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In recent years, illegal activities, such as
accounting fraud, insider trading and stock
speculation, have repeatedly occurred in the
securities market. These have consequently
caused investors to suffer significant losses, while
severely affecting the market order and investor

confidence.

Since its inauguration in January 2003, the
Securities and Futures Investors Protection

Center ("SFIPC" or the "Center") has been

BN/ feisre

Tsai-Hung Chan/President

dedicated to the duties assigned by the Securities
Investor and Futures Trader Protection Act
in order to protect the interests and rights
of investors and promote sound market
development. With the endeavors of the entire
staff over the past four years, the Center not
only demonstrated respectable performance
in complaint mediation and disgorgement case
handling, but also advanced considerably in
initiating class-action litigation for indemnification

from defendants. Six cases were rendered
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with irrevocable and favorable judgment, and
five cases prevailed in the first instance. The
prevailing cases ranged from issuance of false
financial statements, issuance of false prospectus,
and manipulation of security prices, to insider
trading. The persons liable for indemnification
included responsible persons of the company,
as well as accountants and underwriters. These
achievements provided remarkable assistance
in establishing market order. Furthermore, the
NT$878 million settlement that the Center
successfully negotiated with defendants on behalf
of investors partially compensated investors for

their losses.

In order to advance the efficiency of
service, the Center has completed the standard
operating procedures for the smooth operation
of services, which include: consulting and
complaint filing, mediation, class-action litigation,
disgorgement, and participation in shareholders'
meetings. Aside from developing the above
standard operating procedures, the Center also
signed a Memorandum of Understanding with
the U.S. Securities Investors Protection Company
in 2006, to protect the rights and interests of
Taiwan and U.S. investors who engage in cross-

border transactions, and comprehensively

“ B AR AR AR R AR 0

reviewed critical bills relevant to investors' rights,
such as the Securities and Exchange Act and
Securities Investor and Futures Trader Protection
Act, and proposed revisions for the regulatory
authorities' reference for drafting the above.
Additionally, the Center has proactively fulfilled
the active role of shareholders in accordance
with the regulatory authority, such as attending
shareholders' meeting for interpellation relevant
to shareholders' rights, and taking appropriate
legal procedures upon any significant concerns
in the finance and business of the company, in
order to protect the interests and rights of a
vast majority of small shareholders. The Center
took the aforementioned actions in the hope of

strengthening its investor protection functions.

The Center plans to persist in promoting
complaint filing and mediation services, reinforce
the efficiency of class-action service, and strive
to drive the settlement procedures of class-
action litigation. The center will also highlight
an investor awareness campaign with the focus
on risk prevention. The campaign is geared to
educate investors for a deeper understanding of
investment risks and the prevention of loss, in
order that investors can make correct judgments

while investing. In addition, the Center is planning



to cooperate closely with related domestic and

foreign organizations to request indemnification

from the law-breaking party for unlawful profit.

The Center will also collaborate with authorities
to revise related regulations, continue to attend

TSE and OTC-listed companies' shareholders'

meetings, pay extra attention to any possible

damages or detrimental effect on shareholders'
rights, and take necessary and effective measures
to fulfill the active role of shareholders. With
these goals, it is hoped that investors' interests
and rights will be safeguarded, and a sound
development of securities and futures markets,

ensured.
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A.Organizational Structure
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Securities and Futures Investors Protection Center
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Begw A Board of Directors
Supervisors BEE
Chairman
HAREET
Mediation committee |
P bR
President
R E

Vice President

HBIERTE B =g
Legal Affairs Department Administrative Department
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> fﬁ'ﬁ'fﬁ% I. Investor protection fund management
- ERAMETTE

Consulting and complaint filing

2. Personnel, general affairs, documentation,
filing, finance, accounting, and other

administrative affairs

Mediation
Class-action litigation and arbitration

Compensation

Eal
.
2.
3.
4.
5.

Disgorgement
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B.Staff

In addition to the chairman, president, and vice-president, the Center has 23 employees, with ||
males and 12 females; 17 of whom work at the Legal Affairs Department and 6 at the Administrative
Department. The average age of employees is 35. In terms of employees' educational background, seven

hold a master's degree, and |5 hold a bachelor's degree.
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lll. Directors and Supervisors
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Chairman

Jaw-Chyuan Chu
Chairman, Securities and Futures
Investors Protection Center
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Director

Hung-Wen Chien

Chairman, Taiwan Securities
Association
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Director

Samuel }.S.
President, Taiwan Stock Exchange

-
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SRR ERBRNIPHIR
Director

Andrew Jen-Guang Lin

Assistant Professor of Law,

National Taiwan University

o)
SEBPEXZRBEBRAR
EER

Director

Rong-1 Wu

Chairman, Taiwan Futures
Exchange

‘I.
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BE
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SEBEER

Director

Louis C.S. Chen
Chairman, Television Culture
Foundation
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Director

Tsong-Juh Chiu
Member, The Examination Yuan

E==

LIS

BB K EBIRRR

Director:

Len-Yu Liu

Professor of Law, National
Chengchi University

BEE A
&

BEARBEFERHUR
Supervisor

Rong-Ruey Duh

Professor of Accounting, National
Taiwan University

)

=
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Director

Andy Yeh

Chairman, Taiwan Depository &
Clearing Corporation

,

EEIRESIE

J= N
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Director and President
Tsai-Hung Chan

President, Securities and Futures
Investors Protection Center

2N
M 5
SEXBIEESRBRAGT
Supervisor

Yun Lin

Professor of Finance, National
Taiwan University

=}

BAiT—

BUAAREE 2Rk E
Director

Edward H. Chow

Dean, College of Commerce,
National Chengchi University

BN

BRIz
BENEAPERBESEES
BEHROESE

Supervisor

Danng-Yen Lu

Chairman, GreTai Securities
Market
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Chairman

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Jaw-Chyuan Chu

Wen-Yeu Wang

Chin-Fang You

Chia-Ching Li

Shean-Bii Chiu

Shiaw-Ru Ma

Lawrence Chang

Po-Sung Chen

Peter Huang

Wan-Ju Tseng

Yu-Jane Liu

Fu-Jiing Shiue

Kuo-Sung Hsieh

Simon Hsieh

Pi-Yen Hsiao

Chairman, Securities and Futures Investors Protection Center

Professor of Law, National Taiwan University

Deputy Secretary General, Taiwan Securities Association

Secretary General, Taiwan Bar Association

Professor, Department of Finance, National Taiwan University

Professor of Accounting, National Chengchi University

Attorney at Law,Anda Law Offices

Secretary General,Accounting Research and Development Foundation

Vice Chairman, Polaris Financial Group

Associate Professor, College of Law, National Taiwan University

Professor of Public Finance, National Chengchi University

Professor of Accounting, Taipei University

Secretary General, National Federation of Certified Public Accountants Association of the
R.O.C.

Secretary General, Chinese National Futures Association

Secretary General, Securities Investment Trust & Consulting Association of the R.O.C.
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A. Investor Protection Fund

The Center raised NT$1.031 billion as its
inauguration fund, which was donated by relevant
organizations in the securities and futures market,
including: Taiwan Stock Exchange, Taiwan Futures
Exchange, GreTai Securities Market (GTSM),
Taiwan Securities Central Depository, Taiwan
Securities Association, Securities Investment
Trust and Consulting Association, Taipei Futures
Association, Fuhwa Securities, Global Securities
Finance, Fubon Securities, and Entie Securities.

In order to effectively serve and protect
securities investors and futures traders, to
help establish a sound market, and to expand
the market size, securities and futures firms
and organizations shall contribute a portion
of their assets to the investor protection fund,
in accordance with Article 7, Section 2 of the
Securities and Futures Investors Protection Act.
Article 18 of the Act requires the contribution
to be made by the tenth of each month from
the following securities and futures firms and
organizations: 0.000285% (2.85 millionths) of the
total volume of consigned securities transactions
in the previous month from securities firms;
NT$1.06, NT$0.66 or NT$0.44, respectively for
each consigned futures transaction executed in
the previous month from futures commission
merchants; and 5% of total transaction fees
received in the previous month from the Taiwan
Stock Exchange Corporation, the Taiwan Futures
Exchange Corporation, and the GreTai Securities
Market, respectively. From January 2003 to
December 2006, the total contribution to the

protection fund amounted to approximately
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NT$2.078 billion.

Article 19 of the Act stipulates that the
protection fund shall be under custody by means
of government bond purchases or deposit
with financial institutions. However, subject to
approval by the regulatory authority, amounts
totaling no more than 30% of the fund's net
value may be utilized for the purchase of real
estate for self use (not exceeding 10% of the
total contributed asset) or investment in TSE and
OTC stocks and other investments beneficial to
the fund's capital maintenance, with each original
investment being no more than 1,000 shares.
The Center developed the Guidelines to the
Investor Protection Fund Management to fully
exercise sound management of the protection
fund. The total value of the fund, which includes
the inauguration fund, the aforementioned
contributions by securities firms and
organizations, and other donations and accrued
interests, amounted to over NT$3.31 billion as
of December 2006, of which 75% was deposited
in banks or used to purchase government bonds,
and the remaining 25% was invested in real estate
for self use, financial bonds, as well as TSE and
OTC stocks.

B. Consultation and Complaint
Filing

When an investor faces a dubious
interpretation regarding any of the securities
and futures regulations, or a civil dispute occurs
between a securities investor and an issuer, a
securities firm, a securities service provider, a

futures commission merchant, the Taiwan Stock
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Exchange, the GreTai Securities Market, a clearing
house, or another interested party, where the
dispute arises out of offerings, issuance, trading,
futures transactions, or other securities-related
matters, the investor may call the investor
hotline, come to the Center in person for
consultation, or file a complaint by phone or in
writing (via fax or Internet/e-mail).

As of the end of December 2006, the
Center had received more than 5,200 telephone
inquiries and 617 written complaints. The phone
inquiries were mostly about relevant laws and
regulations, as well as complaints against illegal
activities of issuers, and transaction disputes
against securities firms, futures commission
merchants, investment consulting firms or
securities finance companies. The written
complaints were focused mostly on stock price
declines due to merger withdrawal by issuers,
major downgrading of the financial forecast or
false financial statements, companies' inability
to honor their corporate bonds, disputes from
online transactions, transactions made without
clients' permission, trading of non-TSE/OTC
stocks, collection of margin, collection of futures
margin, request for refund from investment
consulting firms, and misleading analyses made by
investment consulting firms.

When processing investors' complaints
regarding transactions of securities and futures,
the Center always makes every effort to assist
investors in resolving disputes, in a devotional
and proactive manner. In addition to clarifying
the confusion to the plaintiff by telephone or
requesting explanation from the respondents/

defendants by written notice, if the dispute is
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complex or if a large amount of indemnification is
demanded, the Center will suggest that investors
apply for mediation. According to the nature of
the complaint made by investors with regard to
illegal matters, the Center may also transfer such

cases to related judicial or other authorities.

C. Mediation

As securities investors or futures traders
face difficulties or lack the ability to make a claim
for their rights due to the highly complicated
lawsuit procedures in filing a civil lawsuit on
disputes arising from public offering, issuance,
and trading of securities or futures, mediation
through the Center has become an ideal
approach for settling the case and avoiding court
procedure. Article 22 of the Act stipulates that
securities investors or futures traders may apply
to the Center for mediating civil disputes.

As of the end of December, 2006, the
Center had received 33 mediation requests,,
among which seven cases were established, six
cases not established, one case withdrawn by the
plaintiff, and 19 cases were refused for mediation
by the interested parties.

In order to maximize the mediation function
of the Center, the Securities and Futures Bureau
of the Financial Supervisory Commission,
Executive Yuan, which is the regulatory authority
of the Center, negotiated with the Center and
other related securities agencies, and concluded
that all complaints or cases received by various
agencies shall be referred to the Center
regardless of the severity of the violations, in

order to fully protect investors' rights and ensure
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that all investors receive material compensation.
Should cases involve clear and definite parties
and civil compensation, such cases may be
referred to the Center for mediation, which shall
be beneficial in assisting investors to resolve the

civil disputes.

D. Class-Action Litigation

As individual investors stand for the majority
in the securities investment market in Taiwan,
these investors usually hesitate to take any
legal action in response to the damage of their
rights, because they lack sufficient information,
and filing of litigation normally takes substantial
time and money. The Center may, pursuant to
Article 28 of the securities Investor and Futures
Trader Protection Act, file a class-action litigation
or arbitration on behalf of securities investors
or futures traders if the Center receives the
empowerment of action and arbitration from 20
or more of such securities investors or futures
traders, who suffer from the same securities or
futures matter.

Since its inauguration in January 2003,
the Center has filed litigations for 26 illegal
charges, which include: New Sun Metal, Yang
Iron Works, Nan Kang Rubber Tire, Taiwan
Fertilizer, Infodisc (insider trading in 2000),
Dayin (false financial statements), Dayin (insider
trading), KYEC-Hsinchu, KYEC-Taipei, Tung Zong
Textile, Aceland-Dynasty, Procomp Informatics
(misleading prospectus), Procomp Informatics
(false financial statements), Chou Chin Industrial,
Pacific Electric Wire & Cable, Infodisc (false

financial statements and insider trading), Summit
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Computer Technology, Well Communication,
National Aerospace Fasteners, Power Quotient
International (false financial statements), Power
Quotient International (insider trading), Sayho,
CIS Technology, Hold Key, Xepex Electronics,
Mosel Vitelic, and Sainfoin Technology. These
litigations signify empowerment of legal action
and arbitration by more than 56,000 investors
for civil compensation totaling more than
NT$21.647 billion. As of the end of 2006, 42
cases in total, including indemnification cases
referred from Securities & Futures Institute,
were pending in courts. In addition, during 2006,
indemnification cases filed by investors included
those against: Power Quotient International
(for false financial statements and insider
trading), Sayho, CIS Technology, Hold Key, Xepex
Electronics, Mosel Vitelic, Sainfoin Technology and
Chuanghwa Picture Tubes. These cases involved
more than 5,700 people and over NT$2.262
billion.

As of the end of 2006, among the
aforementioned class-action litigations, the
Center had received finalized judgment in its
favor for six cases, including: Tong Lung Metal
Industry (false financial statements and false
prospectus), Tai Yu Products (false financial
statements and false prospectus), Infodisc (insider
trading in 2000), Dayin (insider trading), Aceland-
Dynasty (securities price manipulation) and
Taiwan Fertilizer (securities price manipulation).
Also, the Center fully or partially acquired
winning suit in the first instance for five
cases, including: Cheng | Food (false financial
statements), Tah Chung Steel (false financial

statements), Tritronic (insider trading), Lita (false
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financial statements), and Tung Zong Textile
(insider trading), where issuers, perpetrators
and some of the civil defendants would be held
jointly liable for damages to investors. Also in
terms of class-action litigations, the Center has
reached settlement with a number of criminal
defendants, directors, supervisors, accountants,
and underwriters. As of the end of 2006, the
Center has collected settlements amounting to
more than NT$878 million on behalf of investors;
of these, approximately NT$22 million was
collected in 2004, NT$302 million in 2005, and
NT$554 million in 2006. Investors could thus be
expected to receive material compensations for

some of their damages.

E. Disgorgement

According to Article 157 of the Securities
and Exchange Act and Article | | of the Securities
and Exchange Act Enforcement Rules, in the event
that any director, supervisor, the management,
or shareholder, who holds more than 10% of the
shares of a listed/OTC company, profited from
the selling of listed securities or other negotiable
securities with shareholding within six months
after acquisition, or repurchase of securities
within six months after its sale, the respective
company shall claim for any profit realized from
such sale and purchase. The Center is required
by the written order of its regulatory authority
to continue the Securities & Futures Institute's
work and act as a shareholder to enforce
disgorgement against the short-term trading of
securities by listed/OTC company insiders.

To urge listed and OTC companies to

ANNUAL REPORT 2006 6
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enforce disgorgement, the Center will refer to
the semiannual reports on short-term trading
from the Taiwan Stock Exchange and the GTSM,
and deliver the written request to companies for
disgorgement enforcement. Since its foundation,
the Center has handled 242 cases for listed and
OTC companies between the second half of 2005
and the first half of 2006. Of such cases, 225 have
been closed, two were appealed and are being
re-examined, and |5 are still pending. In total,
the Center had processed 4,338 disgorgement
cases from 1994 to 2006, of which 4,289 cases
have been closed, 20 are still pending, two were
appealed and are being reexamined, and 27 had

entered legal proceedings.

F. Compensation

As required by the Act, the Center has set
up a protection fund to carry out the protection
of the rights of small securities investors. When
securities or futures brokerages consigned by
the investors become insolvent due to financial
difficulties, and thus result in investors' failure
to acquire the securities, proceeds, deposits,
or royalties entitled to them, the Center may
utilize the protection fund and compensate
the investors in advance, in order to reduce
investors' loss.

However, given the limit of the protection
fund and the possibility that a significant payment
of one single compensation can seriously hamper
the operation of the protection fund and the
Center, instead of compensating investors'
full loss, the Center will place a limit on the

compensation made in consideration of the fair



AMEFEZESBSPESRM BRI E

AIEEES - MENEEENHEESZHERES
EMEBISZIRES, A2 - AP O1SHHA

REESXTEHATREA @ LEERERFEA
AYIEK ©

HERRERESBERRIR - TEKREAE
RE—ZIBAEMEHIREREREES
RAERDZENE TE2@ENESEHNTE
FHFREESEMZIATME, REEZZE
TERE/NEEREBE AR ZRE  MBEEE
MmEREBEAMBRIIE - QR EMREE
BN E—REA—XRZEMN  LHEE—8
EBEAR HEXRESHEPERZ EEEE
FREANPEZZH A —RZEFHEEE - KL
AR EERE-—FRGRE=FFIHIE
BREESHHEESESEAE)Z—T
R  UTHEBHAEHETAEMIBER
LBR - AIRAETERERSRE—RITE - U

LR AFERERETEMFEESR

- REEH

AR OCAFERBHEIEEAREERE
SHEAZ "REABZRE-FEHFHET
EEHITRBREAREEE , EEFHF
EERREBRIREANESE - KROI

contribution of an individual securities firm and
future commission merchant to the protection
fund, in order to safeguard and maintain both the
Center and the fund's operation, and to protect
the rights of small securities investors. The
maximum compensation for a single payment is
set at NT$I| million for any single investor. For
all securities investors or futures traders of the
same securities or futures firm, such maximum
amount is limited to 1,000 times the average
amount contributed by the firm to the Center
over the past one or three years, whichever is
higher, and the amount shall not exceed NT$I
billion. Any amount less than NT$100 million will
be calculated as NT$100 million. The Center did
not receive any compensation request involving

such use of the fund during 2006

G. Investor Education

In 2006, the Center published and
distributed free handbooks on "Guidelines for
Investor Protection — Analysis of lllegal Cases and
Remedial Channels for Investors" for investors.
In addition, the Center also promoted the
protection of investors' rights by co-organizing
a series of three seminars with the press
media. Seminar topics included: (1) Problems of
shareholders' meetings convened by TSE & OTC
listed companies; (2) Viewing the protection of
investors' rights from the aspect of securities
investment consulting firms' outsourcing of
marketing services; and (3) How to solve the
problems of excessive dummy accounts in the
securities market. The Center also publishes

columns in newspapers and magazines to provide
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investors with information on protecting their
rights and interests, and to remind investors
to develop correct investment strategies and
to value their legal rights. Such educational
campaigns are aimed at promoting the sound
development of Taiwan's securities and futures

markets.

H. Other Activities

In June 2006, the Center signed the
Memorandum of Understanding with the U.S.
Securities Investors Protection Company
(SIPC). This memorandum, which provides
great momentum for the realization of investor
protection, not only safeguards the rights
of investors in cross-border transactions,
but also offers an excellent platform for
information exchange and cooperation, and for
indemnification claims against illegal activities in
domestic and US securities markets. The Center
is also proactively approaching foreign authorities,
including countries such as United Kingdom and
Canada that trade intensively with Taiwan or
which hold a mutually beneficial relationship in
terms of seeking recoveries in indemnification
cases, in order to further protect investors'
rights.

In order to fulfill corporate governance
and protect investors' rights, the Center is also
proactively implementing the active role of
shareholders, and taking an active approach in
accordance with the regulatory authority. In 2006,
the Center engaged in more active strategies for
critical matters regarding shareholders' rights.

The Center attended the shareholders' meetings
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of dozens of companies, such as: Abit (later
renamed as Sainfoin Technology), Pacific Electric
Wire & Cable, and United Microelectronics,
prepared inquiries for companies on critical
issues of shareholders' rights, and conducted
follow-up management. In addition, regarding
Abit's violation of the convening procedures
and conducting private fundraising in 2006, the
Center has filed a petition for annulment of the
resolution with the district court, and has won a
judgment in favor of the Center. Also, in order to
effectively protect investors' rights, the Center
applied a temporary manager for Procomp
Informatics in accordance with Company Law,
and received confirmation from the court.

The various services that the Center
offers according to the Securities Investor and
Futures Trader Protection Act usually concern
the interests and rights of investors, listed and
OTC companies, as well as securities and futures
firms. Consequently, the Center has developed
a set of standard operating procedures (SOP)
for the Center's services (phone consultation
for investors, written application procedures for
controversial incidents, mediation, disgorgement,
attendance in shareholders' meeting, and class-

action litigation) for all staff to comply with.
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REPORT OF INDEPENDENT AUDITORS

4

Securities and Futures Investors Protection Center

WVe have audited the accompanying balance sheets of Securities and Futures Investors Protection Center as of December
31, 2006 and 2005, and the related statements of income and disbursements, changes in institute fund, and cash flows for the
years ended December 31, 2006 and 2005. These financial statements are the responsibility of the Center's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with "Guidelines for Certificated Public Accountants' Examination and Reporting
on Financial Statements" and auditing standards generally accepted in the Republic of China in Taiwan. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by the Center's
management, as well as evaluating the overall financial statements presentation. Ve believe that our audit provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, the financial
position of Securities and Futures Investors Protection Center as of December 31, 2006 and 2005, and the results of its
operations, changes in institute fund and its cash flows for the years ended December 31, 2006 and 2005 in conformity with
"Guidelines Regarding the Supervision and Governance of Funds with Juridical Person Status" stipulated by Financial Supervisory
Commission, Executive Yuan and accounting principles generally accepted in the Republic of China in Taiwan.

As discussed in Note 3 to the financial statement, effective from January |, 2006, Securities and Futures Investors Protection
Center adopted the R.O.C. Statement of Financial Accounting Standards No. 34 "Accounting for Financial Instruments" and R.O.C.
Statement of Financial Accounting Standards No. 36 "Disclosure and Presentation of Financial Instruments."

January 23,2007

Iy
Taipei, Taiwan M_“ & -L?’L""-“':i__.—-._
.
A

Republic of China
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mENBE
FES &R $12,535,387 0.34 $11,269,512 0.39
HiRehadE 276,074 0.01 640,941 0.02
MENRESE 12,811,461 0.35 11,910,453 0.41

HithB1E
RUFR 533,503,568 14.53 282,047,863 9.87
FARE=S 15,693,500 0.43 3,635,059 0.13
HMtBaESE 549,197,068 14.96 285,682,922 10.00
B{EHEEtT 562,008,529 15.31 297,593,375 10.41
Bl ES 1,031,000,000 28.07 1,031,000,000 36.06
RS 1,530,463,624 41.67 1,035,845,012 36.23
FHEEER S 525,195,258 14.30 494,618,612 17.30
R ESRERARTIRER 23,714,830 0.65 - -
B K RIEER RS 3,110,373,712 84.69 2,561,463,624 89.59
BE - R K RIEERMAES $3,672,382,241 100.00 $2,859,056,999 100.00
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

BALANCE SHEETS
December 31,2006 and 2005
(Expressed in New Taiwan Dollars)

December 31,

ASSETS
2006 2005
CURRENT ASSETS
Cash and cash equivalents $744,620,6 14 $598,587,589
Accounts receivable 46,975,774 57,912,804
Other current assets 40,151,247 28,421,483
Total Current Assets 831,747,635 684,921,876
INVESTMENTS AND FUNDS
Available-for-sale financial assets-non current 55,908,346 29,930,008
Held-to-maturity financial assets-non current 2,077,043,320 1,703,773,900
Total Investments and funds 2,132,951,666 1,733,703,908
PROPERTY AND EQUIPMENT
Land 71,070,000 71,070,000
Buildings and renovation equipment 35,527,377 35,527,377
Office equipment 6,277,111 6,081,249
Total Cost 112,874,488 112,678,626
Less :accumulated depreciation (6,055,847) (4,072,706)
Advance payment for equipment 396,900 -
Net Property and Equipment 107,215,541 108,605,920
OTHER ASSETS
Restricted assets 549,187,068 285,672,205
Refundable deposits 51,280,331 46,153,090
Total Other Assets 600,467,399 331,825,295
TOTAL ASSETS $3,672,382,241 $2,859,056,999
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LIABILITIES, FUNDS AND ACCUMULATED December 31,

SURPLUS 2006 2005

CURRENT LIABILITIES

Accrued expenses $12,535,387 $11,269,512

Other current liabilities 276,074 640,941
Total Current Liabilities 12,811,461 11,910,453

OTHER LIABILITIES

Receipts in custody 533,503,568 282,047,863

Guarantee deposits received 15,693,500 3,635,059
Total Other Liabilities 549,197,068 285,682,922

TOTAL LIABILITIES 562,008,529 297,593,375

FUNDS AND ACCUMULATED SURPLUS

Institute fund 1,031,000,000 1,031,000,000

Additional capitalized fund 1,530,463,624 1,035,845,012

Fund to be transferred 525,195,258 494,618,612

Unrealized gain on available-for-sale financial assets 23,714,830 -

TOTAL FUNDS AND ACCUMULATED SURPLUS 3,110,373,712 2,561,463,624

TOTAL LIABILITIES, FUNDS

AND ACCUMULATED SURPLUS $3,672,382,241 $2,859,056,999
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

STATEMENTS OF INCOME AND DISBURSEMENTS

For the years ended December 31,2006 and 2005

(Expressed in New Taiwan Dollars)

2006 2005

REVENUES
Financial income $60,770,985 $46,876,200
Gain on disposal of investments 24,367 -
Other income 6,665 4,000
Income from fund transferred to operation - 12,926,217
Total Revenues 60,802,017 59,806,417

EXPENSES
Personnel expenses 45,243,689 45,743,544
Operating expenses 14,389,514 14,062,873
Operation transferred to institute fund 1,168,814 -
Total Expenses 60,802,017 59,806,417
Surplus (deficit) for the year $- $-
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

STATEMENTS OF CHANGES IN INSTITUTE FUND
For the years ended December 31,2006 and 2005

(Expressed in New Taiwan Dollars)

Unrealized
- Gain On
Additional Fund ; Accumulated
Institute Fund | Capitalized To Be Avall:ﬁLe-forh Surplus Total
Fund Transferred Financial (Deficit)
Assets

Balance, January 1, 2005 $1,031,000,000 | $452,939,001| $582,906,011 $- $- $2,066,845,012
Fund capitalized from fund to be transferred 582,906,011] (582,906,011)
Contribution income to fund 514,044,706 514,044,706
Donation income to fund 5,000 5,000
Allocation to litigation and arbitration (6,504,877) (6,504,877)
Allocation to operation revenue (12,926,217 (12,926,217
Surplus (deficit) for 2005

Balance, December 31,2005 1,031,000,000 | 1,035,845,012| 494,618,612 2,561,463,624
Fund capitalized from fund to be transferred 494,618,612| (494,618,612)
Contribution income to fund 538,415,964 538,415,964
Allocation to litigation and arbitration (14,389,520 (14,389,520
Operation transferred to institute fund 1,168,814 1,168,814
Cumulative effect of change in accounting
principles on available-for-sale financial assets el Sl
Unrealized gain on available-for-sale financial 13610359 13.610.359
assets ” T
Surplus (deficit) for 2006

Balance, December 31,2006 $1,031,000,000 [$1,530,463,624| $525,195,258 | $23,714,830 $- $3,110,373,712
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e 1,983,141 1,957,191
B RERER L (24,367)
¥R EERBETRFEE
NEEEEIIABRZ 2B E-RE 70,500,000
FELSTRSR 10,937,030 (20,768,513)
HitREh&EE (11,729,764) (3,267,860)
FEfTER 1,265,875 1,278,003
HituRenas (364,867) 455,280
RULFR 251,455,705 282,047,863
BRI E AN (263,514,863) (285,672,205)
FAGREE 12,058,441 3,635,059
EIBEENZFRERA 2,066,331 50,164,818
BRETEZIRERE
it ESRE EEMNE (2,301,520) (2,241,670)
fEHHESMEERMERERK 12,977 2,170
fEHtHESMEERMEN 49,402
BEEIER 2 eREEE M (373,269,420) (710,415,935)
BERTEE (592,762) (140,000)
FHRERIEM (5,127,241) (41,473,090)
RERENFIREMH (381,228,564) (754,268,525)
RMETHZIRERE
fFEEEEE R 525,195,258 494,618,612
BRI FHERA 525,195,258 494,618,612
AHRIR B IBANCRLD) &Y 146,033,025 (209,485,095)
HIfIR & RAVE IR EE5ER 598,587,589 808,072,684
HIRIR e RANERLEREE $744,620,614 $598,587,589
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

STATEMENTS OF CASH FLOWS
For the years ended December 31,2006 and 2005

(Expressed in New Taiwan Dollars)

2006 2005
CASH FLOWS FROM OPERATING ACTIVITIES
Surplus (deficit) $- $-
Adjustments to reconcile net surplus (deficit) to net cash
provided by operating activities:
Depreciation expense 1,983,141 1,957,191
Gain on disposal of long-term investments (24,367) -
Net changes in operating assets and liabilities
Financial assets at fair value through profit or loss-current - 70,500,000
Accounts receivable 10,937,030 (20,768,513)
Other current assets (11,729,764) (3,267,860)
Accrued expenses 1,265,875 1,278,003
Other current liabilities (364,867) 455,280
Receipts in custody 251,455,705 282,047,863
Restricted assets (263,514,863) (285,672,205)
Guarantee deposits received 12,058,441 3,635,059
Net cash provied by operating activities 2,066,331 50,164,818
CASH FLOWS FROM INVESTING ACTIVITIES
Increase in available-for-sale financial assets (2,301,520) (2,241,670)
Proceed§ from capital reduction of available-for-sale 12,977 2170
financial assets ’ ’
Proceeds from disposal of available-for-sale financial assets 49,402 -
Increase in held-to-maturity financial assets (373,269,420) (710,415,935)
Purchases of property and equipment (592,762) (140,000)
Increase in refundable deposits (5,127,241) (41,473,090)
Net cash used in investing activities (381,228,564) (754,268,525)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in fund to be transferred 525,195,258 494,618,612
Net cash provided by financing activities 525,195,258 494,618,612
ENQE-LI-JII\I/\,IA\CI:_EIEIAI'SSE (DECREASE) IN CASH AND CASH 146,033,025 (209,485,095)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 598,587,589 808,072,684
CASHAND CASH EQUIVALENTS AT END OF YEAR $744,620,6 14 $598,587,589
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® The Center held the first 2006 joint meeting of directors and supervisors and
reached the following decisions:

I. Nominated || directors and 3 supervisors for the second Board of Directors

01.04 for the regulatory authority’s selection and appointment.

2. Passed the resolution to nominate Director Jaw-Chyuan Chu as Chairman of the
Center’s second Board of Directors.

3. Passed the resolution to retain Director Tsai-Hung Chan as President of the
Center.

o ZIPNEIRRFIREAKRMEES (BSSFIR4BEI1RI7H) -
® The Center accepted the application of claim for ENCER Inc. investors (from
January 4 to 17,2006)
o BRAFROFEAEFLRNESETEATE *
— ~ RAFOISFEETER ’rg FTRE SRR T EHREILBIESR -
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=5 /JinﬁlﬁﬂZFEF'IUEEQE.E HREANREQRRZECFRISER °
VRBASRIEBIIKARNIRZ S RIS TEERERE AREERIAR PR
%H’E’I‘Eﬂﬁ&i_lﬁfnﬁnﬂﬁ TREXKME -
® The Center held the second 2006 joint meeting of directors and supervisors and
reached the following decisions.

I. The reported 2006 operational plan and budget were approved and filed by the
regulatory authority.

2. Reported that, in order to process class-action litigations, the Center shall
report to the regulatory authority for relevant measures, such as provisions
of directors and supervisors’ liability insurance by insurance companies or

01.25 .
guarantee for counter-guaranty from banks, when a defendant takes legal action
against the Center, directors, supervisors, or the management with provisional
seizure or the right to claim damage and the Center is planning to use the
protection fund.

3. Resolved to sign the Memorandum of Understanding with the U.S. Securities
Investors Protection Company.

4. Resolved on the announcement of accepting the application of actions and
arbitration empowerment from investors of Power Quotient International, and
filing a class-action litigation on behalf of investors for civil claim against insider
trading and false financial statements.

L gf)ﬁ‘“b;kﬁﬁﬁﬁ”EEW%%X%QHXT};U%A‘}Z{E%HE (B95&F1H250%2H28
® Accepted the registration of claims from investors of Power Quotient International
against insider trading and false financial statements (from January 25 to February

28,2006).

EMRERIRE ANIRLEEREEREA -
02.13 Filed a class-action litigation against Summit Computer Technology on behalf of

investors.
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oals | BEERRE REERMERL -

) Filed a class-action litigation against VWell Communication on behalf of investors.
AR TESBFTTARETTMERGE - AR EEESEREA ) RIS -

02.16 Conducted a meeting on "How to establish principles of division of responsibilities
when negotiating for settlement with issuers”.
BREARFOEUEFEIXNESETAEE -

REE I M PFERT B REEREA R & 2 /BN E EETTHHRAERED ISR e B
IMNERBIERT BTV RBEZIERERER  UBITRASMRBIE T REESEES
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am ©

The Center held the third 2006 joint meeting of directors and supervisors and reached

02.22 the following decisions:

Resolved to authorize the management department in charge to consult foreign legal
agencies for necessary legal procedures in order to timely claim the foreign assets
of defendants in the class-action litigations, and proceed to the according of lawsuits.
Further in-depth analysis was arranged for discussion at the next board meeting of
directors and supervisors.

B EEEIERBRAE20RZ | REISTEZ IEFEAMRE ) 5:0E% -

03.01 Conducted a meeting on "The legal applicability of Article 20-1 and Article 157-1 after
the revision of Securities and Exchange Act™.

B T E i BEARERAARSRIEEEE B o
03.17 Conducted a seminar on "Problems of shareholders’ meetings convened by TSE & OTC
listed companies”.
BRATPOENERIXESERTAETE - o
— ~ BERAR O ERAE IS HITA 2086 TeA84ES T 1271 » BE 25186
F1H46E3F6HE247T ©
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The Center held the 2006 fourth joint meeting of directors and supervisors and

reached the following decisions:

I. Reported a change in the total registered assets of the Center from
NT$2,066,845,012 to NT$2,561,463,624.

2. Resolved on guidelines to the investor protection fund management for the second
quarter (April to June) of 2006.

3. Resolved on the 2005 business reports and financial reports audited and certified by
certified public accountants (CPA).

03.22 4. Resolved on the announcement of accepting the application of actions and arbitration
empowerment from investors of Taiwan Sakura, and filing a class-action litigation for
civil claim on behalf of investors against the insider trading of its former chairman.

5. Resolved to authorize the management to proceed according to the procedures for
claiming the foreign property of defendants in the class-action litigation processed
through the Center, and then will submit the record to the regulatory authority for
approval.

6. Resolved to nominate and retain members of the 2006 Mediation Committee after
approval by the regulatory authority.

SIBLEBIEIRERE AKEEE (B95F3H28HZF4H21H) -

03.28 Accepted the registration of claim from investors of Taiwan Sakura (from March 28 to
April 21,2006).
REBMHANRZHE  KEMHREY  HEBHREABRSHEESE -

04.13 Taiwan District Court pronounced, in the Tung Zong Textile insider trading case, that

the defendant shall be held liable for civil compensation towards investors.

EKEAERT B = A1 E AN IREEEREEREA -
04.21 Filed a class-action litigation for the false financial statements of Power Quotient
International on behalf of investors.

FEPIERIRE ANIREREREEREA ©
04.24 Filed a class-action litigation against National Aerospace Fasteners on behalf of
investors.

BEAPOEVELBSXESETAGRE -
— RBASTRIENMFESHNARNIRZZEERINE AREFRRR T
FEAE L PR AR RERRAAET T REBARANKIE -

® The Center held the fifth 2006 joint meeting of directors and supervisors and
reached the following decisions:
|I. Resolved on the announcement of accepting the application of actions and

arbitration empowerment from investors of Peace Systems Integration, and filing a
class-action Iitigation on behalf of investors for civil claim against insider trading.

o SEEMMMTEE - H£SF ARMEBEFIREEHESE - BEIRE AZIEZ B
W ERREERED ZFEF'ID e AR - AAHMBEERLF e /ERKISES
BHERME  EESEEE -

® The Criminal Division of Taiwan High Court pronounced not guilty for the
defendants in the case of the false financial statements of Royal Information
Electronics, and dismissed the supplementary civil action in criminal proceeding filed
by investors.The Center appealed to the Supreme Court. As the prosecutor did not
appeal, the Supreme Court dismissed and finalized the case in August 2006.

04.26
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AR THRESREREIERERITHINE FIEFRE ARSI ME | EHST -

05.08 Conducted a seminar on "Viewing the protection of investors’ rights from the aspect of
securities investment consulting firms’ outsourcing of marketing services”.
BMAROEEE R E SRR AGS o
— REBEASZIEHANBIR AR BERTE R RIRE AR R R PE ErE# L

IREEREERENETTRERE -
05.24 The Center held the sixth 2006 joint meeting of directors and supervisors and reached
) the following decisions:

I. Resolved on the announcement of accepting the application of actions and arbitration
empowerment from investors of Sayho, and filing a class-action litigation on behalf of
investors for civil claim against false financial statements.

REAZE  KEeFEAREHEIHEBEREARRSEESE -

05.25 Taiwan High Court pronounced, in the Tong Lung Metal Industry case, that some of the
defendants shall be held liable for civil compensation towards investors.

I MR EREAKREER (B95F6HIHE6H30H) -

06.01 Accepted the registration of claim from investors of Sayho (from June | to June 30,
2006).

EXEFEFREAREARNZZSFRSEE -

06.02 The Center signed the Memorandum of Understanding with the U.S. Securities
Investors Protection Company.

AEFRIKERHEBDNMN2006 FBIPRE 2 EIREHER (10SCO) E3IEFSF -

06.06 Chairman Jaw-Chyuan Chu attended the 31st Annual Conference of the International
Organization of Securities Commissions (IOSCO) in Hong Kong.

BIEARNIRRZH RAREIRHE - KeSF EREHREBEREABRSREES

£ °

06.14 Taiwan High Court pronounced, in the case of insider trading and manipulation of
security prices by Taiwan Fertilizer, that the defendant shall be held liable for civil
compensation towards investors.

oy | BEETCEARE AREEMER -

) Filed a class-action litigation against Taiwan Sakura on behalf of investors.

BEAXFOEUEFETRESERTAEE

B ?miEZEEPlbﬁtibﬁﬁf%s EEiRM &F{%_ﬁ ZARESIENIES @ EiEE
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The Center held the seventh 2006 joint meeting of directors and supervisors and

reached the following decisions:

I. The regulatory authority approved the use of the protection fund by the Center to
provide funds for counter-guaranty or damage compensation.

2. Reported the standard operation procedures of the Legal Affairs Department.

3. Resolved on the announcement of accepting the application of actions and arbitration

06.28 empowerment from investors of Hold Key, and filing a class-action litigation on
behalf of investors for civil claim against the security price manipulation of its former
chairman.

4. Resolved on guidelines for the investor protection fund management for the third
quarter (July to September) of 2006.

5. Resolved to promote Deputy Director Michael Shun-Sheng Chao to Director, and
Division ChiefYu-Chi Hung to Deputy Director.

SIS HIREREAKEESS (B9SFE7HIZTHESAHISH) °

07.17 Accepted the registration of claim from investors of Hold Key (from July 17 to August
15,2006).
A E-ﬁZE':F'lL; FONEBETATE '

Jin*"i iﬂmﬁ?’z}? NIRZ ZERTINE AIRBERER R PR F eI £
.ﬁ' ;IA\J._ E%nﬁn —}215. °©

= J&f"i EMEARMBRS T ERBRRINE ARBREL R PR TR
IRIEEREERENETTRBIRELKE -

The Center held the eighth 2006 joint meeting of directors and supervisors and

07.26 reached the following decisions:

I. Resolved on announcing the acceptance of the application of actions and arbitration
empowerment from Mosel Vitelic investors, and filing a class-action litigation on
behalf of investors for civil claim against insider trading.

2. Resolved on announcing the acceptance of the application of actions and arbitration
empowerment from investors of Xepex Electronics, and filing a class-action litigation
on behalf of investors for civil claim against false financial statements.

EDHEMMAEE @ € FAGENEEHRHKEESE - BEIRE AREEZ
RERER ZIKEPIUJ:HEE'—T—TEBE EAF R BER LR > &EARENISFIRAR
EERE - ZESEHEE -

The Criminal Division of Taiwan High Court pronounced the defendants in the case
of the false financial statements of Hua Hsia Rental not guilty, and dismissed the
supplementary civil action in criminal proceedings filed by investors. The Center ap-
pealed to the Supreme Court. As the prosecutor did not appeal, the Supreme Court
dismissed and finalized the case in September 2006.

07.31

IR AL IR E AKEEES (B9SFE8HIHE8H3IH) -

08.01 Accepted the registration of claim from investors of Xepex Electronics (from August |
to August 31, 2006).

LRI EREAKEERE (HBISF8H7HEIA7H) -

08.07 Accepted the registration of claim from investors of Mosel Vitelic (from August 7 to
September 7, 2006).
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08.10

EkRIRIZ B ERIRE NIREEFBEERER ©
Filed a class-action litigation against Power Quotient International for insider trading on
behalf of investors.

08.22

AR " A RWARRZ S ERERZERAERARER | F5REE
Conducted a meeting on "Dubious issues in the insider trading cases of Taiwan Devel-
opment Corporation and Mosel Vitelic and the Abit lawsuit”.

08.23

BRARCEUERINESTETATE *

— ?IE%EIA*&EQ BREBE2ARBERAIAN  BERIESERETARBZE

H -

gﬁﬁ%?ﬂﬂ%ﬁ%%ﬁ%ﬂ%# C BEIR S EITIBIINEEEE - BRI RE

VREHIBE AR AR OEJERREEETZHRES -

REBDNEZ f@ﬂﬁwﬂi ’ATEEAW%?I%THSL:R&%TA&,Eﬁ%ﬂ)ﬁ@ﬁ"ﬁ

HERENG fREE B ERENETT R B EREAKE -

REBEBNTR fiﬁxkxz()?%ﬂ”ii)ﬂjEZﬁETE%mehﬁkﬁéﬁiE EAVSALLES A

FEAE N R AE B REERELEETT RSB ARAAKRIE -

The Center held the ninth 2006 joint meeting of directors and supervisors and reached

the following decisions:

I. Nominated two directors and one supervisor for regulatory authority’s selection
and appointment, in order to fulfill the unexpired terms of original directors and
supervisors.

2. Reported the approval of the regulatory authority by formal correspondence con-
cerning the claim on the foreign assets of dependants in the class-action litigation.

3. Resolved to retain Professor Wan-Ju Tseng as a member of the 2006 Mediation
Committee.

4. Resolved on the announcement of accepting the application of actions and arbitration
empowerment from investors of CIS Technology, and filing a class-action litigation on
behalf of investors for civil claim against insider trading by the company’s responsible
person.

5. Resolved on the announcement of accepting the application of actions and arbitration
empowerment from investors of Sainfoin Technology (formerly known as Abit), and
filing a class-action litigation on behalf of investors for civil claim against false financial
statements.

v

B

H

08.31

SIBLEREHTATEINE ACKEESE (B95E8H3IHEIH29H) -

Accepted the registration of claim from investors of CIS Technology (from August 31 to
September 29, 2006).

09.01

SIBTERREIZE ASKRIEEEE (BISEFEIHIHEIH29H) -

Accepted the registration of claim from investors of Sainfoin Technology (from Septem-
ber | to September 29,2006).

09.18

AR T FMEIEEASE 2012 | BRAF A AT B EFE KA R EAMEE . 43
P

=Hax °

Conducted a meeting on "The legal applicability of the rights to claim for damage in Ar-
ticle 20-1 of the revised Securities and Exchange Act’.
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The Center held the tenth 2006 joint meeting of directors and supervisors and reached

the following decisions:

I. Reported and recommended that the regulatory authority revise Article 4 and
Article 13 of the Regulations Governing Organization and Mediation Procedures of
Mediation Committee, and Article 12 of the Operation Rules of the Center.

2. Resolved on announcing the acceptance of the application of actions and arbitration
empowerment from investors of Chuanghwa Picture Tubes, and filing a class-action
litigation on behalf of investors for civil claim against insider trading.

3. Resolved the 2007 operational plan of the Center and, after revision according to
the recommendations of directors and supervisors, submitted the plan along with
the 2007 budget report for discussion at the next board meeting of directors and
supervisors.

4. Resolved on guidelines to the investor protection fund management for the fourth
quarter (October to December) of 2006.

4

09.27

MBI FRZ A2 B N IR EEE BEERAD ©

1o Filed a class-action litigation against Sayho for insider trading on behalf of investors.

BRAROEUEEI N XESETEATE -

— J&:.%%ﬁiﬁﬁi':F'/Lr%flifﬁﬁi‘%ﬁ%ﬁﬁﬁé °

10.25 The Center held the eleventh 2006 joint meeting of directors and supervisors and
reached the following decisions:

I. Resolved the 2007 operational plan and budget of the Center.

AR " AARERFES IS ABRFILEZ HIRE ) BT o
10.26 Conducted a seminar on "How to solve the problems of excessive dummy accounts in
the security market”.

SIBRFEMEIREZEREAKEESS (BISEIIA3HZEI2HA3H) -

11.03 Accepted the registration of claim from investors of Chuanghwa Picture Tubes (from
November 3 to December 3, 2006).

— » B PHRELAIRE AR EEEREA

= ERELRRE NEEBEBEERER -

|. Filed a class-action litigation against CIS Technology on behalf of investors.
2. Filed a class-action litigation against Hold Key on behalf of investors.

11.06

BB ARMMAEEZZRBREWEN S AL RTE R EREA_EFREE
11.09 Reached a settlement with all civil defendants of Kuoyang Construction for the false fi-
nancial statement case in the Taipei District Court.
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11.22
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IEEEREERENETT REEREAKE -

T RBHICFEREAHNESEETAHIEMNES - IEHMEEEEREIZE -

The Center held the twelfth 2006 joint meeting of directors and supervisors and

reached the following decisions:

I. Resolved on announcing the acceptance of the application of actions and arbitration
empowerment from investors of Qualitek Electronics, and filing a class-action
litigation on behalf of investors for civil claim against insider trading.

2. Resolved to propose an investor awareness campaign in response to the increase of
the 2007 budget allotted for such educational promotion.

11.27

EERARMBABERLIALHMRESH - SO REEHIREABRSERESRE -
Taipei District Court pronounced, in the false financial statement case of Cheng | Food,
that some of the defendants shall be held liable for civil compensation towards inves-
tors.

12.05

— > #E #y?xﬁk?mﬁ_lﬁ' BN

— . EIEMEERERE A RMEERE (B9SE2ESEE28298) -

|. Filed a class-action litigation against Xepex Electronics on behalf of investors.

2. Accepted the registration of claim from investors of Qualitek Electronics (from
December 5 to December 29, 2006).

12.11

IR ERIRE NIRIEBBEERED -

Filed a class-action litigation against Mosel Vitelic on behalf of investors.

12.26

BEXREEATANIRZHE @ KeFEREHREEEHIREABRSRESE -
Taiwan High Court pronounced, in the Tritronic insider trading case, that the defen-
dants shall be held liable for civil compensation towards investors.

12.27

.:.I%ﬁzwlnm%z EINESETATRE -
CREEEAFDICEFERE IF(I AEIA)REESREERGE -

T REBASZIEEHREE N R NIRZ SR EIRE ARBEERIA R PE BRI
LB REERENETT REEREAKIE -

= REBASRERKERB AR ESRIZNAREEZRERE ARBEEREA R HPE
Bt IR EEEREEREETTRERE -

The Center held the thirteenth 2006 joint meeting of directors and supervisors and

reached the following decisions:

I. Resolved on guidelines for the investor protection fund management for the first
quarter (January to March) of 2007.

2. Resolved on announcing the acceptance of the application of actions and arbitration
empowerment from investors of Chain Qui Development, and filing a class-action
litigation on behalf of investors for civil claim against insider trading.

3. Resolved on announcing the acceptance of the application of actions and arbitration
empowerment from investors of Technology Quartek, and filing a class-action
litigation on behalf of investors for civil claim against the security price manipulation
of its former chairman.
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