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Chairman

Securities and futures markets are crucial assets
of a nation and provide a foundation for national
economic development. Rapid changes in the capital
market have steadily led to new innovations to
securities and futures, making investor protection a
vital facet of the system. The Securities and Futures
Investors Protection Center (hereinafter referred
to as “the Center” ) was established in January
2003 under the Securities Investor and Futures
Trader Protection Act (hereinafter referred to as

“Investor Protection Act” ). Throughout the
more than 13 years of its existence, the Center has
been devoted to accomplishing the missions that
the Investor Protection Act has vested upon it,
from resolving investors’securities/futures related
complaints and disputes, providing mediation
service, urging companies to exercise disgorgement
claims, to completing any investor protection-related
and market development tasks assigned by the
competent authority. The Center has made significant
progress in representing class action suits as well
as filing derivative suits and discharge suits against
corporate directors and supervisors, thereby bringing
investor protection to a whole new level as it watches
over civil liabilities of the securities market.
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Highlights of the Center’s major business
operations over the past year are presented below:

1. PROTECTING INVESTORS
RIGHTS AND INTERESTS BY
ENSURING THE FULFILLMENT
OF CIVIL LIABILITIES IN THE
SECURITIES MARKET:

Class action suits for securities and futures
related disputes remain the Center’s primary
service. Most securities-related civil lawsuits are too
sophisticated and costly to be executed by individuals
on their own, and as a result they tend to waive their
right of claim. However, the Investor Protection
Act has introduced a class action suit mechanism
that relieves investors of the financial and mental
stress involved, and has proven to be effective in
compensating investors’ losses, deterring further
wrongdoing and restoring discipline within the
securities market.

¢ Helping investors establish claims through class
action suits

As of the year-end 2015, the Center has assisted
investors in 201 class action suits (including cases
transferred from Securities & Futures Institute)
with claim amount exceeding NT$44.6 billion and
involving 115,000 claimants. In those suits, the courts
have rendered decisions that represent total or
partial victory for claimants in 60 cases, requiring civil
defendants, including securities issuers, law-breaking
individuals and corporate directors and supervisors,
accountants and CPA firms to assume liabilities, and
awarding claimants more than NT$19.7 billion in
compensation. Of those 60 cases, the rulings on 28
cases are final and non-appealable.

One worthy note of the Center’s efforts is that
there are already numerous precedent judgments
ruled in investors’ favor, whether the disputes
involved misrepresentation of financial reports,
misstatements in the prospectus, manipulation
of share prices, insider trading or other major
misconducts in the securities market. This gives the
Center much more to work with to secure investors
claims than it did at a time when precedents were
scarce. Civil court judgments accumulated through
class action suits over the years have been defining
and enforcing the notion of civil liabilities under the
Securities and Exchange Act, while in the meantime
enabling the court decisions to constantly review
the application of relevant laws. The framework of
civil liabilities in the securities market are further
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enhanced and explicitly established to protect
investors’ interests, thus these court judgments
prompted TWSE/TPEx listed companies to insure
against directors’ and supervisors’ liabilities, and CPA
firms to exercise greater risk awareness and due
diligence when auditing financial statements.

eNegotiating settlement for faster compensation of
investors’ losses

In order to give investors faster access to
their claims over the course of class action, the
Center would negotiate settlements with criminal
defendants, directors, supervisors, accountants, and
underwriters. As at the end of 2015, the Center had
helped investors claim a total of NT$3,010 million
in settlements and NT$82.11 million of which were
claimed in settlement in 2015. In addition, the Center
helped investors claim an additional NT$310 million by
the procedure of compulsory enforcement. Payments
obtained from the above sources were distributed
to cover investors’ losses, which served justice and
strengthened investors’ confidence in the market.

2. SHAREHOLDER ACTIVISM AND
CORPORATE GOVERNANCE:
Pursuant to the Investor Protection Act, the

Center is a shareholder of all TWSE/TPEXx listed
companies. To ensure the corporate governance and
protect the investors’ rights and interests, the Center
has taken the initiative to promote shareholder
activism, corporate governance and investors’
protection with help from the competent authority
and other government agencies.

» Monitoring of corporate/shareholder issues and
active participation in shareholders’ meetings

In cases of private placement, capital
decrease, excess compensation for directors and
supervisors, disproportionate dividend policy, major
reinvestments, significant losses from reinvestments,
large-sum endorsement/guarantee and loans to
others, which have material influence on the rights
and interests of TWSE/TPEx listed companies
and shareholders, the Center will send an inquiry
letter in the capacity of a shareholder, asking the
company concerned to provide explanations or
improvements. The Center issues hundreds of such
letters a year, and if deemed necessary, assigns staff
to express opinions in the interest of shareholders at
various shareholders’ meetings. In 2015, the Center
participated in a total of 34 shareholders’ meetings.

The Center also intervenes whenever companies
have major cases that are of great concern to
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investors’ rights and interests or whenever dispute
arises regarding a company’s management/control
right. The Center would help devise solutions if these
cases pose any concerns to shareholders’ rights and
interests. In recent years, there have been cases of
inappropriate measures taken to fight control over a
TWSE/TPEX listed company. Some of these measures
involved exploiting technicalities to stop shareholders
from exercising their rights, which therefore gave rise
to disputes over the shareholder proposal right and
nomination right. Based on the Center’s experience
of attending shareholders’meetings, both on a
general and case-by-case basis, the Center has been
suggesting improvements to the competent authority
and related government agencies, and promoting
corporate governance practices and amendment of
relevant laws. In addition, the Center also organizes
seminars and conferences to refine the methods
through which corporate governance is practiced,
and promote investors’awareness to the issues
discussed, thereby involving them as part of the
market’s monitoring force.

The Center has been taking actions for the
purpose of enhancing corporate governance and
protecting shareholders from misconducts such
as breach of trust, misappropriation of assets, and
breach of fiduciary duty that involve a company’s
management, directors or supervisors. Since 2009,
the Center has been empowered by the Investor
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Protection Act to file derivative suit and/or discharge
suit against directors or supervisors when discovering
conduct by a director or supervisor of a TWSE/TPEx
listed company in the course of performing his or her
duties that is materially injurious to the company or is
in violation of laws, regulations, and/or provisions of
the company’s articles of incorporation.

Since then, the Center has made 33 derivative
suits and 29 discharge suits in total. With respect
to derivative suits, by applying legal pressure, the
Center was able to force wrongdoers to compensate
companies in the total amount of NT$1.524 billion, and
thereby protected the interests of companies and
their shareholders. With respect to discharge suits,
after the Center filing suits, the directors/supervisors
resign voluntarily or withdraw reelection bids in some
cases. Since 2015, the Center has been winning suits,
which amounted to a total of 3 so far, and urging
directors/supervisors of TWSE/TPEx listed companies
to faithfully fulfill their fiduciary duties.

3. FUTURE PROSPECTS

Looking into the future, the Center will continue
to protect investors’interests and focus on the
following tasks: (1) Assist investors in class action
suits. Accumulate civil court judgments made on
securities and futures related disputes to fulfill the
civil liabilities and compensate investors’losses, as
stated in the Securities and Exchange Act. (2) Protect
investors by actively working with supervisory
authorities for material cases with social attention
that involve securities or futures before the cases are
prosecuted. (3) Promote shareholder activism and
urge the development of sound corporate governance
practices within TWSE/TPEx listed companies.
Raise constructive suggestions as to how policy
execution and practical difficulties can be resolved
to ensure more efficient corporate governance. (4)
Assist investors in obtaining compensation for their
losses by compulsory enforcement or settlements.
Improve the efficiency at which settlement payments
are distributed, and use the media to remind class
plaintiffs of unclaimed payments.

Ongoing changes of the market will undoubtedly
give rise to new forms of securities and futures related
dispute in the future. In light of this challenge, the
Center shall remain committed to its legal authorities
of protecting the rights and interests of investors and
traders, studying new investor protection measures,
and proposing improvements or amendments of
laws in response to the system’s shortcomings to
the competent authority in order to promote healthy
market development, which have been the main
purpose for the Center’s establishment.
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Securities and Futures Investors Protection Center

2. STAFF

Aside from the Chairman and President, the
Center is staffed with 32 full-time employees with an
average age of 39 years. Among them, 13 are males
and 19 are females; the Legal Affairs Department is
staffed with 23 employees and the Administrative
Affairs Department is staffed with 9 employees;
13 of the employees hold a master’s degree, 17 are
university graduates, and 2 are others.
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Chairman Director and President
Chin-Ting Chiu Shu-Lin Lu

Chairman, Securities and
Futures Investors
Protection Center

Director
Kung-Wha Ding

Chairman, Taipei Exchange

TABHBESRIN

HeEpkt REEHT

President, Securities and
Futures Investors Protection

Center
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Director
Chih-Cheng Wang

Professor of Department

of Financial & Economic
Law, National Chung Cheng
University

MEIZ
BAKBERBR R

Director

Kuo-Chuan Lin

Professor of Law, National
Chengchi University
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Director
Hsin-Ti Chang

Professor of Law, National
Taipei University
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Director

Lih-Chung Chien

Senior Executive Vice President,
Taiwan Stock Exchange
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Supervisor
Mei-Hwa Lin

Retired Professor of Accounting,
National Chengchi University
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Director

Yung-Cheng Chuang

Professor of Law, Soochow
University
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Director

Ming-Che Chien

Associate Professor of
Economics, National Taipei
University

BEEA

MIETE
MEEAEREESEE
BEBO HRGE

Supervisor
Ying-Kuei Lin
Vice President, Taipei
Exchange
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Director

Len-Yu Liu

Chairman,Taiwan Futures
Exchange
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Director

Hung-Wen Chien

Chairman, Taiwan Securities
Association

BEZA
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Supervisor
Chi-Chun Liu

Professor of Accounting,
National Taiwan University
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Chairman

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Chin-Ting Chiu

Te-Fang Chu

Chung-Chuan Wu

Edith Lee

Ching-Ping Shao

Shean-Bii Chiu

Andrew Jen-Guang Lin

Ling-Tai Lynette Chou

Hsueh-Chen Nan

Hsi-Chi Chen

Tai-Ping Chuang

Chung-Yuan Hsh

Liang-Jui Huang

Misher Yu

Ying-Hsin Tsai
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./ Securities and Futures Investors Protection Center

Chairman, Securities and Futures Investors Protection Center
Associate Professor of Law, National Chengchi University
President, Securities & Futures Institute

Vice President, Taiwan Depository & Clearing Corporation
Professor of Law, National Taiwan University

Professor of Finance, National Taiwan University

Professor of Law, National Taiwan University

Professor of Accounting, National Chengchi University

Vice Chief Executive Officer of Attorney Study Center,
Taiwan Bar Association

Executive Vice President, Taiwan Futures Exchange
Secretary General, Taiwan Securities Association
Professor of Accounting, National Chengchi University

Secretary General, Securities Investment Trust & Consulting
Association of the R.O.C.

Accountants,First Elite CPAs

Associate Professor of Law, National Taiwan University

© With the exception of chairman, members of the Mediation Committee are arranged in the order of the
strokes of their Chinese surname.

© Term of office from May 5, 2015 to May 4, 2018
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1. INVESTORS PROTECTION FUND

The Center was established with an initial
fund of NT$1.031 billion donated by institutions
in the securities and futures markets, including:
Taiwan Stock Exchange, Taiwan Futures Exchange,
Taipei Exchange, Taiwan Depository and Clearing
Corporation, Taiwan Securities Association, Securities
Investment Trust and Consulting Association of R.O.C,,
Taipei Futures Association, Fuhwa Securities, Global
Securities Finance, Fubon Securities, and Entie Securities.

To ensure that the tasks of protection and
services of securities investors and futures traders
are carried out effectively, to promote sound market
development and to expand market size, Article 18 of
the Investor Protection Act stipulates that in addition
to assets donated in accordance with Paragraph
2, Article 7 of the Act, sources of the Investors
Protection Fund (or “the Fund” ) assets shall include
the following: (1) every securities firm shall contribute
0.00000185 (1.85 millionths) of the total trading
amount of its brokerage trades in the previous
month; (2) every futures commission merchant shall
contribute NT$0.42, NT$0.22, NT$0.18, NT$0.035,
or NT$0.09 per contract based on the number of
brokerage trade contract executed in the previous
month; and (3) Taiwan Stock Exchange and the
Taiwan Futures Exchange shall contribute 5 percent
of the transaction fees received in the previous month
to the Center’s Investors Protection Fund by the 10th
of each month. Between January 2003 and December
2015, the Center has received contributions in the
sum of more than NT$6.59 billion for the Investors
Protection Fund. Also pursuant to Article 19 of the
Investor Protection Act, the Investors Protection
Fund shall be under custody by means of government
bond purchases or deposit with financial institutions,
and subject to approval by the competent authority,
within the extent of not more than 30 percent of
the net value of the Fund in total, up to 10 percent
of the total assets donated at the time of the Fund’s
establishment may be used to purchase real estate
for own use, and the Fund may invest in TWSE/TPEx
listed stocks with original investment not exceeding
1,000 shares of each company, and make other
investments that help maintain the value of the Fund.
The Center has established a “Guideline for Custody
and Management of Investors Protection Fund”

17
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and operates the Fund accordingly. As of December
2015, the Investors Protection Fund is valued at
more than NT$7.9 billion, including the initial fund,
the aforementioned contributions, other donations
and interest earned. Approximately 74% of the Fund
assets are bank deposits and government bonds, and
the other 26% are real estate (for own use), stocks of
TWSE/TPEX listed companies and bank debentures.

2. CONSULTATION AND COMPLAINT
FILING

Investors who have question over the provisions
of securities or futures regulations, or have a civil
dispute with a securities issuer, securities firm,
securities service provider, futures firm, Taiwan
Stock Exchange, Taipei Exchange, clearing house
or other institutions over the offering, issuance,
or transaction of securities, or futures trading can
call the Center’s investor service hotline or visit the
Center in person for consultation. Investors can also
file a complaint with the Center by mail, in writing
(including fax and e-mail), or in person if investors
have civil disputes with the said institutions. This
year, the Center received more than 4,000 phone
inquiries for consultation and 398 written complaints
by the end of December. The Center has received
more than 117,500 phone inquiries and 11,421 written
complaints since it was founded. The phone calls
concerned mainly inquiries about securities rules and
regulations and complaints about illegal actions of
securities issuers, trading disputes with securities
firms, futures firms, investment consulting firms or
securities finance firms, and inquiries about class
action. In recent years, written complaints were
filed mostly for: lack of transparency in financial/
operational information of issuers; irregular stock
price fluctuations; disputes over warrant transactions;
disputes over electronic transactions; trading of
stocks/futures without following clients’ instructions;
disputes arising from the trading of non TWSE/TPEx
listed stocks; collection of payment or securities from
investors trading on margin or short sale; margin calls
on futures contracts; and disputes over fee refunds
from investment consultant or misleading analysis
reports of investment consultant. Upon receiving the
complaints, the Center actively helped investors find
solutions to their problems. In addition to explaining
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the situation to investors over the phone or sending
a letter to the institutions concerned requesting
detailed explanation of the matter, the Center
recommended that investors apply for mediation if
the case was complex or in cases with high claims
amounts. For cases where illegal activities may be
involved, the Center may refer them to the competent
authority or relevant institutions, depending on the
nature of the case.

3. MEDIATION

Overwhelmed by the lengthy and complex
litigation process, many securities investors or futures
traders whose rights were harmed in connection with
the offering, issuance or transaction of securities
or futures trading are not be able to make claims
as provided by law. To avoid the litigation process,
settling such disputes through mediation by the
Center should be a more viable solution. Thus Article
22 of the Investor Protection Act provides that
investors involved in a civil dispute may apply for
mediation with the Center. In addition, the Center has
set up a small claim mediation mechanism pursuant
to the amended Investor Protection Act amended on
May 20, 2009. The small claim mechanism applies to
securities or futures trading dispute involving claim
of NT$1 million or less. By the end of2015, the Center
handled a total of 11 mediation cases , of which 1 was
successful, 5 were unsuccessful, 1 was settled prior
to mediation, 3 were rejected by the counterparty,
and 1 was denied mediation by the Center. Since the
Center’s establishment, it has handled 328 mediation
cases, of which 46 were successful and sent to court
for approval and 31 were settled by parties concerned
before mediation. The Center has thus achieved the
objectives of settling civil disputes for investors in
an expedited manner and curtailing litigation. To
bring the dispute mediation function of the Center
into full play, the Securities and Futures Bureau of
the Financial Supervisory Commission (FSC) invited
relevant securities agencies and the Center to a
consultation meeting. It was decided in the meeting
that to fully protect the interests of investors and
to help victimized investors to obtain financial
compensation, complaints involving civil dispute
received by relevant agencies, where both parties in
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the dispute clearly exist and a civil claim is made, may
be transferred to the Center for mediation, regardless
of the severity of violation involved. Such practice
should be helpful for assisting investors in resolving
civil disputes.

4. CLASS ACTION LITIGATION

Investors in Taiwan’s securities and futures
markets are predominantly individual investors,
who are often reluctant to resort to legal actions to
protect their rights due to lack of time and resources
when their interests are damaged. Pursuant to Article
28 of the Investor Protection Act, the Center may file
a class action lawsuit or an arbitration claim in its own
name with respect to a securities or futures matter
arising from a single cause that is injurious to multiple
securities investors or futures traders, after having
been so empowered by not less than 20 securities
investors or futures traders. By the end of 2015, the
Center still had 96 class action cases pending in the
court or in the process of compulsory enforcement,
and more than 96,000 investors empowered the
Center to file class action suits in civil claims for a
total amount of more than NT$37.99 billion. A total of
105 cases had been closed; these cases represented
more than 18,000 investors and concerned more than
NTs$6.6 billion.

In 2015 alone, the Center assisted more than
2,000 investors in 14 class action suits for a total claim
of more than NT$670 million. Three of those cases
involved false financial statements, whereas five were
related to stock price manipulation, four concerned
insider trading, one was simultaneously involved in
stock price manipulation and insider trading, and one
was related to other misconducts.

By the end of 2015, 28 of all class action suits
mentioned above have been awarded final judgments
in favor of investors, whereas another 32 cases have
been granted fully or partially in favor of investors
in the first or second instance. These judgments
required securities issuers, wrongdoers, and parts of
the civil defendants to compensate investors’ losses.
In addition, the Center has reached settlements with
certain criminal defendants, corporate directors/
supervisors, accountants, and securities underwriters
in some of the class action suits mentioned above.
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By the end of 2015, the Center has helped investors
collect more than NTs3,010 million in settlements; of
which NT$22 million in 2004, NT$302 million in 2005,
NTs$554 million in 2006, NT$197 million in 2007, NT$166
million in 2008, NT$106 million in 2009, NT$82 million
in 2010, NT$113 million in 2011, NT$515 million in 2012,
NT$137 million in 2013, NT$719 million in 2014, and
NT$82 million in 2015, which partially compensated

investors’ losses.

5. DERIVATIVE SUIT AND
DISCHARGE SUIT

In order to strengthen the corporate governance
mechanism, the amended Investor Protection Act on
May 20, 2009 stipulates that the Center has the right
to file lawsuit on behalf of a company and request the
court to discharge its wrongdoing director/supervisor.
In case any director/supervisor of a TWSE/TPEXx listed
company is found to have committed acts resulting in
material damages to the company’s interest or violate
the laws or articles of incorporation, the Center may,
in accordance with the Investor Protection Act, file
lawsuit against the wrongdoing director/supervisor
for compensation on behalf of the company or
request the court to discharge him/her as director/
supervisor of the company. This is one way to urge
the management of companies to faithfully fulfill
their fiduciary duties.

As of the end of 2015, the Center has filed 33
derivative suits and another 29 discharge suits.

6. DISGORGEMENT

According to Article 157 of the Securities and
Exchange Act and Article 11 of the Securities and
Exchange Act Enforcement Rules, in the event that
any director, supervisor, managerial officer, or
shareholder holding more than 10% of the company’s
shares sells the shares and other securities with the
nature of equity shares they have purchased for less
than six months or repurchases the securities they
have sold in less than six months, the company shall
claim for the disgorgement of any profits realized
from such transactions. The Center, by the order of
the competent authority, has taken over the duty of
enforcing disgorgement claims formerly handled by
the Securities & Futures Institute by asking corporate
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insiders in the capacity of a shareholder to return
profits obtained by them from short-swing trading
to the company. The Center takes disgorgement
enforcement actions based on the short-swing
trading data provided by Taiwan Stock Exchange
and the Taipei Exchange once every half a year. The
Center handled 410 cases of such disputes involving
TWSE/TPEX listed companies throughout the first
and second halves of 2014 and the first half of 2015;
among which 293 cases have been closed and 117 are
still in the process of collection. In total, the Center
has handled 7,172 cases from 1994 to 2015, of which
a total of 7,048 cases have been closed, 117 are still in
the process of collection, and 7 have been brought
into litigation proceedings.

7. FUND PAYMENT

To protect small investors in the market, the
Center has set up the Investors Protection Fund
in accordance with the Investor Protection Act. In
case investors are unable to receive their entitled
securities or payment, or entitled margin deposit or
premium from insolvent securities or futures brokers,
the Fund may be used to pay out to those investors
first to help investors to minimize their losses.

Considering that money in the Fund is limited and
the possibility that payout in one single case could
deplete the Fund and jeopardize the operation of the
Center, the competent authority, after taking into
account fairness to individual securities or futures
firms who make different amount of contribution to
the Fund, operation of the Fund, and protection for
small investors, decided to set limits on maximum
payments from the Fund. For individual investors, the
compensation is limited to NT$1.2 million in a single
payment. For all securities investors or futures traders
of a securities firm or futures firm, the aggregate
compensation in a single payment shall be 1,000
times the amount the securities or futures firm has
contributed to the Fund over the past one year or the
average over the past three years (whichever amount
is higher) with the maximum set at NT$1.2 billion. If
the compensation amount calculated by the aforesaid
method is less than NT$100 million, the Center shall
make a payment of NT$100 million.

The Center has not made any such compensation
payment since establishment.
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8. PUBLIC EDUCATION

The Center has published manuals titled
“Protection of Investors’ Interests and Fulfillment
of Shareholder Activism- Securities and Futures
Investors Protection Center” and “Protection of
Investors’ Interests Forum Series: Material Cases and
Information” that the public may access for free.
In addition, the Center promotes public awareness
towards investor protection by organizing seminars
in collaboration with the media. This year, the
Center held two “Investor Protection Forum”
sessions titled “Corporate Governance 2.0 and
Shareholders’ Interests” and “Protecting Investors’
Interests by the Mechanism of Trading Halt during
Information Assessment Period.” In addition, the
Center published 48 articles on investor protection
in various print media, advocating various topics
relating to investor protection and reminding
investors to develop the correct investment concepts
and be aware of their legal rights. The Center’s
public education effort is also directed at the sound
development of securities and futures markets.

9. MATTERS RELATED TO
SHAREHOLDERS' RIGHTS AND
INTERESTS

(1) EXERCISE SHAREHOLDER ACTIVISM:

In the efforts of promoting corporate
governance and investor protection, the Center has
been exercising shareholder activism in support to
the government’s policy. Starting from 2006, the
Center has sent staffs to attend the shareholders’
meeting of dozens TWSE/TPEx listed companies
every year. This year, the Center attended 34 annual
and special shareholders’meetings of companies.
In those meetings, the Center raised its concerns
regarding private placement, merger or acquisition,
capital decrease, disposal of company’s assets,
reinvestments, large-sum endorsement/guarantee,
and compensation of corporate directors/
supervisors, stock dividends, and other issues
which have a material bearing on shareholders’
interests. The Center also keeps a close eye on whether
problematic practices at those firms have been rectified
in the effort to advocate the effectiveness of corporate
governance and the protection of shareholders' rights.
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(2) PRIVATE PLACEMENT CASES:

This year, the Center reviewed 145 cases of
private placement and issued written inquiries to a
total of 136 companies, all companies had already
made improvements, replies or explanations to these
inquiries. In addition, 18 of those companies that had
replied did not provide satisfactory responses, and
the Center had followed up with further questions
during the shareholders’ meetings.

(3) DIRECTOR/SUPERVISOR REMUNERATION CASES:

In order to promote healthy market development
and enhance shareholders’ interests, the Center issued
written queries to 22 out of the 47 TWSE/TPEX listed
companies that had exceeded the competent
authority’s guidelines on directors’ and supervisors’
remuneration between 2013 and 2014. Of the
queried companies, all of them had already made
improvements, replies or explanations.

(4) LARGE-SUM ENDORSEMENT/GUARANTEE AND
EXCESSIVE LENDING CASES:

As for the 73 TWSE/TPEX listed companies on the
list provided by relevant agencies that made large-
sum endorsement/guarantee, excessive loans or
suffered significant loss on major investment projects
in 2014 and the first half of 2015, after comprehensive
assessment, the Center sent inquiry letters to 34 of
the aforesaid companies, asking for explanation. All
of the 34 companies have made reply or proposed
improvement plans. The Center will follow up on their
improvement actions.

(5) CAPITAL DECREASE CASES:

As for capital decrease actions proposed by
TWSE/TPEX listed companies for making up their
losses, the Center, in accordance with the instructions
of the competent authority, asked those companies
to explain or submit the proposal for a vote in the
shareholders’ meeting. The Center would then keep
monitoring the follow-up actions of those cases. This
year, the Center reviewed 104 companies and sent
inquiry letters to 23 of them, except for those 81



(R) BEEHS:

KEERBERBER LHEARBREERIBRE
2 REBRRGRPIETRE - WEHREIBT
T AFERA-ATORLEHEAR @ BRIFER
BB K RIT 2 R & TR R HE
FNT—55 AR =Y TFRRAM[ &
EMEIIR KA > WFEEH —O=FFEIBRE
e — T TR EHBERARREREEN -
(%) BRI IRES

REEHH-O=FERMNBHREEDIRET
ALA R BB S5 TR D IRAEA - NBHRDIRBEENR
BEIARERBEREC T R LEMEAR  KBRH
A ZFARHERELIRHGHN

HR SR FALMF R ARA P

Securities and Futures Investors Protection Center

companies that made capital decreases in the form
of cash and/or for the reason of cancellation of issued
employees’ restricted stock. All of the aforesaid 23
companies made reply and explanation. The Center
also continues to monitor the follow-up actions of 37
companies which made capital decrease in 2014.

(6) STOCK DIVIDEND DISTRIBUTION CASES:

This year, the Center sent inquiry letters to
12 TWSE/TPEx listed companies that distributed
only bonuses for employees and remuneration
for directors/supervisors but no stock dividend or
distributed earnings in a manner seriously deviating
from the company’s articles of incorporation in 2014. All
companies made reply and explanation to the inquiries.
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REPORT OF INDEPENDENT AUDITORS

Securities and Futures Investors Protection Center

PERE-OAF=HF_1+=H

We have audited the accompanying balance sheets of Securities and Futures Investors Protection Center as of December
31, 2015 and 2014, and the related statements of income and disbursements, changes in institute fund, and cash flows for the
years ended December 31, 2015 and 2014 These financial statements are the responsibility of the Center's management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the “Regulations Governing Auditing and Certification of Financial
Statements by Certificated Public Accountants” and auditing standards generally accepted in the Republic of China. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by the Center's management, as well as evaluating the overall financial statements presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial positions
of Securities and Futures Investors Protection Center as of December 31, 2015 and 2014, and the results of its operations,
changes in institute fund and cash flows for the years ended December 31, 2015 and 2014 in conformity with the “Guidelines
Regarding the Supervision and Governance of Funds with Juridical Person Status” stipulated by the Financial Supervisory
Commission and Statements of Financial Accounting Standards and its interpretations pronounced by Accounting Research
and Development Foundation.

March 23, 2016

Taipei, Taiwan W&
Republic of China
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

BALANCE SHEETS
December 31,2015 and 2014
(Expressed in New Taiwan Dollars)

December 31,

ASSETS

Cash and cash equivalents $1,260,392,118 $1,110,196,750

Other current assets 61,369,852 65,465,210

Available-for-sale financial assets - noncurrent 119,800,521 105,813,104

Total investments and funds 6,439,206,936 6,215,799,519

Buildings 35,527,377 35,527,377

Total Cost 120,565,238 119,813,238

Prepayment for equipment 490,000 490,000

Restricted assets 1,311,954,524 1,233,612,811

Total Other Assets 1,372,580,740 1,293,181,170




December 31,

LIABILITIES, FUNDS AND ACCUMULATED SURPLUS

Accrued expenses $13,854,408 $12,511,713

Total Current Liabilities 14,061,181 13,113,997

Guarantee deposits received 474,352,444 493,034,809

Institute fund 1,031,000,000 1,031,000,000

Fund to be transferred 374,945,107 339,081,099

TOTAL FUNDS AND ACCUMULATED SURPLUS 7,937,019,641 7,568,213,250

TOTAL LIABILITIES, FUNDS
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

STATEMENTS OF INCOME AND DISBURSEMENTS
For the years ended December 31, 2015 and 2014

(Expressed in New Taiwan Dollars)

REVENUES

Gain on disposal of investments 82,011 -

Other income 1,904 2,857

Personnel expenses 55,151,047 53,731,660

Operation transferred to institute fund 41,733,852 39,612,053

Total Expenses 116,193,614 112,158,682

SURPLUS (DEFICIT) FOR THE YEAR $- $-
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF CHANGES IN INSTITUTE FUND

For the years ended December 31, 2015 and 2014

(Expressed in New Taiwan Dollars)

Unrealized Gain

Additional Fund To Be Accumulated (Loss)
Institute Fund Capitalized Transferred Surplus On Available-
Fund (Deficit) for-sale
Financial Assets
Balance, Janualy  ¢1,031,000,000 $5,852,381,200 $305,601,022 $-  $33,549,765 $7,222,532,077

Contribution
income to fund 299,413,588 299,413,588

Litigation and

arbitration
transferred to 9,175,018 9,175,018

institute fund

Unrealized gain on
available-for-sale 6,600,074 6,600,074
financial assets

Balance,
December 31, 1,031,000,000 6,157,982,312 339,081,099 - 40,149,839  7,568,213,250
2014

Contribution
income to fund 336,292,995 336,292,995

Litigation and
arbitration

transferred to
institute fund

3,275,983 3,275,983

Unrealized loss on
available-for-sale (6,138,716) (6,138,716)
financial assets

Balance, December ¢, 431 000000 $6,497,063 411 $374,945,107 $  $34.011,123 $7,937,019,641

31, 2015
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MBIENGEHREARMEZ S AREHD
BEREx
RE—Om&—A—AZ+_A=+—H
FRE—O=F—A—HAZ+"A=1+—H
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—OmEE

1,829,679 1,973,671

B EEEENR (6,821)

(266,030) (9,541,832)

SREIEE (78,341,713) (168,094,710)

FERTE A3 1,342,695 1,439,623

WIS N 97,024,138 123,182,284

EEERBZFRESMA (H) 5,466,383 (10,863,193)

BHEESHEEE NS (20,614,360) (5,449,850)

BHEESREERDER 483,011 180,729

HEETECEE (752,000) (1,050,167)

WERB PR (230,216,122) (386,805,029)

HFEBE ST 374,945,107 339,081,099

AERIREIE I (B4 ) B 150,195,368 (58,587,123)

BRI AN EIRERTR $1,260,392,118 $1,110,196,750

BHEESRMEECRER (18) = $(6,138,716) $6,600,074




SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

STATEMENTS OF CASH FLOWS
For the years ended December 31, 2015 and 2014

(Expressed in New Taiwan Dollars)

Surplus (Deficit) $-

Adjustments to reconcile net surplus (deficit) to net cash provided

by (used in) operating activities:

1,973,671
196,299
(6,821)

(9,541,832)
(3,445,806)
(168,094,710)
(1,828,600)
1,439,623
350,273
123,182,284
44,912,426

Depreciation expense 1,829,679
(Gain)Loss on disposal of investments (82,011)
Gain on disposal of fixed assets -

Net changes in operating assets and liabilities
Increase in notes and accounts receivable (266,030)
Decrease (increase) in other current assets 4,095,358
Increase in restricted assets (78,341,713)
Increase in refundable deposits (1,057,857)
Increase in accrued expenses 1,342,695
(Decrease) increase in other current liabilities (395,511)
Increase in receipts in custody 97,024,138
(Decrease) increase in guarantee deposits received (18,682,365)
Net cash provided by (used in) operating activities 5,466,383

(10,863,193)

Increase in available-for-sale financial assets (20,614,360) (5,449,850)
Proceeds from capital reduction of available-for-sale financial assets 87,227 64,471
Proceeds from disposal of available-for-sale financial assets 483,011 180,729
Increase in held-to-maturity financial assets (209,420,000) (380,557,033)
Purchases of property and equipment (752,000) (1,050,167)
Proceeds from disposal of fixed assets - 6,821

Net cash used in investing activities (230,216,122) (386,805,029)

Increase in fund to be transferred 374,945,107 339,081,099
Net cash provided by financing activities 374,945,107 339,081,099
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 150,195,368 (58,587,123)

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 1,110,196,750

1,168,783,873

CASH AND CASH EQUIVALENTS AT END OF YEAR $1,260,392,118

$1,110,196,750

NONCASH INVESTING ACTIVITY

Unrealized gain (loss) on available-for-sale financial assets $(6,138,716)

$6,600,074
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104.1.5

104.1.13

104.1.28

BRAPLE S EE IREBERAGE
—  EEREENEEEAPOELEESER -
— H n_,\HEE 'EE I%I ﬁ%/&XY\F'fimh\%ﬁiEZ%

Held the sth-term 1st board of directors and supervisors meeting:
1. Nominated and elected Director Chin-Ting Chiu as the 5th-term chairman of the Board.
2. Agreed to appoint Director Shu-Lin Lu as the president.

FEEAZBSREANPERG AREROEBKRR | E B BKREEIVRIELELSE  BE
SREEEEESE—ONF—A+=-HE&EEXFE 30053933 SRR ET IR -

The amendments to Article 35 and Article 37 of the “Securities and Futures Investors Protection
Center Operating Rules” had been approved by the Financial Supervisory Commission in Letter
No. Financial-Supervisory-Securities-Trading-30053933 dated January 13, 2015

BREAPLES EE 2 REETERADE

—\hﬁzﬁﬁﬁﬁﬁ$¢uﬁﬁﬁ$ﬁﬁﬁ%$¢um%ﬁzﬁo
BRI EBITRDERATRZANRRHE » KEEBEFERE —BHRAP LIRS
B5ERE -

=  EBREMEERDERATIBRAER B iREREHHE -

m\%ﬁ$¢®ﬁﬁﬁ%%&%ﬁ@“ﬁﬁ&§$%@m%ﬁmihﬁﬂﬁﬁﬁﬁ$ﬁ%$
- BB AR HRE BIA LR

£\%ﬁﬁ¢w#ﬂﬂ&ﬁﬁ@“?ﬁ&%$§%§%ﬁm&hﬁﬂ%&ﬁ%gﬁ%E#’%
SEFTILH A AR B AR P OFAE ©
CRERAPLOEFINRREKRANERATDESRRE  BEGHMEMIEERERE  KR=
VST TS A BRI EREASE -

T RBBREBIE "HEEABHFREARPERSG AREPLEERR , £ 3B KEEI7TES
%@@%ﬁ%%ﬁ%ﬁ$ﬁhﬁﬁ ERHMEEEERZEERERH 1044 1 A 13 H
SEHBERFE 1030053933 FEE (204 ) AT B o

Held the s5th-term 2nd board of directors and supervisors meeting:

1. Reported to the competent authority for approval of the Center’s new chairman and for filing
of the Center’s new president.

2. Reported that Taiwan High Court rendered a judgment partially in favor of the Center in the
first retrial concerning Hsinchu International Bank insider trading case.

3. Reported that Supreme Court rendered a civil judgment in the Gold Rain false financial state-
ments case.

4. Reported that Taiwan Taipei District Court dismissed the Center’s discharge suit against the
current chairman, Yi-Ming Hsu, of Elements Innovation Co., Ltd.

5. Reported that Taiwan New Taipei District Court dismissed the Center’s discharge suit against
the current chairman, Feng Hao Chang, of Powercom Co., Ltd.

6. Reported that the Center withdrew from Taiwan New Taipei District Court the discharge suit
against the directors, Guo-Zhang Sun and Jun-Yu Pan, of Union Plus Technology Co., Ltd.

7. Reported that amendments to Article 35 and Article 37 of the “Securities and Futures Investors
Protection Center Operating Rules” regarding allowing financial businesses without copies of
household registry had been approved by the Financial Supervisory Commission in Letter No.
Financial-Supervisory-Securities-Trading-1030053933 (see attachment) dated January 13, 2015.
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104.1.28

104.1.30

104.2.4

104.2.10

104.2.13

104.2.25
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=

Event

N~ R EEERBERATOAFTEERM AR D HRUBERET R -

N RBAEXEERHBRNBRADKEARRZEBRERE AR ERRLARE L
REEEFRETRERE MIREHRFIRETR -

T REAEEREASRERD2EALRKNERATREETTHRBATNEZIEER
BREHIN 103 FERTEHERR  BREREANTHABTERERES IS -

8. Reported that partial amendments to the Center’s Personnel Management Regulation had
been approved by the competent authority.

9. Resolved to announce acceptance of empowerment from investors to file lawsuit and arbitra-
tion claim in the Tainan Spinning insider trading case, and to file class action suit seeking civil
remedy and discharge suit.

10. Resolved to submit to the board of directors for discussion an amended assessment based on the
indictment after the case involving the food safety scandal in 2014 is prosecuted with respect to the
Defendant Ying-Chun Wei being suspected of causing damages to Wei Chuan Foods Corp by making
it sell adulterated oil products.

FERMURERGEE T T EGFIRBSF

Taiwan Shilin District Court rendered a judgment in favor of the Center in the Shenmao Technolo-
gy stock price manipulation case.

NEZEEHR (NETRANIRABRR 2 ) KEAREBET(B104F2H40E3H13H) °

Announced the acceptance (February 4, 2015 to March 13, 2015) of claim applications from inves-
tors seeking compensation in the Tainan Spinning case (wrongdoers suspected of insider trading).

BRI ABERCEESZIMTTIEGFIRBI B

Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the Taiwan
First Line Electronics false financial statements case.

LREVBAERRER ERFIRBD EEROEEHE LR -

The Supreme Court reversed and remanded part of the Lih Duo International false financial state-
ments case to Taiwan High Court.

NBEARHERERCE ST AN T ERE DRI B -

Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the China Re-
bar Company false financial statements case.

ARARPLESEE IREZERASE
- ?E'F*Er']/u*iﬁkﬁﬁﬂﬁﬁﬁﬁﬂ’\ﬂﬁ‘jtﬂﬁﬁ 5 X AERR ZMIBERERR - AP LAE
FBEIHTTEGRB IR E » WA RN EZRHTA LMESE -

Held the 5th-term 3rd board of directors and supervisors meeting:

1. Reported that San Chih Semiconductor Inc. Ltd. had reached settlement with the defendant in
the case where the Center filed a motion for intervention to Taiwan Taipei District Court in the San
Chih Semiconductor Inc. Ltd. disgorgement claim against the major shareholder, Wen-Chung Chia.



H HA
Date

104.2.25

104.2.25

104.3.4

104.3.4

=S|

Event

CIRBEARO 103 FNEFEEEE T REESWE - RENER ) ERIERE 0 URIERE
R T BEERACNERR ) F 8 RERIAB CARERFEXRETRERE —BX -

= REAENEENDBRARRERMUR - KM ERFIREROBEFRSE -

M0 RFBAEREROGABRERMN A RARRERMERRRE AIREFERA N A E RN
REERRFNETRERE -

1 REAERERAAER DB RARBRRNEXDREREEAREFRR B
REERFNETRERE -
H&if\%ﬁﬁﬁ*ﬂ:a%ﬂiﬁ’ﬁfﬁ”jﬁimmﬁa??&% I ES VN LTINS =i
REEERFRETRERE -

€ ﬁ%ﬂiﬁﬂﬁ: %—HSEH&E{J}’EKE/\—EE&ETEﬁﬁﬁ%ﬁ/ﬁﬂ KRR E AR EFR R ARE
TR SR B B R AN E TR B R(E -

2. Reported the Center’s self-inspection report on its internal audit regarding 8 items on the
self-inspection checklist for “Collection, custody and management of Investors Protection Fund”
for the Center’'s Administrative Affairs Department and the self-inspection checklist for the “Settle-
ment procedure for class action suit” for the Legal Affairs Department for the second half of 2014.

3. Reported that Taiwan Shilin District Court rendered a judgment in favor of the Center in the
Shenmao Technology stock price manipulation case.

4. Resolved to announce the acceptance of empowerment from investors to file lawsuit and arbitration
claim in the Tekcore stock price manipulation case, and to file class action suit seeking civil remedy.

5. Resolved to announce the acceptance of empowerment from investors to file lawsuit and arbi-
tration claim in the Formosa Oilseed Processing insider trading case, and to file class action suit
seeking civil remedy.

6. Resolved to announce the acceptance of empowerment from investors to file lawsuit and ar-
bitration claim in the We&Win Diversification insider trading case, and to file class action suit
seeking civil remedy.

7. Resolved to announce the acceptance of empowerment from investors to file lawsuit and ar-
bitration claim in the Green Energy Technology failure to update financial forecast case, and to
file class action suit seeking civil remedy.

\

ERADFHABERKEEZIH T ERFIRE R -

Taiwan Taipei District Court rendered a judgment in favor of the Center in the Genome Interna-
tional Biomedical discharge suit.

NEFIEE TR (NETRNIMEERER S ) KEAREETL (B104F3H48E4H7H)°

Announced the acceptance (March 4, 2015 to April 7, 2015) of claim applications from investors
seeking compensation in the We&Win Diversification case (wrongdoers involved in insider trading).

NEZEGRARNARARFENRVERIRZEAREZT (B104F384HE4H7H)-

Announced the acceptance (March 4, 2015 to April 7, 2015) of claim applications from investors
seeking compensation in the Green Energy Technology failure to update financial forecast case.
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NEZEBBRARE (NETRANSEIRMKRE ) REAREETL (B 104FE384HE487H) -

Announced the acceptance (March 4, 2015 to April 7, 2015) of claim applications from investors
seeking compensation in the Tekcore case (wrongdoers suspected of stock price manipulation).

NEXBEEWHR (NETRNIRAERZ ) REAREBET(B104F3H4BE4A7H)°

Announced the acceptance (March 4, 2015 to April 7, 2015) of claim applications from investors
seeking compensation in the Formosa Oilseed Processing case (wrongdoers suspected of insider trading).

BB ERA (2 ) RREEZIMTTEFRF IR EAR O RTENEREFR

Taiwan Taipei District Court dismissed the Center’s supplementary civil action in the Lien Ming
Mobile Technology stock price manipulation (2) case.

R RAERNRR ZREEE M TTEFTHIREBD B o

Taiwan Shilin District Court rendered a judgment partially in favor of the Center in the Ya Hsin In-
dustrial false financial statements and insider trading case.

BEARLESESE 4 NEFERADE

— VIERARPNLEE 104 F2 A 28 HIEREESREERBL -

O BRAFLOREREEFEITROERATRR 101 FREEDRZERZ T ESNE
FUNTNEASE 197 &2 1 REREREZRE AR CHRE » CHEZITERNEREE -

= BRPEANBRDERABDTRAER » KEE S TTEAFIRAARP LI DB -

RS ATV RABR  KEET MU ERFIRAARP LI DB o

- IRRERBBRA ERNDERATDFHABIR  K=E S5 A FRFIARR OB ©

AN RBREEVRAER  KReEREEEFIAE -

+  AFEEA 103 FEEERESE  UBEHE  UMSNREE LA T ERE -

Held the sth-term 4th board of directors and supervisors meeting:

1. Reported the Center’s management of the Investors Protection Fund as of February 28, 2015.

2. Reported that the Center reached settlement with Entie Commercial Bank in the case where
the Center filed a suit to nullify Entie Commercial Bank’s 2012 annual shareholders’ meeting on
the grounds that the method of adopting resolution violated Article 197-1 of the Company Act.

3. Reported that Taiwan Taipei District Court rendered a judgment partially in favor of the Center
in the China Rebar Company false financial statements case.

4. Reported that Taiwan Shilin District Court rendered a judgment partially in favor of the Center
in the Taiwan First Line Electronics false financial statements case.

5. Reported that Taiwan Taipei District Court rendered a judgment in favor of the Center in the
Genome International Biomedical discharge suit.

6. Reported that Supreme Court rendered a civil judgment in the Lih Duo International false finan-
cial statements case.

7. Resolved to approve the Center’s 2014 annual operation report, financial statements, the format of
the final financial statement to be sent to the Legislative Yuan, and performance evaluation report.
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104.3.25
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104.3.26

104.3.27

104.3.31

104.3.31

104.4.7
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104.4.10
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N REBHEEADPLARZEGELEARES -
N RBAEXEZEBT BN B RATDARRZEKERE AR ERR LA E L
REERFNETRERE -

8. Resolved to appoint the 5th-term members of the Center’s Mediation Committee.

9. Resolved to announce the acceptance of empowerment from investors to file lawsuit and arbi-
tration claim in the Liteon IT Corporation insider trading case, and to file class action suit seek-
ing civil remedy.

A-\’I\‘

i3

IR BRABDIEZRZ LTS AZEFEBBBRERER  AF0
EERFERAARTHILF 5 A LKA -
Former chairman Guang-Hong Li and four others of Asia Chemical Corp. was involved in a breach

of duty case. The Center filed a motion for intervention in the case and Taiwan High Court dis-
missed the appeal by Guang-Hong Li and four others.

$

T

sk

puj
HAl

A THRBERE - BERESENE ) SReE -

Held a consultation meeting on  “Wei Chuan adulterated oil scandal - calculation of losses and damages.”

REB R A B RS E T TTEBHORA RO -

Taiwan Shilin District Court rendered a judgment against the Center in the Free Power Energy
false financial statements case.

NEZIERER (NETRNIRIEENRR S ) REAREET (B 104438 30HE4H30H) °

Announced the acceptance (March 30, 2015 to April 30, 2015) of claim applications from investors
seeking compensation in the Liteon IT case (wrongdoers involved in insider trading).

F- BARREESZIMTTERRFEHIRAP OB ©
TARBEAXRFRARREES S EHRBER B AR O ©

Taiwan Taipei District Court rendered a civil judgment in favor of the Center in the Asia Plastic Re-
cycling Holding case.

Taiwan High Court dismissed the Center’s derivative suit in the Yuanta Securities Finance case.
MEBREANGNREEESFERREEFIR - BEIAPOZ L6 -

Taiwan High Court dismissed the Center’s appeal in the Powercom dividend payments case.

AR ARSI R S R A T AR -

Taiwan High Court Tainan Branch Court rendered a judgment in favor of the Center in the Chia Ta
World discharge suit.

JIRA TR F AR EE I M ER R FEHARR OB -

Taiwan Taipei District Court rendered a civil judgment in favor of the Center in the Falcon Power derivative suit. 43
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ARARLES BFES RERERADE

—  BHAPOEB 2N CARBEREERFNLFAPTRRSERR » BIKEIbH57ER

HREEFARETHESER - EFARFAREREL L EREESFEHFAIK

B &S L5 -

C RBRESREKRNBRATDYBAER » SETMUTTEGFIRBREIAF LR °

RIEBEARHEE S R T AR RRUSDNEBBLEERZERERAT (F-BEA

A, ) RER  KEESITTEGRFAIRARP OB o

M~ BB EXRNDBRARDMRABERANRRZR @+ KEE LM T EGHIRAR LIS
55y

7 REBPETEBRRENERARKERME - KEESIMITEGFIRE RAFR LM E
By RS AR AR ©

N IREHRARD 103 FEEABRIERR2HEEFEEB R ERE

T BWIBFIHFERREXEBTREGRBRECRANETBIEE 104 F5 1355
MR o

N REBAEZERAREXERNDERATDREARR ZEBLERE AR ERRLAEREREL
REEERFNETRERE -

N RFEBE AR OREES M EBBESCTHTEE (LITHE ) 7,188,982,312 75 HER
7,528,063,411 7T °

s

Held the 5th-term 5th board of directors and supervisors meeting:

1. Reported that the Center’s motion for intervention in Asia Chemical Corp’s civil suit against its
former chairman Guang-Hong Li was ruled by Taiwan Taipei District Court to hold the defen-
dants jointly and severally liable, but the defendants filed an appeal, which was dismissed by
Taiwan High Court.

2. Reported that Taiwan Shilin District Court dismissed the Center’s l[awsuit in the Free Power En-
ergy false financial statements case.

3. Reported that Taiwan Taipei District Court rendered a judgment in favor of the Center in the
case of Glaucus Research Group of the United States being suspected of manipulating stock
price of Asia Plastic Recycling Holding Limited.

4. Reported that Taiwan Shilin District Court rendered a judgment partially in favor of the Center
in the Ya Hsin Industrial false financial statements and insider trading case.

5. Reported that Taiwan Taipei District Court dismissed the Center’s supplementary civil action in
the Lien Ming Mobile Technology stock price manipulation case.

6. Reported the Center’s 2014 personal information security self-assessment report.

7. Reported the 2015 Q1 follow-up report on defects and irregularities identified in the self-inspec-
tion results in the audit process in the second half of 2014.

8. Resolved to announce the acceptance of empowerment from investors to file lawsuit and arbi-
tration claim in the Globe Union Industrial insider trading case, and to file class action suit seek-
ing civil remedy.

9. Resolved to change the registered size of the Investors Protection Fund from NT$7,188,982,312
to NT$7,528,063,411.

ERABRRZREEEHF EH AR @ ARPOATREEIHFR L

Taiwan High Court dismissed the Center’s appeal of civil lawsuit in the Vertex Precision Electronics
insider trading case.
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104.4.27

104.4.28

104.5.18
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104.5.27
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RARBEFI A B R ERDIEGFIARBS -

The Supreme Court rendered a judgment in favor of the Center in the Eastern Media International
false financial statements case.

NEXHERE (NETRASAREARR S ) KREAREBERL (B 10454 A 27 HES
A29RH)-

Announced the acceptance (April 27, 2015 to May 29, 2015) of claim applications from investors
seeking compensation in the Globe Union Industrial Corp case (wrongdoers involved in insider trading).

BRARFREREEESFEGFIAREAR O ©

Taiwan High Court rendered a judgment in favor of the Center in the Taiwan First Line Electronics
Corp derivative suit.

AR TIRRIES 10 Rz 1 58 1185 1 RATRZSINRNEERE ) SRR -

Held a consultation meeting on “legal issues regarding a motion for intervention in accordance
with Item 1, Paragraph 1 of the Article 10-1 of the Investor Protection Act.”

R R RS E LM T AR F IR ORER ©
PR ERERCEE I T AR ER B AR DR °

Taiwan Shilin District Court rendered a judgment against the Center in the Taiwan Oster discharge suit.
Taiwan Taipei District Court dismissed the Center’s lawsuit in the Kolin affirmation of claim case.

ARARLE 5 ESE 6 REFERAZE

—  BHRAPOFRERBARBEEAMARDERADREEFFTAXCEFTRHEEM - &
SEESF EREEDEHIRAROESR ©

— RHRESNEENERARNRENRR SR REESFELFIAR @R/ LG -

= RERREERDERARDTHEAER » KEREEGFHIRAPOE ©

M0~ REIBFALRARDBRATDANKANE - KEESEEGHIRB AP LLHF -

B =B REERRD B RA R RKFAR - KEEEICHITIEGFRAROESF o

N IERESERRRNAERADRKFRR - BREESFELHIREROESR

Held the s5th-term 6th board of directors and supervisors meeting:

1. Reported that Taiwan High Court Tainan Branch rendered a judgment in favor of the Center in
the Center’s discharge suit against the current director, Chao-Mao Li, of Chia Ta World Co., Ltd.
2. Reported that Taiwan High Court dismissed the Center’s appeal in the Vertex Precision Elec-

tronics insider trading case.
3. Reported that Supreme Court rendered a judgment in favor of the Center in the Eastern Media
International false financial statements case.

4. Reported that Taiwan High Court dismissed the Center’s appeal in the Powercom stock divi-
dend distribution case.

5. Reported that Taiwan Taipei District Court rendered a judgment in favor of the Center in the
Falcon Power derivative suit.

6. Reported that Taiwan High Court rendered a judgment in favor of the Center in the Taiwan
First Line Electronics Corp derivative suit.
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T BRITAREESFRODBRATDAKRFRAR  REESFEEMIRERE -

N BERZFBERMAERARHIKEAZBRESETESRZES 157 RIERRXZ MR
RRFEHFR » AP OREEEIHITER R B IHR ©

N BENEBRABERNERANERTILETEASERERRERSERRZZERBL -

T RBASREEREXRNDBRAT - BEMKKRNBRAR  FEMSENERATKR
BERMERTERE AREFRLMH BRI EEERFMETRERE SRR R AT
HFRA ©

+—  RFIBIA 105 FEXEHEE o

7. Taiwan High Court rendered a judgment dismissing part of the Yuanta Core Pacific Securities
derivative suit.

8. Reported that the Center has filed a motion for intervention to Taiwan Taipei District Court in
the Wisdom Marine Lines disgorgement claim for violation of short swing trade activities pro-
hibited under Article 157 of the Securities and Exchange Act by former manager De-Ming Xia.

9. Reported the progress on the case that the board of directors and responsible persons of How-
arm United Industries involved in causing damages to shareholders’ rights and interests.

10. Resolved to announce acceptance of empowerment from investors to file lawsuit and arbitra-
tion claim in the Gia Tzoong Enterpris, All Ring Tech, and Unic Technology stock price manipu-
lation case, and to file class action suit seeking civil remedy and discharge suit.

11. Resolved to pass the Center’s 2016 Business Plan.

NEZEBER - BE - FEARR (NETAASRIRERMKRE ) REAREET (85 104
F6A3HETA2H)-

Announced the acceptance (June 3, 2015 to July 2, 2015) of claim applications from investors
seeking compensation in the Gia Tzoong, All Ring Tech, and Unic Technology cases (wrongdoers
involved in stock price manipulation).

EEANRRARERKEEZ M T ERB R AR OATIREREFA °

Taiwan Taipei District Court dismissed the Center’s United Integrated Services discharge suit.

BREABPLES BE 7T RESERADE

—  BRARNEE 104 F£5 A 31 HIEREESREERE -

~ BRAPLOREEARECBERETMRND B R AR EREEFAR @ KEEIbih 5k
Bk e E] o

=\ BREBRRERMERABRRFAR @ KEE ST EFHIRESAE O « OB ER
FE o

Held the 5th-term 7th board of directors and supervisors meeting:

1. Reported the Center’'s management of the Investors Protection Fund as of May 31, 2015.

2. Reported that Taiwan Taipei District Court dismissed the affirmation suit regarding claims on
Kolin Co. Ltd. filed by the Center on behalf of the investors.

3. Reported that Taiwan Taipei District Court dismissed part of the Fast Technologies derivative
suit and moved part of the case to the civil court.
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M~ BRAR LR B EREHRESERIFRNDBRATREZEERAR  FFHLCESRR
BEM4  KEETMHTTEGFIRE D ARRLERER

T REER 105 FEREEERAFEERER

NOREELE " MEIEARBSFREARMER S AREROEBERA , BOMEX -

€ RFBEBABRBE T T XKNBRATREARFARLBERAR

4. Reported that Taiwan Shilin District Court dismissed the Center’s discharge suit against the cur-
rent director, Bo-Rong Liang and Shi-Hong Xu, of Taiwan Oster Corp.

5. Resolved to pass the 2016 annual budget draft and annual target draft.

6. Resolved to make partial amendments to “Securities and Futures Investors Protection Center
Operating Rules.”

7. Resolved to file a derivative suit and a discharge suit against Thinking Electronic Industrial Co., Ltd.

RARBHABERARCEERF EEAAB AP OATIREEFAR °

Taiwan High Court dismissed the Center’s Tatung discharge suit.

A T104 FEREREARDZRIIEXS - ARDEIE 2.0 HERER, -

Held “2015 Investor Protection Forum - Corporate Governance 2.0 and Shareholders’ Interests.”

AR T ABREEBSFIRNEINESMIT EERE , SAEE

Held a consultation meeting on “legal issues regarding enforcing favorable final judgments out-
side the Republic of China.”

T BEIEATSREARBERS AREFLEBRA L LB KREREIVREBELE  £F
TREEEEZEE -—ONFLtAtHESEERXRFTE 1040025751 SERE TR -
The amendments to Article 35 and Article 37 of the “Securities and Futures Investors Protection

Center Operating Rules” had been approved by the Financial Supervisory Commission in Letter
No. Financial-Supervisory-Securities-Trading-1040025751 dated July 7, 2015.

ERARRZRE TR EGFIRERRFIRROEESFER
The Supreme Court reversed and remanded the Vertex Precision Electronics insider trading case
to Taiwan High Court.

BIMEERNDERAR (REEIMEERMBEBRAR) AIEERENBESHRBZFIBEHEE
0 RRLBIERR @ KEE I TTER AR o
Former chairman Si-Ying Ye of ACHEM Technology Corporation (formerly known as Asia Chemi-

cal Corp.) was involved in a breach of duty case. The Center filed a motion for intervention in the
case and Taiwan Taipei District Court rendered a judgment in favor of the Company.
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104.7.28

104.7.29

104.7.29

104.8.5
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BRAFLE S EE 8 RERERAGE

— RRELE "HMEEAZFREARPERS ARERLEXBERA ) 5 35 LS 37 RE

MRS RGP EEACRTE  ERCREEERZEGPERKI104F 7R 7HE

BT EE 1040025751 SR T BRI -

RHRATOIREEBRRNDERADEFEIREFIAFR ERRFREESEBHEM

REEEIM T ERHIRB R AR OERER ©

RBAEXELERTFROBRATRERUEBERE AR EFR R AR EHEL IR

EERERRAETRERE -

RFBAERERXBRNDBRATDAERZERERE AR EFR L AR ERELIREEE

AR TR RE MR A H AR RRA ©

Held the s5th-term 8th board of directors and supervisors meeting:

1. Reported that amendments to Article 35 and Article 37 of the “Securities and Futures Inves-
tors Protection Center Operating Rules” regarding removing the requirement of copies of
household registry had been approved by the Financial Supervisory Commission in Letter No.
Financial-Supervisory-Securities-Trading-1040025751 (see attachment) dated July 7, 2015.

2. Reported that Taiwan Taipei District Court dismissed the Center’s discharge suit against the di-
rectors, including Yan-Qun Wang, of United Integrated Services Co., Ltd.

3. Resolved to announce the acceptance of empowerment from investors to file lawsuit and ar-
bitration claim in the Taiwan Oster stock price manipulation case, and to file class action suit
seeking civil remedy.

4. Resolved to announce acceptance of empowerment from investors to file lawsuit and arbitra-
tion claim in the Pan Jit International insider trading case, and to file class action suit seeking
civil remedy and discharge suit.

’

s

|

EEERERMERESES T EREPDHF IR -

Taiwan High Court Taichung Branch Court rendered a judgment in favor of the Center in the Ching
Feng Home Fashions stock price manipulation case.

NEXBRIFARRE (NETRASRIEEHRMRE) REAREBEET (B 104578 29
HE8H31H)-

Announced the acceptance (July 29, 2015 to August 31, 2015) of claim applications from investors
seeking compensation in the Taiwan Oster case (wrongdoers involved in stock price manipulation).

NEZEBER (NETAASHREEARRS ) REAREELT (B 104F7H29HES8
H31H)-

Announced the acceptance (July 29, 2015 to August 31, 2015) of claim applications from investors
seeking compensation in the Pan Jit International case (wrongdoers involved in insider trading).

RREAAVHRABERCZEZI T ERFIREB DB -

Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the Chia Hsin
Food & Synthetic Fiber false financial statements case.
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104.8.6

104.8.26

104.8.28
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RARRERER BTN RE R EGHIREBD B -

The Supreme Court rendered a judgment partially in favor of the Center in the Eastern Multime-
dia fraudulent share purchases case.

ARARLES ER I RERERASE

—  EWIOMNEERMNBRARNKRFRZR eItz IREF

— RHRERMERODBRATABRZR RKERESFIRERAVAEE - ROZERFEL

= REEEEEXRNERARDRERME - KEESFEREPDEHIARETROBR

M0~ B AP ORRERDERADEZREMFILFHRERBABEEFTREEMN K28
BEAGFIREE

I BREAPOHERRIFRNERARESRARATRECESBE LR KRAZERF
EGERE A ©

N RBITAREZSRODBRATERFAR - BOKREEFRHEERE - BREY -

T RHRAPO 104 FEXFEEERR " REESWI - RENER ) EXIRE  DKER
R "ERFRRZAMBER ) F 12 RERIREBZNPERERBTRERS —BX -

N REIKEEHERRMELHRO 105 FETAEEHESEE -

N RBAEXBERRNDBRATAGRZERERE AR EFRR A EREITIREEE
TRAETTERSERE -

Held the sth-term 9th board of directors and supervisors meeting:

1. Reported that Taiwan Taipei District Court rendered a judgment in favor of the Company in the
Asia Chemical derivative suit.

2. Reported that Supreme Court reversed and remanded the Vertex Precision Electronics insider
trading case to Taiwan High Court.

3. Reported that Taiwan High Court Taichung Branch Court rendered a judgment in favor of the
Center in the Ching Feng Home Fashions stock price manipulation case.

4. Reported that Taiwan High Court dismissed the Center’s discharge suit against Wei-Shan Lin,
the director and chairman of Tatung Co.

5. Reported that the Center withdrew from Taiwan High Court the discharge suit against the di-
rector, Yi-Ming Hsu, of Elements Innovation Co., Ltd.

6. Reported that Supreme Court partially reversed and rendered a decision in the Yuanta Core Pa-
cific Securities derivative suit.

7. Reported the Center’s self-inspection report on its internal audit regarding 12 items on the
self-inspection checklist for “Collection, custody and management of Investors Protection
Fund” for the Center's Administrative Affairs Department and the self-inspection checklist for
the “Settlement procedure for class action suit” for the Legal Affairs Department for the first
half of 2015.

8. Reported the Center’s revised 2016 budget per the instructions of the competent authority.

9. Resolved to announce the acceptance of empowerment from investors to file lawsuit and arbi-
tration claim in the Innovation & Infinity Global insider trading case, and to file class action suit
seeking civil remedy.

SERTFRERM (— ) REEEF L TTIEGFIARR AP OATRMNEMSREFRR

Taiwan New Taipei District Court dismissed the Center’s supplementary civil action in the Taiwan
Oster stock price manipulation (1) case.
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104.9.22

104.9.23
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NEXEEERPRRBARRZRE (NETRASREZEARRS ) REARKEBEET (8 104
F8H31HE9HR30RH)-

Announced the acceptance (August 31, 2015 to September 30, 2015) of claim applications from in-
vestors seeking compensation in the Innovation & Infinity Global insider trading case (wrongdoers
suspected of insider trading).

ERAABRRZEREZEEIM T ERNEWERFFDRIDRIBOBE « BOREBERFE -
R—BWAERNERKEEHIM T ERFOREF -

Taiwan Taipei District Court dismissed part of the Center’s supplementary civil action in the Ge-
nome International Biomedical insider trading case and moved part of the case to the civil court.
Taiwan New Taipei District Court has rendered a judgment in favor of the Center in the Top Ener-
gy Saving System earnings misrepresentation case.

BERNBRRZR (RERFCHD ) KREESFEGFIRE -

Taiwan High Court has rendered a judgment in favor of the Center in the Macronix International
insider trading case (regarding the defendant Chong-Ren Huang).

AR TR AEBRA ARIES 27 RE 2IWEARKAZESHECREEE ) F5AEF -

Held a consultation meeting on “Proposal for improvements of the directors/supervisors elected
as the representatives of government agency or juristic person under Paragraph 2, Article 27 of
the Company Act with respect to discharge suits in practice.”

B RE N FRERVELCEERFEGF IR -

Taiwan High Court rendered a judgment in favor of the Center in the stock price manipulation
case involving Av Tech Corporation and four other companies.

LEFRLEARRPELNEREER ERFIRRFRE D EEZ O SERFER -

The Supreme Court reversed and remanded part of the Well Communication false financial state-
ments and prospectus case to Taiwan High Court.

R ER (— ) REESF EHEARE[RIARR L L5
Taiwan High Court dismissed the Center’s appeal in the Nanking Rubber Tire stock price manipu-
lation (1) case.

BEARBPOLES BE 10 REFERALE
— IBRARNEE 104 F8 A 31 HIHREESREEREN -
Z IR ERREEN RN ERATDRZWEFNER  &e A AR LB EERAI DB o

Held the 5th-term 10th board of directors and supervisors meeting:

1. Reported the Center’s management of the Investors Protection Fund as of August 31, 2015.

2. Reported that Supreme Court rendered a judgment partially in favor of the Center in the class
action suit of the Eastern Multimedia fraudulent share purchases case.
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104.9.23

104.9.24
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= RRSERISROERABRERME - KSEFIM S EFEFIRBR BIAR LTI Z A
EREREFR -
M~ BBA—HRERMBNBRAREMAERER » KEEFTIM T ETHIARRROEF ©
I BREFNBEREERADERATTHRAER - KEE=ILH AR FIARFR OB o
7~ IRHRERBEBRABRNDERATDRNERZER » KEESIh 5 A 2 FAR B AR OFT
RASWHERSETFN  BOBEBERSE -
+ R EEFRODERATABRRZR » KREESEETHREIF OB
N\ ABAEZEBRESMTRRMAE R AR MR AEERERE AR LA PEE e
IREEE R RAEITRSERE - Iﬁﬂﬁni/&—_lﬁ*‘lgﬁ%ﬁ%hiuﬁaﬁ °
N AFEBEBAABESETRNBRATIRERFKAR
+ ﬁ%’\iﬁfinﬁﬂﬂi}ﬁHﬂﬁ?meﬁﬂﬁﬁﬁBE/\_J&%ﬁE/EE ERBRARHEZRIT TDR
EBRIRHERE AREFTAR P EREL LB ERAETRSERE -
+— RBEAEZEERBRRNERABDANELZDERERE AREFA KA BRI IE
EERFFETRERE -
+-- /?%n%’\% fiaﬂ*?ﬁﬁﬁnuﬂﬁﬁﬁﬁﬁ’\j NER D EWRERLE AR EFA AP IR E Fa e
IR ERRAEITRSERE -

3. Reported that Taiwan New Taipei District Court dismissed the Center’s supplementary civil ac-
tion in the Taiwan Oster stock price manipulation case.

4. Reported that Taiwan New Taipei District Court rendered a judgment in favor of the Center in
the Top Energy Saving System earnings misrepresentation case.

5. Reported that Taiwan Taipei District Court rendered a judgment partially in favor of the Center
in the Chia Hsin Food & Synthetic Fiber false financial statements case.

6. Reported that Taiwan Taipei District Court dismissed part of the Center’s supplementary civil
action in the Genome International Biomedical insider trading case and moved part of the case
to the civil court.

7. Reported that Taiwan High Court rendered a judgment in favor of the Center in the Macronix
International insider trading case.

8. Resolved to announce acceptance of empowerment from investors to file lawsuit and arbitra-
tion claim in the Pontex Polyblend false financial statements case, to file class action suit seek-
ing civil remedy, and to urge the company to file suits against certain defendants.

9. Resolved to file a derivative suit on behalf of Sirtec International Co., Ltd.

10. Resolved to announce the acceptance of empowerment from investors to file lawsuit and
arbitration claim in the BH Global Corporation Ltd. and Technics Oil & Gas Limited TDR price
manipulation case, and to file class action suit seeking civil remedy.

11. Resolved to announce the acceptance of empowerment from investors to file lawsuit and ar-
bitration claim in the Eminent Luggage insider trading case, and to file class action suit seeking
civil remedy.

12. Resolved to announce the acceptance of empowerment from investors to file lawsuit and ar-
bitration claim in the Flavor Full Foods insider trading case, and to file class action suit seeking
civil remedy.

NEZIEPELFE TDR £ (NETAAS RN ERM TOR B ) BEAREZET (8 104
FORA24HE10B6H)-

Announced the acceptance (September 24, 2015 to October 6, 2015) of claim applications from
investors seeking compensation in the BH Global and Technics Oil & Gas TDR case (wrongdoers
involved in TDR price manipulation).
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BRI ERMERCEEE I E R RBEFIRAR OB

Taiwan Miaoli District Court rendered a civil judgment in favor of the Center in the Anderson In-
dustrial stock price manipulation case.

NESBIRRE (FRAE) REAREEL (B104F 108 1HE10830H) -

Announced the acceptance (October 1, 2015 to October 30, 2015) of claim applications from inves-
tors seeking compensation in the Pontex Polyblend false financial statements case.

NEZBEERB(Z)R (ARG ) REAKRKEBETL (B104F1081HE10816H) -

Announced the acceptance (October 1, 2015 to October 16, 2015) of claim applications from inves-
tors seeking compensation in the Flavor Full Foods (2) insider trading case.

NEZEBERE (NER5) BREAREZT (B104F 108 1HEZ10830H)

Announced the acceptance (October 1, 2015 to October 30, 2015) of claim applications from inves-
tors seeking compensation in the Eminent Luggage insider trading case .

KR HRLAFRPENEBERARERDEGFIRLOEKE > &0 ERFEOIEE -

The Supreme Court dismissed in part the Center’s class action suit of the Chou Chin Industrial
false financial statements and prospectus case and reversed and remanded in part of the case.

SRR AR RS AR RO -
BHVBANERK o L O=E S5 AR -

Taiwan High Court rendered a judgment in favor of the Center in the Genome International Bio-
medical discharge suit.

The Supreme Court remanded the Jet Power Technology false financial statements case to Tai-
wan High Court.

B R L ARRPENEREEERFEGH AT OE DB ©

Taiwan High Court rendered a judgment partially in favor of the Center in the Taikong Group false
financial statements and prospectus case.

BREAFNLNES BE 1l AESERAGSE !

—  IRBERRE RN ERADSEARATRERME - KEESEEGHIREAR OB

~  BREESTROHERATVREARREEANER KR ERREBEF AL EER
[@ ~ #H EFFE[E -

Held the sth-term 11th board of directors and supervisors meeting:

1. Reported that Taiwan High Court rendered a judgment in favor of the Center in the stock price
manipulation case involving Av Tech Corporation and four other companies.

2. Reported that Supreme Court reversed and remanded in part the Center’s civil suit of the Well Com-
munication false financial statements and prospectus case and dismissed in part of the case.



H H#A =S|
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= EHRERMEENERARRERMUSR - KEEERMTIAGF IR RO o

M~ BRARHOLRREAREERAPMRNDBRABERFERALR  KEESF A
ER LS

7 REREERBIXKRNERATHEETAREERSFAFMREERERAR - AhOREE
EVIIEE/NY

N BERARLHRERNERATERARCEMREREERABERLAR  CREEsE
I3 IEGE R A ©

€ BRHEERERNERARRERUR  KEES T EHRHARKEIARO LR -

N AR HINEE TR

N 1Bk 104 F EHF FEREEXBTREGERBECRANER B ERE 104 £5£ 3F8
R o

T RBAEXBEREMNRNAERATDARRZREERE ARETFERA N A B RN L
RS RAEIT RERE MIRRRRERAR

T RFREREFRANBIRERTRL  DIARESFRZES 20 Rz 1 BIE -

3. Reported that Taiwan Miaoli District Court rendered a judgment in favor of the Center in the

104.10.28 Anderson Industrial stock price manipulation case.

4. Reported that Taiwan High Court dismissed the motion to setting aside court ruling in the Kolin

affirmation of claim case filed by the Center on behalf of the investors.

5. Reported that the Center withdrew the motion for intervention in the case that sought to claim

damages from former responsible persons, including, Heng-Yi Chen, of Hwa Fong Rubber.

6. Reported that the Center withdrew from Taiwan Kaohsiung District Court the discharge suit

against the supervisor, Chun-Ming Chen, of Pan Jit International Inc.

7. Reported that Taiwan High Court dismissed the Center’s appeal in the Nanking Rubber Tire

stock price manipulation case.

8. Reported the Center’s proposals for campaigns to raise public awareness.

9. Reported the 2015 Q3 follow-up report on defects and irregularities identified in the self-inspec-

tion results in the audit process in the first half of 2015.

10. Resolved to announce acceptance of empowerment from investors to file lawsuit and arbitra-
tion claim in the Jetway Information insider trading case, and to file class action suit seeking
civil remedy and discharge suit.

11. Resolved to review the “Execution Mode of Standard Settlement Practices of Class Action” in
response to the amendment of Article 20-1 of the Securities and Exchange Act.

AR TERFARWBRATITAMEC R J E#E -

104.10.30 " "
Held a forum on “Legal issues arising from hostile takeovers.

NEZEFLFR (NERS) HEARBERL (BE104F11A3HE12848) -

104.11.3 | Announced the acceptance (November 3, 2015 to December 4, 2015) of claim applications from
investors seeking compensation in the Jetway Information insider trading case.

THARRARFRREEE M TTERFORR R AR O ENFRENR ©

104.11.13 | Tajwan Shilin District Court dismissed the Center's supplementary civil action in the Shihlin Paper
derivative suit.

53



VII. Chronicle 3£ | KEHE

H HA
Date

104.11.17

104.11.19

104.11.23

104.11.25

54

£

Event

R TR RCEE R E 1 I EGFIRE AR DR ©

Taiwan Taoyuan District Court dismissed the Center’s Gia Tzoong discharge suit.

AR TR EEERARM AR ) HAgE

Held a consultation meeting on  “Questions regarding class action suits involving false financial statements.”

MR RABRQEE LM TTEBTHIRE D B55F -

Taiwan Shilin District Court rendered a judgment partially in favor of the Center in the HTS Tech-
nology false financial statements case.

EF‘J‘%ZISEP/U% 5 )ZI% 12 %%m/—r\A = u%“i, :

— ~ BREDREROERATMBRAER » KERERARRFALLESE - FO=ES
=BT ©

BB R BERARVHRAERARRNABTAEE - KEFEEFRANRAHOED
paNiz i

= BHREABBFEEBRNBRARSABER %@E}%ﬁgfﬂﬁﬂﬁ%@@?ﬁitﬁﬁ °

Mg~ IBMOZRDERATDIRLRAFRSFHEAESR @ KEm ARAIRE 2 EE - SO EER

|83 o

RBRIB R B EFFRMERA RHREAMESFANT 2 INZA RIS R BT

RENAEZBREHRRLBIRMNERARRERRERZRE ARETA KPS E B

REEBFAETRERE -

REAEZERBERARARKRERUERERE AR FA L A BRI E R

SREAETTIRERE - WIREHHIBRETA ©

Held the 5th-term 12th board of directors and supervisors meeting:

1. Reported that Supreme Court reversed and remanded part of the Jet Power Technology false
financial statements case to Taiwan High Court.

2. Reported that Taiwan High Court rendered a judgment partially in favor of the Center in the
Taikong Group false financial statements and prospectus case.

3. Reported that Taiwan High Court dismissed an appeal by the defendant in the Genome Interna-
tional Biomedical discharge case.

4. Reported that Supreme Court dismissed in part the Chou Chin Industrial false financial state-
ments and prospectus case and reversed and remanded in part of the case.

5. Resolved to file a discharge suit for TTY Biopharm Company Limited and a motion for interven-
tion to the company’s supplementary civil action.

6. Resolved to announce the acceptance of empowerment from investors to file lawsuit and ar-
bitration claim in the Eagle Cold Storage Enterprise stock price manipulation case, and to file
class action suit seeking civil remedy.

7. Resolved to announce acceptance of empowerment from investors to file lawsuit and arbitra-
tion claim in the Coland Holdings Limited stock price manipulation case, and to file class action
suit seeking civil remedy and discharge suit.
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AEFE F- RERRBEARTR (NETANE RRHKE ) REAREET (8 104 F 12
BE1HZ12A31RH)-

Announced the acceptance (December 1, 2015 to December 31, 2015) of claim applications from
investors seeking compensation in the F-Coland and Eagle cases (wrongdoers involved in stock
price manipulation).

AR TRIRESE 10 R 1 MEFRREBEEE ) EAEE -

Held a consultation meeting on “Proposals for amendment of Article 10-1 of the Investor Protec-
tion Act regarding discharge suits” .

BE (D) BREARSPERBERREES S ERH IR DB -

Taiwan High Court rendered a judgment partially in favor of the Center in the Procomp Informat-
ics false financial statements and prospectus (2) case.

A T HRABRMPREAFRIBRRNRBEME ) KA

Held a consultation meeting on “Issues regarding damages calculations and loss causation in
false financial statements cases” .

R IR A RIS E B ER M T IEGF IR ©

Taiwan Tainan District Court rendered a judgment in favor of the Center in the Tainan Spinning
discharge suit.

BRARPLES EBE I3 REFERAGE

—  EHARPOFRERBAREERRERNBRADNESRERY EZFRECERRH
BEM4 - KEEREM T EGFIRB D ARRLGRER

O RERHRAATYBAESR - KEE LTI EGFIRAR LI B o

= BEREMEERDBRATDARFARR - REE MU ITIERH R EIAR R ©

M0~ IERAROIREARERT - AEBRITRIVETEERIAE -

h O RFEIR 105 FEAPLES  ERAGEFATRE °

N REEIR 105 FEREESREEME -

€ ORFBEBARDD 105 FERRFEERER -

Held the 5th-term 13th board of directors and supervisors meeting:

1. Reported that Taiwan Taoyuan District Court dismissed the Center’s discharge suit against the
directors, Chi-Li Tseng who is also the chairman and Mao-Chang Li, of Gia Tzoong Enterprise Co., Ltd.

2. Reported that Taiwan Shilin District Court rendered a judgment partially in favor of the Center
in the HTS Technology false financial statements case.

3. Reported that Taiwan Shilin District Court dismissed the Center’s lawsuit in the Shihlin Paper
derivative suit.

4. Reported the services provided by the Center, and conducted an annual business execution

modes review.

. Resolved to pass the meeting schedule for the Center’s board of directors and supervisors in 2016.

6. Approved the Center’s 2016 Custody and Management Plan for Investors Protection Fund.

7. Resolved to pass the Center’s 2016 inspection plan on audit operation.

Ul
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N ORFEBEEMERBRE R ARSREMR DN EBRBEEREKRAERAR (F-BE
AF) RER  BEIATRERS A ARDNEREE  KERETEER

N RBAEREIEREERMNE RABRERMRETZRE AR R B R L
FREFAEITRERE -

T  RBAEXEERAEEEERARRURERRRERE AR E R L
FEFAETRERE -

T RBASRERR T XKRNBRATDKERMRKTIRE AR R AP EEL R
EEBSRMETT RERE SRR -

8. Resolved to pass the assessment opinion regarding the subsequent handling of the case of
Glaucus Research Group of the United States being suspected of manipulating stock price of
Asia Plastic Recycling Holding Limited in consideration of the investigation by a third party into
the assets that the defendant Glaucus Research Group held in the United States.

9. Resolved to announce the acceptance of empowerment from investors to file lawsuit and arbi-
tration claim in the Aurona Industries stock price manipulation case, and to file class action suit
seeking civil remedy.

10. Resolved to announce acceptance of empowerment from investors to file lawsuit and arbi-
tration claim in the FX Hotels Group stock price manipulation case, and to file class action suit
seeking civil remedy.

11. Resolved to announce acceptance of empowerment from investors to file lawsuit and arbitra-

tion claim in the Wei Mon Industry stock price manipulation case, and to file class action suit
seeking civil remedy and derivative suit.

A T104 FERERBEAEDRIIEXS - LNSAEERXZEHHKREAERZHEZE, -

Held “2015 Investor Protection Forum - Protecting Investors’ Interests by the Mechanism of Trad-
ing Halt during Information Assessment Period.”

NEXE F- BEBAT  ERARNEBERATDRERMURE (NETAANESIRUKRE ) REA
REZT (B 104F 12828 HE 105F1829H)

Announced the acceptance (December 28, 2015 to January 29, 2016) of claim applications from
investors seeking compensation in the F-FX Hotels, Aurona and Wei Mon cases (wrongdoers in-
volved in stock price manipulation).

R ERAERCEEZ M TTIERFIRE DB -

HENARBAE (D) ZREEZIHITERF IR Z QTR D BEF o

Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the Airlux Elec-
trical stock price manipulation case.

Taiwan Taipei District Court rendered a judgment partially in favor of China Metal Products in the
China Metal Products disgorgement (2) case.

AT BAEREEE I T EGFIREBDBF -

Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the Dinttap In-
ternational false financial statements case.






=]

AR ERREAARE LD AR AP

Securities and Futures Investors Protection Center

10542 £t RHEREE3ER 178571218

TEL : 886-2-2712-8899 FAX : 886-2-2547-3463

12F, No.178, Sec. 3,Mincyuan E. Rd., Taipei 105,Taiwan, R.O.C
http://www.sfipc.org.tw



