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Preface

ince ils inguguation in 2003, the Secwilies ond Fulures Investons Prelechon Center "5FIPCT i
S":enrer‘p ha: committed o protecting investor righls in cccordarnce wilh The Sacuribies and
Fuluras Investars Profection Act [the "Act"). Bedides
astaindishing the investor profection system, the SFPC set up
telaphone holfimes to lake investors’ complaints, provide
legal contulting, and help resclive general problams. In
addifion, the SFIFC estasiuhed a | 2-member Madialion
Commitbed under the AC1 which had handled 55 Civil
cliputas and Ras successad in seven Soses

Asicie from assuming 1he Secwities and Futures Instiiute
("3FF]-iniligted caies, the Center has liled 15 Ccaiei.
including Fwa Hsia Leasing, New Suon Melal, Yang iron
Works, Chung Yo Deportment Store, Toiwan Ferilizer,
infodisc, Doyin (two coses-misteading financicl stalemeants

R0 s smsmsm

Tsoi-Hung Chan/ Fresident

and insider frading). Eing Yuan Elecironics, Royal Tek, Tung Zone Textile, Aceland Dynasty
Corporalion, Graal Sun Developmant, and Mokoh & Associafion, reprasentling o tobal of 4,209
invastors cnd seeking compersation tofaling ower NIS1.405 bikon,

Several big cofponate wcandak, such o Procomp Infarmatics, Infocke, and Summit Technology,
expiaced in 1he tecond hal! of 2004, which hove hod a profound impact on invesior confidence. in
pomiculcr, froudulent acls vaclad by the PFrocomp cote iove advarssty affecied 1he securifia
rmarket and réwulted in fhe lorgest compensalion scught In a snglke case as nearly 10000 Fvasion:
fied for compensclion wilh the SFIPC, As of Ihe and ol 2004, Glong wilh the SFHNitoted coses, he
SFIPL b hcnciled 37 Caied, which ore pending al diferent Courls.

The Center has hondled 745 disgorgement cases from the second half of 2003 1o fhe first holf of
2004, Ameng thom, 394 hove boen closed ond 351 arg sfill pending satiemant. The Cenfor has
homclhed a totol of 3,706 dsgorgement cases since 1994, of which 3,330 have been closed, 354 are
panding setiemenl and 22 one in Higalion,

In 2004, the Cantard held sid sarmindars on pralecting madar Aght, co-gpontored by the Eeanarme
Gy aind the Commercia Times. To promaote oocunte investment concepts. fhe Center storfed a
neswspaper column o provide information obout the righis and interssts of investors

In crder to protect meesior ights ond erhonce the sound development of ihe securifiss marked,
i Canber will continue its wok in mediotion ond chass=oofion lifigafion on oehaolf of invastors. In
addiiion, the Cenler will esiabish its siondard oparoling procecuras, promele satilements,
slrengthan meastor education, and coordnate and cooperate with other Faiibutions.

Amang hate objaclives, the phodly it to srangihen irnvasior educalion ta aniurg investon posssss
aocurdte investmert concepts Ond heln prevant their ighis rom Seing Farmed,. Meanwhie, the
Cenier wil sirengthen its cooperation wifh other securties imbfutions to prevent ilegal aclivities in
e market 10 as o ensune a fair and open moket system.
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MRS A EMESEA\APIECEASHDLNETEE - Comwenar  Jaw-Chyoon Cha Chainmon, Secunties ard Futurgs Investors Protecion Center

B RS E R ERRPIEE Professor of Low ond Direclor of the financial Low institute,
Notionol Tawan University

HERDFEA RN E Momber  Hu-Ya Shen Cirgctor Chuen Law Office

BN PSR RETERNTRAMER Member  SheonBaChiu  Dean, Depariment of Finance, Nationd Taiwan University

TREEZEESOEERRERNERAE EREER Former Secreiory Generdl, Securities kvesirnent Trust & Corsulting

Member  Chiv-Junghung o
B PREITERNE

Mamber  Shicow-Ru Ma Frofasor of Accounting, Mational Chengchi University
SEEREMCETENSELER
Membar  Shyh-3hing Chorg  Sechelory Ganerd, Tanwon Bar Asidciation

TEEDESHEOROWLER  Member TaiPingChuang  Secretory Cenerdl, Taiwen Securities Associction

WREHOSNITES member  Pater Huang Exscutive Direcior Polors Securties
HEeXRiisEEe»iE Member  Yu-Jore Liv Professor of Public Finance, Matienal Chengchi University
g Einmms hamber  LieneYu Lo Professor of Low, Hational Chengehl University
 Mermber  Fu-Jiing Shive Professor of Accounting, Taipel Unkersity

BILAPREPREE

| Member  Mies Hieh Managing Pariner, Mies Hiieh & Co. CPAS
e WA A E WA 6T

Secretory Genard, National Federation of Carifed Public
tHEEF o eBRESEYER pemRs S hvesung Fhish s Associalion of the ROC:

PEXEFNEEEEXOTUER Member  Simon Hueh Secretary Generd, Chinese Nalional Futures Association
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AL Investor Protection Fund

Center raised MTEI03 Silkon for the investor protection fund upon s inaugueation in 2003
T:n}c:f donorns inciude the Talwan Stock Exchange, Taiwan Fudwes Exchange, GreTai Securibies
Market [tha overthe-counter markal, "OTC Morket™). Tolwan Securfies Coenfral Depositony, Tohwor
Secwities Association, Securilies Invastment Truest and Corsulting Assecialion, Taiped Fulures
Association, Fubnra Secunties, Global Sacurities Fincnce, Fuben Securities, and Entie Secuwifies. The
donafions ore mode In ooccordancs with Article ¥, Baction 2 of the Securites and Futures invesions
Frotection Acl. Amicle 18 of the Act requires securilies fiomi, fulured firms, the Tawan Stock
Exchangs. ihe Taiwan Futures Exchangs. ond ine OIC Morket o conbiibula o partion of i
incame 1o the furnd by 1he tenth of aach month. The contdbutions are brokan down as follows:
0000285% of the total comnsiderafion for securitkes onsaclions fom the previous month by secuifies
firrng, NT31L.BE, NTH1.1, or HT30.44 per orgachion by futures irms; and 5% of lotal iromsaction fees by
e Tawan Hock Exchanges, he Tohwon Futwes Exchonge, and the OTC Morket, Confributions to the
Center from Januwary 2003 fo December 2004 amounted fo HT51.026 Bilion.

Arficle 17 of the Acl stipulates that most of tha investor protection und showld be depesited info
bonks of wed to purchate government bonds. Unlass atherwize approved by the supenising
agency. up to 30% of the fund may be wwed to purchose real estale for telf-use, or 1o invett in stocks
fracked on iha Talwan Sock Exchonge of ihe OTC Moked. wilh eoch no mone fhan 1000 ihanes.
Under tha Centars guidelines for manogement of ha invedior profection fund, tha tolkal value of ine
fund-as calculated by combining the principal, the omount contribuied by organizaticons, ofher
coniibulions, ond the accrued interesi-omounied to NT$2.086 Dilion of the end of 2004, of which
4% won deposited in bonks o veed for purchasing government bonds ond (he emorng 145 wos
vied lo invest in self-use real esfate, and slocks and finonciaol debeanbwes issued by Fsted

COMomias.
B. Consultation and Complaint Filing

heuld a civil dispute on the public offering. Bsuonce, ond roding of securities or fulures ococur

bBetwaen O et mveshor oF fuiures iroder and a ecuntes Bsuer wecuntes Bm, tecunies
sErvicE pravickar futures finm, 1he slock axchange, OTC market, of settiemant i, oF if Fhe insestorn of
trader has a quastion ragarding the laws and regulations related 1o the frading of securities or
futwes, he or she com call the Cenber or fle o complaint with fre Cenfer Dy phone, Tax, o e-mal.

By Ihe end of 2004, the Cenler received over 10,500 phere cells and 911 written complaints
seeking advice. The phone calls were mostly inguines about laws ond regulations for tading, and

b carmpeaint ware filed By inveilon aleging publicl-iraded firrms wilh legal vinlaiant of Rvetion
involved In ditputes with securitiss firms, futuras fiems, assal monogament finms, o Borks. Disoutas
mosily hod lo do with folen share dces due to o moor downgroding of the financial forecast
ingbiity b redeam coporale Lomnds, dispules onising rom onine roding, the rocing of shires held
by another poarty wilhowl his approvel, the reding of non-publicly-fraded shares, the collection of
marging, the colection of futures mengin calls, request for a refund from Fvestment consulfing firms,
ond inpccwaie analyses by westmend consulfing firms.

Establsmed 1o help investon resolve heir problams in a proociive manner, the S5FIPC will contac
Bath 1he Fevedior and 1R ofhar porty irmvobaed M a paicuior nodgent. I 1he dispute deak wikth O
SO ilue o it O 1orge omount of Compenaation & demanded, e Caaber will fuggest 1hat Both
padias apply for madiaton. The Cantar may alto franstar o cosa 1o relotad judicial or afher
autinorities If necessary.

C. Mediation

3 it is difficult For investars to file o Sivil lewiuil on dipudes arsing from e public offerdng

Esande, ond hading of secunlies of huhwes jelting e through medialion onranged by he
Conbar ii ideal. article 22 of tha Act outhorizes the SFIPC to conduct medialion on bahalf of
invastons.

Tne Cenler hat recewed 55 requess for medialion a5 of 1ne end of 3004, The patied reached g
seitlarnant in deeen of e cotes Inled o moch a seillemant in len, reoched o tettamant Dalfoms
ihe start of maedation in six, folled 16 reply of show up I 292 withdrew Fom medciation in one, whia
tera weane rejeched by fhe SAPC.

Al o oelfon o moreme the SAPCS mediofion function, the Seowifies and Fufures Bureaw of 1he
Frarcial Supervisory Commission, the reculabory aulhanty of the SAIPC, dscussed with olher redaied
agencies ond decided o refer complaints
or comes be tha Cantar 10 os fo fully protect
rwaslor fghls and ensore that investonR arg
companicted for civil deputes, Thvelone, al
agancias will refer Civil deputes bebwasn tad
poarhies 1o the Cantar far mediation
regardless of 1he severily of the lagal
Yighations, Such 9 mechanism showd helo
waslon iesohe Civil dispulies,
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3. Class-Action Litigation

s ot investors in Takwan are individual investors whe lack sufficient money, lime, and
Ar-emcm. b fle o lowiull ogoindd securfes o fubures fime o public companies, the Center
ey, weder Article 28 of the Act, fle O lowiut o0 behoalf of 20 o more securities investons o fulures
troders wino ara victimiged By tha some incident ond who have guthodized the Cenbar 1o do 5o,

Smce Jonuory 2003, the Cenier hos represented 4. 209 invedion n the folowing ooses: Hwa Hilo
Leading, Mew Sun Metol, Toung iron Waiks, Mon Eong Rubber Tile, Chung Yo Depariment Siare,
Taiwar Farfilizgn infodsc. Doyin, King Yuon Eecironicd, Royval Tek, Tung fone Texdie, Aceond, Greal
Sun Development. ond Mokoh & Astockation. and tesks compansation totaling NTH] 405 blllor A5
of the end of 2004, thers were 37 cases panding in difersnt courts, whike several new Coses weie
occepted by the Cenler, in the Frocomp cose alone, over 10,000 investors scught compensalion of
WIES,08 Bdlicn. In te Chou Chin case, neardy 350 investon aked for compendalion excesding
HIE420 milion, The Royal Tek cae & anolner Dig cose in which cwer 1,700 people ashed for a total of
HIEI4E milion in compensation,

Thie cozes of Tal Yu Produch:s, Do Chung Steel, Lita Livesiock, and Aceland Cymasty hove baen
deciced of the frst frial court level,

E. Disgorgecment

coording 1o Adicle 157 of thes Secuwifies and Exchomges Low and srlicks 11 of fhe Securdlies and

Exchaonge Low Enforcement Rules, direchons, supervisons, monogerns, or shareholders holding
more than 10% of the shares of o company who 1all thelr shares within & months alfter ooguisiion, or
repurchase them within & monihs affer ity sale, shall return any profits reclized from the sale or
purchaie, The SFIPC is regquired by ils reguiaiany autherly to conlinwes the SFMs work to enforce
disgorgamant againgt the shor-term ading of sacuwrifies by compary indiders,

The Cenfer wil send wiitten requests to porfies to retum eamings from such shot-feem Iredng. The
enorcemant & bated on Bionnual repons ram the Towon Stock Exchange or OIC Market on thort -
Term inocing, The Cenie Ros handied 745 cotet Delween e iecond hall of 20008 cand the firs holl
of 2004, Of thasa cases. 147 have bean cloted and 351 are still pending.

in talal, the Cenber has handled 3,706 disgongement coes since 1994 1o the and of 2004, of which
3,330 have basn cloted, 354 are shill pending, ord 22 heres been transferad to the caurts,

F. Compensation

E s reguired by 1he Act, the Cenbar has et up o protecton fund o compearsate investon for thei
asel in the form of securities, cosh, sofaly deposiy, of ravalfies T o securdfies or commadities
firm is wnable o do 50 due 10 Froncial difficulfies,

The mosmam compeanialion omount s Imited owing to concem thal funds moy o out offer o
sefows Inckdent. As the Center mudt stike o bolonce bebwesn susicining the fund ond prolecting
investons, the moximoem sngle-indlaliment companialion the Center will pay on investor s NT§I
milan, The madmom compensation e Canten will poy sach secuiiey Fraston or Tutuies. irades af
fhe some sacwifes o fuboras fiem i NTEIOO milicn, o 1.000 fimeas e overage cmaount contibuled
by the firm fo the Cenler over the pos! one o three yeors, whichever b highes, but the amount
connot excead HTE bilon I the armount i kess o HTH100 milkon, fen il mosl be calcuated as
wich, Thus ko the Centé has not recavad any comasngation request involing fhe ke of the hund,

G. Investor Education

saried of copanate finoncial icondak in 3004, puch as the Procomp Informalics cae, retulted in
macr ineestar osies ond serously dampenad investor confidence. To help investors examng
e tinonceal ealtin of isted comoonies, the Center hos publshed several handboDaes, SUCn s, "How
o Bxaming Corparaia Finonoiol Condiions” and "Guicelings for investor Frotecton,” among ciier

SouCOTonol pubecolicns.

In cddition, the Cenier held o seres of eminos on ivesior proteclion. which were co-sporsensd
by media oufiels. Semnar fopics included reading fmcrcial reports, sharehoaldes dghls, employee
borud polcy, fnancial forscosting ond reated problams, bow 1o avoid resting 0 companias in
findndial cris, ai well as e nghls ord obligaticn of ruslees of comparale bond haldes,

The SAPC alko publshes column: fo educale
e puiic on investon nghis. Semimor decusshons
ofe published in newspopens fo nelp investon
davelan belter invesimen! siralanist ono De
miara owore of thel dghts and responsibiiities
Swch educotional compalgns are aimed at
promoling the sound development of Tawan's
ecyurities market,
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HNEZARSORARPRES ARNGCPLERNH=E1+"A=+—BREEI
+oE+A=+—EZREARE - BEEN+=F—F—H8E+"_A=+—B8EE
Bh+ZE&—A1+B(BHB)E+ A= +t—H2E LR - REESBRHRE R
R - RIESWEHEEHEY - FHRERN RN REIENERIE - TERETEZ
RiTAIHNEEEERT CMERENNTER -

FEMMRREEHEERENERRRNE RS IEE RN AR TR TEE
I{E  DEHEERFEREEREATARE - H AT TITEELDE S MDA
WEMAFEREMERTRS2EEREE - HoEERERNTEEEMEEZWETRR
EAMFLECEEHE - RITEUHRRENRZXE - TEHEEIIRSE TIFH
FRFZBRIBHSI2 IR -

HARER2EE « B—FARTEAFREENTECODRREMBESATL T
HSEEMEEAEETERR) BR—RAOlEHFENER  TLCERERMEEARE
#ERARNREEAEEOLWERN =8+ _A=+—HREBN+"F+°"A=
+—HZRHRR - BERA+=E—A—B8F+"A=t+—BRERA+ZE—A+
BEIB)E+_RA=1+-02W=ER - BERDHRREER -

1 A = |
HRZARHOEAREEZRAREDL QN

=Ly Lol 2

R N % "

The Board of Directors

Secunties and Fuunes investons Profection Center

Wa hawa oudited the accomponying bolonce shoels of Secwuitios and Fuburgs iInmeastors Profachion
Center a5 of December 31, 2004 and 2003, ond 1he related stalements of income and
gisbhursements, charges in indlitute fund, and cosh Fows far the year ¢nded December 31, 2004 ongd
the pericd from Janwany 10, 2000 frception) through Decemicer 31, 2000, These finoncial statements
are e responskoility of 1he Canber'’s monogemeant, Our resporaitlity is to express an opinion an
thris financial shotemants Based on our oudil,

We conducted cur audif in cccordance with awditing sfaondards generally accepted in the
Republic of Ching in Taksan., Those standards sequire that we plan and perform the auds o obtan
reasonoble assurance about whothor the financial statements are froo of matarial missiatemont, An
oudil inchedes examining, on a best boss, evidence supporfing the amcunts and disclosunes in he
financial statements. An audt also includes ostessing the accounting principies used and significant
esfimate: made by the Cented's management. o5 wel o evalualing the averal Rnancial stotemont
presentolion. We belleve thal our oudit provide o recsonoble bosk for ow opinion.

In i pperion, the financial stolennents refemed 1o in the firsl paragroph present faity, in all matenal
respacts, the financial positicn of Securities and Futures invesions Protection Center as of December
31, 2004 and 2003, ond 1he resuits of its operations. changes Ininstiute fund ond its cash flows for the
yaor ended December 31, 2004 and the pened from Joruary 10, 2003 (inceplion] through
Dacemoer 31, 2003 in conformity with “Guidelinas Regarding the Supervision ond Governonce of
Funds with Juridicol Person Status” stipuloled by Minstny of Finonce and accounting pinciples

generaly accopted in the Repubiic of Ching in Tawern,

Jonucry 14, 2008
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BIfi] : BTSMWT
N+=%+_RA=+-—H n+_#+_RB=+-—H
i & % i & %
RERE
ReERWEBRE £808,072.684 | 38.91 31074036622 | 7210
ENRIE TR 70,500,000 | 3.39 309,000,000 | 20.74
TR ER 37 144,271 1.79 39,451,439 2646
HitimEEE 25,153,623 | 1.21 11,943,401 | 0.80
RERESE 40,870,598 | 4530 1,434 631 442 | 96.30
BEERE P 1.021,048,473 | 49.14 20,590,360 | 1.38
ETHE
1 71070000 3.42 0 0.0
EEER 35527377 | 1.7 0| 000
L edl ] 5626249 | 027 3809169 | 0.24
ERGR 0| 000 58,179 | 0.00
BBt 112,223,626 5.40 3,647,348 024
#: BT {2115.515)| (0.10) (504,23%)| (0.03)
T L jthER 0| 000 20,600,000 | 1.38
HiTRER 0| 000 9,809,524 | 0.66
WiJismen 315000 | 002 0| 000
B PR 110,423,111 | 532 335724633 | 225
RitEE
FEREE 4680000 | 022 $15.460 | 0,07
b T 1 008 $2,077,022,182 | 10000 | $1.489.710,115 | 100.00
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RREE
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MARER ()
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n+=8+_RA=+—H

n+_E+_RA=1+—8

i B % F o %

0 0.00 2,284,248 015

¥.991,.30%9 0.48 3,217,508 022
185,661 0.01 267,358 0.02
10,177,170 0.49 5771114 0. 3%
10,172,170 0.4% 5.771.114 0.3%
1.031.000,000 | 49.44 1.031.000.000 | &%.21
452,939,001 | 21.81 0 0.00
582.904.011 | 2804 452,939.001 | 30.40
0| 0.00 0| _0.00
2064845012 | 99.51 1,483,939,001 | 99.6]
$2.077.022182 | 100.00| $1.489.710.115 | 100.00
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5 En %
EANtZF-AtOEuE a8 0 ] w0 ¥ 0
b BEEUES 1,031,000,000 1.031,000.000
24,225 477 48,81 12,497 371 o L e
e ¥ : BREA 447 54 938 447 864 588
5,145,785 | 10.37 453704 | 1.81
R B, 2154158 154188
Eidus A 4332 | 0.01 20241 | 0.08
20,252,099 | 40.81 22,767,485 | 63.00 ’ = O O
EEiRAERS - : LBl ERSHEEES (22767 435) (22767 485)
= N 49,627,693 | 100.00 36,138,821 | 100.00
hZERE) 0 0
EENt S+ A=+-0KE 1.031,000,000 0 45293001 0 1.483.939.001
i AHRESE), 45253001 | (452537.001) 0
ABEHE 37065729 | 74.68 24,889,154 | &8.87
SR 578.125.954 578,128.954
12,563,964 | 2532 11,249,457 | 31.13
LRy 4 i s, 680518 0,680,518
& N 49,627,693 | 100.00 36.138.821 | 100.00
0 0.00 so| 000 ARAEEEES (5,451, 352)) (5.651.352)
FHEER (48) : J
RENINEES (20:252.009)) (20.252.099)
L ——— == el e e e ]
NH=FEEH] 0 0
EFN+=F+"H=+—SBE |51.03.000000 3452537001 | 5582904011 30 | $2046845012
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il : BiEMT
n+—g&—HA+8
(R2TIE)
E+_-A=+—8
$0 30
1.475.181 504,239
188,942 0
{6.281) (2.900)
238.500.000 (309.000,000)
2.507.348 (37.651.637)
(13.210.222) (11,943,401)
(2.286,248) 2,286,248
6.774.001 3,217,508
(81.4697) 247,358
234,061,024 (354,322.587)
{1.000.458.852) (12.010.477)
7.020 3.000
0 30,200
(3.7464.540) (¥15.440)
(78.714.601) (34.076.872)
'l 514,899
{1.082.930,973) (46,452.710)
0 1,031,000,000
582,906,011 443,811,519
582.906.011 1,474.811.919
(265.963.938) 1.074.036.622
1,074.036,622 0
$808,072.684 $1.074,034,622

Securities and Futures Investors Protection Center

BALANCE SHEETS

ASSETS

CURRENT ASSETS
icash and cosh equivaients
Short-tarm invesiments
Accounts receiyable
Ofhar cumant ogsets
Todal Cumant Assal;

LOMG-TERM MW ESTMENTS

FROPERTY AMD ECILNFMENT
Lardd
Buddings
Cifice equipment
Lecsehiohd improvemeants
Total Cat
Less : occumuiated depreciation
Aovanca poyment for land
Agvanca poymnont for bulldings
Acvonce poyment for equipment
ket Froperty and Bguiprmant

OTHEE ASSETS
Refundoble depodis

TOTAL ASSETS

Decambar 31, 2004 and 20003

[Expressact in New Taiwan Dolor)

Deceambas 31,
2004 2003

$808,07 2,684 $1.074034,622
70, 500,000 305,000,000
37, 144,291 JP.A51,639
25, 153423 11,243 401
240,870,598 1,434,631, 642
1.020.048,473 20,550, 360
71070000 0
A5 537477 0
5.626,249 3809165

0 8175
112,223,624 3647348
(2. 115,515) (504,239)

0 201,800,000

0 B0S, 524

S a I m ﬂ
10423111 23572433
4,680,000 §15.440
$2.077.022.182 $1,489.710,115

3

P07 Hoday |onuuy



Securities and Futures Investors Protection Center

STATEMENTS OF INCOME AND DISBURSEMENTS

Securities and Futures Investors Protection Center
BALANCE SHEETS

Decemibar 31, 2004 and 2003 For tne year endad Decamber 31, 2004

For thie perind fram Januany 10, 2003 (inception] theough December 31, 7003

(Exprassad in Mew Talwan Dolion)

(Exprassed in Mew Taksan Dollor)

December 31

LIABILIMES, FUNDS AND ACCTUMULATED SURFLUS

P07 Hoday |Dnuuy

2004
CURREMNT LLABILITIES
Moles Poyolle 10 2795245 REVEMUES
Accrsed expenses 9,991,509 3217508 i $24 725 477 112807991
Crther curent liobililiss 185481 DET A5
Tabal Cument Liobilities 10177170 577004 Irvestirend i oo 5145785 653,704
Oiher income &332 20,241
TOTAL LIABLITIES 10177170 5770114
Incame from fund transferred to oporation 20,252,097 22,767,485
FUMDS AND ACCUMULATED SURPLLS
Todal B 49,429,673 34,138,821
Institute fund | (31,000,000 | 031,000,000 T
Addinonal capiaized fund 4532 W00 4]
Fund io be fronstemad SR2.906011 457 939,001 EXPENSES
Accumulated srpios [deficit) 0 0
TOTAL FUNDS AND ACCUMULATED SURPLUS 2044845012 1483 937 001 Personnel expenies A7 045,727 24,887,154
Operating exponias 12,563,964 11,249 567
Toial Bxpersas 49 £20 403 38,138,820
Surpilus |deficit]) for the yeor or pariod ended £0 10
I e e
TOTAL LIABLITIES, FUMDS
AMND ACCUMULATED SURPLUS BL0F7 022,182 51487 710015

33



Securities and Futures Investors Protection Canter

STATEMENTS OF CHANGES IN INSTITUTE FUND

For the veor ended Decemier 31, 2004

For the pariod from Jonuary 10, 2003 (inception) theough Decembar 31, 7003

fund copilaized from fund folbe fronsfered
Cortsbuton incom o fund
Donricn inc e 1o hund
Alocation o itgation ond ortsration
Miocobion to oosmbon revenue

Surphs (bt for 2004

Eolonce, December 11, X0<

| Exprassa in Mew Tohwan Dolion)

lnafiute | MOGWONG | L 1o e Accumulaled
fund ﬂuf::;‘” Transfemed I!L:J;'T':} Tohal
fo ¥ ¥ 50
1,031,000.000 1,030 .000,200
447 BRI 78R AT B P8
27.154.1 868 154168
{1.332.670) {1.332670)
(22,757 455) (Z2.747.485)
1
1,031,000.000 0] 45295000 14803 555,001
A5 9001 | (ASLYIR00T) ]
ETELVIEREA STEL AR5
H.450.518 0450518
{5.451,42) {5.451.342)
(20.252,06) (20 252 055)
Q
$1.031,000000 | S4E29EP.001 | SSEQ.R0L011 2085 845,012

Securities and Futures Investors Protection Center

SIATEMENTS OF CASH FLOWS

For the year ended December 31, 2004
For the period from Januany 10, 203 |inception) through Cecember 31, #7003

CASH FLOWS FROM QPERATIMG ACTINTTIES
Surplus [deficit)
Ajusiments o reconcile net spius (oefci) 1o net cash prosided
by fused in] operafing actviias:
Cepreciafon exnans
Loss on disposal of props: by, pland ond eouipmaen|
Gain on dispeacd of long-term invesiments
et changes in cperating msels ond liobiites
Shost-henm invesiments
e CUMENE oSt
Hobes ponyots
Ancried expanda
Oiher curent ioolities
Hed coah provied by [used in) operafing ocfiifes
CASH FLOWS FROM IMVESTING ACTIVITES
InCreqse in long-bern investmsnts
Praceeds received from capitcl rsecuchen of long-term investmants
Proceadt fiom gigpciol of Dng-eam invet ments
Increase in refundobls deposli
Purchanes of property ond ecuipment
Cosh dvidenck recevead
Haf cosh usad in invasting ochivifies
CASH FLOWS FROM AHANCING ACTIVITIES
instifuie Furd
Increass in fund o be Borbemed
Mal comh prowvided oy financing ocfities
HET FCREASE [DECREASE] IN CASH AND CASH BGUNVALENTS
CASH AMD CASH EQUIVALERTE AT BEGINMIMG OF YEAR/PERICD
CASH AMD CASH ECHUMVALEMTS AT EMD OF YeARPERIDD YEARPESDD

(Exprassed in Mew Taksan Dollor)

2004

2003

30 0

1,675,141 504239
188,962 o

(6. 281) {2.500)

233 500,000 (30,000,000
2507.348 (39.451,43%)
(13210258 (11,543,401}
(2.286.248) 2284248
&.774,001 3217508
{81.657) 247,358
234041024 (354,322 587)
{1.000,.458 852) (12.010.477)
700 3,000

o 30,200

(3,784, 54C) (#15.460)
(78.714.601) (34.076.872)
4] 514899
{1.082.930.973) (444527100
¥) 1,0310,000.000

2 506,011 443,811,919
582904011 1474811919
(265.963.938) 1074034622
| 074,036,622 o
$808. 072, 484 £1.074,035,622
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Joraory 12

Januory 30

Febnuagry IS

howci |

Woch 3

mocrch 135

Moich 17

mMorsh 72

Morch 24

The Mediation Committes hald o masting to discuss tha casa in which the
converson provision of cormeerfitde bonds wos not exercissd,

The SFPC accepled applcations for ihe Dayin grous cose [inciuding its three related
companiss: Doyin, Yanim, and Yinsing from Jonuony 17 1o February & and fled bwo
ChasI-OC o Ipwrsots on dMorch 25 and Jl.l‘fjl' 14, raifeec ﬁ'l‘ﬂ'-"r'.

The Center hald e 14fh oind mealfing of drecton and Jupanvison, dwing which it
dacided to ocoep! apollcations filed by the invesios of Mokoh & Association ond fila
a Cloas-ochion krewsuil o e behall,

Thez Catonbesr bzl fhwe seCond exbocndnorny Joint meseling of direcices and superebons

and raachod e follkeaing decisions:

| . approv e Tihe anmual schadule of ™8 aint meatings of direcions and sSupenssods in
A004,

2, Approved the procuemant of the new office spoce for the Centaer

& Deckied 1o hodd meatings. Inviting scholors and exodsnts 1o dEcuss o 1D enhance
fhe Canbar's prociics in filing clas-oction kraduil: on behalf of mvesiors.

4. Aporoved amendments 1o the regulafiens of the Cenfes's mediation and
compensalion-filing pocedunss.

The Centar wos raiocaten o |78 sMinchuan East Read, Saction 3 in nipeal

The Center held the 15th joinl meeting of board memben and supenvison, during
which il decided 1o adius! the reported volue of e Cenlers assels iom NTS1031
billion ko HI$1 483 bilion.,

#ne Canter held o legal consultation meeling on Tal Yu Products, whivch was
charged with fiing false and mitleading financiol stataments.

aTne Center accepled applicaliong of Ihe Mokon & Aociolion invesion rom
march 1.5 ho Apnl 1.

The Cender heid o mesling om fhe sirahegies for ing ow st on Beholl of invesions,

The Cander held O sedmirar on shorehoidens” rghis in shoreholdes meealings-the firs
of s 2004 Investor Frotoction Sominar Sodes.

Ther Cander hald fha 1410 jonl masding of directors and supenison, and reoched 1P

lallzewing decisions:

I. The Seecurites and Futures Commission opproved the Cantes's aocounting systam.

2, Approved the monogemend gond opplicolion guidelings for the invesior profection
fursc Ton The second quaorler 2004,

3, Approved the eperalianal report and accoulant-caitilied inancia repart for 2003

4, Daciged to bang o closs-action lowsull on beholl of Southem nformotion Systam
Irve ersbors.
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Mamch 24

MOECh 28

5. Decided to appeal the Taichurg Distriict Court's ruling on an investor closs-nction
suil, The oppeal will focus on the Bobifkes of direciors, sup-erdson, ond ocoounbants,
4, Decidod to apply 1o the court for a provisional osaculion of g cowl’s niing on Toi
¥ Prodiucts, which wios eharged with providing misleadng financial siatements
and prospecius.
MHaote: The Cenlers accounding system wai opproved by e Minstny of Fnonce on Morch 5,
A4,

The Cember ekl o semingr on how 1o review O Comgeony's lindrciol repoct-ihe sesconc
of its 2004 Irvestor Profaction Seminar Seras

Apri 2

s B

Apel 13

Apil 16

The Cenber Celetraled s Nl anniveriary and i nes OIfce Dulding, Minkiler of
Financo Chuan L, Vieo Minister of Finonce Gordon Chen and Secunfios and Fubunos
Commnession Chosmnon Ce-Hua Ding aifended e recaniion.

The Madiation Committes bald a moating on the looasility for secwilios rvasimaent
contuling companes o provide discrafionany account mancgemant senvices.

The Center hetd o mesting to discuss omendments to Artickes 20, 32, 155 ond 1571 of
i Secunitics and Exchange Law,

The Cenier held o meating on he case of brokes wiho frode siocks on Dehalf of
v Clierds wilhoul Fher permission.,

The Canbes bedld o mealing an the kegal aipects of the the class-ochion lowsuils of
Eing Yuaon Elechionics, Rowa Tek, and Tung Zone lexlie.

Apil 1%

April 24

The Maedialion Commitioa held ¢ mecoting on the deposil poymaent dispuies
Eve Pt PRI BEIci e Caned Broiker,

The Center hild o meeting 1o dscuss ArBch 28 of the Secuiltes and Fulues Fvesion
Pradection Ach, wilh regerd b3 the legal mpects of chms-astisn Rigation,

Al 28

The Cantar nald the 1/t joind meating of directors ond spervsons ond recchad the

bollowineg cechion:

1. Discussod Figabion sirategio:s relaled o clos-ochion owawils undor Arficlos 20, 32,
155, o | 57-1 of the Secufilies ona EXchange Lo,

2. Discused recommendalions o amend Adickes 20, 32, 155, ard 157-1 of e
Sacurities ond Exchange Lo,

3. Decloed to occept apploallons Med by the Investors of Eing Yuon Bechonlcs ana
file a laesuit against the company's undeneriters and accouniands of the Taipei
Distrizt Court, oiking for a compensalion amaounl of no les han one hal of he
armeaunl sought Dy investons,

The Cenler co-sponsored o seminor wilh lhe Secuilies and Fyburey Inslifebe, and
invilad Profoisor Louis Chon to spook on legol issves related 1o civil liokikky for
rmisaading financial stolemernts.

The Condor occeplod applicoilens fllied by the King Yweon Elecironics invasiors from

Apdia Aparil 30 00 Mcny 21 amd Tlesd & S0 T Ipaciuit on Fhiesl Dancil on Junds 1,
#The Mediation Commitles held a meaiing 1o ditcws the compuliony welilement of
he luluees Ineding pasition.
e B#The Center daall with he companialion reguest of tha Soulhern Information
System Fweastors from Moy 3-21.
fAcry 15 Charman Jvw-chyuan Chu atfended KD5COs Bih onnual mesting, hedd in Jordan,
2¢ Trw Casnder bk tha 1810 [olst migating of direcion ondg supandsors. and aecidad o
My accepl apslications fied by Royd ek rvestors.
4 Tne Condes hald o semincr on Tobwan's employes Bonus system-the thind of Bs 2004
i vastar Prataction Seminor Sardas,
The Conter asked OTC-ted companias 1o file dsgorgement reguests, concaming
et shor-ferm roding by thelr majer shareholders during the second half of 2003,
June 2 The Mediotion Commiltes held o meating on the dispules aising from securitios
depodiiory.
e The Cenler accepled applications fled by the investon of Royal Tek from June 525
i and fled @ lawsuit on July 16,
; The Modiction Commilles hold o meoting o the disputes imalving the fronsfer of
o the shock sattiement fund.,
Thir Cenber hald the 19th joinl mesling of directors and fupendlon and reached he
1. Approyed Bhwe manogemen] and cophicchion guidelines fod the wesbors probechion
fund in th thied cpuarter of 2004,
2. Decided o accept opplizations lied by ne mveilon of Lee Tai Properies.
June 23 A Declded to accept appicalion: fied by Tung Dong Textile nvasion ornd fle o
hrwsuit on Ther Dehalf,
4. Decidod to rovise the Contor's redovant documants concomming the chongo of i
regulatory agancy harm he Securilie and Fulures Commizson fo the Secuiliet and
Futures Bureow under the Anonckal Superdsay Commibssion.
#The Ceanbter neld a seminar on Comaony inoncial foeoask-the (ourn of s wesion
Proteclion Seminor Sedes,
b 8The Cenler propoded cmendmenis o Aricles 30, 32, 155 and 152-1 of the Sacurithes
arsd Farhange Lo,
0 The Canter held the third extroosdinary joind meeting of directon and supBrises,

and opproved the appointment of ils new predident Tial Hung Chan.
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July 5

July &

July ¥

Juby 16

Juby 26

Juy 28

July 2%

Angnast &

AUGUST 20

M. Taai-Hung Chan asumed fhe podilion of peesidant ol the SAPFC.

Ther Cenber decided lo accept appicalians fled by Tung Zore Textis rvesion from
July &30 ond flgd o class-oction lawsuit on ihgin behalf on August 20,

Tha Center neld o serminar on “How Investors Should Avedd Companias in Fnoncial
Crisit atfer the Procomp Case"-the titith of the X4 Invastor Proteciion Seminar
Sl

Thee Cented Co-iponsored O semingd «ilh the 551 and ineiled Prolessor Andiess Lin 1o
ok on chil lkbillity under Adicle 32 of the Securities ond Exchange Law, with regord
to misteading Information in 1he proseechys during the cowse of undersriting.

The Canter asked isted companles to fle dsgorgement reguests, concaerning the
shiort-herm Trocking Dy their mojon snoreholoders duing 1he secnnd half of 003,

BThe regpectony aulborily apgointed Tobsan $lock Bwchonge Chalnmoan Hal-Jen W to
roploco Seon Chen os a mombar of the Center’s boord of direcios,
Mol T Financial Supsndiony Comimesion approved e apgciniment an Juke 28, 32004
Bihe Canler Peld thee 2000 joinl masting of direcion and JupenBors and recche (s
folkoreineg deckions:
1. Decided fo create communicalions chonneals with the cowrt ond prosacutons o
fencdifcite oo eclungs fo B Cless- 0 BOn Kwauil.
2. Dechded o 1ok Tolow-up GClons 10 deal wilh the Procomp infGomalics Case, with
regord 1o misseading finonckal stolements, stock manipuiation, ond irsicer trading,

Thes Cantar haeld O legol comsultalion meeling on ihe Cileia o exema) comgany
emaloyees rom degorgement requashs.

#The reguialay opency opeoinied Twng-Chi Chils 10 reploce Duong-Yen Lu o @
memioor of the Center's boord of direciors.
Maha: The Hnonckal Supendson CommEsion approved e oppoinbrent on AUQLET & 2004,

Flhe Maedation Commitles tedd o mealing to dicus: the cax rvalving brokers
who ploco froding ordors on Doholf of clienis withowt thowr pormission,

Thee Mediation Commiltes held o meeating on haw to deal wilh caies whare
brokas frode futuras Thrcagh Thalr clants’ occounts,

Tha Center hald the 215 oind meeating of drecions and sapervisors and repched the

foloweding) CheCishnns:

1. Appacved managemen! guidelines on the ransoonalion vehicies and divers af e
Cenlor's top cxocutiees,

2. Declded o take on fthe cose of Procomp Informotics Investons who purchased the
Company's shoes of corporate bond from ihe secondany markat based on the
cormpary's finonciol regort for 1979,

Agunt 25

Soplombor 1

Leplember 4

Seplamber ¥

Soplombor 24

CDCIDDEr 5

Oelobor 14
Oclober 15

Dciober 16

Ooioher 2F

3, Decided to accepd applfcations from the investors of Acelond Dynasty
Coonponation and file o Ionwsult an ieir el

4, Deegided o Fe an oppeal on behall of The inveslon of Tah Chang Steal on 1ha
cout's rging on accoundands’ Balbifty and to apply for o provisional cxecuion of
tre court's ruing,

The Cenier starfad ihe lish phose ol the Prosoomp cose ond Secided 10 oCoepl
apphoalions fed by investorns rem Seplember 1-30.

The Center decided o coccept cpplicafions filed by the nvestors of Aceland
Cynosty Corporation from September 4-24 and fled o clas-ootion wauil o0 heir

pencll on October 12,

The Canfer naid the Z2nd joind meefing of directors and supenvison:

1. Dsousied the matier of apphing for a provisonal olfachment of  fhe el of
tha dofordonts of Infodise Technoloogy's indidar rocing coso.

2. Approved appication guidelines for the investor protection fund in the fourth
auorier of 2004,

3. Decided 1o lake on invedlon of Chow Chin Induthial and file o Clais-action
ket on Fhei Dahalf,

The Cenler decided 1o acoepl appications fled by Chou Chin Indusirial Fweshor
from Soplomioer 24 to Oclolbor 22,

The Center hold o semings on the Aghts ond celigotons of neteos of converticle
oond hokders—Ihe sieth of s Invesior Fratection Seminar

The Canbor hvadd @ meating on bank Fabilty in tho Procomp coso.
The Cenber publshed hondooks cn invesiimenl woiring signs.
The Cenbter co-spansorad the Secuiies and Fuburas Expo 2004,

BThe Certer neid the Z3ed joind maeeting of drecion and supendscn ond eached

i Followading deeciticng:

I, Desciclind fo file o Shoti-oc ion Bl on teball of Procomp shorahaldens,

2. Dlscussed loliow-up aclions eialed fo lhe Infedbc Technokogy and Summil
Technology cases, the larmer chargod with pulishing misdloading linancial
slaterments and fhe loller changed wilh insider irading.

A Declded to accept oppicationd fiom 1he Freeesion of Greot Sur Develogpmesnt
o (e a closs-aclon owsuil on ihei Seatall,

4, Appravod the Conlers oporational plan and onned budget for 2005,

Blhe Center slared 1o occep! applications fikd by ihe invedlon of Gieal Sun

Develcprmaent from Ocloosr 27 1o Hovemiber 17 ond fled o class-acion owwll an

thesr behall on December 1.
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The Center workad on ihe second phose of (e Procomp Inloimakics cose (heim
Oelobar o Hovemibar 5, on beball of tharsholden wihg subicibed Procomp sharad
during the company’s IPO,

Trea Canfer hald tha 2480 jont mesting of direclon and supervsons and reachad the

alonira deck

1. Dechddd o file a cas-acian el on behal &f Summit Technoogy irvesion.

i. Decided 1o cccenl applicalions filed by Procomp nlormalics inveslons who
purchaied ihe company’s shares of corpofals bonds on the secardary Mok
boged on the company's 1989 annual financial repor, ond fo fie o cloi-oction
krwsult ©n ires behalf,

3. Discussed iasues ralabed to e Canters work ho wecuns Procomps assats.

4. Decided 1o hold an extraardinary meoting of direcion and superBons 1o dscuss
Chinn Televimion's aofter 1o previde colatenal in place of e canlars curent
provisionol albochment of China Television's real,

. Ths Cantar hald o lgal consuibation meeting on securning avsals in tine SFIPCniiated
Closs-action lawsuils.

Thee Cender and fine Secwrities and Fulures Institute oinily held o seminarn, and invited
Frofessor Eueo-chuon Linto speak on stock monioulaiion,

Thee Cenber slorbed the thind phdde of e Procoms Informdlics Cose, and stared
to accept applicalions for fhe Summilt Technology case from December 1-21,

The Center sant writtén noticas fo 15E-0sted and OIC-Istad componies. osking
ihem bo e dsgorgemenl ieouests concarmning e shart-lenmm ircding of the mojc
sharehaoldens during the first hal! of 2004,

Tha Madiation Commities held o meating on coses whare futunas brotars iode on

behall of Chents wiltvoul penmssion.

= Canfer held e 251N joint meating of drecion ond supanssors and reached tha

Tolowing decisions:

1. Approwed the annual meeting schedule of direcion ond supendson for 2003,

4 Approved the applicafion guidelines for the investor protection fund in the first
oucer of 2005

3. Decided o apoeal 1o 1ha coul on b poart of 1he Soobeing Daiicl Cows ruling
on tha Fabiitios of drecion. supenvisons, ond accountants of Lita Livastock,

4, Approved fhe procedure for securing Procomp's asseds and 1o aspand payments
for the provisional altachmen? of the real properties of Chird Television. As for
Ching Television's recuest for withdrawal of the Centers olfochmend, fhe Cenbar
will lgove it fo the court,

5 Approsed 1he employes reward syshem and reportad it 1o 1he reguictony ogancy.

The Center publshed the Investor Proteclion Hondbook and districuted 1t 1o the
pubic,

T




