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Securities and futures markets are crucial national assets
and the foundation for economic development. Rapid chang-
es in the economic environment and the financial market
have led to new and continuous innovations in securities and
futures as well as increased awareness of corporate gover-
nance in a growing number of areas both in Taiwan and
around the world, making the protection of securities inves-
tor and futures trader rights a vital facet of the system.

The Securities and Futures Investors Protection Center
(hereinafter referred to as "the Center") was established in
January 2003 in accordance with the provisions of the Securi-
ties Investor and Futures Trader Protection Act (hereinafter
referred to as "Investor Protection Act"). Throughout its more
than 19 years of existence, the Center has devoted itself to the
goal of investor protection by accomplishing missions vested
by the Investor Protection Act by resolving securities or
futures related complaints and disputes, providing mediation
service, urging companies to exercise disgorgement claims,
and completing any investor protection-related and market
development tasks assigned by the competent authority.
Furthermore, by representing class action suits and filing
derivative suits and discharge suits against corporate direc-
tors and supervisors on behalf of companies, the Center
makes progress in ensuring that civil liabilities provided
explicitly in the Securities and Exchange Act are fulfilled and
directors and supervisors of listed companies are more aware
of their responsibilities.

Highlights of the Center's business operations over the
past year are presented below:

I. Ensuring the fulfillment of civil liabilities
in Taiwan's securities market, and guid-
ing corporate supervisory mechanisms
to work effectively:

Class action suits for securities and futures related
disputes are one of the Center's core businesses. Most
civil lawsuits of this type are too sophisticated and costly
to be executed by individual investors, and as a result very
few actually make their claims. However, the class action

"/ Securities and Futures Investors Protection Center
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mechanism under the Investor Protection Act gives inves-

tors easy access to lawsuits and lowers the costs. The
mechanism also compensates losses and helps the judicial
authority reach economies of litigation. In addition, class
action deters further wrongdoing by making illegal activi-
ties more costly for lawbreakers, thereby effectively
upholding order in the securities market.

* Helping investors establish claims through
class action suits

As of year-end 2021, the Center has assisted investors in
280 class action suits (including cases transferred from the
Securities & Futures Institute). Claim amounts filed on behalf
of over 183,200 claimants exceed NT$72.5 billion. In those
class action suits, the courts have rendered decisions that
represent a total or partial victory for claimants in 69 cases,
requiring civil defendants including securities issuers,
lawbreakers and corporate directors and supervisors, accoun-
tants and CPA firms, to assume liabilities, and awarding claim-
ants more than NT$27.9 billion in compensation.

Of class action suits in which it has assisted investors, the
Center has won over the years a large number of civil cases
against false financial statements or financial/business
information, misstatements in the prospectuses, stock price
manipulation, insider trading or other forms of wrongdoing
in the securities market. Aside from defining and enforcing
the notion of civil liabilities under the Company Act and the
Securities and Exchange Act and enabling court decisions to
constantly review the application of relevant laws at the same
time, these cases have provided research topics for scholars
and served to explicitly establish the framework of civil liabili-
ties in Taiwan's securities market while protecting investors'
interests. Those decisions also indirectly prompt directorsand
supervisors of TWSE/TPEx listed companies and ESM compa-
nies to faithfully perform their duties, and raise risk awareness
in their accounting firms and urge them to conduct audits of
financial statements rigorously to safeguard investors'
interests.

It is particularly noteworthy that the Commercial Case
Adjudication Act came into effect on July 1, 2021, and business
litigation and non-contentious cases are to be heard by the
business courts. A certain portion of the cases handled by the
Center are business lawsuits and will have to be heard by the
business courts. It is expected that the design of the mecha-
nisms of the Commercial Case Adjudication Act will facilitate a
more professional and more efficient legal process and gradu-

ally make court rulings more consistent and predictable.
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- Negotiating settlement for real compensation
of investors' losses
In order to give investors faster access to their claims over
the course of class action and to eliminate for them the
burden of litigation, the Center negotiates settlements with
some issuers, criminal defendants, directors, supervisors,
accountants, CPA firms, and underwriters. Where the rulings
are final and non-appealable, the Center actively seeks
compensation by compulsory enforcement, repayments by
defendants, or application for return of proceeds of crime. As
of year-end 2021, the Center has helped investors claim a
total of more than NT$5.8 billion in settlements. In addition,
the Center has helped investors claim more than NT$1 billion
in cases won (including through compulsory enforcement,
repayments awarded by final judgments, and return of
proceeds of crime). Total compensation exceeded NT$6.9
billion. These payments have been distributed to cover inves-
tors' losses, which served justice and strengthened investors'
confidence in the market.

- Reinforcing case studies and judgment
awareness campaigns to guide internal/ex-
ternal corporate supervisory mechanisms to
work effectively
A board of directors, supervisors, or an audit committee

can be part of a company's internal supervisory system. If
they are able to actively exercise their authority, it should be
easier to prevent corruption and help a company operate
properly. To this end, the Center added real cases of illegal
conduct and court rulings to campaign materials. Special
articles or columns were provided to present common count-
er arguments from directors and supervisors during lawsuits
and judicial opinions in practice (with the 2021 campaigns
focusing on the responsibility of directors and supervisors in
false financial statements and tipper-tippee liability of insider
trading) and possible financial warnings that could arise from
ongoing illegal conduct in cases involving illegal activities as
well as real actions that can be taken by directors and supervi-
sors in response to such warnings. The Center provided such
information to familiarize directors and supervisors with the
laws, judicial opinions in practice, and important information
on exercising their authority and the available approaches.
Furthermore, the Center provided this information in the
hope to reduce the risks in performing a director's or supervi-
sor's duties and to guide a company's supervisory mecha-
nism further to work more effectively.
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Il. Shareholder activism and corporate gov-
ernance:

Pursuant to the Investor Protection Act, the Center is a
shareholder of all TWSE/TPEx listed companies and ESM
companies. To ensure the corporate governance and protect
the investors’ rights and interests, the Center has taken the
initiative to promote shareholder activism, corporate gover-
nance and investors’ protection with help from the compe-
tent authority and other government agencies.

* Monitoring of corporate/shareholder issues
and active participation in shareholders’
meetings
In matters of material influence on the rights and interests

of TWSE/TPEx listed companies and ESM companies and
shareholders, the Center will send an inquiry letter as a share-
holder to ask the company concerned to provide explana-
tions or make improvements. Where deemed necessary, the
Center assigned staff to give opinions and recommendations
at shareholders' meetings. The Center made press releases on

major events to alert shareholders and other stakeholders.
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The Center also gathered information, monitored, and
followed up on cases of great concern to investors' rights and
interests or a dispute regarding management or control of a
company. The Center would help devise solutions if these
cases posed any potential threat to shareholders' rights and
interests. Such solutions included measures to nullify orannul
resolutions of the shareholders' meeting if the procedure for
convening a shareholders’ meeting, the method of adopting
resolution thereat, or substance of a resolution was contrary
to any law, ordinance or the company's Articles of Incorpora-
tion. Additionally, the Center has been suggesting improve-
ments to the competent authority and related government
agencies regarding major controversies encountered in the

shareholders' meetings.

* Filing derivative suits and discharge suits

The Center has been taking actions for the purpose of
ensuring effective corporate governance and protecting
shareholders from misconducts such as breach of trust,
misappropriation of assets, and breach of duty of loyalty and
duty of care that involve a company's management, directors
or supervisors. Since 2009, the Center has been granted by
the addition of Article 10-1 to the Investor Protection Act the
right to file a derivative suit and/or discharge suit against
directors or supervisors when discovering conduct by a direc-
tor or supervisor of a TWSE/TPEx listed company in the course
of performing his or her duties that is materially injurious to
the company or is in violation of laws, regulations, and/or
provisions of the company's articles of incorporation. The
article was amended again in 2020 to increase the scope of
applicability and effect of derivative suits and discharge suits.
Changes included rules for disqualifying directors and super-
visors in discharge suits, banning discharged directors and
supervisors from serving as directors or supervisors of a
TWSE/TPEx listed company or ESM company for three years
after discharge, allowing derivative suits to be filed against
former directors and supervisors, including management of
ESM companies in the scope of derivative suits and discharge
suits, and granting effect of independent intervention for
intervention in derivative suits. This was a significant step
forward in the legal system. Effective implementation of
these rules raised further the cost of violating the law for
directors and supervisors with conduct materially injurious to
the company or in violation of laws and regulations in the
course of performing their duties. These rules can effectively
urge directors and supervisors to adhere strictly to the law,

perform faithfully their duties, and exercise due diligence.
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As of year-end 2021, the Center has filed 70 derivative
suits and 71 discharge suits in total. With respect to derivative
suits, by applying legal pressure, the Center was able to force
wrongdoers to compensate companies in the total amount of
NT$1.66 billion, thereby protecting the interests of both
companies and their shareholders. In some discharge suits,
the directors/supervisors resigned voluntarily or withdrew
reelection bids following the Center's initiation of litigation
procedures. Furthermore, the Center has so far won 22 suits in
total as of the end of 2021.

lll. Future prospects

Looking into the future, the Center will continue to
advance on the existing basis and focus on the following
tasks:

(1) Assist investors in class action suits, and accumulate civil
court judgments made on securities and futures related
disputes to fulfill the civil liabilities, as stated in the
Company Act and the Securities and Exchange Act.
Continue to refine the litigation strategy and collect and
analyze court cases in anticipation of the implementa-
tion of the Commercial Case Adjudication Act in the
future and in fulfillment of the Center's role in supporting
investors' rights.

(1) Promote shareholder activism and fulfill legal obligations
under Article 10-1 of the Investor Protection Act and urge
the development of sound corporate governance
practices within TWSE/TPEx listed companies and ESM
companies. Provide past cases and precedents as well as
experiences and opinions for practical difficulties, and
participate in discussions on corporate governance
related topics as part of an ongoing effort to improve
corporate governance.

(1) Assist investors in obtaining compensation for their losses
by settlements or relevant procedures in cases won,
improve the efficiency at which settlement payments are
distributed, and make regular disclosures on the official
website to remind class plaintiffs of unclaimed payments.
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(IV) Extend the reach of educational propaganda to give
investors the correct ideas about investing and raise their
riskawareness, and urge investors to develop self protec-
tion in addition to external mechanisms. Furthermore,
regarding directors and supervisors of TWSE/TPEx listed
companies, the Center hopes to strengthen their aware-
ness of their roles and responsibilities as well as legal
liabilities through educational propaganda. The goal is to
urge these directors and supervisors to fulfill their obliga-
tions in order to prevent fraud and create a healthier

market.

| Securities and Futures Investors Protection Center
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Director
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Professor College of Law,
National Chengchi University
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Director
Rong-Ruey D
Emeritus Professor of Accounting,
National Taiwan University.
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© With the exception of Chairman, directors and supervisors are arranged in the order of strokes of their Chinese surname.
© Term of office from January 3, 2021 to January2, 2024
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Professor College of Law,
National Taiwan University
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Professor College of Law,
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Director

Ta-Wei Kuo

Professor College of Law,
National Taipei University Department of Law
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Director

Chun-Chin Hsieh

Senior Executive Vice President,
Taiwan Stock Exchange
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Professor of Accounting,
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Supervisor
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Supervisor

Chia-Wen Liu
Professor of Accounting,
National Taiwan University
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Position

Secretary General, Accounting Research and
Development Foundation

Member I-Ching Tu Professor College of Law, National Taipei University

Member  Ling-Tai Lynette Chou Emeritus Professor, National Chengchi University

Member Louise Ju-Yu Wu

Member Shean-Bii Chiu Professor of Finance, National Taiwan University

Member Yung-Cheng Chuang Professor of Law, Soochow University
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Former Secretary General, Securities Investment Trust &
Consulting Association of the R.O.C.

Member Liyen Cheng Adjunct Assistant Professor of Law, Shih Hsin University

Member Liang-Jui Huang

© With the exception of chairman, members of the Mediation Committee are arranged in the order of the strokes of their Chinese surname.

© Term of office from May 5, 2021 to May 4, 2024
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l. Investors Protection Fund

NT$1.031 billion donated by institutions in the securities and
futures markets, including: Taiwan Stock Exchange, Taiwan
Futures Exchange, Taipei Exchange, Taiwan Depository and
Clearing Corporation, Taiwan Securities Association, Securi-
ties Investment Trust and Consulting Association of R.O.C,
Taipei Futures Association, Fuhwa Securities, Global Securities
Finance, Fubon Securities, and Entie Securities.

To ensure that the Center's tasks of providing protection
and services to securities investors and futures traders are
conducted effectively and to promote sound market devel-
opment and expand market scale, Article 18 of the Investor
Protection Act provides that in addition to assets donated in
accordance with Paragraph 2, Article 7 of the Act, sources of
the Investors Protection Fund's (or "the Fund's") assets shall
include the following: (1) each futures firm shall contribute
NT$0.42, NT$0.35, NT$0.22, NT$0.18, or NT$0.09 per contract
based on the number of brokerage trade contracts executed
inthe previous month; and (2) Taiwan Stock Exchange, Taiwan
Futures Exchange, and Taipei Exchange shall contribute 1% of
the total trading amount in the previous month to the
Center's Investors Protection Fund each month in 2021.
Between January 2003 and December 2021, the Center
received contributions in the sum of more than NT$6.96
billion for allocation into the Investors Protection Fund.
Pursuant to Article 19 of the Investor Protection Act, the
Investors Protection Fund shall be under custody by means of
government bond purchases or deposits with financial
institutions. Subject to approval by the competent authority,
within the extent of not more than 30% of the net value of the
Fund in total, up to 5% of the net value of the Fund may be
used to purchase real estate for self-use, and the Fund may
invest in TWSE/TPEx listed stocks (including ESM stocks) with
original investment not exceeding 1,000 shares of each
company as well as undertake other investments that help
maintain the value of the Fund. The Center has established a
“Guideline for Custody and Management of Investors Protec-
tion Fund” and operates the Fund accordingly. As of Decem-
ber 2021, the Investors Protection Fund is valued at more
than NT$8.4 billion, including the initial fund, the aforemen-
tioned contributions, other donations and interests earned.
Approximately 71% of the Fund assets are bank deposits and
government bonds, while the other 29% are real estate (for
self-use), stocks of TWSE/TPEx listed companies and bank
debentures.
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Il. Consultation and Complaint Filing

Investors who have questions over the provisions of
securities or futures regulations, or have a civil dispute with a
securities issuer, securities firm, securities service provider,
futures firm, Taiwan Stock/Futures Exchange, Taipei
Exchange, clearing house or other institutions over the
offering, issuance, or transaction of securities, or futures
trading, can call the Center’s investor service hotline or visit
the Center in person for consultation. Investors can also file a
complaint with the Center in writing (including by mail, fax, or
online), or in person if investors have civil disputes with said
institutions. As of the end of December 2021, the Center
received 7,354 phone requests for consultation and 1,506
written complaints. Since its establishment, the Center has
received more than 154,500 phone requests for consultation
and 22,456 written complaints. Phone consultations consist
mainly of inquiries about securities rules and regulations and
reports of illegal actions of securities issuers, trading disputes
with securities firms, futures firms, and investment consulting
firms, and inquiries about class action. In recent years, written
complaints were filed mostly for: lack of transparency in
financial/operational information of issuers; irregular stock
price fluctuations; disputes over warrant transactions;
disputes over electronic transactions; trading of stocks/fu-
tures without following clients’ instructions; disputes arising
from the trading of non TWSE/TPEx listed stocks; collection of
payment or securities from investors trading on margin or
short sale; margin calls on futures contracts; and disputes
over fee refunds from investment consultants or misleading
analysis reports of investment consultants. Upon receiving
the complaints, the Center actively helped investors find
solutions to their problems. In addition to explaining the
situation to investors over the phone or sending a letter to the
institutions concerned requesting detailed explanation of the
matter, the Center recommended that investors apply for
mediation if the case was complex or in cases with high
claims amounts. For cases where illegal activities may be
involved, the Center may refer them to the competent
authority or other appropriate institutions, depending on the
nature of the case.
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lll. Mediation

Overwhelmed by the lengthy and complex litigation
process, many securities investors or futures traders whose
rights were violated in connection with the offering, issuance
or transaction of securities or futures trading are not able to
make claims as provided by the law. To avoid the litigation
process, settling such disputes through mediation by the
Center should be a more viable solution. Article 22 of the
Investor Protection Act establishes that investors involved in
a civil dispute may apply for mediation with the Center. A
mediation mechanism for small claims was added when the
Investor Protection Act was amended on May 20, 2009. The
small claims mechanism applies to securities or futures
trading disputes involving claims of NT$1 million or less. By
the end of December 2021, the Center had handled a total of
4 mediation cases, of which 1 was successful and 3 unsuccess-
ful. Since its establishment, the Center has handled 580 medi-
ation cases, of which 52 were successful and sent to court for
approval and 33 were settled by parties concerned before
mediation. The Center has thus achieved the objective of
settling civil disputes for investors in an expedited manner

and curtailing litigation.
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IV. Class Action Litigation

Investors in Taiwan's securities and futures markets are
predominantly individual investors. They are often reluctant
to resort to legal actions in order to protect their rights when
their interests are damaged due to lack of time and resources.
Pursuant to Article 28 of the Investor Protection Act, the
Center may file a class action lawsuit or an arbitration claim, in
its own name, with respect to a securities or futures matter
arising from a single cause that is injurious to multiple securi-
ties investors or futures traders. These proceedings may take
place after the Center is empowered by no less than 20 securi-
ties investors or futures traders. In 2021 alone, the Center
assisted more than 7,900 investors in 11 class action suits for
total claims of more than NT$7.543 billion. 6 of those cases
involved false financial statements or financial/business
information, whereas 4 were related to stock price manipula-
tion and 2 to insider trading. In particular, one case involved
both false financial/business information and stock price
manipulation. As of the end of 2021, the Center still had 131
class action cases pending in court or in the process of
compulsory enforcement, and more than 154,000 investors
had empowered the Center to file class action lawsuits in civil
claims for a total amount of more than NT$62.075 billion.
Additionally, a total of 149 cases had been closed. These cases
represented more than 28,000 investors and concerned more
than NT$10.4 billion.

By the end of 2021, a total of 69 class action lawsuits, such
as those mentioned above, had been awarded final
judgments partially or fully in favor of investors. These
judgments required securities issuers, wrongdoers, and some
of the civil defendants to compensate investors' losses. In
addition, the Center has reached settlements with certain
criminal  defendants, corporate directors/supervisors,
accountants, and securities underwriters in some of the class
action lawsuits mentioned above. By the end of 2021, the
Center had helped investors collect more than NT$5.802
billion in settlements. The Center has also helped investors
claim more than NT$1.099 billion in cases won (including
through compulsory enforcement, repayments awarded by
final judgments, and return of proceeds of crime). Total
payments for investors exceeded NT$6.9 billion, of which
NT$112 million was collected in 2021 besides more than
NT$71 million in compensation from cases won. The total
amount collected in 2021 was more than NT$183 million,
enabling at least a portion of investor losses to be materially
compensated.
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V. Derivative Suit and Discharge Suit:

According to Article 10 of the Investor Protection Act,
when the Center carries out matters under Article 10,
Paragraph 1anddiscovers on the part of a director or supervi-
sor of a TWSE/TPEx-listed or ESM company any violation of
Article 155 or 157-1 of the Securities and Exchange Act or
Articles 106 to 108 of the Futures Trading Act, or any conduct
in the course of performing his or her duties that is materially
injurious to the company or is in violation of laws, regulations,
and/or provisions of the company's articles of incorporation,
it may institute an action against the director/supervisor on
behalf of the company and institute an action petitioning a
court for a judgment or ruling dismissing the given director or
supervisor in order to urge corporate managers to faithfully
fulfill their fiduciary duties.

As of the end of 2021, the Center had filed 70 derivative
suits and another 71 discharge suits. With respect to deriva-
tive suits, by applying legal pressure, the Center was able to
force wrongdoers to compensate companies for the total
amount of NT$1.66 billion, thereby protecting the interests of
companies and their shareholders. With respect to discharge
suits, the Center won 22 cases in total. There were 28 cases
where after the Center filed the suits or appeals, the direc-
tors/supervisors resigned voluntarily or were discharged or
withdrew reelection bids. These results demonstrate the
effective promotion of corporate governance and serve as a
warning to directors/supervisors of TWSE/TPEx listed compa-
nies and ESM companies that urges them to faithfully fulfill

their fiduciary duties.
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VI. Disgorgement

According to Article 157 of the Securities and Exchange
Actand Article 11 of the Securities and Exchange Act Enforce-
ment Rules, in the event that any director, supervisor, mana-
gerial officer, or shareholder of a TWSE/TPEx listed company
holding more than 10% of the company's shares sells the
shares and other securities with the nature of equity shares
that they have purchased for less than six months, or repur-
chased the securities that they have sold in less than six
months, the company shall claim for the disgorgement of any
profits realized from such transactions. The Center, by the
order of the competent authority, has taken over the duty of
enforcing disgorgement claims formerly handled by the
Securities & Futures Institute by asking corporate insiders of
listed companies, in the capacity of shareholders, to return
profits obtained derived from short-swing trading related to
the company. Every six months, the Center takes disgorge-
ment enforcement actions based on the short-swing trading
data provided by the Taiwan Stock Exchange and the Taipei
Exchange (including those for ESM stocks), and sends letters
to ask the corresponding companies to exercise legally the
right of disgorgement. The Center handled 333 cases of such
disputes involving TWSE/TPEx listed companies (including
ESM companies) throughout the second half of 2020 and the
first half of 2021, among which 325 cases have been closed, 8
are still in the process of collection. The Center handled a total
of 8,735 cases from 1994 to 2021, of which 8,722 cases were

closed, 8 were still in the process of collection, and 5 had

entered into litigation proceedings as of the end of this year.
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VIl. Fund Payment

To protect small investors in the market, the Center has
set up the Investors Protection Fund in accordance with the
Investor Protection Act. In case investors are unable to receive
their entitled securities or payment, or entitled margin depos-
it or premium from insolvent securities or futures brokers, the
Fund may be used to pay out to those investors first to help
investors to minimize their losses.

Considering that the Fund's financial resources are limited
and the possibility that the payout in one single case could
deplete the Fund and jeopardize the operation of the Center,
the competent authority, after taking into account fairness to
individual securities or futures firms who make varying
amounts of contribution to the Fund, operation of the Fund,
and protection for small investors, decided to set limits on
maximum payments from the Fund. For individual investors,
the compensation is limited to NT$1.2 million per single
payment. For all securities investors or futures traders of a
securities firm or futures firm, the aggregate compensation in
a single payment shall be 1,000 times the amount the securi-
ties or futures firm has contributed to the Fund over the past
one year or the average over the past three years (whichever
amount is higher) with the maximum set at NT$1.2 billion. If
the compensation amount calculated by the aforesaid
method is less than NT$100 million, the Center shall make a
payment of NT$100 million.

The Center has not made any such compensation
payment since its establishment.

VIIl. Public Education

To help investors correctly understand how securities and
futures trading work, potential risks as well as the mecha-
nisms in place to protect their rights, the Center publishes on
a continuous basis free pamphlets and brochures for inves-
tors, works with newspapers and other media to host
seminars, and publishes articles or columns in newspapers
and magazines. Publications in 2021 included two short films:
"The amended Investor Protection Act and important
information for directors and supervisors of TWSE/TPEx listed
companies and ESM companies" and "The distance between
you and insider trading". The Center also hosted two "Investor
Protection Forum" sessions titled "Ways for directors and
supervisors to perform their duties to inspect financial state-
ments and reduce business risks" and "Important information
on default settlement risk and investment fraud". Additional-
ly, it published 35 articles and columns advocating various
topics related to investor protection and reminding investors
to develop adequate investment concepts and gain aware-
ness of their legal rights, thereby enabling the sound devel-
opment of Taiwan's securities and futures markets.
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In the effort to promote corporate governance and
investor protection, the Center has been exercising
shareholder activism in support of government
policies. Starting from 2006, the Center has sent staff
to attend the shareholders' meetings of dozens of
TWSE/TPEXx listed companies (including ESM com-
panies) every year. This year, the Center attended 53
annual and special shareholders' meetings. In those
meetings, the Center raised its concerns regarding
private placements, large capital decreases, mergers
and acquisitions, disposal of company's assets,
reinvestments, large-sum endorsements/guarantees,
remuneration of corporate directors/supervisors,
companies being involved in cases of major social
concern and other issues which have a material bear-
ing on shareholders' interests. The Center also keeps
a close eye on whether problematic practices at those
firms have been rectified in an effort to advocate the
effectiveness of corporate governance and the
protection of shareholders' rights.

(II) Private placement cases:

In 2021, the Center reviewed a total of 213 private
placement cases, and sent inquiry letters to 172 com-
panies asking for explanations. Among these, 171
responded to the inquiry, provided explanations, or
rectified the situation, and 1 canceled the sharehold-
ers' meeting as well as the private placement of
common shares after the letter was sent. Further-
more, the Center also sent staff to attend the share-
holders' meetings of 4 companies and raised ques-
tions on private placements in those meetings.

(ll) Director/supervisor remuneration cases:

In order to promote healthy market development
and enhance shareholders' interests, the Center
issued written queries to 5 out of the 11 TWSE/TPEXx
listed companies that, according to the competent
authority's guidelines, had exceeded the stipulated
remuneration for directors and supervisors in 2020.
Of the queried companies, all had already replied.
The Center also assigned staff to attend the share-
holders' meetings of these 5 companies.
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that made large sum endorsements/guarantees, excessive
loans or suffered significant losses on major investment
projects in 2020, after comprehensive assessment, the
Center sent inquiry letters to 44 of the aforesaid companies
asking for explanations. All of the 44 companies have
replied or proposed rectification plans. The Center will
follow up on their actions.

(V) Capital decrease cases:

As for the capital decrease actions proposed by
TWSE/TPEXx listed companies (including ESM com-
panies) for making up their losses, the Center, in
accordance with the instructions of the competent
authority, asked these companies to explain or submit
proposals for votes in their respective shareholders'
meetings. The Center would then keep monitoring
follow-up actions on these cases. In 2021, the Center
reviewed 43 TWSE/TPEX listed companies (including
ESM companies) and sent inquiry letters to 29 of
them.

(V) Stock dividend distribution cases:

The Center reviewed TWSE/TPEX primary listed
companies (including ESM companies) for compa-
nies that had surplus earnings but did not distribute
dividends and had a lower earnings distribution ratio
than their peers in 2020. 2 companies were identified.
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REPORT OF INDEPENDENT AUDITORS

To Securities and Futures Investors Protection Center

Opinion

We have audited the accompanying balance sheets of Securities and Futures Investors Protection Center as of
December 31, 2021 and 2020, and the related statements of operation, changes in net value and cash flows for the years
ended December 31, 2021 and 2020, and notes to the financial statements, including the summary of significant account-
ing policies (together “the financial statements”™).

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Securities and Futures Investors Protection Center as of December 31, 2021 and 2020, and its income and disbursements
and cash flows for the years ended December 31, 2021 and 2020, in conformity with the “Regulations Governing the
- Preparation of Financial Reports and Accounting Treatment for the Foundations supervised by the Financial Supervisory
Commission”, the “Regulations Governing Government-endowed Foundation and Designated Public-endowed Founda-
tion under Supervision of the Financial Supervisory Commission” , and the Enterprise Accounting Standards and related
interpretations.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial State-
ments by Certified Public Accountants and auditing standards generally accepted in the Republic of China. Our responsi-
bilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial State-
ments section of our report. We are independent of Securities and Futures Investors Protection Center in accordance with
the Norm of Professional Ethics for Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled
our other ethical responsibilities in accordance with the Norm. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the
“Regulations Governing the Preparation of Financial Reports and Accounting Treatment for the Foundations supervised
by the Financial Supervisory Commission”, the “Regulations Governing Government-endowed Foundation and Designat-
ed Public-endowed Foundation under Supervision of the Financial Supervisory Commission” and the Enterprise Account-
ing Standards and related interpretations and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Securities and Futures Investors
Protection Center’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate Securities and Futures Inves-
tors Protection Center or to cease operations, or has no realistic alternative but to do so.

Those charged with governance, including supervisors, are responsible for overseeing the financial reporting process
of Securities and Futures Investors Protection Center .

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reason-
able assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with auditing
standards generally accepted in the Republic of China will always detect a material misstatement when it exists. Misstate-
ments can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the over-
ride of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Securities and Futures
Investors Protection Center’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on Securities and Futures Investors Protection Center’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause Securi-
ties and Futures Investors Protection Center to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the accompanying notes,
and whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

HUANG, CHIEN-CHE )
Ernst & Young, Taiwan W <
March 23, 2022

Note
The reader is advised that these financial statements have been prepared originally in Chinese. In the event of a conflict between these financial statements
and the original Chinese version or difference in interpretation between the two versions, the Chinese language financial statements shall prevail.
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B el
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RE $192,222,076 1.86 $442,616,601 4.21

FERETIE EF TARE 49,800,000  0.48 49,800,000  0.47
FEWERIE 80,016,351  0.77 67,191,171 0.64
AR 241,525 . 181,280 w
HittnBh&E 1,287,892 001 1,128,927 001

MEBEEST 323,567,844  3.12 560,917,979  5.33

FnBTcHEE

BHHHESREE 291,443,262  2.8] 205,820,865  1.96
HEEIHAEMEE 7,491,216,631  72.28  7,190,266,017  68.40
IEETIECEBR LERE 319,500,000  3.08 212,000,000  2.02

BE - REEWE - B SCEHEAsT  8,102,159.893 78.17 7,608,086,882  72.38

i1 74,272,500  0.72 71,070,000  0.67
BENEE 45,155,481  0.44 39,207,981  0.37
HIER S 24,348,868  0.23 23,891,156  0.23
BEPEEEE - . 269,674 )
T RETITE (32,172,127)  (0.31) (29,527,486)  (0.28)

FEE - BEREBEER 111,604,722 1.08 104,911,325  0.99

L EE 1,243,320 0.01 779,164  0.01

HIEEE 1,826,279,405  17.62 2.237.865,362 21.29
BESE $10,364,855,184

100.00 $10,512,560,712 100.00

%)
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N

EERFE —O%+=-BA=+—8H —Oh&E+=B=+—H

FERTFRIE $15,732,760 0.15 $16,052,746 0.15

HingaEa 792,380 0.1 726,406  0.01
MBIAaESS 16,525,140 0.16 16,779,152 0.16

HIEEE 1,771,586,575  17.09 2,174,260,572  20.68
BE5E 1,788,111,715  17.25 2,191,039.724 20.84

BN ES 1,031,000,000 9.95 1,031,000,000 9.81
I E S 7.216,692,457  69.62 7.131,996,400 67.84
HithES 211,989,548 2.05 81,245,481 0.77

RFEEMAR S RRAN 117,061,464 1.13 77,279,107  0.74
BEAET 8,576,743,469  82.75 8,321,520,988  79.16

BEMPES
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$10,364,855,184 100.00 $10,512,560,712 100.00
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

BALANCE SHEETS
December 31, 2021 and 2020
(Expressed in New Taiwan Dollars)

December 31,

2020
(Restated)

ASSETS

Cash $192,222,076 $442,616,601
Current financial assets
Investments in debt instrument without active market 49,800,000 49,800,000
Receivables 80,016,351 67,191,171
Prepayments 241,525 181,280
Other current assets 1,287,892 1,128,927
Total current assets 323,567,844 560,917,979

Noncurrent financial assets

Available-for-sale financial assets 291,443,262 205,820,865
Held-to-maturity financial assets 7,491,216,631 7.190,266,017
Investments in debt instrument without active market 319,500,000 212,000,000
otal investments, long-term receivables, ) 159 89 : ;
Toans vesiments, long A 8,102,159,893 7.608,086,882

Land 45,155,481 39,207,981

Buildings 24,348,868 23,891,156
Miscellaneous equipment - 269,674
Prepayment for equipment (32,172,127) (29,527,486)
Less : accumulated depreciation 111,604,722 104,211,325

Total property, plant and equipment

Intangible assets

Miscellaneous assets

TOTAL ASSETS $10,364,855,184 $10,512,560,712

%

December 31,

2020

LIABILITIES AND NET VALUE (Restated)

Payables $15,732,760 $16.052,746

Other current liabilities 792,380 726,406
Total current liabilities 16,525,140 16,779,152

Miscellaneous liabilities 1,771,586,575 2,174,260,572

Institute fund 1,031,000,000 1,031,000,000
Additional capitalized fund 7.216,692,457 7.131,996,400
Other fund 211,989,548 81,245,481

Accumulated other comprehensive surplus 117,061,464 77,279,107

TOTAL NET VALUE 8,576,743,469 8,321,520,788

TOTAL LIABILITIES AND NET VALUE $10,364,855,184  $10,512,560,712

_
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< j’ - Securities and Futures Investors Protection Center
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF OPERATION
For the years ended December 31, 2021 and 2020
(Expressed in New Taiwan Dollars)

——O%FE

REVENUE

2P PN $119,550,399 93.91 $122,038,410 98.99 Financial income $119.550,399 $122,038,410
Hid A 952 - . - Other income 952 :
HMEREINIA 7,754,304 6.09 1,249,127 1.01 Other non-operating revenue 7,754,304 1,249 127
= =5 127,305,655  100.00 123,287,537 100.00 Total revenue 127,305,655 123,287,537

% EXPENSES
E5TE AN 66,327,699 52.10 64,677,676 52.46 Service costs 66,327,699 64,677,676
EEEH 30,016,751 23.58 28,118,830 2281 Administrative expenses 30,016,751 28,118,830
Hithz=#7 H 30,961,205 2432 30,491,031 2473 Other operating expenses 30,961,205 30,491,031
HZEEIM T : - : . Other non-operating expenses : :
=) &t 127,305,655  100.00 123,287,537 100.00 Total expenses 127,305,655 123,287,537
ZASHRBRAN 5 - $- . SURPLUS (DEFICIT) FOR THE YEAR $- $-
ZSHA HL iR 5 BRAL $39,782,357  31.25 $22,902,319 21.83 QJRHEEU%(%gEEE;']'-% B e $39,782,357 $22,902,319

e
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF CHANGES IN NET VALUE
For the years ended December 31, 2021 and 2020

MEEASHFREARNERZ S AFREPD
FEEER
Ef—OF—F—HE+ZH=1—H

\

EEE—ONF—HA—HZ+"A=1t—H

FEEMIAR

RiRHAt
TR e Bt

BAL AT

Institute fund

(Expressed in New Taiwan Dollars)

Funds

Additional
capitalized
fund

Accumulated

Other fund

surplus
(defi

Other

net value

Accumulated

cit) other comprehensive
surplus (deficit)

Total

%:(El)zé’% $1,031,000,000 $7,052,116,621 $79,383,659 $- $54,376,788 $8,216,877,068 ?alz%z%e, January $1,031,000,000 $7,052,116,621 $79,383,659 $- $54,376,788 $8,216,877,068
Fund capitalized
HApESEA 79,383,659 (79,383,659) - - . i GRS 79,383,659 (79.383,659) - - .
Contribution
SR - 54,629,216 - - 54,629,216 income to fund - 54,629,216 - - 54,629,216
&3 A Allocation to
R H - (6:263,625) - i (6.263,625) litigation and arbitration - (6,263,625) - - (6,263,625)
oo Litigation and
gﬁg%ﬁtﬂ = 2,388,859 = - 2,388,859 arbitration transferred = 2,388,859 - : 2,388,859
to institute fund
Other operatin
R - 30,491,031 - - 30,491,031 omenes - 30,491,031 : - 30,491,031
= Adjustment on cost of
g%&%%% 496,120 - - - 496,120 available-for-sale 496,120 = = - 496,120
financial assets
= Unrealized surplus on
Eg?ﬁg%@% - - - 22,902.319 22,902,319 available-for—sgle - - - 22,902,319 22,902,319
- = financial assets
EFR—ONEE ) . ) ) i Surplus (deficit) for _ ) ) _ .
| —_— 2019 —_—
EE—-ONF 1,031,000,000  7,131,996,400 81,245,481 - 77,279,107  8,321,520,988 Balance, December 1,031,000,000  7,131,996,400 81,245,481 . 77,279,107  8,321,520,988
+_R=+—H&% 31, 2020
81,245,481 81,245,481 - - - Fund capitalized 81,245,481 81,245,481 - - -
HESB/A ( ) from other fund ( )
= ) } } Contribution - _ -
SR A 183,627,302 183,627,302 e o i 183,627,302 183,627,302
HEEERFRA _ . ~ Allocation to . _ _
EEE T (10,416,403) (10,416,403) litigation and arbitration (10.416,403) (10,416,403)
s . Litigation and
eaAME ST . 7,817,444 . . 7,817,444 arbitration transferred - 7,817,444 . - 7,817,444
BEEE to institute fund
Other operating
H SR - 30,961,205 - - 30,961,205 et - 30,961,205 - - 30,961,205
EptE ST Adjustment on cost of
é;’%m;&gjﬁ% 3,450,576 = - . 3,450,576 available-for-sale 3,450,576 . . _ 3,450,576
- financial assets
AT Unrealized surplus on
%%%%ﬁm - - - 39,782,357 39,782,357 available.for-sale - - - 39,782,357 39,782,357
financial assets
ERE—OhEE ) ) ) ) . Surplus (deficit) for . . . B B
BAR - 2020 -
%EEQE—EEE%% $1,031,000,000 $7.216,692,457  $211,989,548 $-  $117,061,464 $8,576,743,469 2?""2%"291 December 1 031,000,000 $7.216,692,457  $211,989,548 $-  $117.061,464 $8,576,743,469
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2021 and 2020
(Expressed in New Taiwan Dollars)

HEZEABSFREARER S ARERD
NERER
EE—OfF—HR—BZEZ+ZA=1—H
ERE—OhEF—A—HZ+_"_A=1+—H B AT

=
s e iy 202 Restated
EFEEE) 2ﬁ$ﬁ§ : CASH FLOWS FROM OPERATING ACTIVITIES
| AHR AN $- $- Surplus (deficit) $- $-
F SHEF 2 FHEE (119,550,399) (122,038,410) Adjustments relating to interests and dividends (119,550,399) (122,038,410)
Rt FI S MR 2 Rt (119,550,399) (122,038,410) Surplus (deficit) excluded interests and dividends (119,550,399) (122,038,410)
FEIERSER : Adjustments :
el 2,644,641 2,539,833 Depreciation expenses 2,644,641 2,539,833
B ER 196,853 70,836 Amortization expenses 196,853 70,836
AR EER (7,754,304) (1,249,127) Gain on disposal of investments (7,754,304) (1,249,127)
HihZER H 30,961,205 30,491,031 Other operating expenses 30,961,205 30,491,031
HERIENNE T EE/BEEEE Increase in receivables (8,117,300) (1,032,020)
FEUAERIEE N (8,117,300) (1,032,020) (Increase) Decrease in prepayments (60,245) 180,807
SENENETC TR (60,245) 180,807 Increase in other current assets (158,965) (259,138)
HRENE =N (158,965) (259,138) Decrease (Increase) in miscellaneous assets 411,585,957 (395,530,406)
TIEE E A IN) 411,585,957 (395,530,406) Decrease in payables (319,986) (5,068,663)
FERTFRIE AN (319,986) (5,068,663) Increase in other current liabilities 65,974 292,133
HimEh &8 &8 65,974 222,133 (Decrease) Increase in miscellaneous liabilities (402,673,997) 396,806,659
HIEEECE2)EMN (402,673,997) 396,806,659 Net cash used by activities excluded interests and dividends (93,180,566) (94,866,465)
FatA BEA 2R R (93,180,56¢) (94,866,465) Interests received 108,105,034 119,000,708
B R B 108,105,034 119,000,708 Dividends received 6,737,485 6,292,775
USTEY 2 P 1) 6,737,485 6,292,775 Net cash provided by operating activities 21,661,953 30,427,018
EBEBZBIRESERA 21,661,953 30,427,018 CASH FLOWS FROM INVESTING ACTIVITIES
BEIFZIRERE Increase in available-for-sale financial assets (87,560,419) (35,914,523)
BHEESREEE NS (87,560,419) (35,914,523) Proceeds from capital reduction of available-for-sale financial assets 47,063 61,160
BHHESHEEREREBIE 47,063 61,160 Proceeds from disposal of available-for-sale financial assets 52,878,196 10,219,521
BHEESHEERDER 52,878,196 10,219,521 Increase in held-to-maturity financial assets (300,950,614) (29,512,295)
HFE22HHE/E EL g (300,950,614) (29,512,295) Increase in investments in debt instrument without active market (107,500,000) (261,800,000)
MR THIG v B T B EEmINe; (107,500,000) (261,800,000) Purchases of property, plant, and equipment (9,338,038) (3,097,454)
EINAREE « ENEE (9,338,038) (3,097,454) Purchase of intangible assets (661,009) (850,000)
N EE (661,009) (850,000) Net cash used in investing activities (453,084,821) (320,893,591)
KE T EHERE (453,084,821) (320,893,591) CASH FLOWS FROM FINANCING ACTIVITIES
ELETHCRERE Increase in other fund 181,028,343 50,754,450
E‘ﬂ%ﬁiﬁaﬁm 181,028,343 50,754,450 Net cash provided by financing activities 181,028,343 50,754,450
ESETEFHEAAN 181,028,343 50,754,450 NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS  (250,394,525) (239,712,123)
HERNERESZER (250,394,525) (239,712,123) CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 442,616,601 682,328,724
YIRS MNAERS 442,616,601 682,328,724 CASH AND CASH EQUIVALENTS AT END OF YEAR $192,222,076 $442,616,601
HRIBENAERS $192,222,076 $442,616,601 NONCASH INVESTING ACTIVITY :
A EBIRESREZINEEE) : Unrealized surplus (deficit) on available-for-sale financial assets $39,782,357 $22,902,319
wHHESMEE L RBRMRA $39,782,357 $22,902,319
s
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BRAPLETEEIREE - ERAGE -

ROVBELTRERSBAPLELEESER -

Held the 7th-term 1st board of directors and supervisors meeting.

Ms. Hsin-Ti Chang was nominated to be the chairperson of the 7th board of directors.

MEBRERM C)EZLREESH ERIAREERAL LK -
The Taiwan High Court dismissed the Center’ s appeal in the Nankang (2) stock price
manipulation case.

—BRERMERKEEZ I TTIERFIRARP O
The Taiwan Taipei District Court rendered a judgment in favor of the Center in the Sanyang
stock price manipulation case.

ERATRERNERIEREES S ERAIRBRERALAENTREFALLF -
The Taiwan High Court dismissed the Center’ s appeal of supplement civil action in the OBI
Pharma insider trading case.

BARARLETEE2RNESE ERASE -

Held the 7th-term 2nd board of directors and supervisors meeting.

B R L ARHPEAEEZREES M T ERFIRAE PO DB
The Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the
Kolin false financial statements and prospectus case.

REMBAERREER S ERHARALID B o
The Taiwan High Court rendered a judgment partially in favor of the Center in the Well
Communication false financial statements case.

RENMVBRABERERZETEERARER LI DB -
The Taiwan High Court rendered a judgment partially in favor of the Center in the National
Aerospace false financial statements case.

Bl RN R B R R K =R 15 AR FIRE R OE 2 B -
The Taiwan Taoyuan District Court rendered a judgment partially in favor of the Center in the
Shin Tai stock price manipulation case.

EMMBRABEREREESF ERARERR O -

RHRBEEYRABRLEEE ERAARBIARP O LR -

The Taiwan High Court rendered a judgment in favor of the Center in the FAT Taiwan false
financial statements case.

The Taiwan High Court dismissed the Center's appeal in the Eastern Media International false
financial statements case.
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110.02.26

110.03.04

110.03.17

1080522

110.03.24

110.63.25

BMRARMBABEREEFE LR AIARRPLE D B
REFBRABEREE S LR AR B AR L5 -

BRARPLEITEEIRES - ERAGE -

The Taiwan High Court rendered a judgment partially in favor of the Center in the Taiwan First
Line Electronics false financial statements case.

The Taiwan High Court has rejected the Center's appeal to the case of misstated financial
statements involving Feya Company.

Held the 7th-term 3rd board of directors and supervisors meeting.

RRABAFARERKLE BT EFRFIAREP O -
NEMBMABEREE T E A RFDAR AP LG -

The Taiwan New Taipei District Court rendered a judgment in favor of the Center in the
Oceanic Beverages discharge suit.

The Taiwan High Court dismissed the Center's appeal in the TM Technology false financial
statements case.

A "TRARBBEASEERRS FABECHAATESTRAROSBMBREAE 2
BAREE , BAEE -

Held a consultation meeting on "questions on whether false financial statements apply to a
person in charge being involved in non-arm's length transactions and special breach of trust".

BE(LHRB)TRLEARGTHEAEEREDERARRHRBIEE » HRIZESFE
Bt o

The Supreme Court reversed and remanded part of the Procomp Informatics (after listing)
false financial statements and prospectus case to the Taiwan High Court.

BR TEESNAEEREAREALBY BRI EERNTEERER ) SEEHKE -
Held a session on "Ways for directors and supervisors to perform their duties to inspect
financial statements and reduce business risks".

BREPLETERIRES EEATH -

Held the 7th-term 4th board of directors and supervisors meeting.

RETORKRERME (REAOOMNBEFERD ) REEE M T ERAAR AP OATER
2 I F RE|ARaA ©

BHBTORERERME (HEB00 ~ ROOMEESFD ) REESIMTTERHIAR LA
PP iR B EREARAR -

The Taiwan Taipei District Court dismissed the Center's supplement civil action in the BH

Global TDR stock price manipulation case (defendant Bai was cleared of criminal involvement).

The Taiwan Taipei District Court dismissed the Center's supplementary civil action in the
Technics Oil & Gas TDR stock price manipulation case (defendants Bai and Chen were cleared
of criminal involvement).

110.03.26

110.03.31

110.04.20

110.04.23

110.04.28

110.04.29

110.085.11

O MRS RARME RS ARLE S
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BEARFAEZLEEBF I HEARFIRZEQRIBLBF (KPR LRFASM ) -
The Taiwan New Taipei District Court rendered a judgment partially in favor of Yang Hwa
Technology in the Yang Hwa Technology derivative suit.

AR ERM( C)REZEZI M AR AR P OB

EURBAEFAEEN RUARERANERSEREREARARBLOEZESSE LHRERE
EHERKRFLE  RRLBNFR » KREmERARRHRBLEE  BOZESS)E
[S'fﬂ °

AR THEERFREFIVRIEREEBEARRERKXFLACEBRE ) SHAFE -

The Taiwan Taipel District Court rendered a judgment in favor of the Center in the Long Bon
International (2) stock price manipulation case.

The Supreme Court remanded the Flavor Full Foods false disclosure, stock price manipulation,
and insider trading case to the Taiwan High Court.

The Supreme Court reversed and remanded part of the JSL Construction & Development

derivative suit, in which the Center filed a motion for intervention, to the Taiwan High Court.

Held a consultation meeting on "Q&A on derivative suits against managers under the amended
Article 10-1 of the Investor Protection Act".

=48 8F - FEARRERMELZE It AR AHIRAP OB

BERABERMAZRE (HEE500MD ) KREESEEZRAREP LI -

The Taiwan New Taipei District Court rendered a judgment in favor of the Center in the Gia
Tzoong Enterprise, All Ring Tech, and Unic Technology stock price manipulation case.

The Taiwan High Court rendered a judgment partially in favor of the Center in the CyberPower
stock price manipulation case (on the part involving defendant Ge).

K AR(RSE : KEAR)MBAERZLZEH A A RHIARRPORKER
The Taiwan Hsinchu District Court rendered a judgment against the Center in the AboCom
Systems false financial statements case.

EBRARBRMRERKERIERARER OIS B -

BRARLEIBERNEES - ERAGE -

The Supreme Court rendered a judgment partially in favor of the Center in the Taiwan
Pineapple stock price manipulation case.

Held the 7th-term 5th board of directors and supervisors meeting.

B T RERERPONERERESERE ) LHA8E
Held a consultation meeting on "suggestions for ways of strengthening the role of SFIPC and
supplementary measures".

REENTIARREEREE T FERFIREPR O
The Taiwan High Court rendered a judgment in favor of the Center in the Green Energy
Technology insider trading case.



1180525

110.05.26

110.06.01

110.06.09

119.06.11

110.06.23

110.06.29

110.07.07

110.07-28

110.08.02

READMBAEBEELCZESF ERAABREERPLFAIERE L5 -
The Taiwan High Court dismissed the Center s appeal of civil lawsuit in the Free Power
Energy false financial statements case.

BRARBABEREESEERAARRPLE D B -

BREAFLETEFORES - ERAGE -

The Taiwan High Court rendered a judgment partially in favor of the Center in the Avid
Electronics false financial statements case.

Held the 7th-term 6th board of directors and supervisors meeting.

RAQABRKFARREESE L HRARLOEEF °
The Taiwan High Court rendered a judgment in favor of the Center in the Tatung derivative
suit.

AR WRATRKREARRZERLEZEEFERSED B HIAR B AROATRZHE R
REHFA -

The Taiwan High Court Kaohsiung Branch Court dismissed the Center's supplementary civil
action in the ASE and SPIL insider trading case.

TTAARRARERR G S IER AR o
BRATMEREARGIAEANE ZREZE M AIAFRAIRRPOKER o

The Taiwan Hsinchu District Court rendered a judgment in favor of the Center in the E Ink
Holdings discharge suit.

The Taiwan Shilin District Court rendered a judgment against the Center in the Bull Will false
financial statements and prospectus case.

BREAKDINEIEEIRNES ERAEE -

Held the 7th-term 7th board of directors and supervisors meeting.

BERMBABELSEHEM HERARBREERPOZER
The Taiwan Miaoli District Court dismissed the Center's suit in the Trinity Precision
Technology false financial statements case.

PR FTFARL = ARFAIRRHARFIARR LI D EE » REZEFZEER -
The Supreme Court reversed and remanded the part of the CCPC derivative suit against the
Center to the Taiwan High Court.

ARARLEIEFRIRESE ERAGE -

Held the 7th-term 8th board of directors and supervisors meeting.

AR "REARNOFERREEFERSEMH, FHEE -
Held a consultation meeting on "the controversy of Federal Corporation's 2021 shareholders'
meeting".
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RRBBEARRZEREEFFERE—BHIARP O D BF -
BREAPALETESIRNES - ERARTER -

The Taiwan High Court rendered a judgment partially in favor of the Center in the first retrial
concerning the Eastern Media International insider trading case.

Held the 7th-term 1st special board of directors and supervisors meeting.

REREBRUERKEE L ERARERP OB
The Taiwan High Court rendered a judgment in favor of the Center in the TMP stock price
manipulation case.

AR "HHEBARMREAPOLLAEEEASNEEREMME ) ZHEE -
Held a consultation meeting on "latest legitimacy issues in personal information regarding
agencies providing unlocatable investor lists to SFIPC".

ABRERMN (- ELRE ERREARTLEF -

BREAPLETEBEIRES - ERAGE -

The Supreme Court rendered a judgment in favor of the Center in the Nankang (1) stock price
manipulation case.

Held the 7th-term 9th board of directors and supervisors meeting.

ERVABUAERREESSE sREADRHRBREIRPL L5 -
The Taiwan High Court Taichung Branch Court dismissed the Center's appeal in the Xantia false
revenue reports case.

AR "HERTREFRLAFEIHEZRE ) BHAER -
Held a consultation meeting on "Q&A on late court charge payments after supplement civil
actions".

EREVBRAEEREER S LR ED RIARR LI D BT -
The Taiwan High Court Kaohsiung Branch Court rendered a judgment partially in favor of the
Center in the Mega Biotech & Electronics false financial statements case.

WM HEABERSESF ERER S EFHRE BIARPL LR -
The Taiwan High Court Taichung Branch Court dismissed the Center's appeal in the Metaltech
Industrial false financial statements case.

B TRWEHTTERARCATANEBE THRELECKE - LAEEBMFREWS2HE
HEEFRESBERARAEER | FAAEE -

Held a consultation meeting on "the applicability of disgorgement to retrieval of employee
stocks by insiders of extinguished companies in mergers and subseguent passive participation

N

in the merger procedures”.

A T RRESDMEEIEER , FAEE -

Held a consultation meeting on "the draft amendment of the Investor Protection Act".
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Bl "TERERARG  EESAESHABEI S IEERRE ) £HAEE -
Held a consultation meeting on "Q&A on reasons for exemption of directors/supervisors
liability and liability sharing under Article 20-1 of the Securities and Exchange Act".

BREHREARSRPASTABEEREZERS ERERERARKPOED BEF -
BRAPLETERIORES - ELAGE -

The Taiwan High Court Taichung Branch Court rendered a judgment partially in favor of the
Center in the AnnCare Bio-Tech Center false financial statements and prospectus case.

Held the 7th-term 10th board of directors and supervisors meeting.

—BRERMERESERF ELFIREPF O
The Taiwan High Court rendered a judgment in favor of the Center in the Sanyang stock price
manipulation case.

HAAKEZEARBHREIRLEESE AR ED RAIAKEF -
The Taiwan High Court Kaohsiung Branch Court rendered a judgment against the Center in the
ASE Technology Holding discharge suit.

BR T ARIRFALFEFRBEEFBHAN, ZHAEE -
Held a consultation meeting on "ways of declaring claims for criminal proceeds in dummy
accounts”.

KA~ R - 1BH - ERERERUEREES S EGAREPOEF -
The Taiwan High Court rendered a judgment in favor of the Center in the Yong Shun Chemical,
Niching, Unitech, and TacBright Optronics stock price manipulation case.

MERERAER TR ERBEREBI AR O LHFEE -

AR "ENRFRARAREFREGEIEER ) E8EHKE -

The Supreme Court dismissed the Center's appeal in the Howarm United Industries stock price
manipulation case, meaning the lower court decision is final.

Held the "Important information on default settlement risk and investment fraud" forum.

BRAPOLETEENRES - ERZATE -

Held the 7th-term 171th board of directors and supervisors meeting.

FTREATNVBRAERLRSERARLIEE - BRIZESF LK -

HHE2  ELEBERMRLEEZ I A SR AR P OER DR -

The Supreme Court reversed and remanded part of the HTS Technology false financial
statements case to the Taiwan High Court.

The Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the
Infodisc and Jess-Link stock price manipulation case.

AR T BARBEFRRZFA LN ERARE, SHER -
Held a consultation meeting on "Q&A on settlement or mediation in discharge and derivative
suits".
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ER(RBRFERERB)ATRHERAE - KERU N ABRRZHEREEBE ERAIRE DB
il
The Taiwan High Court rendered a judgment partially in favor of the Center in the Prescope
(currently Teamphon) false financial statements, stock price manipulation and insider trading
case.

REVHRABRKE B ARARBREARFROZHF -
The Taiwan High Court dismissed the Center's suit in the Abomem Technology false financial
statements case.

IRAENR R BERLZE T M A AR H R B B AP OFFA
The Taiwan Shilin District Court dismissed the Center's suit in the Jhen Vel Electronic insider
trading case.

BREROETERIZRES  BEAGSE -

Held the 7th-term 12th board of directors and supervisors meeting.

HEBARINRKFARLEEZ M HERAAR AP ORI ST REFR
IFBATHBEAFRAETABRREZE S MM S IERARERPOELD B o

The Taiwan Taipei District Court dismissed the Center's supplement civil action in the Eng
Electric derivative suit.

The Taiwan Tainan District Court rendered a judgment partially in favor of the Center in the
Bay Zu Precision false financial statements and prospectus case.

ERARFAERERO ONBRAAFAREL S - KEEBSF EHEARBEKRZARF
FA(ERALRFFRAZM) ©

B "HRRIEF10ERZVEEFAEBREGRER RS, FHEE -

The Taiwan High Court dismissed Yoko's suit (with the Center filing a motion for intervention)
regarding the part of the Yoko derivative suit where criminal prosecution of defendant Chang
was not accepted.

Held a consultation meeting on "Q&A on the applicability of discharge suits under Article 10-1
of the Investor Protection Act".

EEEHBRABERREBS S ERARE LB ARO LG -
The Taiwan High Court dismissed the Center's appeal in the Infodisc false financial statements
case.

AR "EEEeRE BEREUMEBESTERZT A HBRE ) HHEE -

Held a consultation meeting on "Q&A on the roles and responsibilities of audit committees,
independence of independent directors, and board meeting procedures'.
BRARSAMIERQEEZ R ITIEGFIARF OB -

The Taiwan Taichung District Court rendered a judgment in favor of the Center in the Trinity
Precision Technology discharge suit.
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BRAFRLETEEISRES EEAGHE -

Held the 7th-term 13th board of directors and supervisors meeting.

116.12.22

\\)ﬁ

BERFARFARCERIDERARRAARRYE  BREESFER (APLAFARS
) e

The Supreme Court withdrew the original judgment and remanded the TTY Biopharm derivative

110.12.23

suit (with the Center filing a motion for intervention) to the Taiwan High Court.

HEVA TSR R K EEE R T ER IR R OIS B ©
BAARBHMBERKCEEBE RIS ER AR EARPLZHR
FINARMRABRLIEH M EFRAIARR OIS BEFF

The Taiwan Taichung District Court rendered a judgment partially in favor of the Center in the
URT discharge suit.

The Taiwan Taichung District Court dismissed the Center's suit in the Fu Ta discharge suit.

1101230

The Taiwan New Taipei District Court rendered a judgment partially in favor of the Center in
the Union Plus false financial statements case.
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