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Preface

the Securities and Futures Investors Protection
TCcmex ("SFIPC" or the "Center”), inaugurated
in January 2003, is dedicated to developing an
investor protection system and fulfilling s duties to
protect the interest and rights of the public in
accordance with the Securities and Futures
Investors Protection Act (the "Act”). The Center
received over 11,900 telephone inguiries and 720
formal written complaints from investors in 2005,
mostly concerning the financial failures of listed
companies and disputes about stock and futures
transactions, mutual fund investment and
redemption. and membership at securities
investment consulting firms. The most frequently
seen complaints involved disputes about refunding
membership dues from the securities investment
consulting companies and misleading comments by

market analysts.

Under its mission to protect the rights and interests
of the public, the Center provides investors with
professional consulting services and helps them
solve their problems. The Center established a 15-

member Mediation Committee pursuant to Article
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15 of the Act to help investors solve disputes
through informal channels so as to avoid litigation.
The Center handled 51 civil disputes and submitted

four cases to the courts for approval in 200!

Aside from taking up the Securities and Futures
Institute ("SFI")-initiated cases, the Center filed 18

class-action lawsui

in 2005, including Hwa Hsia
Leasing, New Sun Metal, Yang Iron Works, Taiwan
Fentlizer, Infodisc (insider trading in 2000), Dayin
(misleading financial statements), Dayin (insider
trading). King Yuan Electronics (Hsinchu), King
Yuan Electronics (Taipei). Royal Tek, Tung Zone
Textile, Aceland Dynasty Corporation, Great Sun
Development, Procomp Informatics (misleading
prospectuses). Procomp Informatics (misleading
financial statements). Chou Chin Company, Pacific
Electric Wire & Cable, Infodisc (misleading
financial statements and insider trading),
representing a total of 48,934 investors and seeking
compensation totaling over NT$18.432 billion. The
Center started to accept applications from investors
in the Pacific Electric Wire & Cable case at the end
of January 2005 and received more than 25,000
registered investor complaints, who sought more
than NT$7.9 billion in compensation, to make it the

largest case in the Center's history..

The Center filed a total of 36 class-action lawsuits
in 2005, including cases assumed from the SFI. All
cases are pending in different courts. The Center has
achieved the following in its efforts to initiate civil

litigation on behalf of investors.

1.The Center filed class-action lawsuits against
Procomp, Summit Computer Technology, and
NAFCO before prosecutors indicted the
defendants.

2.The Center acted to secure defendants' assets in
cases such as Procomp Informatics, Infodisc, and
Pacific Electric Wire & Cable o ensure investors
are adequately compensated for their losses when
the Center wins the lawsuit.

3.The Center engaged in settlement discussions
with defendants to ensure substantive
compensation for the investors in the Procomp
Informatics and Pacific Electric Wire & Cable

cases.

The Center handled 390 disgorgement cases from
the second half of 2004 to the first half of 2005,
Among them, 322 have been closed and 68 are still
pending settlement. The Center has handled a total
of 4,096 disgorgement cases since 1994, of which
3.980 have been closed, 78 cases are pending
settlement, 13 cases require a second review, and

the remaining 25 are in ltigations.

In 2005, the Center held three seminars on
protecting investor rights and interests, co-
sponsored by the Economic Daily and the
Commercial Times, which published a full report of
each seminar. In addition, the Center continued the
investor protection newspaper columns o provide
the information about the rights and interests of
investors and to promote accurate investment

concepts. The Center has also cooperated with the

regulatory agency in drafting amendments to the
Securities and Exchange Law and the Securities and
Futures Investors Protection Act. Furthermore, the
Center actively developed closer links with
international institutions. In August, Center
President Tsai-Hung Chan led a delegation to the
U.S. and discussed a Memorandum of
Understanding with the Securities Investor

Protection Center in the U.S.

In order to protect investor rights and enhance the
sound development of the securities market, the
Center will continue its work in mediation and

class-action |

gation on behalf of investors. In

addition, the Center will establish its standard
operating procedures, promote settlements,
strengthen investor education, and coordinate and
cooperate with securities-related organizations and
international investor protection organizations so as

to ensure a fair and open market system
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Organizational Chart

AEHFREAR

A5 AR L

Securities and Futures

Investors Protection Center

BBEA

Supervisors

HRER

Mediation Committee

AR R

Legal Affairs Department
EELED

S PR
= EHIRARE S
P~ RS
i AT
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2. Mediation
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Staff
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Tne Center has 24 employees under the chairman, president, and vice-president. Among the staff, 10 are
male and 14 are female; 18 work at the Legal Affairs Department and six work at the Administrative

Department. The average age among the staff is 34. As for their educational background, one person has a

J.D., seven hold a master's degree, and 15 hold a bachelor's degree.
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Chairman

Jaw-Chyuan Chu
Chairman, Securities and
Futures Investors
Protection Center
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Director

Ming-Tai Cheng

Former President, Taiwan
Stock Exchange
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Director

Andrew Jen-Guang Lin
Assistant Professor of
Law, National Taiwan
University
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Director

Der-Shan Wang
Chairman, Taiwan Futures
Exchange
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Director

Hung-Wen Chien
Chairman, Taiwan
Securities Association
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Director

Louis C. S. Chen
Chairman, Television
Culture Foundation
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Director

‘Tsong-Juh Chiu
Member, The
Examination Yuan

H#w AT

BUb RSB R
Director

Edward H. Chow

Dean, College of
Commerce, National
Chengchi University
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Director

‘Tsai-Hung Chan

President, Securities and
Futures Investors Protection
Center
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Supervisor
Rong-Ruey Duh
Professor of Accounting,
National Taiwan
University
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Director

Andy Yeh

Chairman, Taiwan
Depository & Clearing
Corporation
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Director

Lien-Yu Liu

Professor of Law, National
Chengehi University
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Supervisor

Yung-San Li

Chairman, GreTai
Securities Market

BEA K B
IR SRR
Supervisor

Yun Lin

Professor of Finance,
National Taiwan
University
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Title

Convener

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Member

Name

Jaw-Chyuan Chu

Wen-Yeu Wang

Hui-Ya Shen

Shean-Bii Chiu

Chiu-Jung Hung

Shiaw-Ru Ma
Shyh-Shing Chang

‘Tai-Ping Chuang

Peter Huang

Yu-Jane Liu

Lien-Yu Liu

FuJiing Shive

Miles Hsieh

Kuo-Sung Hsieh

Simon Hsieh

HHBRE PG DR

Inthe sttoke onder of their Chinese names.
Position

Chairman, Securities and Futures Investors Protection Center
Member, Fair Trade Commission, Executive Yuan

Director, Chuen Law Office.

Professor. Department of Finance, National Taiwan University

Former Secretary General, Securities Investment Trust & Consulting

Association
Professor of Accounting, National Chengehi University
Secretary General, Taiwan Bar Association

Former Secretary General, Taiwan Securities Association

President, Taiwan Integrated Shareholder Service Company
Executive Director, Polaris Securities

Professor of Public Finance, National Chengehi University
Professor of Law, National Chengchi University

Professor of Accounting, Taipei University

Managing Partner, Miles Hsich & Co. CPAS

Secretary General, National Federation of Certified Public

Accountants Association of the ROC

Secretary General, Chinese National Futures Association
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A. Investor Protection Fund

he Center raised NTS1.031 billion for the
vac,m protection Fund upon its inauguration
in 2003. Major donors include the Taiwan Stock
Exchange, Taiwan Futures Exchange, GreTai
Securities Market ("GTSM"), Taiwan Securities
Central Depository, Taiwan Securities Association,
Securities Investment Trust and Consulting
Association, Taipei Futures Association, Fuhwa
Securities, Global Securities Finance, Fubon

Securities, and Entie Securities.

The Center raised the fund to bolster its operations
and services to protect investor rights and help
boost the securities and futures markets in Taiwan.
‘The donations are made in accordance with Article
7. Section 2 of the Securities and Futures Investors
Protection Act. Article 18 of the Act requires
securities firms, futures firms, the Taiwan Stock
Exchange, the Taiwan Futures Exchange, and the
GTSM to contribute a portion of their income to the
fund by the tenth of each month. The contributions
are broken down as follows: 0.000285% of the total
consideration for securities transactions from the
previous month by securities firms, NT$1.88,
NTS1.1, or NTS0.44 per transaction by futures
firms, and 5% of total transaction fees by the
Taiwan Stock Exchange, the Taiwan Futures
Exchange, and the GTSM. Contributions to the
Center from January 2003 to December 2005

amounted to over NT$1.54 billion.

e LY
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Article 19 of the Act stipulates that most of the
investor protection fund should be deposited into
banks or used to purchase government bonds.
Unless otherwise approved by the supervising
agency, up to 30% of the fund may be used to
purchase real estate for self-use, or (o invest in
stocks traded on the Taiwan Stock Exchange or the
‘OTC market. with each no more than 1.000 shares.
Under the Center's guidelines for management of
the investor protection fund, the total value of the
fund-as calculated by combining the principal, the
amount contributed by organizations, other
contributions, and the accrued interest-—-amounted to
NTS2.561 billion at the end of 2005, of which 83%
was deposited in banks or used for purchasing
government bonds and the remaining 17% was used
to invest in self-use real estate as well as the
securities and financial debentures issued by
publicly-traded companies and financial

institutions.

B. Consultation and

Complaint Filing

hould a civil dispute on the public offering,
S issuance, and trading of securities or futures
occur between a securities or futures investor and a
securities issuer, securities firm, securities service
provider. futures firm. the Taiwan Stock Exchange.
GTSM. or settlement firm. or if the investor has a
question regarding the laws and regulations related
to the trading of securities or futures, he or she can
come to the Center or file a complaint with the

Center by phone, fax, or e-mail.

In 2005, the Center received more than 11,900
telephone inquiries and 720 writien complaints
seeking advice. The phone calls were mostly
inquiries about laws and regulations on securities
and futures transactions, and the complaints were
filed by investors alleging publicly-traded firms
with legal violations or investors involved in
disputes with securities firms, futures firms, asset

‘management firms, or banks.

Written complaints were mostly about share price
declining due to a major downgrading of the
financial forecast or misleading financial
statements, a company's inability to honor its

corporate bonds, disputes involving online

transactions, transactions by a broker without the
client's permission, the trading of non-listed shares,
the collection of futures margin, the collection of
futures margin calls, request for a refund from
investment consulting firms, and inaccurate

analyses by investment consulting firms.

Established to help investors resolve problems in a
proactive manner, the Center will contact both the
investor and the other party involved in a particular
incident. If the dispute deals with a complex issue
or if a large amount of compensation is demanded,
the Center will suggest that both parties apply for
‘mediation. The Center may also transfer such cases

to related judicial or other authorities if necessary

C. Mediation

s it is difficult for investors to file a civil
Aln suit on disputes arising from the public
offering, issuance, and trading of securities or
futures, settling cases through mediation arranged
by the Center is an ideal approach to avoid
appealing 1o the courts. Article 22 of the Act
authorizes the SFIPC 10 conduct mediation on
behalf of investors.

‘The Center received 51 requests for mediation in

2005, among which the parties reached a settlement

in four cases, reached a settlement before the start
of mediation in one. failed (o reply or show up in

43, withdrew from mediation in one, and three were

rejected by the Center.

To increase the Center's mediation function, the
Securities and Futures Bureau under the Financial
Supervisory Commission, the regulatory authority
of the Center, after discussions with the Center and
other related agencies decided to refer complaints or

cases to the Center 50 as to fully protect investor

rights and ensure that investors are compensated

All agencies will now refer civil disputes between
two parties to the Center for mediation, regardless
of the severity of the legal violations. Such a
mechanism should help investors resolve civil

disputes.

D. Class-Action Litigation

s most investors are individuals who
Alypxcﬂ]ly lack sufficient money, time, and
resources to file a lawsuit against securities or
futures firms or public companies. the Center may.
pursuant to Article 28 of the Act, file a lawsuit on
behalf of 20 or more securities or futures investors
who are victims of the same incident and who have

authorized the Center to do so.

Since its inauguration in January 2003, the Center

tion

has represented 48,934 investors in 18 cla
lawsuits including Hwa Hsia Leasing, New Sun
Metal. Young Iron Works, Nan Kang Rubber Tile,

Taiwan Fertilizer, Infodisc (insider trading in 2000),

Dayin (misleading financial statements). Dayin
(insider trading). King Yuan Electronics (Hsinchu),
King Yuan Electronics (Taipei), Royal Tek, Tung
Zone Textile, Aceland, Great Sun Development,
Procomp (misleading prospectuses). Procomp
(misleading financial statements). Chou Chin,
Pacific Electric Wire and Cable, Infodise
(misleading financial statements and insider

trading). Total compensation sought is over




NTS$18.432 billion.

As of the end of 2005, there were 36 cases pending
in different courts, including the cases assumed

from the SFI. Among the new cases filed in 2005,

including both those pending in the court and those
to be filed, the Chou Chin case involved 484
investors seeking compensation of more than
NT$542 million. and around 48.943 sharcholders of
the Pacific Blectric Wire & Cable case asked for
NT$18.432 million in compensation. Summit
Computer Technology was another big case in
‘which 1.590 investors asked for a total of more than
NTS364 million in compensation. In the NAFCO
case, 1,156 investors sought a total of NT$548
million in compensation, while 246 investors in the
Well case asked for about NT$127 million in

compensation.

Among the cases continuing from previous years.
the High Court's ruling on Tai Yu Products found
the defendants liable to investorswith an amount to
be decided later. In the cases of Aceland Dynasty,
Dayin (insider trading), and Infodisc (insider
trading in 2000). the district courts held the
defendants jointly and severally liable for damages
o investors. The Center has reached settlement
agreements with some defendants in the Procomp
Informatics, Infodisc, and Pacific Electric Wire &

Cable cases.

©. Disgorgement

ccording to Article 157 of the Securities and
AExchmnge Law and Article 11 of the
Securities and Exchange Law Enforcement Rules,
directors, supervisors, managers, or shareholders
holding more than 10% of the shares of a company
who sell their shares within 6 months after
acquisition, or repurchase them within 6 months
after its sale, shall return any profits realized from
the sale or purchase. The Center is required by its
regulatory authority to continue the SFI's work to
enforce disgorgement against the short-term trading

of securities by company insiders.

‘The Center will send written requests to parties to
retum earnings from such short-term trading. The
enforcement is based on biannual reports from the
‘Taiwan Stock Exchange and the GTSM on short-
term trading. The Center has handled 390 cases
between the second half of 2004 and the first half of
2005. Of these cases. 322 have been closed and 96
are still pending. In total, the Center has handled
4,096 disgorgement cases since 1994 to the end of
2005, of which 3.980 have been closed, 78 are still
pending. 13 are in the second review process. and

25 have been transferred to the courts.

F. Compensation

s required by the Act, the Center has set up a
Aprul:clmn fund to compensate investors for
their losses in the form of securities. cash, safety
deposits, or royalties due to the financial difficulties
of their securities or futures brokerage firms.

‘The maximum compensation amount is limited
owing to concern that funds may run out after a
serious incident. As the Center must strike a balance
between sustaining the fund and protecting
investors, the maximum single-installment
compensation the Center will pay an investor is
NT$1 million. The maximum compensation the
Center will pay all the securities investors or futures
trader of the same securities or futures firm is
NT$100 million, or 1,000 times the average amount
contributed by the firm to the Center over the past
one year or the average amount of the past three
years, whichever is higher, but the amount cannot
exceed NTS1 billion. If the amount is less than
NT$100 million, then it must be calculated as such.
The Center did not receive any compensation

request involving the use of the fund during 2005.

G. Investor Education

In 2005, the Center published handbooks on
class-action litigation and *Guidelines for

Investor Protection” for investors...

In addition, the Center co-sponsored three
seminars on investor protection with media outlets.
Seminar topics included how to analyze a
company’s policies on stock dividends and
employee bonuses, how to cope with the new

Financial Accounting Standards No. 7, 34 and 3:

and how to protect the rights and interests of
shareholders. Seminar discussions were published
by the newspapers to help investors develop better
investment strategies and be more aware of their
rights and responsibilities. Furthermore, the Center
publishes columns to provide investors with
information on how to protect their rights and

interests. Such educ:

nal campaigns are aimed at
promoting the sound development of Taiwan's

securities and futures markets.
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“The Board of Directors
Securities and Futures Investors Protection Center

‘We have audited the accompanying blance sheets of Securities and Futures Investors Protection Center as of December 31, 2005
and 2004, and the related statements of income and disbursements. changes in insttute fund, and cash flows for the years ended
December 31, 2005 and De 31, 2004, The

the responsibility of the Center's management. Our

responsibiliy is 10 express an opinion on these fina on our audit.

epted

the Republic of China

dbout whether the financial st

We conducted our audit in accordance with auditing standa
standards require that we plan and perform
free of material misstatement. An audit includes exami 4 test basis, evidence supporting the amounts and disclosures in

the financial stateme ounting principles used and significant estimates made by the

Center's management, as well as evaluating the overall financial statement presentation. We believe that our audit provide a

reasonable basis for our opinion.
In our opinion, the financial statements referred to in the first paragraph present fairly, in all material respects, the financial
position of Securities and Futures Investors Protection Center as of December 31, 2005 and 2004, and the results of its operations.
changes in institute fund and its cash flows for the years ended December 31, 2005 and December 31, 2004 in conformity with
“Guidelines Regarding the Supervision and Governance of Funds with Juridical Person Status” stipulated by Financial

Supervisory Commission, Executive Yuan and accounting principles generally accepted in the Republic of China in Taiwan.

January 20, 2006

Tipi, v Gy % M
Republc o China

e Y1
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Securities and Futures Investors Protection Center
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BALANCE SHEETS

December 31,2005 and 2004

WU 2 BN

pressed in New Taiwan Dollars)

Z K PSR 3
R EB L B R CURRENT ASSETS
PR $- - Cash and cash equivalents $ 598,587,589 $ 808,072,684
Short-term investments - 70,500,000
Rt ":’;:‘;:; Accounts receivable 57.912.804 37,144,291
A R ) ©281) Other current assets 28421483 25,153,623
SR I R S BB Total Current Assets 684921876 940.870.598
% 70,500,000 238.500.000
AR Q0168310 2,507,348 LONG-TERM INVESTMENTS 1,021,048.473
Al B (3.267.860) (13210222)
gg:‘; 7 m; (2:;;76"'7:;: PROPERTY AND EQUIPMENT
framn 153080 1697) Land 71,070,000 71,070,000
FRlk 282,047,863 = Buildings 35527377 35521377
RS 3,635,059 - Office equipment 6081249 5626249
SRTEM) ZIP B EHA 335,837,023 234,061,024 Total Cost 112,678,626 112,223,626
EOEI L Bl . o Less : accumulated depreciation (+.072.706) @115.515)
R (12,6582 (GHLL S
4 Advance payment for equipment - 315,000
BB R [E R 7 7020
W (140.000) (78714601 Net Property and Equipment 108,605,920 110423111
TR S (41.473.090) (3.764.540)
SR E (285,672,205) = OTHER ASSETS
FLFEE W) 2 1P B EH (1,039,940, 730) (11082:930, 978 Restricted assets 285.672.205 -
RFERZ BB : Refundable deposits 46,153,000
IR S 494,618,612 582,906,011 B —mp—
R R AIEETD 582506011 Total Other Assets 331825295 4,680,000
IR S B (209,485.095) (265.963.938)
YIS AR 808.072.684 1,074,036,622
WIARBR G $598,587,589 $ 808,072,684 TOTAL ASSETS, $2.859,056.999 $2.077.022.182

®9e



Securities and Futures Investors Protection Center Securities and Futures Investors Protection Center

BALANCE SHEETS STATEMENTS OF INCOME AND DISBURSEMENTS
December 31, 2005 and 2004 For the years ended December 31, 2005 and December 31,2004
(Expressed in New Taiwan Dollars) (Expressed in New Taiwan Dollars)

December 31

‘CURRENT LIABILITIES
Accrued expenses $11,269.512 59,991,509 REVENUES
Other current liabilities 640,941 185,661 Financial income 546,876,200 $24225477 2
Total Current Liabilities 11910453 10,177,170 Investment income = 5.145.785 2
Other income 4000 6332
w (OTHER LIABILITIES Income from fund transferred to operation 12,926.217 20.252.099
Receipts in Custody 282,047,863 = Total Revenues 59.806.417 693
Guarantee Deposits Received 3,635,059
Total Other Liabilities 285682922 - EXPENSES
D 45743.544 37.065.729
TOTAL LIABILITIES 297,593,375 10,177,170 Operating expenses 14,062,873 e
Tl 59,806.417 49,629,693
FUNDS AND ACCUMULATED SURPLUS
Tnstitute fund 1,031,000.000 1,031,000,000
Additional capitalized fund 1,035,845.012 452,939,001
Fund to be transferred 494618612 582,906,011 Surplus (deficit) for the year - §-
‘Accumulated surplus (deficit) i Iy
TOTAL FUNDS AND ACCUMULATED SURPLUS 2.561,463.624 2,066,845.012
TOTAL LIABILITIES, FUNDS
AND ACCUMULATED SURPLUS $2,859,056,999 $2.077.022.182




Securities and Futures Investors Protection Center

STATEMENTS OF CHANGES IN INSTITUTE FUND

For the years ended December 31,2005 and December 31, 2004

Balance, January 1, 2004
Fund capitalized from fund 10 be ransfered
Contribuion income 0 fund
Domation income to fund
Alloation
Allocation to operaton revene
Surplus (deficit) for 2004

Balance, December 31,2004
Fund capitalized from fund 10 be ransfered
Contribuion income 0 fund

n and abitation

Donaion income o fund
Allocation o ltigation and arbitration
Allocation 0 operaton evenue
Surpls defii)for 2005

Balance, December 31,2005

(Expressed in New Taiwan Dollars)

Institute ,‘:::‘l'l;':;"( Fud To e | (AT ARl [
Fund SR Transfered T
1,031,000,000 s-| s452939.001 $-$1483,939,001
452,939,001 (452,939,001) -
578128954 578128954
30680518 30680518
(5.651,362) (5.651.362)
(20252.099) (20252.099)
1,031,000000] 452,939,001 582906011 - | 2006845012
582.906011 (582.906.011) 4
514,044,706 514,044,706
5000 5000
(6504877) (6504877)
(12.926217) (12926217)
1,031,000,000| $1.035.845.012| $494618612 § - [$2,561,463,624

Securities and Futures Investors Protection Center

STATEMENTS OF CASH FLOWS

For the years ended December 31, 2005 and December 31, 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus (defict)
Adjustments to reconcile net surplus (deficit) to net cash provided
by (used in) operating activities:
Depreciation expense
Loss on disposal of property, plant and equipment
Gain on disposal of long-term investments
Net changes in operating assets and liablities
Short-term investments
Accounts receivable
Other current assets
Notes payable
Accrued expenses
Other current liabilities
Receipts in Custody
Guarantee Deposits Received
Net cash provied by operating actvities
CASH FLOWS FROM INVESTING ACTIVITIES
Increase in long-term investments
Proceeds received from capital reduction of long-term investments
Purchases of property and equipment
Increase in refundable deposits
Increase in restricted assets
Net cash used in investing actvities
CASH FLOWS FROM FINANCING ACTIVITIES
Increase in fund t0 be transferred
Net cash provided by financing activities
NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

(Expressed in New Taiwan Dollars)

1,957,191

70,500,000
(20,768,513)
(3.267,860)

1,278,003
455,280
282,047,863
3,635,059

335,837,023

(712,655.435)
(140,000)
(41,473,090)

494.618.612

(209,485,095)

808,072,684

$598,587,589

$-

1,675,161
188.962
(6.281)

238,500,000
2,507,348
(13210222)
(2286.248)
6774001
(81,697

234,061,024

(1,000,458,852)
7,020
(78,714,601)
(3,764,540)

906
(265,963,938)

1074036622

3 808,072,684
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January 6

Event

‘The Center held a seminar on "How to Analyze a Company's Policies on Stock Dividends and
Employee Bonus."

January 26

“The Center held the 26th joint meeting of directors and supervisors and reached the following

decisions:

1. Reported the status of settlement negotiations in the Kuei Hung Corporation case for
misleading financial statements and decided to continue the lawsuit against the accountants
and supervisors.

2. Reported the status of settlement negotiations in the Chung Yo Department case for
misleading financial statements.

3. Decided to take on the Paci
behalf of

4. Decided to include accounting firms as defendants in the Procomp case in which investors

c Electric Wire & Cable case and file a class-action lawsuit on

westors and secure Pacific Electric Wire & Cable's assels.

seek compensation for losses due to misleading financial statements and prospectuses.

March 23

4. Approved the appointment of Mr. Fu-Hsing Wu as vice-president of the Center.

5. Decided to take on investors of Infodisc and file a class-action lawsuit on their behalf.

6. Approved the management and application guidelines for the investor protection fund for
the second quarter of 2005,

7. Approved the 2004 Annual Report and accountant.

erified financial report.

January 30

‘The Center accepted applications filed by the Pacific Electric Wire & Cable investors from
January 30 to February 28, 2005 and filed a class-action lawsuit on their behalf on April 27,
2005.

March 25

March 29

March 30

April 3

“The Center held a meeting with securities-related organizations, secking their assistance with
data collection and documents needed for class-action lawsauits.

“The Center accepted applications filed by investors of the Infodise case involving misleading
financial statements and insider trading from March 29 to April 22, 2005, and filed a class-
action lawsuit on their behalf on September 16, 2005.

»The Panchiao District Court ruled on the Infodisc insider trading case, which was filed in
2000. The court found the company liable to investors. The ruling was finalized on June 14,
2005

»The Center held a meeting on the ways with which to bring charges against accountants and
accounting firms in the Procomp Informatics case.

SFIPC Chairman Jaw-Chyuan Chu attended the 30th I0SCO Annual Meeting in Sri Lanka.

February 4

‘The Center reached a settlement agreement with Mokoh & Association.

February 22

February 25

March 21

March 23

“The Taipei District Court ruled on the Dayin case for insider trading, finding the company
liable for compensation to investors. The ruling was finalized on March 24, 2005.

»The Center filed a clas:

tion lawsuit against Chou Chin Company on behalf of investors.

e Center held the 27th joint meeting of directors and supervisors and reached the

following decisions:

1. Reported the current status of the Procomp Informatics case for misleading financial
statements and prospectuses.

2. Decided to postpone the Pacific Construction case until the High Court makes a ruling on
the case.

‘The Taipei District Court ruled on the Aceland Dynasty case on December 30, 2004, finding

the company liable to investors.

The Center held the 28th joint meeting of directors and supervisors and discussed the

following issues:

1. The Center won the Dayin (insider trading) case, as the court ruled that the company had to
compensate investors.

2. The Center won the Aceland Dynasty case for manipulation of its share price.

3. Discussed the use of primary and secondary claims against accountants and accounting
firms in the Procomp case and decided to hold a consultation meeting to discuss such
issues.

April 13

‘The Center held a seminar on how investors should cope with the new requirements stated in
Financial Accounting Standards 7, 34, and 35,

April 14

»The Panchiao District Court found the defendants not guilty in the Royal Tek case. The
Center appealed to a higher court on May 12, 2005.
»The Panchiao District Court found the defendants not guilty in the Royal Tek case. The
Center appealed to a higher court on May 12, 2005

April 27

May |

May 25

‘The Center held the 29th joint meeting of directors and supervisors and reached the following

Py

1. Approved changes in the Center's registered assets value from NTS$1,48:
NT$2,066,845.012.

2. The Center won the lawsuit against Infodisc Chairman Hsueh-Jen Lu for insider trading.

jons:

39,001 to

3. Decided to bring charges against the banks in the Procomp Infomatics case for misleading
financial statements and prospectuses.

Vice President Fu-Hsing Wu assumed his position at the Center.

‘The Center held the 30th joint meeting of directors and supervisors and reached the following

decisions:

1. Decided to drop charges against certain partners of Procomp Informatics' accounting firms.

2. Decided to drop charges against certain defendant

n the Procomp Informatics case as they
have followed the Court's recommendation to compensate investors.

3. The Center announced that it would take on investors of NAFCO and file a class-action
Tawsuit on their behalf.
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June 10

The Center held a meeting on accountants' civil liabilities.

June 22

The Center held the 31st joint meeting of directors and supervisors and reached the following

decisions:

1. Discussed the provisional attachment of the assets of China Television's board of directors,
and Procomp Informatics' accountants. Discussed the provisional execution of Ms. Sophie
Yel's creditor rights against Mr. Waterland Lin.

2. Approved the management and application guidelines for the investor protection fund for
the third quarter of 2005.

3. Authorized the management to discuss settlement amount and agreement proposed by the

accounting firms of Procomp.

5

. Approved the civil liability standards of accountants. The Center will report the standards to
the regulatory agency for approval

Decided to bring charges against the domestic underwriters of the Euro convertible bonds
(ECB) issued by Infodisc in 2002 and 2003 and to discuss related issues with the regulatory
agency.

Y

. Approved the settlement agreement proposed by a Procomp Informatics defendant and
authorized the management to continue negotiating the terms of the settlement agreement.

July 8

‘The Taipei District Court ruled against the investors in the Land Development Bank of Taiwan
case, which was assumed from the SFI.

July 20

The Center held a seminar on pursuing defendants' assets located overseas.

July 27

August 24

The Center held the 32nd joint meeting of directors and supervisors and reached the following
decision:

~The Center will ask the regulatory authority for more information about ECB issued in
2002 and 2003 by Summit Computer Technology so as to assess labilities of domestic
underwriters in that case. The Center will discuss the case at the next meeting of directors
and supervisors.

The Center held the 33rd joint meeting of directors and supervisors and reached the following
decisions

. The Center will not appeal to a higher court in the case against Mr. Gary Wang, Chairman

i, former Chairman of the
Land Development Bank of Taiwan. The Taipei District Court found Mr. Wang and Mr. Tsai
not liable to investors.

of Eastern Media International Corporation, and Mr. How T

. Decided to hold a consultation meeting to discuss the request by Ms. Shu-Ming Cheng,
former Chairwoman of China Television, for the withdrawal of the Center's civil lawsuit
against her and the Center's application for a provisional execution of her assets. The Center
will discuss the case at the next joint meeting of directors and supervisors.

September 12

The Center held a consultation meeting on the liabilities of the domestic underwriters of
Summit Computer Technology's ECBs.

September 20

September 28

October §

October 13

October 14

October 26

November 23

»The Center accepted applications filed by the investors of NAFCO from September 20 to
October 19, 2005.

»The Center held a meeting on the liabilities of directors and supervisors of a publicly-traded
company, pursuant to Article 27 of Company Law.

‘The Center held the 34th joint meeting of directors and supervisors and reached the following

decisions:

1. Reported that the Center filed an action against TTY Biopharm Company and Yang-Ching
Electronic, requesting company insiders (o return profits made from short-term transactions
in the companies' shares, pursuant to Article 157 of the Securities and Exchange Law.

2. The Center has reached settlement agreements with Procomp Informatics' accounting firm

and all the accountants who certified the company's financial statements over the years.

. The Center has reached settlement agreements with some

Pacific Electric Wire & Cable.
Approved the management and applications guidelines for the investor protection fund for
the fourth quarter of 2005.

irectors and supervisors of

S

. Decided to accept applications from the investors of Well Electronics and file a cl
Tawsuit on their behalf.

tion

Py

Decided to bring charges against the underwriters of Summit Computer Technology's ECBs
sued in 2002 and 2003..
7. Decided to continue legal proceedings against China Television's former Chairwoman Shu-
Ming Cheng in the Procomp Informatics case.
The Center announced that it would accept applications from the investors of Well Electronics
from October 5 to November 5. 2005.
The Center held a seminar on "How to Protect Investor Rights and Interests from a
Shareholder's Perspective.”
“The Taipei District Court ruled against the Center in the class-action lawsuit against Great Sun
Development. The Center appealed to the High Court.
‘The Center held the 35th joint meeting of directors and supervisors and reached the following
decisions:
1. Approved the 2006 operational plan and budget. The Center will report it to the regulatory
agency.
2. Decided to bring charges against the overseas underwriters who issued Infodisc’s ECBs in
2002 and 2003.
»The Taichung Branch of the Taiwan High Court ruled on the Tai Yu Products case involving
mislea

2 financial statements and prospectuses. The company and the criminal defendants
were found liable for damages.

>The Center held the 36th joint meeting of directors and supervisors and reached the
following decision:
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November 23

1.The Center has reached settlement agreements with some directors and supervisors of

Pacific Electric Wire & Cable.

December 20

“The Center held a meeting to discuss the proposed amendments to the Securities and Futures
Investors Protection Act.

December 28

“The Center held the 37th joint meeting of directors and supervisors and reached the following
decisions:
1. Reported the status of settlement negotiations with underwriters who issued ECBs for

Infodisc in 2003. Discussed a defendant's offer of compensation as part of his plea

agreement in the criminal case against Procomp Informatics.

2. The management presented settlement distribution plans and the board decided to discuss
such issues after the courts rule on the settlements.

3. Approved the management and application guidelines for the investor protection fund in the
first quarter of 2006.

4. Decided 1o hold another meeting to discuss how to allocate liabilities in settlement
negotiations with companies in class-action lawsauits.

5. Decided to accept applications filed by the investors of Ho-Wang Construction Company
and file a class-action lawsuit on their behalf.

6. Approved the drafted amendments to the Securities and Futures Investors Protection Act
requested by the regulatory agency. The Center will submit the draft amendments to the
regulatory agency for approval.
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