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Securities and futures markets are crucial national assets
and the foundation for national economic development.
Rapid changes in the financial market have led to new and
continuous innovations in securities and futures as well as
increased awareness of corporate governance both in Taiwan
and around the world, making protection of investor and
trader rights a vital facet of the system.

The Securities and Futures Investors Protection Center
(hereinafter referred to as "the Center") was established in
January 2003 in accordance with the provisions of the Securi-
ties Investor and Futures Trader Protection Act (hereinafter
referred to as "Investor Protection Act"). Throughout its more
than 16 years of existence, the Center has devoted itself to the
goal of investor protection by accomplishing missions that
the Investor Protection Act has vested upon it by resolving
securities/futures related complaints and disputes, providing
mediation service, urging companies to exercise disgorge-
ment claims, and completing any investor protection-related
and market development tasks assigned by the competent
authority. Furthermore, by representing class action suits and
filing derivative suits and discharge suits against corporate
directors and supervisors on behalf of companies, the Center
makes progress in ensuring that civil liabilities provided
explicitly in the Securities and Exchange Act are fulfilled and
directors and supervisors of listed companies are more aware
of their responsibilities.
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Highlights of the Center's business operations over
the past year are presented below:

I. Protecting investors' rights and interests
by ensuring the fulfillment of civil liabili-
ties in Taiwan’s securities market:

Class action suits for securities and futures related
disputes remain the Center's primary service. Most securi-
ties-related civil lawsuits are too sophisticated, costly and
challenging to be executed by individual investors, and as a
result they tend to waive their right of claim. However, the
class action mechanism under Investor Protection Act
relieves the financial and mental stress incurred by litigation
procedures, and produces quick compensation for losses. In
addition, class action deters further wrongdoing by making
illegal activities more costly for lawbreakers, thereby effec-
tively upholding order in the securities market.

* Helping investors establish claims through
class action suits

As of year-end 2018, the Center has assisted investors in 245
class action suits (including cases transferred from the Securities
& Futures Institute). Claim amounts filed on behalf of over
167,000 claimants exceed NT$59.7 billion. In those class action
suits, the courts have rendered decisions that represent a total
or partial victory for claimants in 79 cases, requiring civil defen-
dants including securities issuers, lawbreakers and corporate
directors and supervisors, accountants and CPA firms, to assume
liabilities, and awarding claimants more than NT$36.7 billion in
compensation. Of those 79 cases, the rulings on 49 cases are
final and non-appealable. The landmark cases in 2018 include
the Pacific Electric Wire & Cable Co., Ltd. false financial statement
case, the XPEC Entertainment Inc. securities fraud case, and the
Far Eastern Air Transport Corporation false financial statement
case. All of these cases were awarded with a partial victory.

Of class action suits in which it has assisted investors, the
Center has won over the years a large number of civil claims
against false financial statements, misstatements in the
prospectuses, stock price manipulation, insider trading or
other forms of wrongdoing in the securities market. Aside
from defining and enforcing the notion of civil liabilities
under the Securities and Exchange Act and enabling court
decisions to constantly review the application of relevant
laws, these cases have provided research topics for scholars
and served to explicitly establish the framework of civil liabil-
ities in Taiwan'’s securities market while protecting investors'
interests. Those decisions also indirectly prompt TWSE/TPEx
listed companies to purchase liability insurance for their
directors and supervisors, and raise risk awareness in their
accounting firms and urge them to conduct audits of finan-
cial statements rigorously to safeguard investors' interests.

Furthermore, if, prior to filing a class action suit, it identifies
any sign of the debtor trying to hide assets, the Center will study
whether to file a suit to revoke the actions made in an attempt
to hide assets or not. Such cases are usually hard to prove and
not as easy to win. However, in 2018, the court of second
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instance ruled in favor of the Center and revoked an asset
transfer where the defendant transferred real estate in the
defendant's name to others. The victory, to an extent, served as
a deterrent to potential attempts to hide assets by parties
against whom civil claims have been made.
- Negotiating settlement for faster compensa-
tion of investors' losses
In order to give investors faster access to their claims over
the course of class action and to eliminate for them the burden
of litigation, the Center negotiates settlements with some
issuers, criminal defendants, directors, supervisors, accountants,
CPA firms, and underwriters. Where the rulings are final and
non-appealable, the Center actively seek compensation by final
enforcement or debt settlement. More than NT$240 million
were collected in settlements in 2018. As of year-end 2018, the
Center has helped investors claim a total of NT$4.8 billion in
settlements  (including repayments awarded by final
judgments). In addition, the Center has helped investors claim
an additional NT$400 million by means of procedures such as
compulsory enforcement. Payments obtained from the above
sources have been distributed to cover investors' losses, which
served justice and strengthened investors' confidence in the
market.

[I. Shareholder activism and corporate gov-
ernance:

Pursuant to the Investor Protection Act, the Center is a share-
holder of all TWSE/TPEx listed companies. To ensure the corpo-
rate governance and protect the investors' rights and interests,
the Center has taken the initiative to promote shareholder
activism, corporate governance and investors’ protection with
help from the competent authority and other government
agencies.

* Monitoring of corporate/shareholder issues and
active participation in shareholders' meetings

In cases of private placement, capital decrease, excessive
compensation for directors and supervisors, disproportionate
dividend policy, major reinvestments, significant losses from
reinvestments, large-sum endorsement/guarantee and loans,
and other matters of material influence on the rights and
interests of TWSE/TPEXx listed companies and shareholders, the
Center will send an inquiry letter as a shareholder to ask the
company concerned to provide explanations or make improve-
ments. The Center issues hundreds of such letters a year, and
where deemed necessary, assigns staff to give opinions and
recommendations in the interest of shareholders at sharehold-
ers' meetings. This year, the Center participated in a total of 44
shareholders’ meetings, and exercised shareholder activism.

The Center also gathers information, monitors, and follows
up on cases of great concern to investors regarding their rights
and interests or where a dispute has arisen regarding manage-
ment or control of a company. The Center would help devise
solutions if these cases pose any concerns to shareholders'
rights and interests. Such solutions include measures to nullify
or annul resolutions of the shareholders' meeting in case the
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procedure for convening a shareholders' meeting, the method
of adopting resolution thereat, or substance of a resolution is
contrary to any law, ordinance or the company's Articles of
Incorporation. Also based on the Center's experience in attend-
ing shareholders' meetings, both on a general basis and on a
case-by-case basis, the Center has been suggesting improve-
ments to the competent authority and related government
agencies, and promoting corporate governance practices and
amendment of relevant laws. In addition, the Center also
organizes seminars and conferences to refine the methods
through which corporate governance is practiced and to
promote investor awareness in the issues discussed, thereby
involving them as part of the market's monitoring force.
* Filing derivative suits and discharge suits

The Center has been taking actions for the purpose of ensur-
ing effective corporate governance and protecting shareholders
from misconducts such as breach of trust, misappropriation of
assets, and breach of duty of loyalty and duty of care that
involve a company's management, directors or supervisors.
Since 2009, the Center has been granted by the addition of
Article 10-1 to the Investor Protection Act the right to file a
derivative suit and/or discharge suit against directors or supervi-
sors when discovering conduct by a director or supervisor of a
TWSE/TPEX listed company in the course of performing his or
her duties that is materially injurious to the company or is in
violation of laws, regulations, and/or provisions of the compa-
ny's articles of incorporation.

Since the above amendment to the Investor Protection Act,
the Center has filed 54 derivative suits and 53 discharge suits in
total. With respect to derivative suits, by applying legal pressure,
the Center was able to force wrongdoers to compensate compa-
nies in the total amount of NT$1.57 billion, thereby protecting
the interests of both companies and their shareholders. In some
discharge suits, the directors/supervisors have resigned volun-
tarily or withdrawn reelection bids following the Center's
initiation of litigation procedures. Furthermore, the Center has
been winning suits since 2015, and has so far won 16 suits in
total as of the end of 2018. In particular, the Supreme Court
started in 2017 to render judgments that recognized discharg-
ing a director for the action in a different term. These landmark
judgments had an influence over later cases. Victories in these
cases should serve as a warning to directors/supervisors of
TWSE/TPEXx listed companies and urge directors/supervisors to
faithfully fulfill their fiduciary duties and adhere to sound corpo-
rate governance practices.
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lll. Actively promoting mediation to facilitate
accelerated dispute resolution by means
other than litigation

The mediation mechanism under Article 22 of the Investor
Protection Act is one of the key non-litigation dispute resolution
mechanisms in the securities and futures markets in Taiwan. On
February 6, 2018, the futures market experienced unusually
large volatility and clear deviation from theoretical values in
TAIEX options prices. As a result, some traders sustained huge
losses as futures dealers activated forced liquidation. Traders
who sustained losses in the incident were quick to apply to the
Center for mediation. While most mediation cases were unsuc-
cessful given the wide gap between the parties' demands, the
Mediation Committee, through the mediation mechanism,
acted as an impartial third party in the negotiation and enabled
the parties to engage in reasonable discussions and clarify their
goals in the disputes. Building on the results, some applicants
later sought dispute resolution through other channels and
some traders continued to negotiate with the dealers, and
successful settlements have been reported in both categories.

IV. Future prospects

Looking into the future, the Center will continue to
protect investors' interests and focus on the following
tasks:

(1) Assist investors in class action suits, and accumulate civil
court judgments made on securities and futures related
disputes to fulfill the civil liabilities and compensate
investors' losses, as stated in the Securities and Exchange
Act.

(2) Protect investors by actively working with supervisory
authorities for material cases with social attention that
involve securities or futures before the cases are prose-
cuted.

(3) Promote shareholder activism and fulfill legal obligations
under Article 10-1 of the Investor Protection Act and urge
the development of sound corporate governance
practices within TWSE/TPEx listed companies. Raise
constructive suggestions as to how policy execution and
practical difficulties can be resolved to ensure more
efficient corporate governance.

(4) Assist investors in obtaining compensation for their losses
by compulsory enforcement or settlements, improve the
efficiency at which settlement payments are distributed,
and use the media to remind class plaintiffs of unclaimed
payments.

Ongoing market changes and developments will undoubt-
edly give rise to new forms of securities and futures related
disputes in the future. In light of this challenge, the Center shall
remain committed to its legal obligations of protecting the
rights and interests of investors and traders and proposing
improvements or amendments to laws to the competent
authority in response to the system’s shortcomings. These
endeavors will furthermore serve to promote healthy market
development and enable the Center to fulfill its founding
purpose of expertise, service and integrity.
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Member Te-Fang Chu Associate Professor College of Law, National Chengchi University

Member Ching-Ping Shao Professor College of Law, National Taiwan University

Member Kuo-Chuan Lin Professor College of Law, National Chengchi University

Member Hsueh-Chen Nan Lawyer, Juding Boda Law Office

Member Tai-Ping Chuang Consultant, Taiwan Securities Association

Member Chung-Yuan Hsu Adjunct Professor of Accounting, National Chengchi University

© With the exception of chairman, members of the Mediation Committee are arranged in the order of the strokes of their Chinese surname
© Term of office from May 5, 2018 to May 4, 2021
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|. Investors Protection Fund

The Center was established with an initial fund of
NT$1.031 billion donated by institutions in the securities
and futures markets, including: Taiwan Stock Exchange,
Taiwan Futures Exchange, Taipei Exchange, Taiwan
Depository and Clearing Corporation, Taiwan Securities
Association, Securities Investment Trust and Consulting
Association of R.O.C., Taipei Futures Association, Fuhwa
Securities, Global Securities Finance, Fubon Securities,
and Entie Securities.

To ensure that the Center's tasks of providing protection
and services to securities investors and futures traders are
conducted effectively and to promote sound market devel-
opment and expand market scale, Article 18 of the Investor
Protection Act provides that in addition to assets donated in
accordance with Paragraph 2, Article 7 of the Act, sources
of the Investors Protection Fund's (or "the Fund") assets
shall include the following: (1) each securities firm shall
contribute 0.00000185 (1.85 millionths) of the total trading
amount of its brokerage trades in the previous month; and
(2) each futures commission merchant shall contribute
NT$0.42, NT$0.35, NT$0.22, NT$0.18, or NT$0.09 per
contract based on the number of brokerage trade contracts
executed in the previous month to the Center’s Investors
Protection Fund by the 10th day of each month in 2018.
Between January 2003 and December 2018, the Center
has received contributions in the sum of more than
NT$6.67 billion for allocation into the Investors Protection
Fund. Pursuant to Article 19 of the Investor Protection Act,
the Investors Protection Fund shall be under custody by
means of government bond purchases or deposits with
financial institutions. Subject to approval by the competent
authority, within the extent of not more than 30% of the net
value of the Fund in total, up to 10% of the total assets
donated at the time of the Fund'’s establishment may be
used to purchase real estate for self-use, and the Fund
may invest in TWSE/TPEX listed stocks with original invest-
ment not exceeding 1,000 shares of each company as well
as undertake other investments that help maintain the
value of the Fund. The Center has established a “Guideline
for Custody and Management of Investors Protection
Fund” and operates the Fund accordingly. As of December
2018, the Investors Protection Fund is valued at more than
NT$8.1 billion, including the initial fund, the aforemen-
tioned contributions, other donations and interests earned.
Approximately 74% of the Fund assets are bank deposits
and government bonds, while the other 26% are real estate
(for self-use), stocks of TWSE/TPEX listed companies and
bank debentures.
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II. Consultation and Complaint Filing

Investors who have questions over the provisions of
securities or futures regulations, or have a civil dispute with
a securities issuer, securities firm, securities service
provider, futures firm, Taiwan Stock Exchange, Taiwan
Futures Exchange, Taipei Exchange, clearing house or
other institutions over the offering, issuance, or transaction
of securities, or futures trading, can call the Center’s inves-
tor service hotline or visit the Center in person for consulta-
tion. Investors can also file a complaint with the Center in
writing (including by mail, fax, or online), or in person if
investors have civil disputes with said institutions. In 2018,
the Center received more than 4,577 phone requests for
consultation and 536 written complaints. Since its estab-
lishment, the Center has received more than 136,100
phone requests for consultation and 19,106 written
complaints. Phone consultations consist mainly of inquiries
about securities rules and regulations and reports of illegal
actions of securities issuers, trading disputes with securi-
ties firms, futures firms, investment consulting firms or
securities finance firms, and inquiries about class action. In
recent years, written complaints were filed mostly for: lack
of transparency in financial/operational information of
issuers; irregular stock price fluctuations; disputes over
warrant transactions; disputes over electronic transactions;
trading of stocks/futures without following clients’ instruc-
tions; disputes arising from the trading of non TWSE/TPEX
listed stocks; collection of payment or securities from
investors trading on margin or short sale; margin calls on
futures contracts; and disputes over fee refunds from
investment consultants or misleading analysis reports of
investment consultants. Upon receiving the complaints, the
Center actively helped investors find solutions to their prob-
lems. In addition to explaining the situation to investors
over the phone or sending a letter to the institutions
concerned requesting detailed explanation of the matter,
the Center recommended that investors apply for media-
tion if the case was complex or in cases with high claims
amounts. For cases where illegal activiies may be
involved, the Center may refer them to the competent
authority or other appropriate institutions, depending on the
nature of the case.

[1l. Mediation

Overwhelmed by the lengthy and complex litigation
process, many securities investors or futures traders
whose rights were harmed in connection with the offering,
issuance or transaction of securities or futures trading are
not able to make claims as provided by the law. To avoid
the litigation process, settling such disputes through medi-
ation by the Center should be a more viable solution. Article
22 of the Investor Protection Act provides that investors
involved in a civil dispute may apply for mediation with the
Center. The Center has set up a mediation mechanism for
small claims pursuant to the Investor Protection Act
amended on May 20, 2009. The small claims mechanism
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applies to securities or futures trading disputes involving
claims of NT$1 million or less. As a result of the unusually
large volatility and clear deviation from theoretical values in
TAIEX options prices occurred on February 6, 2018, some
traders sustained huge losses as futures dealers activated
forced liquidation. Traders who sustained losses in the
incident were quick to apply to the Center for mediation to
resolve the dispute. Therefore, the number of cases rose
visibly compared to previous years. The Center received a
total of 41 mediation applications by the end of December.
Mediation was successful in 4 cases and unsuccessful in
28 cases. Meanwhile, 3 applications were rejected, 3
cases had counterparties refusing mediation, and 3 were
withdrawn by the applicants. Since its establishment, the
Center has handled 561 mediation cases, of which 51 were
successful and sent to court for approval and 32 were
settled by parties concerned before mediation. The Center
has thus achieved the objectives of settling civil disputes
for investors in an expedited manner and curtailing litiga-
tion.
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IV. Class Action Litigation

Investors in Taiwan’s securities and futures markets
are predominantly individual investors. They are often
reluctant to resort to legal actions in order to protect their
rights when their interests are damaged due to lack of
time and resources. Pursuant to Article 28 of the Investor
Protection Act, the Center may file a class action lawsuit
or an arbitration claim, in its own name, with respect to a
securities or futures matter arising from a single cause
that is injurious to multiple securities investors or futures
traders. These proceedings may take place after the
Center is empowered by no less than 20 securities inves-
tors or futures traders. In 2018 alone, the Center assisted
more than 1,900 investors in 10 class action suits for total
claims of more than NT$1.009 billion. Three of those
cases involved false financial statements, whereas three
were related to stock price manipulation and four to insid-
er trading. As of the end of 2018, the Center still had 123
class action cases pending in court or in the process of
compulsory enforcement, and more than 145,000 inves-
tors had empowered the Center to file class action
lawsuits in civil claims for a total amount of more than
NT$51.902 billion. Additionally, a total of 122 cases had
been closed. These cases represented more than 22,000
investors and concerned more than NT$7.8 billion.

By the end of 2018, a total of 49 class action lawsuits,
such as those mentioned above, had been awarded final
judgments partially or fully in favor of investors. These
judgments required securities issuers, wrongdoers, and
some of the civil defendants to compensate investors’
losses. In addition, the Center has reached settlements
with certain criminal defendants, corporate directors/su-
pervisors, accountants, and securities underwriters in
some of the class action lawsuits mentioned above. By
the end of 2018, the Center had helped investors collect
more than NT$4.896 billion in settlements; of which
NT$22 million was collected in 2004, NT$302 million in
2005, NT$554 million in 2006, NT$197 million in 2007,
NT$166 million in 2008, NT$106 million in 2009, NT$82
million in 2010, NT$113 million in 2011, NT$515 million in
2012, NT$137 million in 2013, NT$719 million in 2014,
NT$82 million in 2015, NT$1.087 billion in 2016, NT$515
million in 2017, and NT$249 million in 2018, enabling at
least a portion of investor losses to be materially compen-
sated.
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V. Derivative Suits and Discharge Suits

In order to strengthen the corporate governance
mechanism, the Investor Protection Act amended on May
20, 2009 provides that the Center has the right to file
lawsuits on behalf of a company and request the court to
discharge its wrongdoing director/supervisor. In case any
director/supervisor of a TWSE/TPEX listed company is
found to have committed acts resulting in material dam-
ages to the company’s interest or violate the laws or
articles of incorporation, the Center may, in accordance
with the Investor Protection Act, file a lawsuit against the
wrongdoing director/supervisor for compensation on
behalf of the company or request the court to discharge
him/her as director/supervisor of the company. This is
one way to urge the management of companies to faith-
fully fulfill their fiduciary duties.

As of the end of 2018, the Center had filed 54 deriva-
tive suits and another 53 discharge suits. With respect to
derivative suits, by applying legal pressure, the Center
was able to force wrongdoers to compensate companies
for the total amount of NT$1.57 hillion, thereby protecting
the interests of companies and their shareholders. With
respect to discharge suits, the Center won 16 cases in
total. There were 20 cases where after the Center filed
the suits and appeals, the directors/supervisors resigned
voluntarily or were discharged or withdrew reelection
bids. These results demonstrate the effective promotion
of corporate governance and serve as a warning to direc-
tors/supervisors of TWSE/TPEx listed companies that
urge them to faithfully fulfill their fiduciary duties.
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VI. Disgorgement

According to Article 157 of the Securities and
Exchange Act and Article 11 of the Securities and
Exchange Act Enforcement Rules, in the event that any
director, supervisor, managerial officer, or shareholder of
a TWSE/TPEX listed company holding more than 10% of
the company’s shares sells the shares and other securi-
ties with the nature of equity shares that they have
purchased for less than six months, or repurchased the
securities that they have sold in less than six months, the
company shall claim for the disgorgement of any profits
realized from such transactions. The Center, by the order
of the competent authority, has taken over the duty of
enforcing disgorgement claims formerly handled by the
Securities & Futures Institute by asking corporate insid-
ers of listed companies, in the capacity of shareholders,
to return profits obtained derived from short-swing trading
related to the company. The Center takes disgorgement
enforcement actions based on the short-swing trading
data provided by the Taiwan Stock Exchange and the
Taipei Exchange once every half a year. The Center
handled 293 cases of such disputes involving TWSE/T-
PEXx listed companies throughout the second half of 2017
and the first half of 2018, among which 214 cases have
been closed, 78 are still in the process of collection, and
1 was appealed. The Center has handled a total of 7,886
cases from 1994 to 2018, of which 7,801 cases have
been closed, 78 are still in the process of collection, 6
have entered into litigation proceedings, and 1 is
appealed as of the end of this year.
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VII. Fund Payment

For the purpose of protecting the rights of small inves-
tors, the Center has established the Investors Protection
Fund pursuant to the Investor Protection Act, so that in
the event investors are unable to receive their entitled
securities or payment, or entitled margin deposit or
premium from insolvent securities or futures brokers, the
Fund may be used to pay out to those investors first to
help investors minimize their losses.

Considering that the Fund’s financial resources are
limited and the possibility that payout in one single case
could deplete the Fund and jeopardize the operation of
the Center, the competent authority, after taking into
account fairness to individual securities or futures firms
who make varying amounts of contribution to the Fund,
operation of the Fund, and protection for small investors,
decided to set limits on maximum payments from the
Fund. For individual investors, the compensation is
limited to NT$1.2 million per single payment. For all secu-
rities investors or futures traders of a securities firm or
futures firm, the aggregate compensation in a single
payment shall be 1,000 times the amount the securities
or futures firm has contributed to the Fund over the past
one year or the average over the past three years (which-
ever amount is higher) with the maximum set at NT$1.2
billion. If the compensation amount calculated by the
aforesaid method is less than NT$100 million, the Center
shall make a payment of NT$100 million.

The Center has not made any such compensation
payment since its establishment.

VIIl. Public Education

To help investors correctly understand how securities
and futures trading work, potential risks as well as the
mechanisms in place to protect their rights, the Center
publishes on a continuous basis free pamphlets and
brochures for investors, works with newspapers and
other media to host seminars, and publishes articles or
columns in newspapers and magazines. Publications in
2018 included the pamphlet "Introduction to SFIPC
Services and Results" and two short films: "Claims
against lllegal Securities and Futures Practices - Class
Action" and "Dispute Resolution Outside the Court -
Mediation Mechanisms". The Center also hosted two
"Investor Protection Forum" sessions titled "How to
Strengthen the Function of Independent Directors" and
"Protection of Shareholders' Rights and Interests from
the Amendment to the Company Act Perspective". Addi-
tionally, it published 45 articles and columns advocating
various topics related to investor protection and remind-
ing investors to develop adequate investment concepts
and gain awareness of their legal rights, thereby enabling
the sound development of Taiwan’s securities and futures
markets.
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activism:

In the effort to promote corporate governance and
investor protection, the Center has been exercising
shareholder activism in support of government
policies. Starting from 2006, the Center has sent staff
to attend the shareholders’ meetings of dozens of
TWSE/TPEX listed companies every year. This year,
the Center attended 44 annual and special share-
holders’ meetings. In those meetings, the Center
raised its concerns regarding private placements,
large capital decreases, mergers and acquisitions,
disposal of company’s assets, reinvestments,
large-sum endorsements/guarantees, remuneration
of corporate directors/supervisors, companies being
involved in cases of major social concern and other
issues which have a material bearing on sharehold-
ers’ interests. The Center also keeps a close eye on
whether problematic practices at those firms have
been rectified in an effort to advocate the effective-
ness of corporate governance and the protection of
shareholders’ rights.

(2) Private placement cases:

In 2018, the Center reviewed a total of 189 private
placement cases, and sent inquiry letters to 159 com-
panies asking for explanations. Among these, 157
have rectified the situation, responded to the inquiry
or provided explanations while 2 are still being
followed up. Furthermore, the Center also sent staff to
attend the shareholders' meetings of 8 companies
and raised questions on private placements in those
meetings.

(3) Director/supervisor remuneration cases:

In order to promote healthy market development
and enhance shareholders’ interests, the Center
issued written queries to 8 out of the 19 TWSE/TPEX
listed companies that, according to the competent
authority’s guidelines, had exceeded the stipulated
remuneration for directors and supervisors in 2017.
Of the queried companies, all had already replied or
proposed rectification plans. The Center also
assigned staff to attend the shareholders' meetings of
4 companies.

(4) Large-sum endorsement/guarantee and exces-

sive lending cases:

As for the 198 TWSE/TPEX listed companies on
the list provided by relevant agencies that made large
sum endorsements/guarantees, excessive loans or
suffered significant losses on major investment
projects in 2017 and the first half of 2018, after com-
prehensive assessment, the Center sent inquiry
letters to 67 of the aforesaid companies asking for
explanations. All of the 67 companies have replied or
proposed rectification plans. The Center will follow up
on their actions.
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losses, the Center, in accordance with the instruc-
tions of the competent authority, asked these compa-
nies to explain or submit proposals for votes in their
respective shareholders’ meetings. The Center would
then keep monitoring follow-up actions on these
cases. This year, the Center reviewed 68 companies
and sent inquiry letters to 33 of them. All of the afore-
said 33 companies replied and explained the situa-
tion. The Center also continues to monitor the
follow-up actions of 25 companies which made
capital decrease in 2017.

(6) Stock dividend distribution cases:

The Center sent inquiry letters to 5 TWSE/TPEx
primary listed companies that had surplus earning but
did not distribute dividends and had a lower earnings
distribution ratio than their peers in 2017. All these
companies have replied and explained the situation.
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REPORT OF INDEPENDENT AUDITORS

To Securities and Futures Investors Protection Center

Opinion
I: We have audited the accompanying balance sheets of Securities and Futures Investors Protection Center as of
December 31, 2018 and 2017, and the related statements of operation, changes in net value and cash flows for the years
— ended December 31, 2018 and 2017, and notes to the financial statements, including the summary of significant account-
ing policies (together “the financial statements”).
I ‘ ‘I D I A— D I C I ﬁ— I In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Securities and Futures Investors Protection Center as of December 31, 2018 and 2017, respectively, and its income and

disbursements and cash flows for the years ended December 31, 2018 and 2017, respectively, in conformity with the
S TAT E } /I E NT S “Guidelines Regarding the Supervision and Governance of Funds with Juridical Person Status” stipulated by the Financial
Supervisory Commission, the “Regulations Governing the Preparation of Financial Reports and Accounting Treatment for
the Foundations supervised by the Financial Supervisory Commission”, the “Regulations Governing Government-en-
dowed Foundation and Designated Public-endowed Foundation under Supervision of the Financial Supervisory Commis-
sion” and the Enterprise Accounting Standards and related interpretations for the financial year of 2018, and the “Guide-
lines Regarding the Supervision and Governance of Funds with Juridical Person Status” stipulated by the Financial Super-
visory Commission and the Statements of Financial Accounting Standards and related interpretations issued by the

Accounting Research and Development Foundation, and then are reclassified appropriately based on the relevant classifi-
cation requirement of the Enterprise Accounting Standards for the financial year of 2017.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial State-
ments by Certified Public Accountants and auditing standards generally accepted in the Republic of China. Our responsi-
bilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial State-
ments section of our report. We are independent of Securities and Futures Investors Protection Center in accordance with
the Norm of Professional Ethics for Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled
our other ethical responsibilities in accordance with the Norm. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Emphasis of Matter—First Year Adoption of the Enterprise Accounting Standards

The opening balance date for the first time adoption of the Enterprise Accounting Standards of Securities and Futures
Investors Protection Center is January 1, 2018. Securities and Futures Investors Protection Center prepares the financial
statement for the year ended December 31, 2018 based on the requirements of the Enterprise Accounting Standards and
makes retrospective adjustments to the balance sheet as of January 1, 2018 to form the opening balances of assets, liabil-
ities and net value as at that date. Please refer to the explanation on Note 4 (1). Our opinion is hot modified in respect of
this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements for the years ended
December 31, 2018 and 2017, respectively, in accordance with the “Guidelines Regarding the Supervision and Gover-
nance of Funds with Juridical Person Status” stipulated by the Financial Supervisory Commission, the “Regulations
Governing the Preparation of Financial Reports and Accounting Treatment for the Foundations supervised by the Financial
Supervisory Commission”, the “Regulations Governing Government-endowed Foundation and Designated Public-en-
dowed Foundation under Supervision of the Financial Supervisory Commission” and the Enterprise Accounting Standards
and related interpretations for the financial year of 2018, and the “Guidelines Regarding the Supervision and Governance
of Funds with Juridical Person Status” stipulated by the Financial Supervisory Commission and the Statements of Finan-
cial Accounting Standards and related interpretations issued by the Accounting Research and Development Foundation,
and then are reclassified appropriately based on the relevant classification requirement of the Enterprise Accounting Stan-
dards for the financial year of 2017 and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Securities and Futures Investors
Protection Center’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate Securities and Futures Inves-
tors Protection Center or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reason-
able assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with auditing
standards generally accepted in the Republic of China will always detect a material misstatement when it exists. Misstate-
ments can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the over-
ride of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Securities and Futures
Investors Protection Center’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on Securities and Futures Investors Protection Center’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause Securities
and Futures Investors Protection Center to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the accompanying notes,
and whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

TU, JIA-LING -
Ernst & Young, Taiwan ey ggf" JZA)’%

March 27, 2019

Note
The reader is advised that these financial statements have been prepared originally in Chinese. In the event of a conflict between these financial statements
and the original Chinese version or difference in interpretation between the two versions, the Chinese language financial statements shall prevail.
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BE / Wi s

—OtF&+=ZB=1+—H —ORE+=ZB=+—H

BERFE

"e $560,899,558 5.62 $776,417,412 7.82
FEWGRIA 66,801,967 0.67 65,146,962 0.66
NENENE] 15,291 - 996 -
HREEE 992,985 0.01 1,099,130 0.01

BEEESS 628,709,801 6.30 842,664,500 8.49

BE RMEAR BREREEE
EmBeREE

EHHESREE 124,293,569 1.25 135,415,851 1.37
HERIIHEREE 7,178,705,927  71.97 6,961,884,675  70.15

®’E ~ REEWG - ERNEBESEF 7,302,999,496  73.22 7.097.300,526  71.52

+3b 71,070,000 0.71 71,070,000 0.72
BRE MR 35,527,377 0.36 35,527,377 0.36

1B 20,595,263 0.21 18,914,299 0.19
BEPEEEE 565,000 0.01 500,000 -

B REHTE
FOE - BERSEEA

(27,685,369)  (0.28) (25,381,790)  (0.26)

100,072,271 1.01 100,629,886 1.01

HIEEE 1,942,191,743  19.47 1,883,445118  18.98
BEMAST $9,973,973,311  100.00  $9,924,040,030  100.00

30

N $14,623,645 0.15 $14,616,157 0.15
HitRsas 921,132 0.01 890,248 0.01
mMENBERS 15,544,777 0.16 15,506,405 0.16

HIEaE 1,850,516,810  18.55 1,814,825,887 18.28

aE4a8% 1,866,061,587  18.71 1,830,332,292  18.44

BN ES 1,031,000,000 10.34 1,031,000,000 10.39
mEE S 7,015,641,711  70.34 6,075,726,160  70.29
HinE & 35,665,936 0.36 39,915,551 0.40

RREEMAR S ERAL 25,604,077 0.25 47,066,027 0.48
SHEAE 8,107,911,724  81.29 8,093,707,738  81.56

$9,973,973,311  100.00 $9,924,040,030  100.00
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

BALANCE SHEETS
December 31, 2018 and 2017
(Expressed in New Taiwan Dollars)

December 31,

ASSETS

¢ FINANCIAL STATEMENTS “&

December 31,

LIABILITIES AND NET VALUE

Cash $560,899,558 $776,417,412
Receivables 66,801,967 65,146,962
Prepayments 15,291 996
Other current assets 992,985 1,099,130

Total current assets 628,709,801 842,664,500

Noncurrent financial assets

Available-for-sale financial assets 124,293,569 135,415,851
Held-to-maturity financial assets 7,178,705,927 6,961,884,675

Total investments, long-term receivables,

7,302,999,496 7,097,300,526
loans and reserves

Land 71,070,000 71,070,000
Buildings 35,527,377 35,527,377
Miscellaneous equipment 20,595,263 18,914,299
Prepayment for equipment 565,000 500,000
Less : accumulated depreciation (27,685,369) (25,381,790)

Total property, plant and equipment 100,072,271 100,629,886

Miscellaneous assets 1,942,191,743 1,883,445,118

TOTAL ASSETS $9,973,973,311 $9,924,040,030

32

Payables $14,623,645 $14,616,157
Other current liabilities 921,132 890,248
Total current liabilities 15,544,777 15,506,405

Miscellaneous liabilities 1,850,516,810 1,814,825,887

TOTAL LIABILITIES 1,866,061,587 1,830,332,292

Institute fund 1,031,000,000 1,031,000,000
Additional capitalized fund 7,015,641,711 6,975,726,160
Other fund 35,665,936 39,915,551

Accumulated other comprehensive surplus 25,604,077 47,066,027
TOTAL NET VALUE 8,107,911,724 8,093,707,738
TOTAL LIABILITIES AND NET VALUE $9,973,973,311 $9,924,040,030

B2 / W B s
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H] o | ST B = N
MEEABSFREARPER S AREF D SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

W E&E STATEMENTS OF OPERATION
For the years ended December 31, 2018 and 2017
(Expressed in New Taiwan Dollars)

EH—-—OtFE—R—HE+A=1—H
FRE—OXRF-—H—HE+_RA=1—H

—OtHE

KA REVENUE
P3N $125,498,939  100.00 $121,500,678 97.63 Financial income $125,498,939 $121,500,678
H A 3,808 - - - Other income 3,808 )
HAZEFEIMIAN - - 2,952,553 2.37 Other non-operating revenue ; 2,952,553
=) &t 125,502,747  100.00 124,453,231  100.00 Total revenue 125,502,747 124,453,231
H EXPENSES
BB 64,951,228 51.75 59,176,301 4755 Service costs 64,951,228 59,176,301
BEHEH 25,864,919 20.61 24,956,612 20.05 Administrative expenses 25,864,919 24,956,612
HAZERZ M 34,497,741 27.49 40,320,318 32.40 Other operating expenses 34,497,741 40,320,318
H <oz 188,859 0.15 - - Other non-operating expenses 188,859 -
=) B 125,502,747 100.00 124,453,231 100.00 Total expenses 125,502,747 124,453,231
ASERBS 41 $- . $- ) SURPLUS (DEFICIT) FOR THE YEAR ¢ .
NHRELfh AR S ERAL $(21,461,950)  (17.10) $10,534,848 8.46 %TEHFES%%%E{'EEUE'\,':SO'\AETHE YEAR $(21,461,950) $10,534,848
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MEZARSFREARNERZ ARERD
FEEHR

RE—OtHFE—-—HA—HEt+t"A=1+—H

EERBE—OXNF—HA—BE+"A=1T—H

SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF CHANGES IN NET VALUE
For the years ended December 31, 2018 and 2017
(Expressed in New Taiwan Dollars)
B el

Other
net value

Accumulated

_ Fund
% SSEEMIER Hnes

HREE

EE—ORFE

RiaH(t
& BRih

Balance, January

Additional
capitalized
fund

Institute fund

Other fund

surplus

(deficit)

Accumulated

other comprehensive

surplus (deficit)

—H_ A% $1,031,000,000 $6,872,008,518 $103,717,642 $-  $36,531,179 $8,043,257,339 1 2017 $1,031,000,000 $6,872,008,518 $103,717,642 $-  $36,531,179 $8,043,257,339
HfhE 4 Es A . 103,717,642 (103,717,642) - i ] Fund capitalized . 103,717,642 (103,717,642) - i ]
- Contribution
=N - - 4,913,292 - - 4,913,292 i oome to fund - - 4,913,292 - - 4,913,292

N Allocation to
%%%EEE & - - (12,670,358) - - (12,670,358) litigation and - - (12,670,358) - - (12,670,358)
= arbitration
S rbreation
TS - - 7,352,299 - - 7,352,299 fransterred to - - 7,352,299 - - 7,352,299
institute fund
s Other operating
Hith=#5> - - 40,320,318 - - 40,320,318 expeneses - - 40,320,318 - - 40,320,318
LD 4T Unrealized surplus on
ﬁfég%ﬁgﬁﬂég - - - - 10,534,848 10,534,848 available-for-sale - - - - 10,534,848 10,534,848
SRR financial assets
BE—ONERE ) ) i ) i ) Surplus (deficit) - - - - - -
BRAL for 2017

RE—ORE Balance,

o g=4"gasy 1081,000000 6,975726,160  39,915551 - 47,066,027 8,093,707,738 ggfgmber 31, 1,031,000,000 6,975,726,160 39,915,551 - 47,066,027 8,093,707,738
H A E A . 39915551 (39,915,551) - i ; Fund capitalized . 39915551 (39,915,551) - i ;
- Contribution
R N - - 5,118,322 - - 5,118,322 i oome to fund - - 5,118,322 - - 5,118,322

iean Allocation to
%%%E“ﬁﬂﬁ - - (7,213,727) - - (7,213,727) litigation and - - (7,213,727) - 5 (7,213,727)
& arbitration
Litigation and
SN (£ itrati
%ﬁgziﬂj - - 3,263,600 - - 3,263,600 {ar;br:gf‘et:?gd o - - 3,263,600 - - 3,263,600
institute fund
Other operating
HAtRH T H - - 34,497,741 - - 34,497,741 expeneses - - 34,497,741 - - 34,497,741
HHESTE Unrealized deficit on
ﬁg%ﬁ%ﬂ"é - - - - (21,461,950) (21,461,950) available-for-sale - - - - (21,461,950) (21,461,950)
LR financial assets
g—OtfﬂE i i i i : i Surplus (deficit) X i X : i i
for 2018
Egg$f_ﬁa gz $1.031,000,000 $7,015,641711 _$35,665,936 $-  $25,604,077 $8,107,911,724 gf'%cfé December g1 031,000,000 $7,015,641,711  $35,665,936 $-  $25,604,077 $8,107,911,724
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2018 and 2017
(Expressed in New Taiwan Dollars)

B FTANT

H H —Ot&FE —OREE
EmEB RERE:

AHABRAR $- $- Surplus (deficit) $- -
F SRR FAEE (125,498,939) (121,500,678) Adjustments relating to interests and dividends (125,498,939) (121,500,678)
ReTF EREFI 2 fRAL (125,498,939) (121,500,678) Surplus (deficit) excluded interests and dividends (125,498,939) (121,500,678)

FAEIFHEEIEE - Adjustments :

WEEH 2,303,579 2,544,104 Depreciation expenses 2,303,579 2,544,104
[aboa s a—i=Eiin 188,859 (2,952,553) Loss (Gain) on disposal of investments 188,859 (2,952,553)

FE A FRIE (32 00) a2 (2,028,888) 5,185,580 (Increase) decrease in receivables (2,028,888) 5,185,580
AT FRIE (38 00) A (14,295) 43,370 (Increase) decrease in prepayments (14,295) 43,370
HimEh & &2 (32 0) 106,145 (342,838) Decrease (increase) in other current assets 106,145 (342,838)
HIEEZE )R (58,746,625) 107,598,573 (Increase) decrease in miscellaneous assets (58,746,625) 107,598,573
FES FRIEIZE N 7,488 691,857 Increase in payables 7,488 691,857
HimsEha & m 30,884 308,712 Increase in other current liabilities 30,884 308,712
HIBEEE N0 35,690,923 (113,438,274) Increase (decrease) in miscellaneous liabilities 35,690,923 (113,438,274)
KetA BRI ZIRESRE (147,960,869) (121,862,147) Net cash used by activities excluded interests and dividends (147,960,869) (121,862,147)
WE 2 I &, 121,177,332 112,170,859 Interests received 121,177,332 112,170,859
g vd il 4,695,490 4,216,499 Dividends received 4,695,490 4,216,499
EFEENFIRES R (22,088,047) (5,474,789) Net cash used by operating activities (22,088,047) (5,474,789)

HBEHESREEZINE (11,455,640) (14,956,870) Increase in available-for-sale financial assets (11,455,640) (14,956,870)

BEHRHBESRIE ERE RO IR 141,204 91,354 Proceeds from capital reduction of available-for-sale financial assets 141,204 91,354
BEHESREERD BN 785,909 22,526,100 Proceeds from disposal of available-for-sale financial assets 785,909 22,526,100
FEZRIE SR EEEINE (216,821,252) (506,302,697) Increase in held-to-maturity financial assets (216,821,252) (506,302,697)
EINAEE « E AR (1,745,964) (598,528) Purchases of property, plant, and equipment (1,745,964) (598,528)

BEEEF BRI (229,095,743) (499,240,641) Net cash used by investing activities (229,095,743) (499,240,641)

HE S 35,665,936 39,915,551 Increase in other fund 35,665,936 39,915,551
SEETEFEESRA 35,665,936 39,915,551 Net cash provided by financing activities 35,665,936 39,915,551
RERNERSZIFB (215,517,854) (464,799,879) NET DECREASE IN CASH AND CASH EQUIVALENTS (215,517,854) (464,799,879)
HAIRS NANEIRS 776,417,412 1,241,217,291 CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 776,417,412 1,241,217,291
HRRSANERS $560,899,558 $776,417,412 CASH AND CASH EQUIVALENTS AT END OF YEAR $560,899,558 $776,417,412
AEERSMECKETE ! NONCASH INVESTING ACTIVITY
EHRHHESRE E T REHGAL $(21,461,950) $10,534,848 Unrealized (deficit) surplus on available-for-sale financial assets $(21,461,950) $10,534,848
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107.01.03

107.01.04

107.01.08

107.01.10

107.01.24

107.01.31

107.02.09

107.02.13

107.02.21

107.02.27

107.03.14

£ CHRONICLE &

—— — % KR

ARARLECESLIRES BERAEE -

Held the 6th-term 1st board of directors and supervisors meeting.

EERBENRE - RERULABRRZERKSEH LM TER AR -
The Taiwan New Taipei District Court rendered a judgment in favor of the Center in the Flavor Full Foods
false information, stock price manipulation and insider trading case.

B "TESREARPERG AREEBDGEIEIER ) BHAEE
Held the forum on "Amendment to the Securities Investor and Futures Trader Protection Act".

TRERERMECEESFEREPT D RAREEIARRLZNERERE LHF -
The Taiwan High Court Taichung Branch Court dismissed the Center's appeal of supplementary civil
action in the Everspring Industry stock price manipulation case.

ARAPLECER2IRES ERATE -

Held the 6th-term 2nd board of directors and supervisors meeting.

NEHABERKEEFITHIER AR R OB o
The Taiwan Hsinchu District Court rendered a judgment in favor of the Center in the Leofoo Development
discharge suit.

k%ﬂﬁ%ﬁ?;x%g%gihﬂﬂﬁfﬁﬁﬂ/?%XKEP/L.\%-?B%E%DFF
The Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the Pacific
Electric Wire & Cable false financial statements case.

HEWRABERLEEFTF ERAAR LG RA L LFF -
The Taiwan High Court dismissed the Center's appeal in the China Metal Products false financial
statements case.

ARARPLECERIRES EREATE -

Held the 6th-term 3rd board of directors and supervisors meeting.

RO RERM(C)REEESFI ERARBEAARPOLZMNENFTRS LHF -

The Taiwan High Court dismissed the Center’s appeal of supplementary civil action in the Taiwan Oster
stock price manipulation (2) case.

TRUBABREEREGRHRRARE I EE  BROZESFERESE -
AHRVBABREERERARRIREE > BLIZSESFEREE -
The Supreme Court reversed and remanded part of the Everskill Technology false financial statements

case to the Taiwan High Court.
The Supreme Court reversed and remanded the Avid Electronics false financial statements case to the
Taiwan High Court.
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Event

CHRONICLE

/O RPEHR

F IR

Event

107.03.16

107.03.20

107.03.22

107.03.28

107.04.11

107.04.19

107.04.25

107.04.30

107.05.03

107.05.07

107.05.08

107.05.09

107.05.11

F-RERERMELE =TT EFRFIRA RO -
The Taiwan Taipei District Court rendered a judgment in favor of the Center in the Coland Holdings stock
price manipulation case.

TREBARFLRELEZESFERFARBR B ARP Oz L5 -
The Taiwan High Court dismissed the Center's appeal in the Yuanta Securities derivative suit.

EERRARERCEESFERHER B AR OZF -

The Taiwan High Court dismissed the Center's suit in the United Integrated Services derivative suit.

ARARLECEFINESE - EEAGE -

Held the 6th-term 4th board of directors and supervisors meeting.

rBRERM(C)RKCESERARRFRESE  BLOEZESF EHRESE -
The Supreme Court reversed and remanded the Nanking Rubber Tire stock price manipulation (2) case
to Taiwan High Court.

AE B2 ESTHESRARRLZE -
The 57th year students of the Academy for the Judiciary visited the Center.

BARAPLFECEEIRES ERARE -
Held the 6th-term 5th board of directors and supervisors meeting.

PR FTFRERKZBEI T AR EIT — B AIRAR R LB o
The Taiwan Taipei District Court rendered a partial judgment in favor of the Center in the XPEC
Entertainment securities fraud case.

MBARFAE (RPORFRABMN) KEEZmR M IERLIT —HHIREF
The Taiwan Tainan District Court rendered a partial judgment in favor of the Center in the Hanns Touch
Solution derivative suit (with the Center filing a motion for intervention in the case).

1078678 210745811 BRRF A ZEMATR2NI0OSCOE4EF L ER BRI E A REH
WHAEE-

Attended the I0SCO 43th Annual Conference and the International Investor Protection Institute Meeting
in Budapest, Hungary between May 7, 2018 and May 11, 2018.

MAARABREERRSESFEEREE D RAIRER OB -
The Taiwan High Court Tainan Branch Court rendered a judgment in favor of the Center in the Tainan
Spinning discharge suit.

HRANBRXDELERERFIRRARER » BOZEBSFEREE -
The Supreme Court reversed and remanded the Macronix International insider trading case to the
Taiwan High Court.

BRRERGAELSE S HEML T ERARBOREIAR L MERTREFRA - BPRES
ERFE -

The Taiwan Kaohsiung District Court dismissed part of the Center’s supplementary civil action in the
G&E Herbal Biotechnology stock price manipulation case and moved part of the case to the civil court.
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107.05.15

107.05.22

107.05.23

107.06.08

107.06.12

107.06.21

107.06.26

107.06.27

107.07.12

107.07.19

107.07.24

rBRERMN(—)BZEEESFIERFIRAR O
The Taiwan High Court rendered a judgment in favor of the Center in the Nankang Rubber Tire stock
price manipulation (1) case.

ARV BAEREEERFEGARRROE DB -
The Taiwan High Court rendered a judgment partially in favor of the Center in the Chou Chin Industrial
false financial statements case.

BRAARFLECERORNES ERARE -
Held the 6th-term 6th board of directors and supervisors meeting.

B THRREB 1R VBEFREERE ) BHAEE -
Held a consultation meeting on "Legal Issues of Discharge Suit Provided in Article 10-1 of the Investor
Protection Act".

BRRERURCEEBHITERRERE AR O MBS RE LR -
The Taiwan Kaohsiung District Court dismissed the Center's appeal of supplementary civil action in the
G&E Herbal Biotechnology stock price manipulation case.

A BRABRKZESF EREE O RARB BRSO L5 -

KRR EZRLEZEEFERFIRE B ARA NG L5 -

The Taiwan High Court Tainan Branch Court dismissed the Center's appeal in the Highlight Tech false
financial statements case.

The Taiwan High Court dismissed the Center's appeal in the Mosel Vitelic insider trading case.

ERKRFARELEERE EEEED RARBRBERP O LFF -
The Taiwan High Court Tainan Branch Court dismissed the Center's appeal in the China Metal Products
derivative suit.

BEAARFLFEOEFEIRNEE - ERARE °

TR BENEERERURCEESFEHRARTIBREARPLZHERTESE LF © 88
DHEBERSEE -

Held the 6th-term 7th board of directors and supervisors meeting.

The Taiwan High Court dismissed part of the Center's appeal of supplementary civil action in the Gia
Tzoong Enterprise, All Ring Tech, and Unic Technology stock price manipulation case and moved part of
the case to the civil court.

AR T07FEREREAERRY| —NAR(CBILEFHEE ) BHE -

Held the "2018 Investor Protection Forum - How to Strengthen the Function of Independent Directors".

M RAE R ERMELZE =M T AR AR R OLE D B -
The Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the Howarm
United Industries false financial statements and stock price manipulation case.

A "ERFLARIESEME ) ERAEE -
BRBABERKEE S HEM I ERADREBIAR LR °

Held a consultation meeting on "Issues of Class Action Payment Distribution”.

The Taiwan Kaohsiung District Court dismissed the Center's suit in G&E Herbal Biotechnology discharge suit.
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107.07.25

107.08.16

107.08.22

107.08.29

107.08.31

107.09.04

107.09.06

107.09.11

107.09.19

107.09.26

107.09.28

107.10.03

BRAPLFECEEORES - ERARE -
Held the 6th-term 8th board of directors and supervisors meeting.

RESRERK(—)EZLCEESF EEFARBREBIARLZHNENERSE LF -
The Taiwan High Court dismissed the Center’s appeal of supplementary civil action in the Taiwan Oster
stock price manipulation (1) case.

BEAPLFECEEIRES ERARE -
Held the 6th-term 9th board of directors and supervisors meeting.

BRUBAERCEESFERFARBREARR O E5F > WEEE—FELDBRFIR -
The Taiwan High Court dismissed the Center's appeal in the Taiwan First Line Electronics false financial
statements case and reversed the partially favorable judgment in the first instance.

ERBURBRABRZLSE S HEM T ERARERR LI DR -
The Taiwan Kaohsiung District Court rendered a judgment partially in favor of the Center in the Mega
Biotech & Electronics false financial statements case.

ERIFRERCEERFERFARBEIARROZ L

The Taiwan High Court dismissed the Center's appeal in the Unic Technology discharge suit.

AR T MHRERIEDECE ) EAFE -
Held a consultation meeting on "Issues of Payment Distribution in the Tainwan Kolin Case".

EREERBWEFRECEESF ERFIREROLED B -
The Taiwan High Court rendered a judgment partially in favor of the Center in the Eastern Multimedia
fraudulent share purchases case.

BEFRNARERVELEES T EGFHIRBEIAP Oz LFF
The Taiwan High Court dismissed the Center's appeal in the stock price manipulation case involving AV
Tech and four other companies.

BARAFLECEEIORES - ERAGRE °
BRABRHERZBERMTTERFIRAR LR

Held the 6th-term 10th board of directors and supervisors meeting.

The Taiwan Taichung District Court rendered a judgment in favor of the Center in the Formosa Oilseed
Processing insider trading case.

EREHABRERRERERARRFIRESE  BOEZEFFERERE -
The Supreme Court reversed and remanded the United Integrated Services discharge suit to the Taiwan
High Court.

b R R AT B S SR R A D B 3

The Taiwan High Court rendered a judgment in favor of the Center in the China Chemical &
Pharmaceutical discharge suit.

44

107.10.05

107.10.24

107.10.25

107.10.31

107.11.02

107.11.13

107.11.14

107.11.19

107.11.20

107.11.21

A TRRFRECHESREE ) EAEE -
Held a consultation meeting on "Issues of Derivative Suits".

BRAARLECEEINRESE ERADE -
Held the 6th-term 11th board of directors and supervisors meeting.

ARV BABRLEEE P ITERFIARBI AR O 2R -
The Taiwan Taichung District Court dismissed the Center's suit in the Pontex Polyblend false financial
statements case.

HEARRHEEZES T ERARKRP LI DB
FHEEARFLRELED ERAAR LB AR L L -

The Taiwan High Court rendered a judgment partially in favor of the Center in the Macronix International
insider trading case.

The Supreme Court dismissed the Center's appeal in the Infodisc Technology derivative suit.

BrRAd RRFARKEE I M T AR FAR P OB B
The Taiwan New Taipei District Court rendered a judgment partially in favor of the Center in the United
Fu Shen Chen Technology derivative suit.

107811 A13AE107FE11A14A2 NN AT A B RE2018F £ 18EFT -
BEWRLARSRAZTAEEZLEEH LM TTERFIRARPOER D BFF

Attended the 18th ACGA Annual Conference between November 13, 2018 and November 14, 2018.
The Taiwan New Taipei District Court rendered a judgment partially in favor of the Center in the Yang
Hwa Technology false financial statements and prospectus case.

RMABRAERLEEZ I T AR AR R OB D B -
The Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the Far Eastern
Air Transport false financial statements case.

AR "TRERXZTRATCHE, ZHAEE -
Held a consultation meeting on "How to Identify the Person in Insider Trading Cases".

A T7TEEREREARDRY—RARECBEERRER CRE ) BHE -
ERBARRLHEREZESF ERSED FRAARRP O -

Held the "2018 Investor Protection Forum - Shareholder Protection from the Amendments to the
Company Act Perspective".

The Taiwan High Court Kaohsiung Branch Court rendered a judgment in favor of the Center in the Flavor
Full Foods insider trading case.

MRV A ERKEE AL I EBR AR BIAR RO °

R RAERKZERFEGARBEIARR L L5 °

The Taiwan Changhua District Court dismissed the Center's suit in the Metal Tech Industrial false
financial statements case.

The Taiwan High Court dismissed the Center's appeal in the Feya Technologies false financial statements case.
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107.11.28

107.12.06

107.12.11

107.12.13

107.12.14

107.12.18

107.12.22

107.12.26

107.12.28

g R

Event

BEARLECESLEI2RES ERASE -
FREBEMBRABEREERERAIRRAREE  ROEESFEREE -

Held the 6th-term 12th board of directors and supervisors meeting.

The Supreme Court reversed and remanded the Eastern Media International false financial statements
case to the Taiwan High Court.

SRMBH RARKEEZ M ITERFARROEFF o
The Taiwan Taipei District Court rendered a judgment in favor of the Center in the Ezfly International
Travel Agent discharge suit.

B 'MHRAEERMHEFEEEBERMABAARBERTRRECHE ) SRS -
Held a consultation meeting on "Issues of Proof of the Timing of Truth Disclosure and Loss Causation in
False Financial Statement Cases".

AR T ATRNEE6MRCAFLEFZEBMEE , KAEE -
Held a consultation meeting on "Practical Legal Issues regarding Article 369-4 of the Company Act".

EAFARFRELSE R T LR AR OE DB -
The Taiwan New Taipei District Court rendered a judgment partially in favor of the Center in the Astral
Epoch International derivative suit.

AR "HEHACERFRERRFLLZEHMEBRRER IR VEEEZE  EREE -
AR TARARZEBEME ) KAgE -

Held a consultation meeting on "Legal Issues in Filing Derivative Suits against Former
Directors/Supervisors and Proposals to Amendment of Article 10-1 of the Investor Protection Act".
Held a consultation meeting on "Issues of Related Party Transactions".

AR THENACEEERERRFNERBEERRAS 0BT ERRE ) (F) B8
e X

Held a (continued) consultation meeting on "Legal Issues in Filing Derivative Suits against Former
Directors/Supervisors and Proposals to Amendment of Article 10-1 of the Investor Protection Act ".

BRARPLECEEISRES ~ ERAGE -
Held the 6th-term 13th board of directors and supervisors meeting.

ERAERNAE - REZBMLARXZHEREEREERFIRARP OIS B o
The Taiwan High Court rendered a judgment partially in favor of the Center in Flavor Full Foods false
information, stock price manipulation and insider trading case.
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