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he protection of securities investors and
Tfutures traders (hereinafter referred to
as investors) is closely linked to the healthy
development of securities and futures
markets, especially with the trend of market
internationalization and liberalization, the
existence of a fair and safe trading environment
is thus becoming more important. However,
investors' fear of lengthy litigation procedures
as a last resort to protect their rights has
caused them to be reluctant to file suits when
their rights are violated. Moreover, failure of
insolvent securities or futures companies to
pay off investors for their money as well as
securities deserved and resulting in a default
situation is another source of concern.
To strengthen the protection of investors
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(TBEERE) @ WRREIET B 17T HAEAN and ensure a healthy market, in June, 2002
L N e N the Legislative Yuan passed the Securities
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Investors and Futures Traders Protection Act
WIRERER 924 1 HERIZ » :25F/ET (hereinafter referred to as "the Act"), which
N N N was promulgated by the President on July 17 of

FHIRSRT - AR SR ERIEET - promuagied oy . Y
the same year and took effect in January 2003.
Him e/t ie i E B RA MR ERmAIEE & The Securities and Futures Investors Protection
EE RS ER - AN E AR Center (he}remafjter referred to as "the C.enter )
was established in January 2003, as required by
SRFEE 0 5 TERARIEINR 9844 A 28 H the Act. Over the past seven years, the Center
has made tremendous progress in strengthening
investors' confidence in the market. Afterwards,

the Act was amended on April 28, 2009, and
the amended law with respect to empowering

the Center to file derivative suits for investors,
to request the courts to discharge incompetent
directors as well as supervisiors conducting
harmful acts to the companies, and to provide a
new resolution system for meditation of small-
claim cases has been effective starting from
Aug. 1 of the same year.
: Currently, the Center has 71 class-action
’ lawsuits pending in courts. As of the end of
‘ 2009, 13 cases have been won, nine cases
received favorable rulings at the court of first
instance, and three cases received favorable
rulings at the court of second instance. A
total of NT$12.363 billion was rewarded to
30,635 investors. Defendants, which included
heads of companies, directors and supervisors
of companies, accountants, underwriters
and financial institutions, were sued and
ruled to be liable for engaging in
various types of unlawful activities,
including making false financial
statements or false prospectus,
manipulating stock prices, and
insider trading.
In addition, to ensure that
investors' losses would be recovered,
the Center has reached settlement
deals with some of the defendants. Under
those settlement deals, investors received
compensation totaling NT$1.347 billion, which
was distributed proportionally to investors over
the past two years. Meanwhile, the Center has
devoted much efforts and initiated certain legal
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actions to help investors recover their losses
in the company-reorganization cases such as
Ya Hsin Industrial, Kolin, and Far Eastern Air
Transport.

Since 2005, the Center has assign its staffs
to the shareholders' meetings of dozens of
publicly traded firms to express the concern for
issues regarding private placements, mergers
and acquisitions, disposition of company
assets, reinvestment, provision of large-sum
endorsements, and payouts to directors and
supervisors, among other issues which may
affect the rights of shareholders. Meanwhile,
the Center has brought seven lawsuits against
companies that held shareholders' meetings or
reached resolutions at these meetings in ways
that were questionable or possibly illegal. Of
the cases, three have been won, one has been
lost after a ruling by the supreme court, and
three have been withdrawn after the firms agreed
to reach solutions to protect investors' rights.
By doing the foregoing, the Center actively
carry out the spirit of shareholder activism.
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With respect to improving the protection of
shareholder's rights and developing a healthy
market, the Center has targeted companies that
have been engaged on activities, such as giving
high payouts to directors and supervisors,
providing large-sum endorsements, making
excessive loans, and participating in loss-
making reinvestment deals, that may hurt
investors' rights. In addition to requesting
for explaination in writing, the Center has
also inquired about these activities at the
shareholders' meeting of the aforesaid firms,
and has kept an eye on whether the problems
have been rectified.

Besides, the Center has also advised
competent authorities on amending the
Act and laws regulating the primary and
secondary listings of foreign firms in Taiwan.
The Center has also signed memorandums of
understanding with related institutes in the
United States and Canada to make further



cooperation among international institutes of
investor protection.

As to the issue of protecting shareholder's
rights, the Center's core mission is to settle
disputes and help investors get compensated
for their losses. The Center firmly believes
that it deserves more attention to develop a
fair and reasonable market mechanism and
make sure that it is properly followed. In the
future, the Center will work harder to raise its

overall operation efficiency and help investors
get compensated through various procedures
of complaint-filing, mediation, and class-
action litigation. At the same time, the Center
will also focus on the following: collaborating
with institutional investors to propagate the
idea of corporate governance in continually
carrying out shareholder activism, suggesting
competent authorities to strengthen laws
related to shareholder protection, organizing
forums and other public awareness programs,
and fighting for shareholders' rights through
filing derivative suits as well as requesting
courts to discharge incompetent personnels of
companies.
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Organization Chart
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2. Staff

Other than the Chairman and President, the
Center operates with 27 full-time staffs, with
an average age of 36 years old. Among them,
13 are male and 14 are female; 20 at the Legal
Service Department and 7 at the Administrative
Department; 7 hold Master’s degree and 19 are
university graduates.
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Chairman Chin-Ting Chiu Chairman, Securities and Futures Investors Protection Center

Member Wen-Yeu Wang Professor of Law, National Taiwan University
Member Tony Lin Chief-Deputy Secretary General, Taiwan Securities Association
Member Justin C.H. Lin Secretary General, Taiwan Bar Association

Professor at Financial Management Department, National Chengchi

Member Edward H. Chow . .
University

Member Lawrence Chang Attorney at Law, Anda Law Office

Member Conrad C. Chang Professor of Accounting, Taipei University

Member Po-Sung Chen Secretary General, Accounting Research and Development Foundation
Member Wan-Ju Tseng Professor of Law, National Taiwan University

Member Peter Huang President, Polaris Securities Co., Ltd.

Member Tsai-Hung Chan Former Chairman, Securities and Futures Investors Protection Center
Member Fu-Jiing Shiue Professor of Accounting, Taipei University

. Secretary General, National Federation of Certified Public Accountants
Member Kuo-Sung Hsieh L
Association of the R.O.C.
Member Simon Hsieh Consultant, Chinese National Futures Association

Secretary General, Securities Investment Trust & Consulting

Memb Pi-Yen Hsi
ember I-ren Hsiao Association of the R.O.C.

X IR PEECEERIFES  In the order of the sirokes of their Chinese surname
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1. Investor Protection Fund

The Center was established with an initial
fund of NT$1.031 billion, which was donated
by related institutions in the securities and
futures markets, including Taiwan Stock
Exchange Corporation, Taiwan Futures
Exchange, GreTai Securities Market (the over-
the-counter market, "OTC market"), Taiwan
Securities Central Depository Corporation,
Taiwan Securities Association, Securities
Investment Trust & Consulting Association
of The ROC, Taipei Futures Association,
Fuh Hwa Securities Finance Corporation,
Global Securities Finance Corporation, Fubon
Securities Finance Corporation, and Entie
Securities Finance Corporation.

In order to make the Center effectively
provide investor protection services and
contribute to healthy market development,
Article 18 of the Act stipulates that the
fund should also include contributions from
securities and futures firms, in addition to
donations as stipulated by Article 7, Section
2 of the Act, based on the following
formula: for securities firms, they should
contribute an amount equivalent to
0.0285/10,000 of their total transaction
amount in the previous month by the
10th of every month; for futures firms,
they should contribute NT$1.06,
NT$0.66, NT$0.44 or NT$0.22,
based on the future-trading contract
category, for each contract they traded
in the previous month by the 10th
of every month; and for the Taiwan
Stock Exchange, Taiwan Futures
Exchange and GreTai Securities
Market, they should contribute 5%
of total transaction fees collected in
the previous month by the 10th of
every month. From January 2003
to December 2009, contributions
from these entities totaled
NT$3.93 billion.
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According to Article 19 of the Act, the
fund should be deposited in banks or used to
purchase government bonds. Nevertheless,
with the approval of competent authorities,
the fund can be invested, with the amount
not exceeding 30% of the net worth of the
fund, on the following: real estate property
for self-use not exceeding 10% of the fund's
donated assets; stocks where the original
investment on each publicly traded company
should not exceed 1,000 shares; other types
of value-maintenance investments. The fund's
investments are executed in accordance with
the "Guidelines for SFIPC Protection Fund's
Investments and Application," and at the end
of 2009, the fund's value stood at NT$5.11
billion, made up of its initial fund as well as
contributions, donations from other sources,
and accrued interest. Of the total, about 75%
was deposited in banks or used to purchase
government bonds, and the rest 25% was
invested on property for self-use, publicly-
traded stocks, and financial debentures.

2. Consultation and complaint-filing

The Center provides consultation on rules
and regulations for securities and futures
trading, and on civil disputes arising from
transactions related to securities and futures



or other relevant issues among investors and
securities issuers, securities firms, securities
services providers, futures firms, the Taiwan
Stock Exchanges, GreTai Securities Market,
clearing institutions, and others. Investors can
access to professional consultants at the Center
by telephone during its office hours. Investors
may also send written requests to the Center
by mail, fax or e-mail.

In 2009, the Center received more than
13,100 phone requests and 714 written
requests for consultation. Since the Center
was established, it has received some 72,000
phone requests and 5,827 written requests.
The matters that Investors make phone
counseling are mostly in concern with the
following: inquiring about securities rules and
regulations, complaining about illegal actions
by listed firms, disputes with securities firms,
futures firms, investment consulting firms and
other firms, and the application for class-action
cases. Written complaints were filed mostly
for: irregular stock price fluctuations resulting
from the unclear information regarding
mergers and acquisitions and split-off deals,
or the misleading financial information by
listed firms; failure in redemption of corporate
bonds; disputes from electronic transactions;
trading of securities without the approval of
clients; disputes from the trading of unlisted
securities; collection of payments from
investors trading on margin or selling short;
margin calls on futures contracts; and disputes
involving getting refunds from investment
consulting firms or the reporting of misleading
information by investment consulting firms.

Upon receiving these complaints, the
Center will explain the situation to investors
or request explaination from relevant institutes
in writing. For more complicated cases, or
cases in which the amount of damages may
be higher, the Center will recommend that
investors apply for mediation. For cases where
illegal activities may be involved, the Center
will refer them to competent authorities or
relevant institutes, depending on the nature of
the case.
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3. Mediation

Due to lengthy and complicated litigation
procedures, investors or traders might fail to
claim their rights by law when involving in
disputes arising from the trading of securities
or futures. Settling such disputes through
mediation by the Center would be considered
a more viable solution. Given such, Article 22
of the Act provides that investors facing civil
disputes may apply for mediation with the
Center. In addition, based on an amendment
to the Act effective from Aug. 1, 2009, the
Center provides small-claim mediation system
applying to each securities or futures trading
dispute at a value below NT$1 million.

In 2009, the Center handled 22 mediation
cases. Of them, three were successful, three
were unsuccessful, two were settled before
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mediation proceedings, relevant parties refused
to pursue the mediation proceedings in three
disputes, two applications were revoked by the
applicants, two applications were not accepted
by the Center, and in seven cases applicants
were required to resubmit relevant documents.
Since the Center's founding, it has handled
244 mediation cases, of which 31 were
successful and were sent to court for approval,



other 25 cases were settled by relevant parties
before mediation, and the purpose of settling
the disputes in a more speedy way as well
as reducing cases involved in litigation was
achieved.

To fully fulfill the function of mediation
service by the Center, the Securities
and Futures Bureau under the Financial
Supervisory Commission and relevant
securities agencies, have reached the
conclusion that, for complaints received
by these entities, where civil disputes are
involved and where both parties in the dispute
clearly exist, such cases may be transferred to
the Center for mediation, and by doing so, it
should be helpful to assist investors resolving
civil disputes.

4. Class-Action Litigation

The major participants in the securities
and futures markets in Taiwan are individual
investors, who are often reluctant to seek court
actions to protect their rights, due to a lack of
time and resources. As such, per Article 28
of the Act, the Center may file class-action
lawsuits or arbitration for groups with at least
20 securities or futures traders in the same
incident, after being authorized by them to do
so. Meanwhile, based on an amendment to the
Act effective from Aug. 1, 2009, the Center
has the right to file derivative suits, in addition,
the Center may also file lawsuit to request the
court to discharge a company's supervisor(s)
or board member(s).

As of the end of 2009, there were 71 cases
pending at court, including those of Chengyi,
Tai Yu Products (insider trading, stock price
manipulation), Tai Yu Products (false financial
statement), Ban Yu Paper Mill, Taiwan
Pineapple, China Container Terminal, Lee Tah
Farm Industry, Hung Fu Construction, New
Sun Metal Industry, Taiwan Fertilizer, Infodisk
Technology (insider trading in 2000), Dayin
(false financial statement), Dayin (insider
trading), Aceland Corporation, Procomp
(misleading prospectus), Procomp (false
financial statement), Chou Chin Industry,
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Pacific Electric Wire & Cable, Infodisk
Technology (false financial statement, insider
trading), Summit Computer Technology,
Well Communication Corporation, NAFCO,
PQI (insider trading), Sayho Information
Technology, Hold-Key Electric Wire & Cable,
Xepex Electronics, Mosel Vitelic, ABIT
Computer, Bao Cheng Construction, Rebar,
Chia Hsin Food & Synthetic Fiber, Chinese
Commercial Bank, Hong Technical Enterprise,
Nankang Rubber Tire, Ding Tai, Rebar
Group (insider trading), EThome, Global Sun
Technology (false financial statement), Asia
Link, Alona, Global Sun Technology (insider
trading), Glotech Industrial, Fupo Electronics,
CyberHome Entertainment, Zero One
Tech, Optimax Technology, Eastern Media
International (false financial statement), Cutes,
Microcosmos Tech, Mega Holdings, Taiwan
Green Point Enterprises, Intech Machines,
Hsin Chu International Commercial Bank,
Qisda, Inventec Appliances, Yah Hsin
Industrial (false financial statement, insider
trading), Higherway, Far Eastern Air
Transport, China Life Insurance, Simplo
Technology, Sunvic, Etron Technology,
AboMem Technology, Macronix, AKER,
Astro, Vertex Precision Electronics, Union
Leather & Printing, Ming Jong Technologies
(false financial statement), Ming Jong
Technologies (insider trading), and Lih Duo
International. A total of 73,000 investors of the
71 pending cases authorized the Center to file
suits on their behalf, seeking to collect civil
compensation worth NT$30.014 billion.

Meanwhile, some other cases that have
been authorized by investors in 2009 but
have not been brought to court, including the
cases of Kolin, BAFO Technologies, Me Ke
Long, Feya Technologies, AVID Electronics,
China Development Financial Holding, Hunt
Electronics, KC Uppertech, and Victory
Circuit.

Of the aforementioned cases that the
Center has filed class-action litigation on
behalf of investors by the year of 2009,
13 have been won with final and absolute



judgments, including the Tong Lung Metal
Industry (false financial statement, misleading
prospectus), Tai Yu Products (false financial
statement, misleading prospectus), Infodisk
Technlogy (insider trading in 2000), Dayin
(insider trading), Dayin (fasle financial
statement), Aceland Corporation (stock
price manipulation), Taiwan Fertilizer (stock
price manipulation), Kent World (insider
trading), Master Home Furniture (false
financial statement), Chinese Automobile
(stock price manipulation), Summit Computer
Technology (false financial statement), Chain
Qui Development (insider trading), and Hold-
Key Electric Wire & Cables (stock price
manipulation).

Nine cases have been granted either totally
or partially favorable judgment at the court of
first instance. They are the cases of Chengyi
(false financial statement), Tung Zong Textile
(insider trading), Tai Yu Products (insider
trading), New Sun Metal Industry (false
financial statement), China Container Terminal
(stock price manipulation), Procomp (false
financial statement), Chinese Commercial
Bank (false financial statement), Xepex
Electronics (false financial statement), and
Glotech Industrial (insider trading).

Another three cases of Tah Chung Steel
(false financial statement), Lee Tah Farm
Industry (false financial statement), and
Infodisk Technology (false financial statement)
have been granted totally or partially favorable
judgment at the court of second instance,
which ruled that the defendants including
the Issuers, criminal defendants, and part of
the civil defendants in these cases should be
jointly liable for investors' losses.

Meanwhile, the Center has reached
settlement deals with part of the defendants,
including criminal defendants, directors or
supervisors of the companies, accountants as
well as their firms and underwriters, in some
of the cases that the Center has filed class-
action suits. By the end of 2009, the Center
has helped investors collect compensations
totaling NT$1.347 billion. This includes
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NT$22 million for the year of 2004, NT$302
million for 2005, NT$554 million for 2006,
NT$197 million for 2007, NT$166 million for
2008, and NT$106 million for 2009. Investors
can get at least partial compensation for their
losses.

5. Disgorgement

According to Article 157 of the Securities
and Exchange Law and Article 11 of the
Securities and Exchange Law Enforcement
Rules, directors, supervisors, managers, or
shareholders holding more than 10% of the
shares of a company who sell shares within six
months after acquisition, or repurchase them
within six months after its sale, shall return
any profits realized from the sale or purchase.
The Center, as one of the shareholder of the
companies, has been required by the written
order of competent authorities to take over
the duty of enforcing disgorgement formerly
handled by the Securities & Futures Institute
to make sure that profits obtained from short-
swing securities trading are properly returned.

The Center exercises the disgorgement
enforcement based on the short-swing
trading reports provided by the Taiwan Stock
Exchange and the GreTai Securities Market. In
2009, the Center processed 291 of such cases,
including cases occuring in the second half of
2008 and the first half of 2009. Of the cases,
251 have been closed, 36 have been followed
up on, three have been applied for exemption
and explaination, and one has been brought
into legal proceedings. In total, the Center has
processed 5,477 cases from 1994 to 2009, of
which 5,410 have been closed, 41 have been
followed up on, three have been applied for
exemption and explaination, and 23 have been
brought into legal proceedings.

6. Coverage

To protect investors with small investments
in the market, the Center has set up a fund,
in accordance with the Act, to help investors
minimize their losses in cases they are unable
to get their entitled securities, cash, deposit,



premium, or royalties from insolvent securities
or futures companies, the said fund may be
used to compensate these investors first.

However, the money in the fund is
limited. The competent authorities, which
considered the possibility that one incident
of huge coverage amount for one single case
might seriously influence the fund's normal
operations, and the fairness among securities
and futures companies which contribute
different amount of donations based on their
transaction volume, and to make sure sufficient
money in the fund to be used for protection
of all investors, concluding that the coverage
shall be provided up to NT$1 million for each
individual investor. Meanwhile, for securities
investors or futures traders of the same
company, the Center shall make a payment
1,000 times the average amount the securities
or futures company has contributed to the
fund over the past one year or three years
anerage (whichever amount is higher), and
the payment shall not exceed NT$1 billion.
If the compensation amount derived from the
aforementioned method is less than NT$100
million, the Center shall make a payment of
NT$100 million anyway. In 2009, the Center
received no requirements for making any such
compensation.

7. Public Education

The Center has printed various public
education booklets, including "The
Amendment to the Securities Investors and
Futures Traders Protection Act in 2009" and
"How to Pick Stocks Based on Companies'
Financial Statements," that are free of charge.
The Center has also cooperated with the media
and organized forums to educate the public.
In 2009, the Center held a lecture series called

n

"Protecting Rights of Investors," and it was
divided into three sessions, discussing the
following topics: "The Accordance of Market
System in Payouts to Board Directors and
Supervisors," "Getting the Most Out of a

n

Shareholders' Meeting," and "Amendments to

the Securities Investors and Futures Traders
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Protection Act." The Center also writes
columns in print media, teaching investors
about their rights and responsibilities,
reminding investors to develop proper ideas
about investment and pay attention to the
legal rights, by doing so it is in a hope that the
development of securities and futures market
in Taiwan could be more complete.

8. Shareholder Activism

The Center is deeply and actively committed
to shareholder activism. Each year since
2006, the Center has taken part in dozens of
shareholders meetings held by publicly traded
companies. In 2009, the Center has taken part
in the shareholders meetings of 16 companies,
including Achem Technology Corp., Yageo

e - Corp., Cosmos Bank, and the

- International Securities
A Group. At these meetings,
the Center inquired about
issues of private placements,
mergers and acquisitions,
disposal of company assets,
reinvestment, provision of large-
sum endorsements, payouts
to directors and supervisors,
and other issues which may hurt
investors' rights. The Center has also
kept an eye on whether problematic
practices at the firms have been
rectified in order to advocate the effectiveness
of corporate governance and the protection of
shareholder's rights.

Meanwhile, the Center has targeted
companies that might have conducted their
shareholders' meetings or made decisions
during these shareholders' meetings in the
proceeding or content considered illegal,
and filed lawsuits as well as requesting the
court to either revoke resolutions reached at
these meetings or rule that the resolutions
are invalid. As of the end of 2009, there were
seven such cases. Of them, three have been
won, one has been lost after a ruling by the
Supreme Court and three have been withdrawn
after the firms agreed to reach solutions to



%

protect investors' rights and interest. These
efforts have overall been positive in correcting
the phenomenon of ignorance in shareholders'
rights and interest.

9. Healthy Market Development

To promote a healthy market and protect
shareholders' rights, the Center in 2007 and
2008 requested written explanation and
remedies from 62 firms whose directors and
supervisors received payouts exceeding the
regulatory average, and pursued the said action
from some 100 of the 172 publicly traded firms
that made large-sum endorsements, processed
excessive loans and incurred huge losses from
reinvestment deals after proper assessment,
and the said companies have responded with
the proposals of improvemnet, while the
Center will keep track of the improvement.

Moreover, the Center has followed the
instruction by competent authorities and
coordinated amending the laws regarding
primary and secondary listings of overseas
firms. The Center has also signed a
memorandum of understanding with the
Canadian Investor Protection Fund in March
2009, furthering bilateral exchanges on
investor protection.

10. Others

As for disputes arising from investments in
structured notes issued by Lehman Brothers,
the Center started to process complaints
filed by investors with investment less than
NT$1 million at the end of October 2008
in accordance with the order by competent
authorities, as the initial proceeding for
investors to apply for dispute arbitration
processed by the Bankers Association of the
Republic of China thereafter. The Center
has proposed the processing procedures,
the format of application form, and written
assessment forms on the issue. In total, the
Center has processed 5,976 complaints and
has transferred the cases to the Bankers
Association on Feb. 13, 2009 for the subsequent
proceedings.
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REPORT OF INDEPENDENT AUDITORS

Securities and Futures Investors Protection Center

We have audited the accompanying balance sheets of Securities and Futures Investors Protection Center as of
December 31, 2009 and 2008, and the related statements of income and disbursements, changes in institute fund, and
cash flows for the years ended December 31, 2009 and 2008. These financial statements are the responsibility of the
Center's management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with "Regulations Governing Auditing and Certification of Financial
Statements by Certificated Public Accountants" and auditing standards generally accepted in the Republic of China.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by the Center's management, as well as evaluating the overall financial statements
presentation. We believe that our audit provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Securities and Futures Investors Protection Center as of December 31, 2009 and 2008, and the results
of its operations, changes in the institute fund and its cash flows for the years ended December 31, 2009 and 2008
in conformity with "Guidelines Regarding the Supervision and Governance of Funds with Juridical Person Status"
stipulated by Financial Supervisory Commission, Executive Yuan and accounting principles generally accepted in the
Republic of China.

February 12,2010 '
Taipei, Taiwan j
Republic of Chin
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
BALANCE SHEETS

December 31, 2009

and 2008

(Expressed in New Taiwan Dollars )

December 31,

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable

Other current assets

2009

$884,899,417
64,216,690
75,691,531

December 31,

2008

$1,091,504,245
41,411,592
67,775,018

Total Current Assets

1,024,807,638

1,200,690,855

INVESTMENTS AND FUNDS

Available-for-sale financial assets-non corrent 65,700,760 28,716,814
Held-to-maturity financial assets-non current 3,892,893,769 3,014,008,001
Total investments and funds 3,958,594,529 3,042,724,815
PROPERTY AND EQUIPMENT
Land 71,070,000 71,070,000
Buildings 35,527,377 35,527,377
Office equipment 7,873,481 7,890,961
Total Cost 114,470,858 114,488,338
Less : accumulated depreciation (11,710,941) (10,261,521)
Advanced payment for equipment - 27,000
Net Property and Equipment 102,759,917 104,253,817
OTHER ASSETS
Restricted assets 805,448,482 442,080,301
Refundable deposits 45,577,591 55,602,156
Total Other Assets 851,026,073 497,682,457

TOTAL ASSETS

$5,937,188,157

$4,845,351,944

Annual Report 2009




LIABILITIES, FUNDS AND
ACCUMULATED SURPLUS

CURRENT LIABILITIES
Accrued expenses
Other current liabilities

Total Current Liabilities

OTHER LIABILITIES
Receipts in custody
Guarantee deposits received

Total Other Liabilities

TOTAL LIABILITIES

FUNDS AND ACCUMULATED SURPLUS

Institute fund

Additional capitalized fund

Fund to be transferred

Unrealized gain(loss)on available-for-sale financial assets
TOTAL FUNDS AND ACCUMULATED SURPLUS

TOTAL LIABILITIES, FUNDS
AND ACCUMULATED SURPLUS

December 31,

December 31,

2009 -~ 2008

$12,339,230 $12,573,717
366,924 597,529
12,706,154 13,171,246
564,973,940 438,242,090
240,484,542 3,848,211
805,458,482 442,090,301
818,164,636 455,261,547

1,031,000,000

1,031,000,000

3,366,996,461 2,734,934,645
693,372,027 632,061,816
27,655,033 (7,906,064)
5,119,023,521 4,390,090,397

$5,937,188,157

$4,845,351,944

-

]

R

5



HABAE N8 B A B R 5 AR rhl

) 9SSESER
BB S RFAARF LI A RS
Wz exgliR
R+ \FE—H—HZ2+ZH=1+—H
;EREVHFEFE—H—HZ2+ZH=1+—H
B« HTANOT
B = NTNAEE NTEEE
& B OB % e £ B OL % e
WA -
BB $95,511,451 99.97 $96,093,879 99.93
B2 RERNE 11,993 0.01 68,320 0.07
HUgA 21,523 0.02 952
1 B 95,544,967  100.00 96,163,151 100.00
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

STATEMENTS OF INCOME AND DISBURSEMENTS

For the years ended December 31, 2009 and 2008
(Expressed in New Taiwan Dollars )

2009 2008

REVENUES
Financial income $95,511,451 $96,093,879
Gain on disposal of investments 11,993 68,320
Other income 21,523 952
Total Revenues 95,544,967 96,163,151

EXPENSES
Personnel expenses 47,111,725 45,201,581
Operating expenses 16,433,823 15,623,677
Operation transferred to institute fund 31,999,419 35,337,893
Total Expenses 95,544,967 96,163,151

Surplus (deficit) for the year $- $-
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98EFEEH
B 5 EAARE R AR AP
PRERL BT R
REut+/\E—H—-HE+-H=1+—H
;EREVHEFE—-H—-HE+H=1+—H
Hf : FAWTT
Lt S :
] B BliEE HEEE BHEEE  MEERE L &
BB
RENTtF—R—B&# $1,031,000000  $2,055658882  $679,275763  $24,336277  $—  $3,790,270,922
FHEELEA 679,275,763 (679,275,763) =
SEBA 580,873,082 580,873,082
SHEKA 8,876,200 8,876,200
HAHHBAES (8,352,704) (8,352,704)
REFAGHEOES 15,327,345 15,327,345
EBECEE 35,337,893 35,337,893
Rt E SMEERERES (32,242,341) (32,242,341)
RENHCEERH — -
REA+tE+ZB=1t—H&#E 1031000000 2734934645 632061816  (7,906064) —  4,390,090,397
HEEESEA 632,061,816  (632,061,816) -
SRIBA 673,526,352 673,526,352
FEAGHBAES (12,153,744) (12,153,744)
EBECES 31,999,419 31,999,419
Rt E SMERRTRER 35,561,097 35,561,097
RENH\EERH = =
REATAFTZB=+—H&E $1,031,000000  $3,366996461  $693372,027  $27,655033  $—  $5,119,023,521




SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF CHANGES IN INSTITUTE FUND

For the years ended December 31, 2009 and 2008
(Expressed in New Taiwan Dollars)

Balance, January 1, 2008

Fund capitalized from fund to be
transferred

Contribution income to fund
Donation income to fund
Allocation to litigation and
arbitration

Payment for litigation and arbitration
transferred to institute fund

Operation transferred to institute fund

Unrealized loss on available-
for-sale financial assets

Surplus (deficit) for 2008
Balance, December 31, 2008

Fund capitalized from fund to be
transferred

Contribution income to fund
Allocation to litigation and arbitration
Operation transferred to institute fund

Unrealized gain on available-
for-sale financial assets

Surplus (deficit) for 2009
Balance, December 31, 2009

Unrealized Gain

Accu-

; Additional Fund To Be 0
Institute Fund Capitalized Fund Transferred A(\l;:;sa)u:for_sak ?;:t:: Total
Financial Assets  (Deficit)
$1,031,000,000 $2,055,658,882 $679,275,763  $24,336,277  $—  $3,790,270,922
679,275,763  (679,275,763) —
580,873,082 580,873,082
8,876,200 8,876,200
(8,352,704) (8,352,704)
15,327,345 15,327,345
35,337,893 35,337,893
(32,242,341) (32,242,341)
1,031,000,000 2,734,934,645 632,061,816 (7,906,064) — 4,390,090,397
632,061,816  (632,061,816) —
673,526,352 673,526,352
(12,153,744) (12,153,744)
31,999,419 31,999,419
35,561,097 35,561,097
$1,031,000,000  $3,366,996,461 $693,372,027  $27,655,033  $—  $5,119,023,521




1 YN E 3 A< PN -2 LI R R Z PN Ll

OSSESEH
RO S FAARE LG AR AT
BlEmRmaE
RES L) E—H—HE2+-H=1—H
kEREHEFE—-H—HZ2T+-H=1—H
BT : st
i} B NTN\EE NHEEE
EREEIHEETE -
ARHABRAL $- $-
AEIEE -
heE 1,850,600 2,163,938
B &R (11,993) (68,320)
BERETEENZ (18,667)
EBRREERERBIEAFHE
FEUIRRR (22,805,098) 4,929,783
HinRa&E (7,916,513) (22,500,605)
ZPREIEE (363,368,181) 350,518,720
GHREE 10,024,565 126,108,611
FEER (234,487) (2,006,355)
HitRE&E (230,605) 321,413
IAIVE 126,731,850 (350,602,199)
GEAREE 236,636,331 83,479
ERTEEZFRERA (H) (19,342,198) 108,948,465
REZBHSHEEHE
et EEMEEEME (1,445,780) (1,342,710)
et & EMEERERERR 16,131 36,531
et E SMEER D EX 18,793 327,393
FEENBEzEMEELME (878,885,768) (382,162,802)
BEETEE (356,700) (930,000)
HERTEERBMR 18,667 -
REEBSZFHERH (880,634,657) (384,071,588)
BEEEZEEHE
FEBRESIEM 693,372,027 632,061,816
MEEEZFIRERA 693,372,027 : 632,061,816
AEBREIEM (R ) & (206,604,828) } 356,938,693
BREROEHREEHE 1,091,504,245 734,565,552
BRFAERNEHREHE $884,899,417 $1,091,504,245
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF CASH FLOWS

For the years ended December 31, 2009 and 2008
(Expressed in New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES

Surplus (deficit)

Adjustments to reconcile net surplus (deficit) to net cash provided

by (used in) operating activities:

Depreciation expense
Gain on disposal of long-term investments
Gain on disposal of property and equipment
Net changes in operating assets and liabilities

Accounts receivable

Other current assets

Restricted assets

Refundable deposits

Accrued expenses

Other current liabilities

Receipts in custody

Guarantee deposits received

Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Increase in available-for-sale financial assets
Proceeds from capital reduction of available-for-sale financial assets
Proceeds from disposal of available-for-sale financial assets
Increase in held-to-maturity financial assets
Purchases of property and equipment
Proceeds from disposal of property and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Increase in fund to be transferred
Net cash provided by financing activities
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

2009 2008
$- $-

1,850,600 2,163,938
(11,993) (68,320)
(18,667) 0
(22,805,098) 4,929,783
(7,916,513) (22,500,605)
(363,368,181) 350,518,720
10,024,565 126,108,611
(234,487) (2,006,355)
(230,605) 321,413
126,731,850 (350,602,199)
236,636,331 83,479
(19,342,198) 108,948,465
(1,445,780) (1,342,710)
16,131 36,531
18,793 327,393
(878,885,768) (382,162,802)
(356,700) (930,000)
18,667 0
(880,634,657) (384,071,588)
693,372,027 | 632,061,816
693,372,027 | 632,061,816
(206,604,828) | 356,938,693
1,091,504,245 734,565,552

$884,899,417 |

$1,091,504,245
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B EA
Date

98.01.05

98.01.12

98.01.13

98.01.14

98.01.21

98.02.02

98.02.13

E

Event

BRAROEIER I REESLTAGE

— RREERREEERERAPOEIEEFINARERAA

—  BERAROHEBEE SRR IS MR %E - MEE S SR ARINENKSE -

Held the 1st board of directors and supervisors meeting of the third trem:

1. To report the motion that competent authorities has selected and assigned 11 board directors and
three supervisors for the Center.

2. To report the matter regarding the distribution of the compensation fund collected through settlement

of class-action litigation cases to investors based on the meeting's resolutions.

SIRAEREREAKEESE (BI8F1H12BE288H) W98 F 2827 HIRHEERE A E8ER
:{L\\ °
Processed BenQ investors' claim application (from Jan. 12 to Feb. 8, 2009), and filed a class-action

suit on Feb. 7, 2009.

BF " BRRAREITERR 2 BRAMERGT ) HEEEE -

Held a meeting to discuss “Company Reorganization and Related Issues.”

SIRERREREAKEES (B98F1H14HZE2H13H) - MiR9osF oA 1 HIREEIRE A EEEER

E/NK

Processed Vertex Precision Electronics investors' claim application (from Jan. 14 to Feb. 13, 2009),

and filed a class-action suit on Sept. 1, 2009.

BRARDEINEE2LNEEERAEE
— - BRI BHEARERT DT EE R R HHESIEE -
T RENERIENE AR IRMIEERERE NIRRT IR E RN ET RS

v

K1E o
= REBEAESIERTATING R SERERE NREERA R AE B e IR E R RNEITTRE
K1 o

Held the 2"d board of directors and supervisors meeting of the third term:

1. To report the motion that the appointment of the Center's new chairman and president has been
approved by the competent authorities.

2. To announce the Center's decision to process Sung Pu Technology (stock price manipulation case)
claim application to file class-action suit or conduct arbitration procedures for civil compensation
on behalf of investors with authorization.

3. To announce the Center's decision to process Simplo Technology (insider trading case) claim
application to file class-action suit or conduct arbitration procedures for civil compensation on

behalf of investors with authorization.

SEMEREREAKEER (B98F2H20E2H208) -

Processed Sung Pu Technology investors' claim application (from Feb. 2 to Feb. 20, 2009).

STIEMERAEREAKEESSE (B8F2H13HE3H16H) » M8 FETH14HIREIREANER
EE
Processed Simplo Technology investors' claim application (from Feb. 13 to March 16, 2009) and filed

a class-action suit on July 14, 2009.

WA
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98.02.23

98.02.25

98.03.02

98.03.03

98.03.04

B T EEEEMS TS TES ) BT -
Held the series forum of “The Accordance of Market System in Payouts to Board Directors and

Supervisors.”

BRAPOEIELEINEFTETAETE
— IRRETERERERERAIA -
= RBASRIBHIEA BRI ERRERE ARMGRAA AP E RN R EEE IR T RS

.

?kfa °

= REASZIEPEIRET A RHRMAL BRI E A IREEREN K (& B he i I IR EEE e ERa0E
E%fjda °©

0~ SREBASSIEEM AR T BEERERE AR R MR E IR E R RNETTRS
SKAE o

.

B REAERIEEGRHAF  ERARMBITEERERE NSRRI B it iR @R

ETTREKRE -

Held the 34 board of directors and supervisors meeting of the third term:

1. To report the motion that competent authorities has assigned one supervisor for the Center.

2. To announce the Center's decision to process ADDA Corporation (stock price manipulation case)
claim application to file class-action suit or conduct arbitration procedures for civil compensation
on behalf of investors with authorization.

3. To announce the Center's decision to process Leatec Fine Ceramics (stock price manipulation case)
claim application to file class-action suit or conduct arbitration procedures for civil compensation
on behalf of investors with authorization.

4. To announce the Center's decision to process Far Eastern Air Transport (false financial statement
case) claim application to file class-action suit or conduct arbitration procedures for civil
compensation on behalf of investors with authorization.

5. To announce the Center's decision to process Union Leather & Printing and Tsin Tsin (false financial
statement) claim application to file class-action suit or conduct arbitration procedures for civil

compensation on behalf of investors with authorization.

SIBHEIRE IR ERE AKERE (B98FE3H2HE3A31H) -

Processed Leatec Fine Ceramics investors' claim application (from March 2 to March 31, 2009).

.

SIEEHREREAKEETSE (B8E3IA3HE4H3H) » MiposFIB4HIREIRE AE
EREA o
T IEEEREREAKETSE (BI8FE3IA3HE4H3H) -

1. Processed Union Leather & Printing investors' claim application (from March 3 to April 3, 2009),

.

and filed a class-action suit on Sept. 4, 2009.
2. Processed Tsin Tsin investors' claim application (from March 3 to April 3, 2009).

.

SIBFIERYERE AKEERL (B98sE3H4HZE4H6H) -
T SEEMBEREAKESE (H9sE3H4HZE4H3H) » Mift9sFe6H23HIZERE AR
BEZREA o

1. Processed ADDA Corporation investors' claim application (from March 4 to April 6, 2009).

v

2. Processed Far Eastern Air Transport investors' claim application (from March 4 to April 3, 2009),
and filed a class-action suit on June 23, 2009.
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98.03.10

98.03.25

98.04.01

98.04.08

98.04.24

98.04.29

BENEABRENREESCIPRES RS o

Signed a memorandum of understanding for cooperation with Canadian Investor Protection Fund.

BREARFPDEIEFINEEERAESE

AREBAARPOITEEEEREERE SN ERZRIE I RST -

T AREBELERIERR ARG SRR ERE AR R hE T e IR B RAETRSE
kg o

AREBAESBHKARRNERZIERERE ARERDK PR BRI EERERNEITRSE
KkAE o

AREBEAESEESARRBERIERERE ARERDK MR BRI EERERNEITRSE
KB o

Held the 4th board of directors and supervisors meeting of the third term :

v

v

.

UQ

.

1. To approve the Center's 2008 annual business report and accountant-certified financial statement.

2. To announce the Center's decision to process Macronix (insider trading case) claim application to
file class-action suit or conduct arbitration procedures for civil compensation on behalf of investors
with authorization.

3. To announce the Center's decision to process PQIl (insider trading case) claim application to file
class-action suit or conduct arbitration procedures for civil compensation on behalf of investors
with authorization.

4. To announce the Center's decision to process Uniwill Computer (insider trading case) claim
application to file class-action suit or conduct arbitration procedures for civil compensation on

behalf of investors with authorization.

v

SERARREREAKREER (B8F4H1HE4H308) © MhtosF8H26 HIEEIREAE

SEREL ©

TR EREAKEERL (H98F481HESH20H)

THEAREREAKEER (H8F4A1HE4A30H) -

. Processed Macronix investors' claim application (from April 1 to April 30, 2009) and filed a class-
action suit on Aug. 26, 2009.

2. Processed PQl investors' claim application (from April 1 to May 20, 2009).

v

(1111
p

3. Processed Uniwill Computer investors' claim application (from April 1 to April 30, 2009).

B TIMARERZIEEREERE ) FBiAgE -
Held a meeting to discuss “The Feasible Solutions and Relevant Issues in the case of Kolin
Reorganization.”

B TARRBALUEFEZMBARREIRHAFEETRERR AR eREEER2EE
15TIEE1IBBE K2 @A | BEEE -
Held a meeting to discuss “Whether Section 1, Article 157, of Securities and Exchange Act (SEA)

Applies when an insider transfers his shares to the other company as a means to pay for the stake.”

BREARDEIFEEINETERAEE !
— » BB RESMEME E B R G AT =358:8 o

Z RRESM AR RN EEETHEEAF IS TIER AR AR OEMRRESAMRAEREATEK o
= BRGEARSHEEEEITEEIEAF 1 5TIRERARE - AP OELBRRSMUAEREAFEK ©

s
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BRBENRE AR AR RRBRERE -

REEBBAR O EREES SR A3 TE6 To R34 T6H457T » BE A43BITTHIIE
6TF4E61JT °

REBGEE "EEREARPESH AMREROERERE , F350% o

REE] %ﬁ@%$¢fbéﬁﬁ§é§?ﬁsﬁaﬂr§§a °

N\ RBASRIEBARSARIABR ZERERE AREIREA R P TR IR ERRRINETRE

M =

>k
,

[._\—

N RFBASRIBIMIEARNRZ ZERFRE AR RSB e R EEEEERNETRS

Held the 5t board of directors and supervisors meeting of the third term:

1. To report the motion that the Legislative Yuan has passed the amendment of part of the provisions
of Securities and Futures Investors Protection Act (the “Act”).

2. To report the motion that the Center has filed a lawsuit against the wrongdoer on behalf of Kaolin
as one of its shareholders arising from its failure to exercise the right of disgorgement, as stipulated
in Article 157 of the SEA, for the profits made by company's board directors through short-swing
trading.

3. To report the motion that the Center has filed a lawsuit against the wrongdoer on behalf of Achem
as one of its shareholders arising from its failure to exercise the right of disgorgement, as stipulated
in Article 157 of the SEA, for the profits made by company's board directors through short-swing
trading.

4. To ackonwledge the action that the Center helped Kolin shareholders claim their creditor's right in
the Kolin reorganization case.

5. To approve the change in the Center's registered assets from NT$3,765,934,645 to
NT$4,397,996,461.

6. To approve the amendment to Article 35 of the “SFIPC Operation Guidelines.”

T. To approve the appointments of the new Mediation Committee members.

8. To announce the Center's decision to process China Life Insurance (insider trading case) claim
application to file class-action suit or conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

9. To announce the Center's decision to process Hsin Chang Hardware Industrial (insider trading case)
claim application to file class-action suit or conduct arbitration procedures for civil compensation

on behalf of investors with authorization.

98.04.30 —  RIEEMBREAKEEE (HI8F4H30HECHASH) » UHBFETHI3HREREAR
BEERAL o
— - REMEEREREAREEE (H98F4A30HESA10H)
1. Processed China Life Insurance investors' claim application (from April 30 to June 5, 2009) and
filed a class-action suit on July 13, 2009.
2. Processed Hsin Chang Hardware Industrial investors' claim application (from April 30 to May 10,
2009).

98.06.11 AR "EAESKRPETSEFZARRIEINEE, &35 -

Held a meeting to discuss “How to Strengthen Over-the-Phone Services for Securities Investors and

Futures Traders.”
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98.05.14

98.05.18

98.05.26

98.05.27

98.05.27

98.06.02

98.06.17

98.06.19

98.06.23

B TN EEEBEARNESENETAKEETZ AR S TIFAETEREZZEAE ) 85 -
Held a meeting to discuss “How to Supervise, Advise, and Urge the Board Directors and Supervisors of
Emerging Market-listed Company's to execise the right of disgorgement for the profits generated from

short-swing trading of insiders in accordance with Article 157 of the SEA.”

B TREREAESRY - EHBEAR SRR SMEEEE  BHRE -
Held the series forum of “Protecting Rights of Investors” with the topic of “How to Get the Most Out
of a Shareholders' Meeting.”

BEEAR AR FRRE LERREZEIEIT ERER TN AR RERFREZHF - KREERENR
BEIAHD EER ©

The Supreme Court overruled the Center's appeal against Ta | Technology's regarding withdrawal of
the resolution to adopt block vote for selecting its board director and supervisor election by extempore

motion.

BRAFLEIEECXESTERAEE

/%‘*’\i'“*f@%ﬁg’z}jﬁa‘iﬁ?aEﬁﬁx%§H2m¢x§A?§ ERE0 K (P B e AR AR I BEER

AMETTREKME -

= RBRAERESHARBRMARERRERE ARESRR RS E I IRIEEERANETRSE
K18 -

Held the 6t board of directors and supervisors meeting of the third term:

.

.

1. To announce the Center's decision to process Ming Jong Technologies (insider trading case) claim
application to file class-action suit or conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

2. To announce the Center's decision to process AVID Electronics (insider trading case) claim
application to file class-action suit or conduct arbitration procedures for civil compensation on

behalf of investors with authorization.

lERB IR B ESESE AR E PO TREIRE EIAAD E5F o
The High Court, Taichung Branch overruled the Center's appeal against Tai Yu Products allegedly
conducting stock price manipulation.

NEREEHEREAKEER (B98F6HA2HE6A30H) -

Processed AVID Electronics investors' claim application (from June 2 to June 30, 2009).

MR EREREESF A D PR EIAAD EFR -
The High Court, Kaohsiung Branch overruled the Center's appeal against New Sun Metal Industry which

allegedly made false financial statement.

*‘*Iﬁ%ﬁﬁﬂﬁ%‘: BEAKREET (H8E6H19HZETHA19H) » WHR98FIA23HIREHREANE
BEFaL ©
Processed Ming Jong Technologies investors' claim (from June 19 to July 19, 2009) and filed a class-

action suit on Sept. 23, 2009.

EHENRZHE  KEESFERFIRARP DR -

Taiwan High Court ruled in favor of the Center in the Chain Qui Development insider trading case.

s
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98.06.24 ZTHAFDEIEETIESERAEE

imﬁMEP/u%fEJ:ﬁEEH‘ REEDWE - REREFABITIRERST —EBR -
 IRERBEE AR ARRREREZT  KREEAEREARFD LR -
s IRERIE KA IR MR EE - BIREEE=F L&k -
FERAARASIREIAEITFE 25§21 RE25EZ2BRAEHIFREKS] » 15/ BRI E
BX G ZBERITAAM100& T

=l

A REASRIBIEFARAIGZ SRR ERE AR RhE T e IR B IS RAETRSE
kg o

7N AREBENAEREBEREARMBRIERRERE ARESFIA R hE T e IR B RAETRE
kg o

Held the 7th board of directors and supervisors meeting of the third term:

1. To submit the accounting report of the Center's Protection Fund for the first half of 2009.

2. To report the motion that the High Court overruled the Center's appeal against Ta | Technology
regarding withdrawal of shareholder meeting's resolution.

3. To report the motion that the Center will file appeal to Supreme Court regarding Tai Yu Products
stock price manipulation case.

4. To resolve that the amount of applying for small-claim medication in accordance with the
amendment to Article 25-1 and 25-20f the Act shall be below NT$1 million.

5. To announce the Center's decision to process Cheng Lee Industry (insider trading case) claim
application to file class-action suit or conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

6. To announce the Center's decision to process Lih Duo International (insider trading case) claim
application to file class-action suit or conduct arbitration procedures for civil compensation on

behalf of investors with authorization.

98.06.26 FIFIFFIRREREAKRMELTRE (H98F6H26HZETH10H) @ M98 F7H20HIZEIRE AEFE
EE
Processed Cheng Lee Industry investors' claim application (from June 26 to July 10, 2009) and filed a
class-action suit on July 20, 2009.

98.07.01 SEREMREREAKEERT (B98FETH1HETA31H) © 98 F12H29HIREIRE AERE
ko
Processed Lih Duo International investors' claim application (from July 1 to July 31, 2009) and filed
a class-action suit on Dec. 29, 2009.

98.07.15 B "EL&RFPEIMMEUEERFARCAEEZHEEREARNS , BiEE -
Held a meeting to discuss “How to Revise and Amend Relevant SFIPC Operation Guidelines as well
as Rules in accordance with new amendments to the Act.

98.07.22 TR "I8FEREREAEBRI -HEEESKREARBEXIAREFIHBREAERZR
E T o
Held the series forum of “Protecting Rights of Investors” on “How the New Amendments to the

Securities and Futures Protection Act will strengthen Investor Protection”

98.07.29 BREAFRGEIERSNEETERATE
— - RREEANRTFE - IS FARFIRAFDEER -
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98.08.05

98.08.20

98.08.26

98.08.26

R ARBRTEE » £S5 AR EAHRORERE 22 LR

C RRIESERERARRNEREUMESER ARG REYS K ERHURERROEF

“ RBHRAAR DI RIEE 251§ 2 1 BAIERERET SR EATHETZAFEZZRE LN
EMI00ETTLU T CE » £ EHEILTE » RPEEEEX B8 F8H 1 B T ©
FREASDIEEENRIRMREERERE ARRRAR A B IR EERRLETRS
K1E -

Held the 8t" board of directors and supervisors meeting of the third term :

= (1]

)

1. To report the motion that the Center's winning of a favorable ruling by the High Court in the Chain
Qui Development insider trading case.

2. To report the motion that the High Court overruled the Center's appeal against New Sun Metal
Industry for making false financial statement.

3. To report the motion that the High Court ruled in favor of the Center in the Procomp case where
the confirmation of creditor's right of Sophia Yeh against Walter Lin was brought and requested for
repayment by the Center on behalf of Sophia Yeh.

4. To report the motion that the maximum amount of NT$1 million for small-claim mediation in
accordance with the amendment to Article 25-1 and 25-2, of the Act has been approved by the
competent authorities, and the new amended Act has been effective since Aug. 1, 20009.

5. To announce the Center's decision to process SP| Electronic (insider trading case) claim application
to file class-action suit or conduct arbitration procedures for civil compensation on behalf of

investors with authorization.

SIBREREINE AKEES (B98E8H4HEIRATH) -

Processed SPI Electronic investors' claim application (from Aug. 4 to Sept. 7,2009).

B " G ETFERAMIERIMERT ) FBHEE -
Held a meeting to discuss “The Relevant Issues of Disgorgement Execution in the Gold Circuit

Electronics case.”

BEARDEIRENEEEEATSE
— REDAAFVRMBER - AR ERREAD DL L -

REBENEZIERBERA R ANIRZ Z R R E ARBEERAR (A B e I R i E ReaREAE
REXE -

REALDBET ATSMREERRRE  RER AR E R EE RN TRE
KIE e

Held the 9t board of directors and supervisors meeting of the third term:

.

.

1. To report the motion that the High Court overruled the Center's appeal against PQl allegedly
conducting stock price manipulation.

2. To announce the Center's decision to process Eastern Media International (insider trading case)
claim application to file class-action suit or conduct arbitration procedures for civil compensation
on behalf of investors with authorization.

3. To announce the Center's decision to process Luxe Electric (insider trading case) claim application
and file class-action suit or conduct arbitration procedures for civil compensation on behalf of

investors with authorization.

EHENRZ FZEREERE 77 AR B A O AT RIS RERD
Taoyuan District Court overruled the Center's civil lawsuits (collateral to criminal proceedings) against
Qisda which allegedly made insider trading.

s
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98.08.31

98.09.01

98.09.02

98.09.09

98.09.17

98.09.25

98.09.25

98.09.29

98.09.30

EEA}Q‘T%?HgIEQ ABIEARG THRBIERE )~ TEBFRRAL - THEERRE, - THEZEEZE
ERGEMERA K THBRERERAAS PR A RIENNE ) FREAEIMEX - LETEERPD
MBEESREARBPEX S AREEF 10§21 EREREHRIENE, -
Revised part of the “Founding Charter of Securities and Futures Investor Protection Center,”
“Regulations Governing the Operation of Securities Investor and Futures Trader Protection
Institution,” “Regulations Governing the Organization of Securities and Futures Investor Protection
Center,” “Regulations Governing the Selection and Operation of Mediation Committee,” “Guildline for
Processing Class-Action Case in Litigation or Arbitration , and set up the “Guidelines for Handling

Litigation Cases in accordance with Article 10-1 of the Act” for the Center.

—  RIEERZEFEAEREAKESRE (B98FIA1HEIA30H)
RIS RRERE AKEERE (B98FIA1HEIH23H) -
1. Processed Eastern Media International investors' claim application (from Sept. 1 to Sept. 30, 2009).

2. Processed Luxe Electric investors' claim application (from Sept.1 to Sept. 23, 2009).

FHEINBRZZE - KEEEI 5 ERRE A/ ORI S R ERD o
Taipei District Court overruled the Center's civil lawsuit (collateral to criminal proceedings) of Etron

Technology insider trading case.

EEARNBERHE  KEES T EFRERAPR DI 2 BEER o
The Center was granted a partial favorable judgment by the Taichung District Court in Glotech

Industrial insider trading case.

EERP BRI ERFUMED TEERFRELERUBKRZEH - EESERSERBIMER
RERFFHSESFEMRE —BHIRZ LR AEREERETE o

The Supreme Court overruled Walter Lin and Sophia Yeh's appeal in the Procomp case where the Center
filed lawsuit on behalf of Sophia Yeh to confirm the creditor's right of NT$10 million belonging to
Sophia Yeh ageinst Walter Lin and request for repayment by the Center, this judgment is favorable to

the Center and it's final and absolute.

SHHERIEZ R E  KEe AR E#H S LiF - ARDEHHEE -
The Supreme Court overruled the Center's appeal of Chain Qui Development which allegedly made

insider trading case. The said proceeding of this case is final and absolute.

RTMTER » CARIBHBTERE D BsR o
The Center was granted a partially favorable judgment by the Panchiao District Court in the Xepex

Electronics case of allegedly making false financial statement.

B "TAHAFEEBIRARBEERERASR 157IRME ) FBEEE -
Held a meeting to discuss “Whether Article 157 of the SEA is applicable to the case where an insider

holds convertible bond.”

BRAANPOEIEFIOREESEEAGE
—  RBRFRINFRRZHE %é‘é;‘:.*:lti’éﬁm%xlﬁmiﬂlﬂ/bﬁl]%ﬁﬁmE%:.FFE
IR LATRINRZHE IS E MR EARP OIS HEFREFR
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98.10.05

98.10.07

98.10.28

FRBBRATNRZZE @ £ PHBRFIRARPOE D BER -

REBBBAPDIVEE RISEEEIFELLER -

F - RBLASZIEHM AR SR T ERRERE ARBIRA R E S TR EE S RAETRSE
k1E o

N RBAERIEL ETEEA R BRI EIRE N IREEREA K A B e 1 IR R E B8 AR ETT
REXkE-

+ AR LERERE ARMRTIEERERE AR R B ZEEE R RAETTRSE

KIE  RHZARESRIERRRAERD ©

Held the 10t board of directors and supervisors meeting of the third term:

1. To report the motion that the Taipei District Court overruled the Center's civil lawsuit (collateral to
criminal proceedings) of Etron Technology insider trading case.

2. To report the motion that Taoyuan District Court overruled the Center's civil lawsuit (collateral to
criminal proceedings) of BenQ insider trading case.

3. To report the motion that the Center was granted a partially favorable judgment by Taichung District
Court in the Glotech Industria insider trading case.

4. To approve the comparison chart of the Center's annual working plans for 2009 and 2010.

5. To announce the Center's decision to process Kolin (false financial statement case) claim
application to file class-action suit or conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

6. To announce the Center's decision to process Me Ke Long (stock price manipulation case) claim
application to file class-action suit or conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

7. To announce the Center's decision to process BAFO Technologies (false financial statement case)
claim application to file class-action suit or conduct arbitration procedures for civil compensation

on behalf of investors with authorization.

v

ZIRMMIEEIREAKEEST (BIsE1085HE1186H) -
= RIEMSIREREAKESSE (B8F10H5HE11H6H)

1. Processed Kolin investors' claim application (from Oct. 5 to Nov. 6, 2009).

v

2. Processed BAFO Technologies investors' claim application (from Oct. 5 to Nov. 6, 2009).

SRS ETRERRERE AKEESE (B9sF10B7THE12A31H) -

Processed Me Ke Long investors' claim application (Oct. 7 to Dec. 31, 2009).

BEAROEIEE NI NESERASSE

—  RRIGEEPEMERERIEUIMNER | TELBERFELRUBERZH @ fRE/ERATER
IEME?%EE%E&“E@F“EBEE BHERZ L3R REBSERIERE ©

IR E ARMBAEER » KKAREHBTE AR AR OE 2 BER o

7735%:@1@$¢"L>99EF %H%S B KIS FETEH LLEK ©

FEASSERM AR EERERE AR RAAR AH IR IR EE R ETRE
K1E -
FENAESZEESHARMBIEERERE ARH
5k1a°

Held the 11th board of directors and supervisors meeting of the third term :

v

=l

Fen R hHE e IR EBRE RN ETTRSE

e
n||||
EIIII

1. To report the motion that the Center won a favorable judgment in the Procomp case where the

Supreme Court overruled Walter Lin and Sophia Yeh's appeal against the Center requesting the

s
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confirmation of creditor's right of Sophia Yeh against Walter on behalf of Sophia Yeh.

2. To report the motion that the Center was granted a partially favorable judgment by Panchiao District
Court in the Xepex Electronics case of allegedly making false financial statement.

3. To approve the comparison chart of the Center's annual budget plans for 2009 and 2010.

4. To announce the Center's decision to process Feya Technologies (false financial statement case)
claim application to file class-action suit or conduct arbitration procedures for civil compensation
on behalf of investors with authorization.

5. To announce the Center's decision to process AVID Electronics (false financial statement case)
claim application to file class-action suit or conduct arbitration procedures for civil compensation

on behalf of investors with authorization.

98.10.30 FRAFXFHE @ KEEZEILHH AR EAA GRS RERD ©
Taipei District Court overruled the Center's civil lawsuit (collateral to criminal proceedings) of Vertex

Precision Electronics insider trading case.

98.11.08 —  RIERMBMEREAKEEE (B8F11H3HEI2H31H) °
- REBEAHBREREAKREEE (B8F11H3HEI2A31H) -
1. Processed Feya Technologies investors' claim application (from Nov. 3 to Dec. 31, 2009).
2. Processed AVID Electronics investors' claim application (from Nov. 3 to Dec. 31, 2009).

98.11.03 FHATRIRBEAARMBIER @ KBS E AR EARP AR LR -
Taiwan High Court overruled the Center's appeal against Yang Iron Works and Nankang Rubber Tire

which allegedly made false financial statements.

98.11.06 FEMAMZHE @ KHe AR EARCATRAIENEREFRA
The Supreme Court overruled the Center's civil lawsuit (collateral to criminal proceedings) of

Chunghwa Picture Tubes insider trading case.

98.11.19 (EEXFHRRMEERIEHUMNER TELERFELKMUF K ZHF @ KEESFAREREE M
HERRERFEFMZEBEZER -
The High Court overruled Walter Lin and Sophia Yeh's appeal for retrial the suit brought by the Center’
to confirm the creditor's right of NT$10 million belonging to Sophia Yeh against Walter Lin.

98.11.20 AHEIRMALESR @ KEES P IERFIRSZ IR » ANEBERIET o
The Center was granted a favorable judgment by Taichung District Court in the Hold-Key Electric Wire

& Cable case of stock price manipulation. The said judgment is final and absolute.

98.11.20 (B EXHRAMIEERIFHUMERTE TERFELRMUAERZH @ KEES LM ARHRAAH
REER o
Taipei District Court made a ruling favorable to the Center in the Procomp case where the Center filed
a suit to confirm the creditor's right of NT$80 million belonging to Sophia Yeh against Walter Lin and

to request repayment from Walter Lin.

98.11.25 BHAHRDEIEFI2AESEEAGE
— ?miﬁzéff&%mal)ﬁi? A HEREESRRZEE -
CIBREHEARIRNERSE 0 KES/ARBREWEE LR - AFROBRETE -
. ?Ei&iiﬂﬁ’&ﬂEﬁfxEF/I}EE%EEW%#EE?H%%&?E%UB&%  BHRHEBERIEER °
RS A R RREAARMBTER @ e EEREIARFCRER o

EIIIII
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98.12.01

A RBEMATARZHE @ SEReARBEAFOHEHRERSEHRD

N ORBASRIBLBEARRRZZERERE ARBRAR P B e ZEEERRNETTRSE

+ - /;kl;sz’;}%§ RN TR AR BRI IR E NIREREREA R B Tt N IR B BE AR E T RS

S —gi’c\ EXREERARARZZERERE AREFRA R E e R EEEERNETTRSE

o, S z&%’;\ SIS AR B RERERE ARE SRR R AR BT LR EEE SR ETRS
K18 °

T REEARMERR P REERBERIENE
+—  RBBEI ARSI MR E EERFR L2 RIBRESR -

Held the 12t board of directors and supervisors meeting of the third term:

1.

To report the motion that competent authorities has assigned one more board director to take over
the place of a discharged former board director, and the new board director will continue the duty

til the end of term of the original director.

. To report the motion that the Supreme Court overruled the appeal of defendant and granted a

favorable judgment to the Center in the Chain Qui Development case of insider trading. The said

judgment is final and absolute.

. To report the motion that the court ruled to exclude the Center's claim for creditor's right in the Far

Eastern Air Transport reorganization case, and the Center will propose solutions to handle the matter
and relevant issues.

. To report the motion that the High Court granted an unfavorable judgment to the Center in Yang lron

Works and Nankang Rubber Tire cases of making false financial statements.

. To report the motion that the Supreme Court overruled the Center's civil lawsuit (collateral to

criminal proceedings) of Chunghwa Picture Tubes insider trading case.

. To announce the Center's decision to process Victory Circuit (insider trading case) claim application

to file class-action suit or conduct arbitration procedures for civil compensation on behalf of
investors with authorization.

. To announce the Center's decision to process KC Uppertech (stock price manipulation case) claim

application to file class-action suit or conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

. To announce the Center's decision to process Taiwan International Securities (insider trading case)

claim application to file class-action suit or conduct arbitration procedures for civil compensation
on behalf of investors with authorization.

. To announce the Center's decision to process Hunt Electronics (stock price manipulation case) claim

application to file class-action suit or conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

10. To resolve on the progress of Kolin reorganization case and the solutions to the following matters

as well as relevant issues.

11. To resolve on the solutions to the following matters where the Shihlin District Court has ruled that
the procedure of the Yah Hsin Industrial reorganization case was terminated.

— RIPLBREREAKREESL (B8F1281HE12H31H) -

— - RIEPREREREAKEER (B8F12A1HEI2A31H)

= XEFREREAKEEE (B8F1218E12A318) -

- REMSREREAKERRE (BsF12H1HE12A318) -

1. Processed Victory Circuit investors' claim application (from Dec. 1

to Dec. 31, 2009).

2. Processed KC Uppertech investors' claim application (from Dec. 1 to Dec. 31, 2009).

s
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3. Processed Taiwan International Securities investors' claim application (from Dec. 1 to Dec. 31,
2009).

4. Processed Hunt Electronics investors' claim application (from Dec. 1 to Dec. 31, 2009).

98.12.11 A "R EEERBREE 10§ 1ERBAME , HBiEgE -
Held a meeting to discuss “The Application of Article 10-1 of the Act after the Amendment.”

98.12.22 HEINERZE @ KESESE AR EA D LR -
Taiwan High Court overruled the Center's appeal of Etron Technology insider trading case.

98.12.30 ZBRHAFDEIEEIIAESTERAGSE

— BRAPDISETEEEFREEASWI - FEREFRETHE—E
~ IRERTEFN A RMERINIRATIIT O - AP OHEB AT AR R EBR ISR ER-FRAD -
IRRERARRERSE KAt RE E AR OIS RERA
B EEERAERER NN EES T E nERFEEURAME KR ZER - &ALt ERA /OB
o
IRMAHRARIRMERER » KB P BT EIRAF OB o
FEEBRBAFOOFEFEESFEERE -
FERBHBIE AR EEIFERX BIRER TR
FEASREEHEARRRKFARMRIERANERZ ZERERE NI REA R PR E e
IREEREERAAEITREKE ©
I REBEHERESARNESRAME T ZHIZERRIFD ©

Held the 13th board of directors and supervisors meeting of the third term:

ERINE

= SFH

.

1. To report the checking list to be used to examine the Center's Protection Fund's application and
management for the second half of 2009.

2. To report the motion that for the case of compulsory execution of provisionally seized property
belonging to the Yah Hsin Industrial in which the Center filed a suit to confirm investors' creditor
right against Yah Hsin Industrial and Tsai Hui-ling.

3. To report the motion that the Taipei District Court overruled the Center's civil lawsuit (collateral
to criminal proceedings) of Vertex Precision Electronics insider trading case.

4. To report the motion that Taipei District Court granted a favorable judgment to the Center in the
Procomp case where the Center file a suit to confirm the creditor's right of NT$80 million belonging
to Sophia Yeh against Walter Lin and request for repayment by the center on behalf of Sophia Yeh.

5. To report the motion that Taichung District Court granted a favorable judgment to the Center in the
Hold-Key Electric Wire & Cable case of stock price manipulation.

6. To approve the Center's 2010 annual working plan for the Protection Fund.

7. To file a derivative lawsuit against Must Teck which a director allegedly made irregular transactions.

8. To announce the Center's decision to process Chin Mai Precision Machinery and Prince Housing &
Development (false financial statement and insider trading cases) claim application to file class-
action suit or conduct arbitration procedures for civil compensation on behalf of investors with
authorization.

9. To resolve on a motion to file a derivative suit against Taiwan International Sureties' former

chairman allegedly conducting transactions adverse to the company.
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