As
of year-end 2022, the Center has helped investors claim a
total of more than NT$6.1 billion in settlements. In addition,
the Center has helped investors claim more than NT$1.1
billion in cases won (including through compulsory enforce-
ment, repayments awarded by final judgments, and return of
proceeds of crime). Total compensation exceeded NT$7.3
billion. These payments have been distributed to cover inves-
tors' losses, which served justice and strengthened investors'
confidence in the market.

- Reinforcing case studies and judgment
awareness campaigns to guide internal/ex-
ternal corporate supervisory mechanisms to
work effectively

A board of directors, supervisors, or an audit committee
can be part of a company's internal supervisory system. If
they are able to actively exercise their authority, it should be
easier to prevent corruption and have a positive impact on
business operations. To this end, the Center added real cases
of illegal conduct and court rulings to campaign materials.
Special articles or columns were provided to present
common counter arguments from directors and supervisors
during lawsuits and judicial opinions in practice (with the
2022 campaigns focusing on the responsibility of directors
and supervisors in false financial statements) and possible
financial warnings that could arise from ongoing illegal
conduct in cases involving illegal activities as well as real
actions that can be taken by directors and supervisors in
response to such warnings. These special articles or columns
were compiled in e-books and handbooks in 2022. The Center
provided such information to familiarize directors and super-
visors with the laws, judicial opinions in practice, and import-
ant information on exercising their authority and the
available approaches. Furthermore, the Center provided this
information in order to reduce the risks in performing a direc-
tor's or supervisor's duties and to guide a company's supervi-
sory mechanism further to work more effectively.




C BITRRRITEIER - REATIAIE:
ﬁ@&@&ﬁ%ﬁﬁ%%ﬁtﬁﬁ&@@@ﬁ
BEH - REFEBNTAE  HEREAZESR K
ﬂ%ﬁéiﬁ%%&%%ﬁﬁ%%% BERE B
RITEER  [REARDAEBNRER LS o
- MEAAT - RRESBECEELRE2HEIERES

RALEHE FHEREEARS REEATR
BRERCEREE  WURRE S KE R
BARREHASNE - WRERRKEHEA
ARREERES RIIRHES -

RERERR—RBF ETHEREEATRZE
REERATREZRS » TXEHBEMNEET
RALIEFET TR ERMITERES o Y
ML EEEFFTERBTRAE - KIBRESRE
XBERHEE  EEMEET - ARDRETEE
" BEREREERA BAREHSR WERE
EEXRFTERFEFLIEERES  LIREARE
HEERFIIAESTEE  WHERRATER =
RATREERERFLIFA « BINFRANENIRER

Il. Shareholder activism and corporate gov-
ernance:

Pursuant to the Investor Protection Act, the Center is a
shareholder of all TWSE/TPEx listed companies and ESM
companies. To ensure the corporate governance and protect
the investors’ rights and interests, the Center has taken the
initiative to promote shareholder activism, corporate gover-
nance and investors’ protection with help from the compe-
tent authority and other government agencies.

- Monitoring of corporate/shareholder issues
and active participation in shareholders'
meetings
In matters of material influence on the rights and interests

of TWSE/TPEx listed companies and ESM companies and
shareholders, the Center will send an inquiry letter as a share-
holder to ask the company concerned to provide explana-
tions or make improvements. Where deemed necessary, the
Center assigned staff to give opinions and recommendations
at shareholders' meetings.

For the purpose of drawing investors' attention to key
agendas of TWSE/TPEx listed companies and the quality of
governance, the Center, with the competent authority's
guidance, started developing an "enhanced press release
protocol". The protocol specifies press release for private
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placements priced at too low a minimum percentage, large
cash capital reduction or capital reduction to offset losses,
abnormal remuneration of corporate directors/supervisors,
lagging corporate governance evaluation, major reinvest-
ment losses, major management right disputes, major ambi-
guity in board or shareholders meeting procedures, and clear
violation of the law or impropriety in individual cases. It also
requires companies to provide detailed information on such
matters in annual general meetings in order to inform the
public or remind shareholders to exercise their influence.
Where individual cases raise important questions of legality
or appropriateness of annual general meeting procedures or
meeting results, a press release can be considered to be made
after the meeting. In addition to posting press release to the
Center's website, the Center's reports on annual general
meeting attendance and questions submitted prior to the
meetings that are suitable for disclosure are also provided to
the Annual General Meeting Information Platform created by
the Securities & Futures Institute every year since 2022. Such
information is provided to urge insiders perform due
diligence and protect the rights of their companies and share-
holders and to remind investors of their rights.

* Filing derivative suits and discharge suits

The Center has been taking actions for the purpose of
ensuring effective corporate governance and protecting
shareholders from misconducts such as breach of trust,
misappropriation of assets, and breach of duty of loyalty and
duty of care that involve a company's management, directors
or supervisors. Since 2009, the Center has been granted by
the addition of Article 10-1 to the Investor Protection Act the
right to file a derivative suit and/or discharge suit against
directors or supervisors when discovering conduct by a direc-
tor or supervisor of a TWSE/TPEx listed company in the course
of performing his or her duties that is materially injurious to
the company or is in violation of laws, regulations, and/or
provisions of the company's articles of incorporation. The
article was amended again in 2020 to increase the scope of
applicability and effect of derivative suits and discharge suits.
Changes included rules for disqualifying directors and super-
visors in discharge suits, banning discharged directors and
supervisors from serving as directors or supervisors of a
TWSE/TPEX listed company or ESM company for three years
after discharge, allowing derivative suits to be filed against
former directors and supervisors, including management of
ESM companies in the scope of derivative suits and discharge
suits, and granting effect of independent intervention for
intervention in derivative suits. This was a significant step
forward in the legal system. Effective implementation of
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these rules raised further the cost of violating the law for
directors and supervisors with conduct materially injurious to
the company or in violation of laws and regulations in the
course of performing their duties. These rules can effectively
urge directors and supervisors to adhere strictly to the law,
perform faithfully their duties, and exercise due diligence.

As of year-end 2022, the Center has filed 79 derivative
suits and 85 discharge suits in total. With respect to derivative
suits, by applying legal pressure, the Center was able to force
wrongdoers to compensate companies in the total amount of
NT$1.78 billion, thereby protecting the interests of both
companies and their shareholders. In some discharge suits,
the directors/supervisors resigned voluntarily or withdrew
reelection bids following the Center's initiation of litigation
procedures. Furthermore, the Center has so far won 29 suits in
total as of the end of 2022.

lil. Future prospects

The Center provides litigation and governance services
on an ongoing basis. As the market changes, the Center
expects to face more different types of disputes. In addition,
the growing emphasis on sustainability in the capital market
is making participants more aware of the importance of
governance to sustainable development of a company and to
increase of shareholder benefits in the long term. More and
more investors are paying attention to a company's ESG
indicators. To increase sustainable value and transparency
amid changing global conditions as well as risks and
challenges will rely on a board of directors taking action and
performing due diligence in compliance. It is a top-down
approach to ensure a corporate culture rooted in sustainable
governance.

To this end, the Center will uphold its mission and stance
on matters related to investor rights. Following the compe-
tent authority's direction and working with securities agen-
cies, the Center will dedicate itself to the key tasks below as a
champion for investor rights and urge TWSE/TPEx listed
companies and ESM companies to enforce corporate gover-
nance and achieve sustainability.

(1) Assist investors in class action suits, derivative suits, and
discharge suits and continue to accumulate civil court
judgments to fulfill the civil liabilities as stated in the
Company Act and the Securities and Exchange Act. Work
with the expeditious and professional process at the
Commercial Court and actively respond to issues in
different areas including constructing more complete
and consistent logic and enabling better handling of
burden of proof in order to help investors exercise sooner
their rights to claim compensation.
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(I1) Promote shareholder activism and urge TWSE/TPEx listed
companies to ensure sound corporate governance.
Continue to monitor TWSE/TPEx listed companies for any
illegal activities or major corporate governance violation.
Fulfill the legal obligations under Article 10-1 of the
Investor Protection Act in order to strengthen observa-
tion of director/supervisor obligations as trustees and to
ensure market participants comply with the law.

(I Provide corporate governance reviews and recommenda-
tions regarding issues encountered in practice as needed in
order to facilitate all-encompassing laws and a healthy
market.

(IV) Raise awareness through media, including television,
radio, newspaper and magazines, and the internet, to
educate investors on investment and risk and encourage
self-preservation. In addition, use education campaigns
to help company directors and supervisors understand
their roles and responsibilities, legal liabilities, and
important information regarding exercise of their

authority an urge them to perform their duties and deter
fraud.
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Aside from the Chairman, President, and Vice President, the Center is currently staffed with 44 full-time employees.
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ATDRESE  RIEE - BRI AR TAMA - ARBMIBA - ZHSIA  REARREE Among them, 13 are male and 31 are female. The Legal Affairs Department is staffed with 34 employees and the Adminis-
trative Department is staffed with 10 employees. The average employee age is 40 years. 16 members of staff hold mas-
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ter's degrees, 27 are university graduates, and 1 is of other qualifications.
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=8 ERZE LL, S KBS BRI Member Shean-Bii Chiu Professor of Finance, National Taiwan University
=8 oK 2K RRREEEEBRHIR Member Yung-Cheng Chuang Professor of Law, Soochow University
=8 g 3RO MEEAFERFESEREE SR OKE Member Benjamin Chang Senior Vice President, Taipei Exchange
=8 PR B2 JED SEEB X ZMRIDBIRA R RIFELE Member Rebecca Chen Senior Executive Vice President , Taiwan Stock Exchange
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= 2| B EE S NEett BT Member Chi-Chun Liu Professor of Accounting, National Taiwan University
=8 [ BE Fk HHARE LR R IFRER B AT Member Liyen Cheng Adjunct Assistant Professor of Law, Shih Hsin University
=B EEE =B SO EIRAR&KIE Member Jung Pang Yen Senior Vice President, Taiwan Futures Exchange

O AREEERESLHBRTERES » HRKHKEZHT © With the exception of chairman, members of the Mediation Committee are arranged in the order of the strokes of their Chinese surname.

O FHBE110EA5HZE113%F584H © Term of office from May 5, 2021 to May 4, 2024
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l. Investors Protection Fund
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The Center was established with an initial fund of
NT$1.031 billion donated by institutions in the securities and
futures markets, including: Taiwan Stock Exchange, Taiwan
Futures Exchange, Taipei Exchange, Taiwan Depository and
Clearing Corporation, Taiwan Securities Association, Securi-
ties Investment Trust and Consulting Association of R.0.C,,
Taipei Futures Association, Fuhwa Securities, Global Securities
Finance, Fubon Securities, and Entie Securities.

To ensure that the Center's tasks of providing protection
and services to securities investors and futures traders are
conducted effectively and to promote sound market devel-
opment and expand market scale, Article 18 of the Investor
Protection Act provides that in addition to assets donated in
accordance with Paragraph 2, Article 7 of the Act, sources of
the Investors Protection Fund's (or "the Fund's") assets shall
include the following: (1) each futures firm shall contribute
NT$0.42, NT$0.35, NT$0.22, NT$0.18, or NT$0.09 per contract
based on the number of brokerage trade contracts executed
in the previous month; and (2) Taiwan Stock Exchange, Taiwan
Futures Exchange, and Taipei Exchange shall contribute 1% of
the total trading amount in the previous month to the
Center's Investors Protection Fund each month in 2022.
Between January 2003 and December 2022, the Center
received contributions in the sum of more than NT$7.1 billion
for allocation into the Investors Protection Fund. Pursuant to
Article 19 of the Investor Protection Act, the Investors Protec-
tion Fund shall be under custody by means of government
bond purchases or deposits with financial institutions.
Subject to approval by the competent authority, within the
extent of not more than 30% of the net value of the Fund in
total, up to 5% of the net value of the Fund may be used to
purchase real estate for self-use, and the Fund may invest in
TWSE/TPEX listed stocks (including ESM stocks) with original
investment not exceeding 1,000 shares of each company as
well as undertake other investments that help maintain the
value of the Fund. The Center has established a “Guideline for
Custody and Management of Investors Protection Fund”and
operates the Fund accordingly. As of December 2022, the
Investors Protection Fund is valued at more than NT$8.6
billion, including the initial fund, the aforementioned contri-
butions, other donations and interests earned. Approximately
71% of the Fund assets are bank deposits and government
bonds, while the other 29% are real estate (for self-use),
stocks of TWSE/TPEx listed companies and bank debentures.
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Il. Consultation and Complaint Filing

Investors who have questions over the provisions of
securities or futures regulations, or have a civil dispute with a
securities issuer, securities firm, securities service provider,
futures firm, Taiwan Stock/Futures Exchange, Taipei
Exchange, clearing house or other institutions over the
offering, issuance, or transaction of securities, or futures
trading, can call the Center’s investor service hotline or visit
the Center in person for consultation. Investors can also file a
complaint with the Center in writing (including by mail, fax, or
online), or in person if investors have civil disputes with said
institutions. As of the end of December 2022, the Center
received 4466 phone requests for consultation and 1907
written complaints. Since its establishment, the Center has
received more than 159,000 phone requests for consultation
and 24,363 written complaints. Phone consultations consist
mainly of inquiries about securities rules and regulations and
reports of illegal actions of securities issuers, trading disputes
with securities firms, futures firms, and investment consulting
firms, and inquiries about class action. In recent years, written
complaints were filed mostly for: lack of transparency in
financial/operational information of issuers; irregular stock
price fluctuations; disputes over warrant transactions;
disputes over electronic transactions; trading of stocks/fu-
tures without following clients' instructions; disputes arising
from the trading of non TWSE/TPEx listed stocks; collection of
payment or securities from investors trading on margin or
short sale; margin calls on futures contracts; and disputes
over fee refunds from investment consultants, misleading
analysis reports of investment consultants, and dispute over
fund transactions. Upon receiving the complaints, the Center
actively helped investors find solutions to their problems. In
addition to explaining the situation to investors over the
phone or sending a letter to the institutions concerned
requesting detailed explanation of the matter, the Center
recommended that investors apply for mediation if the case
was complex or in cases with high claims amounts. For cases
where illegal activities may be involved, the Center may refer
them to the competent authority or other appropriate institu-
tions, depending on the nature of the case.
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lll. Mediation

Overwhelmed by the lengthy and complex litigation
process, many securities investors or futures traders whose
rights were violated in connection with the offering, issuance
or transaction of securities or futures trading are not able to
make claims as provided by the law. To avoid the litigation
process, settling such disputes through mediation by the
Center should be a more viable solution. Article 22 of the
Investor Protection Act establishes that investors involved in
a civil dispute may apply for mediation with the Center. A
mediation mechanism for small claims was added when the
Investor Protection Act was amended on May 20, 2009. The
small claims mechanism applies to securities or futures
trading disputes involving claims of NT$1 million or less. By
the end of December 2022, the Center had handled a total of
5 mediation cases. of which 1 was successful, 1 unsuccessful,
1 had the counterparty refusing mediation, and 2 were reject-
ed. Since its establishment, the Center has handled 585 medi-
ation cases, of which 53 were successful and sent to court for
approval and 33 were settled by parties concerned before
mediation. The Center has thus achieved the objective of
settling civil disputes for investors in an expedited manner

and curtailing litigation.

_/ Securities and Futures Investors Protection Center
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IV. Class Action Litigation

Investors in Taiwan's securities and futures markets are
predominantly individual investors. They are often reluctant
to resort to legal actions in order to protect their rights when
their interests are damaged due to lack of time and resources.
Pursuant to Article 28 of the Investor Protection Act, the
Center may file a class action lawsuit or an arbitration claim, in
its own name, with respect to a securities or futures matter
arising from a single cause that is injurious to multiple securi-
ties investors or futures traders. These proceedings may take
place after the Center is empowered by no less than 20 securi-
ties investors or futures traders. In 2022 alone, the Center
assisted more than 1200 investors in 7 class action suits for
total claims of more than NT$7.335 billion. 4 of those cases
involved false financial statements or financial/business
information, whereas 2 were related to false prospectus, 1 to
stock price manipulation, and 1 to insider trading. In particu-
lar, one case involved both false financial statements or false
financial/business information and false prospectus. As of the
end of 2022, the Center still had 126 class action cases pend-
ing in court or in the process of compulsory enforcement, and
more than 154,000 investors had empowered the Center to
file class action lawsuits in civil claims for a total amount of
more than NT$68.679 billion. Additionally, a total of 161 cases
had been closed. These cases represented more than 29,000
investors and concerned more than NT$10.893 billion.

By the end of 2022, a total of 71 class action lawsuits, such
as those mentioned above, had been awarded final
judgments partially or fully in favor of investors. These
judgments required securities issuers, wrongdoers, and some
of the civil defendants to compensate investors' losses. In
addition, the Center has reached settlements with certain
criminal  defendants, corporate directors/supervisors,
accountants, and securities underwriters in some of the class
action lawsuits mentioned above. By the end of 2022, the
Center had helped investors collect more than NT$6.154
billion in settlements. The Center has also helped investors
claim more than NT$1.189 billion in cases won (including
through compulsory enforcement, repayments awarded by
final judgments, and return of proceeds of crime). Total
payments for investors exceeded NT$7.3 billion, of which
NT$351 million were collected in 2022 besides more than
NT$90 million in compensation from cases won. The total
amount collected in 2022 was more than NT$441 million,
enabling at least a portion of investor losses to be materially
compensated.
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V. Derivative Suit and Discharge Suit

According to Article 10 of the Investor Protection Act,
when the Center carries out matters under Article 10,
Paragraph 1 and discovers on the part of a director or supervi-
sor of a TWSE/TPEx-listed or ESM company any violation of
Article 155 or 157-1 of the Securities and Exchange Act or
Articles 106 to 108 of the Futures Trading Act, or any conduct
in the course of performing his or her duties that is materially
injurious to the company or is in violation of laws, regulations,
and/or provisions of the company's articles of incorporation,
it may institute an action against the director/supervisor on
behalf of the company and institute an action petitioning a
court for a judgment or ruling dismissing the given director or
supervisor in order to urge corporate managers to faithfully
fulfill their fiduciary duties.

As of the end of 2022, the Center had filed 79 derivative
suits and another 85 discharge suits. With respect to deriva-
tive suits, by applying legal pressure, the Center was able to
force wrongdoers to compensate companies for the total
amount of NT$1.78 billion, thereby protecting the interests of
companies and their shareholders. With respect to discharge
suits, the Center won 29 cases in total. There were some cases
where after the Center filed the suits or appeals, the direc-
tors/supervisors resigned voluntarily or were discharged or
withdrew reelection bids. These results demonstrate the
effective promotion of corporate governance and serve as a
warning to directors/supervisors of TWSE/TPEx listed compa-
nies and ESM companies that urges them to faithfully fulfill

their fiduciary duties.
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VI. Disgorgement

According to Article 157 of the Securities and Exchange
Act and Article 11 of the Securities and Exchange Act Enforce-
ment Rules, in the event that any director, supervisor, mana-
gerial officer, or shareholder of a TWSE/TPEx listed company
holding more than 10% of the company's shares sells the
shares and other securities with the nature of equity shares
that they have purchased for less than six months, or repur-
chased the securities that they have sold in less than six
months, the company shall claim for the disgorgement of any
profits realized from such transactions. The Center, by the
order of the competent authority, has taken over the duty of
enforcing disgorgement claims formerly handled by the
Securities & Futures Institute by asking corporate insiders of
listed companies, in the capacity of shareholders, to return
profits obtained derived from short-swing trading related to
the company. Every six months, the Center takes disgorge-
ment enforcement actions based on the short-swing trading
data provided by the Taiwan Stock Exchange and the Taipei
Exchange (including those for ESM stocks), and sends letters
to ask the corresponding companies to exercise legally the
right of disgorgement. The Center handled 308 cases of such
disputes involving TWSE/TPEx listed companies (including
ESM companies) throughout the second half of 2021 and the
first half of 2022, among which 292 cases have been closed,
14 are still in the process of collection, and 2 have entered
into proceedings. The Center handled a total of 9043
disgorgement cases from 1994 to 2022, of which 9023 cases
were closed, 15 were still in the process of collection, and 5

had entered into litigation proceedings as of 2022.
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VIl. Fund Payment

To protect small investors in the market, the Center has
set up the Investors Protection Fund in accordance with the
Investor Protection Act. In case investors are unable to receive
their entitled securities or payment, or entitled margin depos-
it or premium from insolvent securities or futures brokers, the
Fund may be used to pay out to those investors first to help
investors to minimize their losses.

Considering that the Fund's financial resources are limited
and the possibility that the payout in one single case could
deplete the Fund and jeopardize the operation of the Center,
the competent authority, after taking into account fairness to
individual securities or futures firms who make varying
amounts of contribution to the Fund, operation of the Fund,
and protection for small investors, decided to set limits on
maximum payments from the Fund. For individual investors,
the compensation is limited to NT$1.2 million per single
payment. For all securities investors or futures traders of a
securities firm or futures firm, the aggregate compensation in
a single payment shall be 1,000 times the amount the securi-
ties or futures firm has contributed to the Fund over the past
one year or the average over the past three years (whichever
amount is higher) with the maximum set at NT$1.2 billion. If
the compensation amount calculated by the aforesaid
method is less than NT$100 million, the Center shall make a
payment of NT$100 million.

The Center has not made any such compensation
payment since its establishment.

VIIl. Public Education

To help investors correctly understand how securities and
futures trading work, potential risks as well as the mecha-
nisms in place to protect their rights, the Center publishes on
a continuous basis free pamphlets and brochures for inves-
tors, works with newspapers and other media to host
seminars, and publishes articles or columns in newspapers
and magazines. Publications in 2022 included an e-book,
"Warning Signs for Directors and Supervisors", and education-
al pamphlets. The Center also hosted two "Investor Protection
Forum" sessions titled "New Virtual Shareholder Meeting
Format" and "Sustainability: ESG Disclosures for Investors".
Additionally, it published 37 articles and columns advocating
various topics related to investor protection and reminding
investors to develop adequate investment concepts and gain
awareness of their legal rights, thereby enabling the sound
development of Taiwan's securities and futures markets.
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U SRERR RS R IR IX. Matters related to Shareholders’ Rights
and Interests

(=) MBRES AT ER SRR RTEIE R - () Exercising shareholder rights and promoting
EEBNTBEBEEALIMERE AR activism:
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(V) Large-sum endorsement/guarantee and excessive
lending cases:

As for the 168 TWSE/TPEX listed companies (including

ESM companies) on the list provided by relevant agencies
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In the effort to promote corporate governance and
investor protection, the Center has been exercising
shareholder activism in support of government
policies. Starting from 2006, the Center has sent staff
to attend the shareholders' meetings of dozens of
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that made large sum endorsements/guarantees, excessive
loans or suffered significant losses on major investment
projects in 2021, after comprehensive assessment, the
Center sent inquiry letters to 49 of the aforesaid companies
asking for explanations. All of the 49 companies have

EES R N708 > R S &S - TWSE/TPEX listed companies (including ESM com- () BEERHY replied or proposed rectification plans.

panies) every year. In 2022, the Center attended 70

AMER REBER - KBERER - &6 annual and special shareholders' meetings. In those KT EHERIBR (S EE) QTR (V) Capital decrease cases: .
£ AEAEBTEE A RE LS EEHA meetings, the Center raised its concerns regarding SREZRHRFATHE  SREHEEY As for the cash capital decrease actions proposed
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private placements, cash capital decreases, large
capital reduction, mergers and acquisitions, lagging
corporate governance evaluation, abnormal remuner-
ation of corporate directors/supervisors, companies
being involved in cases of major social concern and
other issues which have a material bearing on share-
holders' interests. The Center also keeps a close eye
on whether problematic practices at those firms have
been rectified in an effort to advocate the effective-
ness of corporate governance and the protection of
shareholders' rights.

(Il) Private placement cases:

In 2022, the Center reviewed a total of 201 private
placement cases, and sent inquiry letters to 178 com-
panies asking for explanations. All of the 178 compa-
nies responded to the inquiry, provided explanations,
or rectified the situation. Furthermore, the Center also
sent staff to attend the shareholders' meetings of 2
companies and raised questions on private place-
ments in those meetings.

() Abnormal director/supervisor remuneration cases:

In order to promote healthy market development
and enhance shareholders' interests, the Center
issued written queries to 4 out of the 18 TWSE/TPEX
listed companies that, according to the competent
authority's guidelines, had exceeded the stipulated
remuneration for directors and supervisors in 2021.
Of the queried companies, all had already replied.
The Center also assigned staff to attend the share-
holders' meetings of these 4 companies.
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by TWSE/TPEx listed companies (including ESM
companies) for making up their losses, the Center, in
accordance with the instructions of the competent
authority, asked these companies to explain and
submit proposals as explanation or for votes for
capital decrease to make up losses in their respective
shareholders' meetings. The Center would then keep
monitoring follow-up actions on these cases. In 2022,
the Center reviewed 65 TWSE/TPEXx listed compa-
nies (including ESM companies) and sent inquiry
letters to all of them requesting for explanation or
proposals in shareholders meetings.
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REPORT OF INDEPENDENT AUDITORS

To Securities and Futures Investors Protection Center
Opinion

We have audited the accompanying balance sheets of Securities and Futures Investors Protection Center as of
December 31, 2022 and 2021, and the related statements of operation, changes in net value and cash flows for the years

ended December 31, 2022 and 2021, and notes to the financial statements, including the summary of significant account-
ing policies (together “the financial statements”).

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Securities and Futures Investors Protection Center as of December 31, 2022 and 2021, and its income and disbursements
and cash flows for the years ended December 31, 2022 and 2021, in conformity with the “Regulations Governing the
Preparation of Financial Reports and Accounting Treatment for the Foundations supervised by the Financial Supervisory
Commission”, the “Regulations Governing Government-endowed Foundation and Designated Public-endowed Founda-
tion under Supervision of the Financial Supervisory Commission” , and the Enterprise Accounting Standards and related
interpretations.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial State-
ments by Certified Public Accountants and the standards on Auditing of the Republic of China. Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of Securities and Futures Investors Protection Center in accordance with the Norm of
N, - — Professional Ethics for Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled our other
L e T e . e ‘m‘_h B ; ethical responsibilities in accordance with the Norm. We believe that the audit evidence we have obtained is sufficient and
‘& S - -.--?i‘”"’" “-gﬁi"" 3" appropriate to provide a basis for our opinion.
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Securities and Futures Investors Protection Center

WAL DA LTI O/ P T RIAAFR =

EREENMIERRZEE Responsibilities of Management for the Financial Statements
ERHRECEARKRERNEEEEREERMe "SREBEERESTECMEEAGHRERMHER
2

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the

2L, T SRNEESEES T SHTIEN R TRERBYMEEASESENE, 0 Boeie “Regulations Governing the Preparation of Financial Reports and Accounting Treatment for the Foundations supervised
i by the Financial Supervisory Commission”, the “Regulations Governing Government-endowed Foundation and Designat-

RREBRIRECERECVH®RE  BESEVBRREREAILEARES - MBERMBRRAETEER ed Public-endowed Foundation under Supervision of the Financial Supervisory Commission” and the Enterprise Account-

MR B ARNERIE © ing Standards and related interpretations and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

E

H
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RERUBRRE  ERERCRITOEFEHBEASFRAARMERBAREROBRBES2E] In preparing the financial statements, management is responsible for assessing Securities and Futures Investors
A JIRE D 1B R s = A==} D = Bx . . \ o . . . .
HRSHCBE  DREECESERZRR  BRIEEREERERSMEEATSRAEARMERS ARER Protection Center’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and

DREFIEEZR  HRBEXEEIFEBERAITZHMITE - using the going concern basis of accounting unless management either intends to liquidate Securities and Futures Inves-
tors Protection Center or to cease operations, or has no realistic alternative but to do so.

MEEABFREARPERZGAREBER L GEEM(SERNEBEBYBRERNEZEME -

Those charged with governance, including supervisors, are responsible for overseeing the financial reporting process
of Securities and Futures Investors Protection Center .

SBEEIEXMBERRCEE
AEHMERMBHREXCEN  FUHVBERABEEROFREENNERNERCERNERENGTAERERE

B BB « AR A SRR - MR IBESE BT 2 B T (e (25 A B B 3 e > B AR Auditor’s Responsibilities for the Audit of the Financial Statements

BEE - AEE ST ERNER IS - (AT EE S BRSER B AT AR TENE S S0 155 E R EFE Ogr obj.ectives are to obtain reasonable assurance about. whether the.fin:ancial statemgnts as a wholg are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reason-
REBERR AR REBENRNY - able assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the stan-
dards on Auditing of the Republic of China will always detect a material misstatement when it exists. Misstatements can
AR — R AREBTELEXRE  EREXHH U RSTEEXE L IZLRE - ASFHENARIT T LE : arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these financial statements.

e & K] A S oy 4 20 2 BRERR ; i 20 Gl Wes L : iy : : : :
1. PREBALET A4 A1 25 B A %#Xﬁa Dkzij@ﬁ;j%%{ﬂﬁ P BIPTATAE i BB skt RAAAT EZ@#K ,\jﬂ%’y As part of an audit in accordance with the standards on Auditing of the Republic of China, we exercise professional

BRANBEY) e ERFHREUFRERER ZER - RFEAIgeS LLHE -~ hiE - WEER - F1EZHIMBR judgment and maintain professional skepticism throughout the audit. We also:

7H o BMAREHERARFR CERAEREZRABRSNERANERE -

1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to

2. WEAB W~ NS4 EN AN B BE > DS ER TEE s ETHER  HEENIEY M EEABLEE provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
o . o T o - one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the over-
AR Eﬁ&%/\ﬁﬁ%qﬂ/u?ﬂﬁﬁﬁ“%ﬂzﬁx& MERIER - ride of internal control.
N - e s ' N __ \ 2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
3. AMAEEEEMRASHBRCBEE S  MEMFEHETEEBRBEC/EN - in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Securities and Futures
Investors Protection Center’s internal control.
4, KBTS EZER  HEERERARELCESERCEE N  UAFEVTEEABSREARPERZ A 3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
R DR > B A A B AR B SR R R S A E AT AR - (At - A 3 T disclosures made by management.
FHREAFEARATNREN | ARNEREERREMBALEETERMBERRRERE SRS SE 4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
E{%Fxﬁ%ﬂﬂgﬁﬁﬁgﬁ c ARG M ERALBEETRHEAMNBCERERRBER - HRREHHIE "audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant

3 B S s g e 2= =] 25 4 o doubt on Securities and Futures Investors Protection Center’s ability to continue as a going concern. If we conclude that
RARSHABENESREARBERDANREROABRARECE 28 a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause Securi-

6. i Bl (BEEENT) cBRBRE BB AAR  LINVBRRESNEREHBARINEHF - ties and Futures Investors Protection Center to cease to continue as a going concern.
. et B /A s s 5. Evaluate the overall presentation, structure and content of the financial statements, including the accompanying notes,
REMEDRBEMERCSE  BEMRSIcEREABERNE  DREREZBRR(BENEZBERATHR and whether the financial statements represent the underlying transactions and events in a manner that achieves fair

Z NERIE S EEE FRK) © presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

HUANG, CHIEN-CHE
I L Ernst & Young, Taiwan W
PERE———F=A—T-F March 22, 2023
Note

The reader is advised that these financial statements have been prepared originally in Chinese. In the event of a conflict between these financial statements
— . and the original Chinese version or difference in interpretation between the two versions, the Chinese language financial statements shall prevail.

KB R SRR E AT
SEHAD : E® B OE
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Securities and Futures Investors Protection Center

HIBLEARBSREARPERZ AREFD ANUAL STATEMENTS / BE » ISR ES
BERER
R ———FN——OF+ZH=1—H BT HAKETT
——O%+=B=+—H BEEREFE

RENEE mENEE

RE $20,206,639  0.19 $192,222,076  1.86 FEN IR $24,208,423  0.23 $15,732,760  0.15
mEETHMEE HitmBas 841,950  0.01 792,380  0.01
RIS EFR LARE 324,800,000  3.11 49,800,000  0.48 mEBEEE 25,050,373  0.24 16,525,140  0.16
FEMGRIE 81,097,706  0.78 80,016,351  0.77

TN EIE 1,699 - 241,525 - HitRE

HitmBEE 900,649  0.01 1,287,892  0.01 tIEERE 1,776,756,757  17.00 1,771,586,575  17.09

MEEEST 427,006,693  4.09 323,567,844  3.12 BEEE 1,801,807,130 17.23 1,788,111,715  17.25

RE - REIBWGK - Bk EfHE

FEmEERIEE &

mHEETREE 288,904,815 276 291,443,262 28] BT ES 1,031,000,000  9.86 1,031,000,000  9.95
FEEINMETREE 7,685,182,748  73.51 7,491,216,631  72.28 BRES 7,429,820,355  71.07 7,216,692,457  69.62
WERTSECEFE LRRE 104,000,000  0.99 319,500,000  3.08 HithE S 159,295,911 1.52 211,989,548  2.05
KRE ~ REBWGE - 5 ERESE5t  8,078,087.563  77.26 8,102,159,893 78.17
TEE - WEREEE RIRERH - - - -
i 74,272,500  0.71 74,272,500  0.72

BB N 45,155,481 0.43 45,155,481  0.44 FEHMIER

IR 23,548,368  0.23 24,348,868  0.23 RIGHMAR S IRAY 32,644,030  0.32 117,061,464  1.13
BEPETEESE 7,512,692  0.07 - -

B REHTE (34,063,993)  (0.33) (32,172,127)  (0.31)

RENE ~ BB NERBE 116,425,048  1.11 111,604,722  1.08 FEEE 8,652,760,296  82.77 8,576,743,469  82.75
BEEE 4,420,509  0.04 1,511,009  0.01

B - Rt (1,718,741) _(0.01) (267,689) -

WILEESRS 2,701,768  0.03 1,243,320  0.01
HihEE

FIREE 1,830,346,354 17.51 1,826,279,405  17.62

““““ ' BEESE $10,454,567,426  100.00  $10,364,855,184 100.00 aEMFEAE $10,454,567,426  100.00  $10,364,855,184 100.00




SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

BALANCE SHEETS

December 31, 2022 and 2021
(Expressed in New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash
Current financial assets
Investments in debt instrument without active market
Receivables
Prepayments
Other current assets

Total current assets

INVESTMENTS, LONG-TERM RECEIVABLES,
LOANS AND RESERVES

Noncurrent financial assets
Available-for-sale financial assets
Held-to-maturity financial assets
Investments in debt instrument without active market

Total investments, long-term receivables,
loans and reserves

PROPERTY, PLANT AND EQUIPMENT
Land

Buildings

Miscellaneous equipment

Prepayment for equipment

Less : accumulated depreciation

Total property, plant and equipment

INTANGIBLE ASSETS
lintangible assets
Less : accumulated amortization

Total Intangible assets

OTHER ASSETS

Miscellaneous assets

TOTAL ASSETS

December 31,

2022 2021
$20,206,639 $192,222,076
324,800,000 49,800,000

81,097,706 80,016,351
1,699 241,525
900,649 1,287,892
427,006,693 323,567,844
288,904,815 291,443,262
7,685,182,748 7,491,216,631
104,000,000 319,500,000
8,078,087,563 8,102,159,893
74,272,500 74,272,500
45,155,481 45,155,481
23,548,368 24,348,868
7,512,692 -
(34,063,993) (32,172,127)
116,425,048 111,604,722
4,420,509 1,511,009
(1,718,741) (267,689)
2,701,768 1,243,320
1,830,346,354 1,826,279,405

$10,454,567,426

$10,364,855,184

LIABILITIES AND NET VALUE

CURRENT LIABILITIES
Payables

Other current liabilities

Total current liabilities

OTHER LIABILITIES

Miscellaneous liabilities

TOTAL LIABILITIES

FUNDS

Institute fund

Additional capitalized fund
Other fund

ACCUMULATED SURPLUS (DEFICIT)

OTHER NET VALUE

Accumulated other comprehensive surplus

TOTAL NET VALUE

TOTAL LIABILITIES AND NET VALUE

S MO FALMER D ARLE S

Securities and Futures Investors Protection Center

December 31,

2022 2021
$24,208,423 $15,732,760
841,950 792,380
25,050,373 16,525,140
1,776,756,757 1,771,586,575
1,801,807,130 1,788,111,715
1,031,000,000 1,031,000,000
7,429,820,355 7,216,692,457
159,295,911 211,989,548
32,644,030 117,061,464

8,652,760,296

8,576,743,469

$10,454,567,426

$10,364,855,184
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ZHABRAh

A EL bR S BRAL

Wz EER
RREA—&R——OF—A—BA=E+-A=+—H

$130,056,789  100.00
952 .
130,057,741 100.00
74,519,703 57.29
30,781,569 23.67
24,718,001  19.01
38,468 0.03
130,057,741 100.00
$_ -
$(84,417,434)  (64.91)

HMEZARHFREARBERZAREFD

$119,550,399 93.91
952 -
7,754,304 6.09
127,305,655 100.00
66,327,699 52.10
30,016,751 23.58
30,961,205 24.32
127,305,655 100.00
$- -
$39,782,357 21.83

o MO R RAAME RS ARL S

—_// Securities and Futures Investors Protection Center

A TTHEINT D PE * RATH =

SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF OPERATION

For the years ended December 31, 2022 and 2021

(Expressed in New Taiwan Dollars)

REVENUE

Financial income
Other income
Other non-operating revenue

Total revenue

EXPENSES

Service costs

Administrative expenses
Other operating expenses
Other non-operating expenses

Total expenses

SURPLUS (DEFICIT) FOR THE YEAR

OTHER COMPREHENSIVE

SURPLUS (DEFICIT) FOR THE YEAR

$130,056,789

952

130,057,741

74,519,703

30,781,569

24,718,001

38,468

130,057,741

$(84,417,434)

$119,550,399

952

7,754,304

127,305,655

66,327,699

30,016,751

30,961,205

127,305,655

$39,782,357
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Securities and Futures Investors Protection Center
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N\ BB E ASEREAREESE AMRER D SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
FEEFR STATEMENTS OF CHANGES IN NET VALUE

For the years ended December 31, 2022 and 2021
(Expressed in New Taiwan Dollars)

RE———Fk——0OF—RB—HEZE+-A=1—H
BAI HrRIT

Other
net value

Funds

FEEMIER

Accumulated

Additional SUurplus — » cumulated Total
capitalized Other fund (deficit)  sther comprehensive
fund surplus (deficit)

RiaH(t
=& Bl

Institute fund

%:Eg% $1,031,000,000  $7,131,996,400  $81,245,481 $-  $77,279,107 $8,321,520,988 ?alz%nzﬁe, January $1,031,000,000 $7,131,996,400  $81,245,481 $- $77.279.107  $8,321,520,988
HiESHA . 81,245,481  (81,245,481) - . $- und capitalized : 81,245,481  (81,245,481) : - :
- Contribution
SRR - - 183,627,302 - - $183,627,302 i oome to fund - - 183,627,302 - - 183,627,302
HES BN Allocation to
prer i - - (10,416,403) - - $(10,416,403) itigation and arbitration - - (10,416,403) - - (10,416,403)

A Litigation and
%@ ’\gﬁiﬂj : _ 7,817,444 - - $7.817,444 arbitration transferred - - 7,817,444 - - 7,817,444
to institute fund
Oth t
RS i ~ 30,961,205 . ~ $30,961,205 exponses i ~ 30,961,205 i . 30,961,205
A E ST Adjustment on cost of
é%@ziéﬁa& - 3,450,576 = - - $3,450,576 available-for-sale - 3,450,576 - . = 3,450,576
= CREE= financial assets
= Unrealized surplus on
@%‘ Eéj%%gg " - - - - 39,782,357  $39,782,357 availablofor-sals - - - - 39,782,357 39,782,357
RENS financial assets
ER—ONEE _ i i i i 5 Surplus (deficit) for i i ) i ) )
R - 2020 _
EE;S}EE gazg 1031000000 7216692457 211,989,548 - 117,061,464  8,576,743,469 2?'32%‘3261 December 4 031,000,000  7,216,692,457 211,989,548 - 117,061,464  8,576,743,469
) 211,989,54 211.989,54 ; : ; Fund capitalized 211,989,54 211.,989,54 . ; ;
HbH A 989,548  (211,989,548) fom e 989,548 (211,989,548)
= ) ) } ) Contribution . } -
U 140,113,425 140,113,425 O g 140,113,425 140,113,425
E SRR : : : : Allocation to : i i
i (9,050,359) (9,050,359) itigation and arbitration (9,050,359) (9,050,359)
N Litigation and
%Eéﬁﬂgitﬂ - - 3,514,844 - - 3,514,844 arbitr?tiotn }ran;ferred - 3,514,844 - - 3,514,844
S to institute fun
B : - 24,718,001 - - 24,718,001 S;gg;ggserat'”g - 24,718,001 . - 24,718,001
N Adjustment on cost of
%ﬁj’%gﬁfl - 1,138,350 - - - 1,138,350 vailable.for-sale 1,138,350 - - - 1,138,350
o financial assets
- Unrealized surpl
il : - - - (84417434)  (84417.434) R e : : (84417434 (84417,434)
— = financial assets
RE——OfFE i i i ) ) ) Surplus (deficit) for ) ) ) ) )
A - 2021 -
RE———£ $7,429,820,355 $32,644,030 $8,652,760,296 Balance, December ¢, 131,000,000  $7,429.820,355 $159,295911 $-  $32,644,030 $8,652,760,296

$159,295,911 i 31, 2022

_ +-A=+—AtmE $1,031,000,000
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2022 and 2021
(Expressed in New Taiwan Dollars)

LINTO / P~ ~MAAZFX 3

HMEZAZBFREARBSER 5 AKRERD
HERE

EE——&Fk——0OF—H—HE+HA=1—H

B HAaIT

XIBEECIHENE CASH FLOWS FROM OPERATING ACTIVITIES
AHBERAL $- $- Surplus (deficit) $- $-
A BRIz (130,056,789) (119,550,399) Adjustments relating to interests and dividends (130,056,789) (119,550,399)
RETFI SR F < BRA (130,056,789) (119,550,399) Surplus (deficit) excluded interests and dividends (130,056,789) (119,550,399)
FHEIFIRSIER Adjustments :
TEeEEH 2,622,798 2,644,641 Depreciation expenses 2,622,798 2,644,641
HiHER 720,120 196,853 Amortization expenses 720,120 196,853
BEARERLR 38,468 (7,754,304) Gain on disposal of investments 38,468 (7.754,304)
HMERL 24,718,001 30,961,205 Other operating expenses 24,718,001 30,961,205
HEREEHB < EE/BEEFHH Decrease (Increase) receivables 3,213,287 (8,117,300)
FEWGRIE R (38 h0) 3,213,287 (8,117,300) Decrease (Increase) in prepayments 239,826 (60,245)
A FRIER A (1 00) 239,826 (60,245) Decrease (Increase) in other current assets 387,243 (158,965)
HRENE ERA (32 0) 387,243 (158,965) (Increase) Decrease in miscellaneous assets (4,066,949) 411,585,957
HIEE E L I0)RE A (4,066,949) 411,585,957 (Increase) Decrease in payables 8,475,663 (319,986)
PETFRIE I INGRAN) 8,475,663 (319,984) Increase in other current liabilities 49,570 65,974
HimEha & m 49,570 65,974 Increase (Decrease) in miscellaneous liabilities 5,170,182 (402,673,997)
FIEEAEEINCEAL) 5,170,182 (402,673,997) Net cash used by activities excluded interests and dividends (88,488,580) (93,180,566)
KatH BRIz HEmE (88,488,580) (93,180,566) Interests received 109,781,721 108,105,034
WEL 2 FI 2 109,781,721 108,105,034 Dividends received 15,980,426 6,737,485
W E & B F) 15,980,426 6,737,485 Net cash provided by operating activities 37,273,567 21,661,953
EIRE L FIREMA 37,273,567 21,661,953 CASH FLOWS FROM INVESTING ACTIVITIES
REFBCRESME Increase in available-for-sale financial assets (81,453,631) (87,560,419)
BEHRHHESREEEINE (81,453,631) (87,560,419) Proceeds from capital reduction of available-for-sale financial assets 73,194 47,063
BEHRHHESREEREER[C RN 73,194 47,063 Proceeds from disposal of available-for-sale financial assets 601,332 52,878,196
BB ESHEERDER 601,332 52,878,196 Increase in held-to-maturity financial assets (193,966,117) (300,950,614)
FERIHHSmEEEINE (193,966,117) (300,950,614) Increase in investments in debt instrument without active market (59,500,000) (107,500,000)
SRR IS EE L EREEINE (59,500,000) (107,500,000) Purchases of property, plant, and equipment (9.221,692) (2.338,038)
WINAENE - BKE M (9,221,692) (9.338,038) Purchase of intangible assets (400,000) (661,009)
SEINE & E (400,000) (661,009) Net cash used in investing activities (343,866,914) (453,084,821)
KEEREFIRSRE (343,866,914) (453,084,821) CASH FLOWS FROM FINANCING ACTIVITIES
ELEEFHIIRERE Increase in other fund 134,577,910 181,028,343
HMESEM 134,577,910 181,028,343 Net cash provided by financing activities 134,577,910 181,028,343
EE5TEHTFHESETA 134,577,910 181,028,343 NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS  (172,015,437) (250,394,525)
RERANEIRESZTEB (172,015,437) (250,394,525) CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 192,222,076 442,616,601
H¥IRE NSRS 192,222,076 442,616,601 CASH AND CASH EQUIVALENTS AT END OF YEAR $20,206,639 $192,222,076
RIS RANEIRS $20,206,639 $192,222,076 NONCASH INVESTING ACTIVITY
N ERSRMEZRETE : Unrealized surplus (deficit) on available-for-sale financial assets $(84,417,434) $39,782,357

it ESRE B KRB IR

$(84,417,434)

$39,782,357
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\J~t’/ TN UIN T L L L AEMATOREABEIAL  BEATOARRRBEIRES  RESHERERER
SINMEIRAIBeRESEEEESSEERFTHE 11001514213 R EFHHIE -

e g 111.01.11 Amended Article 3 of the Center's Organizational Regulations to increase the number of vice
Sl presidents with the Financial Supervisory Commission's approval in Letter No.
Financial-Supervisory-Securities-Trading-1100151421 dated January 11, 2022.

AR TRBEEASIEERRGZITARASEVRABCHEBRE ) BHATE -
111.01.13 Held a consultation meeting on "questions on whether false financial statements apply to a
person in charge involved in non-arm's length transactions".

BREARLEIREIRESE - BERAEGSE -
REARRABERKEEEZEEFRARERF O o

Held the 7th-term 14th board of directors and supervisors meeting.

Taiwan High Court rendered a judgment in favor of the Center in the Tatung discharge suit.

111.01.19

HREBRYRAEEZEREe SRR AIARE B EE55/EMR -
111.02.16 Taiwan Supreme Court reversed and remanded the Eastern Media false financial statements
case to Taiwan High Court.

BPEARMRAERKEEZI M TTERFHIARH OIS B -
ERARFRE (RRORFRBIN) - KREBEILMTTELFIRILD B
AR RS ARKEEI T S ERFIARBR B AP O R REFR -

The Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the

111.02.18 Lien Ming Mobile Technology false financial statements case.
The Taiwan Taipei District Court rendered a partial judgment in favor in the Kaibo derivative
suit (with the Center filing a motion for intervention in the case).
Taiwan Hsinchu District Court dismissed the Center's Phison Electronics discharge suit.
BEARURLARSASAERLEESF EARFRERP LI D B -

111.02.22 The Taiwan High Court rendered a partial judgment in favor of the Center in the Innovation &

Infinity Global false financial statements and prospectus case.

ARARLETEEIGRES - ERAGE °

HEBWRABRLSERERARRAARESE » BRIZEFFERR -

111.02.23 Held the 7th-term 15th board of directors and supervisors meeting.

The Supreme Court reversed and remanded the Ming Jong Technologies false financial
statements case to the Taiwan High Court.

BEANTBABEERRRSERFIARPLEEF ©
111.02.24 The Taiwan Supreme Court rendered a judgment in favor of the Center in the United Integrated
Services discharge suit.
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111

111

117

111

111

111

117

111

111

111

.02.25

.03.09

.03.10

.03.23

.03.29

.03.30

.03.31

.04.07

.04.20

.04.22

DR RFARE R EEH T T LR HIRE RO -
Taiwan Hsinchu District Court rendered a judgment in favor of the Center in the Pihsiang
discharge suit.

BR "RAIFERARIRESL ANEEBRARZMEVRAERE KHFE -
Held a consultation meeting on "questions on whether false financial statements was a result
of withholding related party transactions in non-arm's length transactions".

EEAFLEHREESEBIARBER  BEATLBHERSIMEGE  BESmE
BEHESS111E38 10T BERFTE1110133380%8 K T -

RERERFRRE (APLR/FLR2MN) KEERF EHEARELARE (REEF) AR L
&

Amended Article 14 of the Center's "Act of Endowment" to change the account item, "travel
expenses", to part-time income with the Financial Supervisory Commission's approval in
Letter No. Financial-Supervisory-Securities-Trading-1110133380 dated March 10, 2022.

The Taiwan High Court dismissed Enlight's appeal in the Enlight derivative suit.

BEADLEIELICRES ERAGE -
Held the 7th-term 16th board of directors and supervisors meeting.

BF THRABERGEENBEESTHELATEEEFHIRECH TN, BHEE -
Held a consultation meeting on "full liability for damages in false financial statements cases
and recording of body of judgment on parties with proportionate liability".

FEARAWRABRKEZ B2 M T EFLHIARF LG ©
Taiwan Taipei District Court rendered a judgment against the Center in the China Electric false
financial statements case.

BHE "REELABXEEER | EAHZE -
Held a consultation meeting on "the draft amendment of the Investor Protection Act".

HHEVBAEREAREAVEESEH D  KESERKXERBAR O LFHFEE -

The Supreme Court dismissed the Center's appeal in the Solar Applied Materials Technology
false financial statements case regarding theft and sale of company gold, meaning the lower
court decision is final.

MERKFRE (RPOR/FREM) @ BEBSFEGFARLD B -

The Taiwan High Court rendered a partial judgment in favor of the Center in the Howarm

United Industries derivative suit (with the Center filing a motion for intervention in the case).

AR TEAZEZRCERER ) LHAFE -
Held a consultation meeting on "recommendations for measures to empower institutional
directors".

111.04.27

111.04.29

111.05.04

111.05.11

111.05.19

111.05.25

111.05.26

111.05.31

111.06.08

BRARRLEIBEITRES - ERAZE -

Held the 7th-term 17th board of directors and supervisors meeting.

NEABRBER D ERLZERE I AR FIRAR P LI B o
The Taiwan Taoyuan District Court rendered a partial judgment in favor of the Center in the
Optimax Technology insider trading case.

BRI E S ERREERBSERIDRR T OB -
The Taiwan High Court rendered a partial judgment in favor of the Center in the TransAsia
Airways securities fraud case.

EREVBABERLKZERF EREP D EAIRE B RAL EFF -
The Taiwan High Court Taichung Branch Court dismissed the Center's appeal in the Trinity
Precision Technology false financial statements case.

RERTRABRELRERERARRFIRTIESE » ROE2EHF 560
The Supreme Court reversed and remanded part of the National Aerospace Fasteners false
financial statements case to the Taiwan High Court.

BREAPLETEEISRES ERADLE -

HAXKRZEARBABRERSER ERFIRRARESE BN S2ESF AR HED P

Held the 7th-term 18th board of directors and supervisors meeting.

The Supreme Court reversed and remanded the ASE Technology Holding discharge suit to
Taiwan High Court Kaohsiung Branch Court.

HAEMBRAERKZERSE LZREFE D RFIREK B AP O LG -
Taiwan High Court Tainan Branch Court dismissed the Center's appeal in the Solar Applied
Materials Technology false financial statements case

BARARBABERREZERE LERZP D RAARRFLETF

MR N AFHAEANERZLZERE T ERADRRP LI DB -
RiESZE(C)RKRFAERKEEZ I T ERFIRRFOLER o

Taiwan High Court Taichung Branch Court rendered a judgment in favor of the Center in the Fu
Ta discharge suit.

The Taiwan Taoyuan District Court rendered a judgment partially in favor of the Center in the
Enlight false financial statements and prospectus case.

The Taiwan Taipei District Court rendered a judgment in favor of the Center in the CTBC
Financial Holding (2) derivative suit.

JEARBABE (RKRLRFRABM) @ KEEKEM S ERARIZARBF -

Taiwan Taoyuan District Court rendered a judgment in favor of Kaimei Electronics in the
Kaimei Electronics disgorgement suit (with the Center filing a motion for intervention in the
case).
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111

111

111

111

111

111

111

117

111

117

111

.06.15

.06.16

.06.22

.06.30

.07.13

.07.20

.07.27

.08.04

.08.11

.08.18

.08.19

EMMBRABEZELERERARRARBREE LFAC LHFEZROEER S EHRER
The Supreme Court reversed and remanded the Far Eastern Air Transport false financial
statements case regarding the original judgment dismissing the Appellant's appeal to the
Taiwan High Court.

ARV BABREER AR ER AR L L -

The Supreme Court rejected the Center's appeal in the Lih Duo false financial statements case.

BEARBONEIEEIONES - BERAEGE -

Held the 7th-term 19th board of directors and supervisors meeting.

ERIBABERZESIM T ERFIAR B ARPOLTIRCREFA ©
Taiwan Taipei District Court dismissed the Center's suit in the Chunghwa Picture Tubes false
financial statements case.

RIEFHRABEZERERERARRAABEERLBEESFEREE -
The Supreme Court reversed and remanded the Feya Technologies false financial statements
case to the Taiwan High Court.

RAKERRELZE =TT ERFARER OB
The Taiwan Taipei District Court rendered a judgment in favor of the Center in the Tatung
stock price manipulation case.

BRAARRLETEFE20RES - ERAGE o

Held the 7th-term 20th board of directors and supervisors meeting.

AEBEATFHABIRKEES I HIERFIARP LI DB ©
The Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the
China Electric MFG discharge suit.

AR TRRERNGENG ) SEEHKS -

Held the "New Virtual Shareholder Meeting Format" forum.

HEAAYRABRRZEZLD BN ENBFEERFAARP LI IBE
The Intellectual Property and Commercial Court rendered a judgment partially in favor of the
Center in the ASE and SPIL insider trading case.

EAATRIKRERME (HEHOOMEBHEER D ) KEEZ M EREFIRE AT OTE
ZHEMRTEREFRR -

AR "TREREF 0GR REFAEEFCBR R ) EAEE -

The Taiwan Taipei District Court dismissed the Center's supplement civil action in the Far
Eastern Department Stores stock price manipulation case (defendant Xie was cleared of

criminal involvement).
Held a consultation meeting on "Q&A on statements of claim in discharge suits under Article
10-1 of the Investor Protection Act".

111

111

111

117

117

117

111

117

111

111

111

.08.24

.08.26

.08.31

.09.07

.09.13

.09.16

.09.20

.09.28

.09.29

.10.06

.10.14

BRAXPLEIEFE2DIRESE ERASE °

RIE s N AFRFAEAERZLZESFERARKP OIS B

Held the 7th-term 21st board of directors and supervisors meeting.

The Taiwan High Court rendered a partial judgment in favor of the Center in the Abit Computer
false financial statements and prospectus case.

MBAKRFAE (RPLORFREM) @ KEESE ERZEDRARANEBLQARIT DB -
The Taiwan High Court Tainan Branch rendered a partial judgment in favor of Hanns Touch
Solution in the HannsTouch Solution derivative suit (with the Center filing a motion for
intervention in the case).

EMBARRKEEE M ITTERFRBEIARROIRZREFRR

Taiwan Taipei District Court dismissed the Center's Long Bon International disgorgement suit.

HEWBAEBERLER ERFAIRRFIABEZEROD=ESF EREE -
The Supreme Court reversed and remanded the China Metal Products false financial statements
case to the Taiwan High Court.

ABAARERBVEREESEERAREP OB o
Taiwan High Court rendered a judgment in favor of the Center in the Shenmao Technology
stock price manipulation case.

BEVRABRKZESZ I S ARAIRE B ARPOMIEE REFRD °
Taiwan Taipei District Court dismissed the Center's United Integrated Services false financial
statements suit.

MRARBFRERKEESF ELFIRRTOEF

Taiwan High Court rendered a judgment in favor of the Center in the Ho Tung discharge suit.

BEARMWETRE22RES « ERADE -
Held the 7th-term 22nd board of directors and supervisors meeting.

RENAVBRABEEZLREmERARRFABEERODZE5F LR
The Supreme Court reversed and remanded the EST Global Apparel false financial statements
case to the Taiwan High Court.

AR T KERERZE  WEABUNAERFESGZEMBE ) SEE#E -
Held the "Sustainability: ESG Disclosures for Investors" forum.

2

BAHARFRHARERKEZEZRM T EFFAR R LK
The Taiwan Taichung District Court rendered a judgment against the Center in the Formosa
Oilseed Processing discharge suit.
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111.10.17

117

111

117

111

111

111

111

111

111

111

117

A7

A7

A7

A7

A7

A7

A7

A7

.10.27

.10.26

.10.28

.02

.03

.04

.08

.10

.16

23

.30

HEEEEAEEEEAS (10SCO) 10B17HE10A208BH "F47EES , -
Attended the 47th Annual Conference of the International Organization of Securities
Commissions (IOSCO) from October 17 to October 20.

AENAFABAERKEE TR T IEB AR PO -
The Taiwan Shilin District Court rendered a judgment in favor of the Center in the Shenghua
discharge suit.

BRAARRLETEE2BRESE « ERAGE o

Held the 7th-term 23rd board of directors and supervisors meeting.

REABRKRFAERKEEZ I 5 EBFIRE B R AL
MARNBDUBABEZLKEEZ I AR FIRR P LIRS BEEF

The Taiwan Taipei District Court dismissed the Center's suit in the Farglory derivative suit.
The Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the
Sunrise International Development false financial statements case.

BF "EEMBAERSERERAMCHERER ) EHAEE -
Held a consultation meeting on "questions regarding determination of materiality of false
financial statements".

AR THERFREF IR BEFREXBEER | EHEE -
Held a consultation meeting on "discussion of draft amendment of Article 10-1 of the Investor
Protection Act regarding discharge suits".

EENMEAKREANREESAR "2022FMBFMRELEEHE, -
Attended the 2022 online coffee chat hosted by the Canadian Investor Protection Fund.

RERQNTAHABERKSEIF I 3 EBRFIRRF OB o
The Taiwan New Taipei District Court rendered a judgment in favor of the Center in the Unity
Opto discharge suit.

HEDMNARRE®HE (ACGA) MBI1I0HENANTBEHA TE218FE, -
Attended the 21st Annual Conference of the Asian Corporate Governance Association (ACGA)
from November 10 to November 11.

AR T AFRPEABCEE T REER ) KHAZTRE °
Held a consultation meeting on "questions regarding liabilities in false prospectus".

BRARLETEFR24RESE - ERAGE -

Held the 7th-term 24th board of directors and supervisors meeting.

BR "M EERPLEERRREEBMPIEESR ) BHAFE -
Held a consultation meeting on "legal disputes in the Center's corporate governance practice
in 2022".

111.12.08

111.12.20

111.12.28

REARTBRABERKEE =M T EFFIRARORGR -
Taiwan Taipei District Court rendered a judgment against the Center in the Tatung false
financial statements case.

HEARMAERFRAEREE RS ERAIRBEIAROTR REFR °
BRATRTBABERREEERARRAABERREO=EZE 5

Taiwan High Court dismissed the Center's Phison Electronics discharge suit.

Taiwan Supreme Court reversed and remanded the AVID Electronics Corp false financial
statements case to Taiwan High Court.

BRARLETEEORES - ERARE -

ERATRKRFAELREESE ERZE D RAARRH LK

MR ERM NI BRABERRZESE R AR D B

Held the 7th-term 25th board of directors and supervisors meeting.

The Taiwan High Court Tainan Branch rendered a judgment against the Center in the Chia Ta
World derivative suit.

The Taiwan High Court rendered a partial judgment in favor in the Howarm United Industries
stock price manipulation and false financial statements case.
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