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Securities and futures markets are crucial
national assets and the foundation for national
economic development. Rapid changes in the capi-
tal market have led to new and continuous innova-
tions in securities and futures as well as increased
awareness of corporate governance around the
world, making protection of investor and trader
rights a vital facet of the system.

The Securities and Futures Investors Protection
Center (hereinafter referred to as “the Center”) was
established in January 2003 in accordance with the
provisions of the Securities Investor and Futures
Trader Protection Act (hereinafter referred to as
“Investor Protection Act”). Throughout its more than
15 years of existence, the Center has been devoted
to accomplishing missions that the Investor Protec-
tion Act has vested upon it, from resolving investors’
securities/futures related complaints and disputes,
providing mediation service, urging companies to
exercise disgorgement claims, to completing any
investor protection-related and market development
tasks assigned by the competent authority. The
Center has made significant progress in represent-
ing class action suits as well as filing derivative suits
and discharge suits against corporate directors and
supervisors, thereby bringing investor protection to
a whole new level as it superintends the civil liabili-
ties of the securities market.
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Highlights of the Center's business operations
over the past year are presented below:

l. Protecting investors’ rights and interests
by ensuring the fulfillment of civil liabili-
ties in the securities market:

Class action suits for securities and futures related
disputes remain the Center’s primary service. Most secu-
rities-related civil lawsuits are too sophisticated, costly
and challenging to be executed by individual investors,
and as a result they tend to waive their right of claim.
However, the class action mechanism under the Investor
Protection Act relieves investors of the financial and
mental stress incurred by litigation procedures, and has
proven to be effective in compensating investors’ losses,
deterring further wrongdoing, and restoring discipline
within the securities market.

- Helping investors establish claims through
class action suits

As of year-end 2017, the Center has assisted inves-
tors in 235 class action suits (including cases transferred
from Securities & Futures Institute). Claim amounts filed
on behalf of over 165,000 claimants exceed NT$58.8
billion. In those suits, the courts have rendered decisions
that represent total or partial victory for claimants in 71
cases, requiring civil defendants, including securities
issuers, wrongdoers, corporate directors and supervi-
sors, and accountants and CPA firms, to assume liability,
and awarding claimants more than NT$25.6 billion in
compensation. Of those 71 cases, the rulings on 39
cases are final and non-appealable. One of the landmark
cases involves Bai Chi Gan Tou Digital Entertainment
Limited Co., which failed to perform delivery in the tender
offer of XPEC Entertainment's common shares in 2016.

One worthy note of the Center’s efforts is that there is
already numerous precedent judgments ruled in inves-
tors’ favor, whether the disputes involved misrepresenta-
tion of financial statements, misstatements in the
prospectus, manipulation of share prices, insider trading
or other misconducts in the securities market. This gives
the Center much more to work with to secure investors
claims than it did at a time when precedents were
relatively lacking. Civil court judgments accumulated
through class action suits over the years have been
defining and enforcing the notion of civil liabilities under
the Securities and Exchange Act, while in the meantime
enabling the court decisions to constantly review the
application of relevant laws. The civil liabilities in the
securities market are explicitly established to protect
investors’ interests, thus these court judgments prompted
TWSE/TPEXx listed companies to insure against directors’
and supervisors’ liabilities, and CPA firms to exercise
greater risk awareness and due diligence when auditing
financial statements.
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- Negotiating settlement for faster compensa-
tion of investors’ losses
In order to give investors faster access to their claims
over the course of class action and to eliminate for them
the burden of litigation, the Center negotiates settlements
with criminal defendants, directors, supervisors, accoun-
tants, and underwriters. Where the court decisions are
final and non-appealable, the Center actively seeks com-
pensation by final enforcement or repayment of the
obligation by the debtor. As of year-end 2017, the Center
has helped investors claim a total of NT$4.6 billion in
settlements (including sums under repayment agree-
ments after final judgments). In addition, the Center has
helped investors claim an additional NT$310 million by
means of procedures such as compulsory enforcement.
This year, the Center has helped investors claim a total of
NT$510 million in settlements. Payments obtained from
the above sources were distributed to cover investors’
losses, which served justice and strengthened investors’
confidence in the market.

Il. Shareholder activism and corporate gov-
ernance:

Pursuant to the Investor Protection Act, the Center is
a shareholder of all TWSE/TPEXx listed companies. To
ensure the corporate governance and protect the inves-
tors’ rights and interests, the Center has taken the initia-
tive to promote shareholder activism, corporate gover-
nance and investors’ protection with help from the com-
petent authority and other government agencies.
+ Monitoring corporate/shareholder issues and

actively participating in shareholders' meetings

In cases of private placement, capital decrease,
excess compensation for directors and supervisors,
disproportionate dividend policy, major reinvestments,
significant losses from reinvestments, large-sum
endorsement/guarantee and loans, which have material
influence on the rights and interests of TWSE/TPEx listed
companies and shareholders, the Center will send an
inquiry letter in the capacity of a shareholder asking the
company concerned to provide explanations or conduct
improvements. The Center issues hundreds of such
letters a year, and if deemed necessary, assigns staff to
express opinions in the interest of shareholders at
various shareholders’ meetings. This year, the Center
participated in a total of 39 shareholders’ meetings, and
exercised shareholder activism.

The Center also intervenes whenever companies
have major cases that are of great concern to investors’
rights and interests or whenever dispute arises regarding
a company’s management/control right. The Center
would help devise solutions if these cases pose any
concerns to shareholders’ rights and interests. Such
solutions include measures to nullify or annul resolutions
of the shareholders' meeting in case the procedure for
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convening a shareholders’ meeting, the method of adopt-
ing resolutions thereat, or the substance of a resolution is
in contrary to any law, ordinance or the company’s
Articles of Incorporation. Moreover, based on the
Center’s experience in attending shareholders' meetings,
both on a general and case-by-case basis, the Center
has also been suggesting improvements to the compe-
tent authority and related government agencies, and
promoting corporate governance practices and amend-
ment of relevant laws. In addition, the Center also orga-
nizes seminars and conferences to refine the methods
through which corporate governance is practiced and to
promote investor awareness in the issues discussed,
thereby involving them as part of the market's monitoring
force.
* Filing derivative suit and discharge suit

The Center has been taking actions for the purpose of
ensuring effective corporate governance and protecting
shareholders from misconducts such as breach of trust,
misappropriation of assets, and breach of fiduciary duty
that involve a company’s management, directors or
supervisors. Since 2009, the Center has been empow-
ered by the addition of Article 10-1 to the Investor Protec-
tion Act to file derivative suit and/or discharge suit against
directors or supervisors when discovering conduct by a
director or supervisor of a TWSE/TPEXx listed company in
the course of performing his or her duties that is material-
ly injurious to the company or is in violation of laws, regu-
lations, and/or provisions of the company’s articles of
incorporation.

Since the 2009 amendment, the Center has filed 49
derivative suits and 44 discharge suits in total. With
respect to derivative suits, by applying legal pressure, the
Center was able to force wrongdoers to compensate
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companies in the total amount of NT$1.56 billion, thereby
protecting the interests of both companies and their
shareholders. With respect to discharge suits, in some
cases directors/supervisors have resigned voluntarily or
withdrawn reelection bids following the Center's initiation
of litigation procedures. Since 2015, the Center has won
a total of 13 suits, which should serve as a warning to
directors/supervisors of TWSE/TPEx listed companies
and urge them to faithfully fulfill their fiduciary duties. This
is a significant progress to the advancement of corporate
governance.

lll. Future prospects

Looking into the future, the Center will continue to
protect investors’ interests and focus on the following
tasks:

(1) Assist investors in class action suits. Accumulate civil
court judgments made on securities and futures relat-
ed disputes to fulfill the civil liabilities and compensate
investors’ losses, as stated in the Securities and
Exchange Act.

(2) Protect investors by actively working with supervisory
authorities for material cases with social attention that
involve securities or futures before the cases are
prosecuted.

(3) Promote shareholder activism and fulfill legal obliga-
tions under Article 10-1 of the Investor Protection Act
and urge the development of sound corporate gover-
nance practices within TWSE/TPEx listed companies.
Raise constructive suggestions as to how policy
execution and practical difficulties can be resolved to
ensure more efficient corporate governance.

(4) Assist investors in obtaining compensation for their
losses by compulsory enforcement or settlement
proceduress. Improve the efficiency at which settle-
ment payments are distributed, and use the media to
remind class action plaintiffs of unclaimed payments.

Ongoing market changes and developments will
undoubtedly give rise to new forms of securities and
futures related disputes in the future. In light of this
challenge, the Center shall remain committed to its legal
obligations of protecting the rights and interests of inves-
tors and traders and proposing improvements or amend-
ments to laws to the competent authority in response to
the system’s shortcomings. These endeavors will further-
more serve to promote healthy market development and
enable the Center to fulfill its founding purpose of provid-
ing professional and impartial services to the general
public.
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Chairman
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Director

Rong-Ruey Duh

Professor of Accounting,
National Taiwan University

Director

Chih-Cheng Wang

Professor of Department of Financial &
Economic Law, National
Chung Cheng University
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Director

Sher-Man Lin

Chairman, Taiwan Depository &
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Position

Member Te-Fang Chu Professor of Law, National Chengchi University

Member Ching-Ping Shao Professor of Law, National Taiwan University

Member Kuo-Chuan Lin Professor of Law, National Chengchi University

Member Hsueh-Chen Nan Lawyer, Juding Boda Law Office

Member Tai-Ping Chuang Secretary General, Taiwan Securities Association

Member Chung-Yuan Hsu Part-time Professor of Accounting, National Chengchi University

Member Misher Yu Accountants, First Elite CPAs

© With the exception of chairman, members of the Mediation Committee are arranged in the order of the strokes of their Chinese surname
© Term of office from May 5, 2018 to May 4, 2021
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l. Investors Protection Fund

The Center was established with an initial fund of
NT$1.031 billion donated by institutions in the securities
and futures markets, including: Taiwan Stock Exchange,
Taiwan Futures Exchange, Taipei Exchange, Taiwan
Depository and Clearing Corporation, Taiwan Securities
Association, Securities Investment Trust and Consulting
Association of R.O.C_, Taipei Futures Association, Fuhwa
Securities, Global Securities Finance, Fubon Securities,
and Entie Securities.

To ensure that the Center's tasks of providing protection
and services to securities investors and futures traders are
conducted effectively, to promote sound market develop-
ment and to expand market scale, Article 18 of the Investor
Protection Act stipulates that in addition to assets donated
in accordance with Paragraph 2, Article 7 of the Act, sourc-
es of the Investors Protection Fund's (or "the Fund") assets
shall include the following: (1) each securities firm shall
contribute 0.00000185 (1.85 millionths) of the total trading
amount of its brokerage trades in the previous month; and
(2) each futures commission merchant shall contribute
NT$0.42, NT$0.22, NT$0.18, NT$0.035, or NT$0.09 per
contract based on the number of brokerage trade contracts
executed in the previous month to the Center’s Investors
Protection Fund by the 10th day of each month in 2017.
Between January 2003 and December 2017, the Center
has received contributions in the sum of more than
NT$6.67 billion for allocation into the Investors Protection
Fund. Pursuant to Article 19 of the Investor Protection Act,
the Investors Protection Fund shall be under custody by
means of government bond purchases or deposits with
financial institutions. Subject to approval by the competent
authority, within the extent of not more than 30 percent of
the net value of the Fund in total, up to 10 percent of the
total assets donated at the time of the Fund’s establish-
ment may be used to purchase real estate for self-use, and
the Fund may invest in TWSE/TPEX listed stocks with
original investment not exceeding 1,000 shares of each
company as well as make other investments that help
maintain the value of the Fund. The Center has established
a "Guideline for Custody and Management of Investors
Protection Fund" and operates the Fund accordingly. As of
December 2017, the Investors Protection Fund is valued at
more than NT$8 billion, including the initial fund, the afore-
mentioned contributions, other donations and interests
earned. Approximately 74% of the Fund assets are bank
deposits and government bonds, while the other 26% are
real estate (for self-use), stocks of TWSE/TPEx listed
companies and bank debentures.

Operation Report
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Il. Consultation and Complaint Filing

Investors who have question over the provisions of
securities or futures regulations, or have a civil dispute
with a securities issuer, securities firm, securities service
provider, futures firm, Taiwan Stock Exchange, Taiwan
Futures Exchange, Taipei Exchange, clearing house or
other institutions over the offering, issuance, or transac-
tion of securities, or futures trading can call the Center’s
investor service hotline or visit the Center in person for
consultation. Investors can also file a complaint with the
Center by mail, in writing (including fax and e-mail), or in
person if investors have civil disputes with the said
institutions. This year, the Center received more than
6,600 phone inquiries for consultation and 449 written
complaints as of the end of December. The Center has
received more than 131,500 phone inquiries and 18,570
written complaints since it was founded. Phone consulta-
tions concern mainly of inquiries about securities rules
and regulations and complaints filed against the illegal
actions of securities issuers, trading disputes with securi-
ties firms, futures firms, investment consulting firms or
securities finance firms, and inquiries about class action.
In recent years, written complaints were filed mostly for:
lack of transparency in financial/operational information
of issuers; irregular stock price fluctuations; disputes over
warrant transactions; disputes over electronic transac-
tions; trading of stocks/futures without following clients’
instructions; disputes arising from the trading of non
TWSE/TPEX listed stocks; collection of payment or secu-
rities from investors trading on margin or short sale;
margin calls on futures contracts; and disputes over fee
refunds from investment consultant or misleading analy-
sis reports of investment consultant. Upon receiving the
complaints, the Center actively helped investors find
solutions to their problems. In addition to explaining the
situation to investors over the phone or sending a letter to
the institutions concerned requesting detailed explana-
tion of the matter, the Center recommended that inves-
tors apply for mediation if the case was complex or in
cases with high claims amounts. For cases where illegal
activities may be involved, the Center may refer them to
the competent authority or relevant institutions, depend-
ing on the nature of the case.

Ill. Mediation

Overwhelmed by the lengthy and complex litigation
process, many securities investors or futures traders
whose rights were harmed in connection with the offering,
issuance or transaction of securities or futures trading are
not be able to make claims as provided by law. To avoid the
litigation process, settling such disputes through mediation
by the Center should be a more viable solution. Article 22
of the Investor Protection Act provides that investors
involved in a civil dispute may apply for mediation
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with the Center. In addition, the Center has set up a medi-
ation mechanism for small claims pursuant to the Inves-
tor Protection Act amended on May 20, 2009, the small
claims mechanism applies to securities or futures trading
disputes involving claims of NT$1 million or less. By the
end of December, the Center had handled a total of 9
mediation cases, of which 8 were unsuccessful and 1
was denied mediation by the Center. Since the Center’s
establishment, it has handled 520 mediation cases, of
which 47 were successful and sent to court for approval
and 32 were settled by parties concerned prior to media-
tion. The Center has thus achieved the objectives of
settling civil disputes for investors in an expedited
manner and curtailing the need for litigation. To bring the
dispute mediation function of the Center into full play, the
Securities and Futures Bureau of the Financial Supervi-
sory Commission (FSC) invited relevant securities agen-
cies and the Center to a consultation meeting. It was
decided in the meeting that to fully protect the interests of
investors and to help victimized investors to obtain finan-
cial compensation, complaints involving civil dispute
received by relevant agencies, where both parties in the
dispute clearly exist and a civil claim is made, may be
transferred to the Center for mediation, regardless of the
severity of violation involved. Such practice should be
helpful for assisting investors in resolving civil disputes.
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IV. Class Action Litigation

Investors in Taiwan’s securities and futures markets
are predominantly individual investors, who are often
reluctant to resort to legal actions to protect their rights
due to lack of time and resources when their interests are
damaged. Pursuant to Article 28 of the Investor Protec-
tion Act, the Center may file a class action lawsuit or an
arbitration claim in its own name with respect to a securi-
ties or futures matter arising from a single cause that is
injurious to multiple securities investors or futures
traders, after having been so empowered by not less than
20 securities investors or futures traders. As of the end of
2017, the Center still had 117 class action cases pending
in court or in the process of compulsory enforcement, and
more than 144,000 investors had empowered the Center
to file class action suits in civil claims for a total amount of
more than NT$51.211 billion. A total of 118 cases had
been closed; these cases represented more than 21,000
investors and concerned more than NT$7.6 billion.

In 2017 alone, the Center assisted more than 26,000
investors in 19 class action suits for a total claim of more
than NT$7.948 billion. 5 of those cases involved false
financial statements, whereas 4 were related to stock
price manipulation; 5 concerned insider trading; 1 was
simultaneously involved in false financial statements and
stock price manipulation, 1 in false financial statements
and prospectus, 1 in false financial statements and
prospectus, stock price manipulation, and insider trading;
and 2 were related to other misconducts.

By the end of 2017, a total of 39 class action suits
such as those mentioned above had been awarded final
judgments in favor of investors. These judgments
required securities issuers, wrongdoers, and parts of the
civil defendants to compensate investors' losses. In addi-
tion, the Center has reached settlements with certain
criminal defendants, corporate directors/supervisors,
accountants, and securities underwriters in some of the
class action suits mentioned above. By the end of 2017,
the Center had helped investors collect more than
NT$4.646 billion in settlements; of which NT$22 million
was collected in 2004, NT$302 million in 2005, NT$554
million in 2006, NT$197 million in 2007, NT$166 million in
2008, NT$106 million in 2009, NT$82 million in 2010,
NT$113 million in 2011, NT$515 million in 2012, NT$137
million in 2013, NT$719 million in 2014, NT$82 million in
2015, NT$1.087 billion in 2016, and NT$515 million in
2017, enabling at least a portion of investor losses to be
substantially compensated.
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V. Derivative Suit and Discharge Suit

In order to strengthen the corporate governance
mechanism, the amended Investor Protection Act on May
20, 2009 stipulates that the Center has the right to file
lawsuit on behalf of a company and request the court to
discharge its wrongdoing director/supervisor. In case any
director/supervisor of a TWSE/TPEX listed company is
found to have committed acts resulting in material dam-
ages to the company’s interest or violate the laws or
articles of incorporation, the Center may, in accordance
with the Investor Protection Act, file lawsuit against the
wrongdoing director/supervisor for compensation on
behalf of the company or request the court to discharge
him/her as director/supervisor of the company. This is
one way to urge the management of companies to faith-
fully fulfill their fiduciary duties.

As of the end of 2017, the Center has filed a total of 49
derivative suits and another 44 discharge suits. With
respect to derivative suits, by applying legal pressure, the
Center was able to force wrongdoers to compensate
companies in the total amount of NT$1.56 billion, and
thereby protected the interests of companies and their
shareholders. With respect to discharge suits, the Center
won 13 cases in total. There were 13 cases where after
the Center filed the suits and appeals, the directors/su-
pervisors resigned voluntarily or were discharged or
withdrew reelection bids. These results demonstrate the
effective promotion of corporate governance and serve
as a warning to directors/supervisors of TWSE/TPEXx
listed companies that urge them to faithfully fulfill their
fiduciary duties.
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VI. Disgorgement

According to Article 157 of the Securities and
Exchange Act and Article 11 of the Securities and
Exchange Act Enforcement Rules, in the event that any
director, supervisor, managerial officer, or shareholder
holding more than 10% of the company’s shares sells the
shares and other securities with the nature of equity
shares they have purchased for less than six months or
repurchases the securities they have sold in less than six
months, the company shall claim for the disgorgement of
any profits realized from such transactions. The Center,
by the order of the competent authority, has taken over
the duty of enforcing disgorgement claims formerly
handled by the Securities & Futures Institute by asking
corporate insiders in the capacity of a shareholder to
return profits obtained by them from short-swing trading
to the company. The Center takes disgorgement enforce-
ment actions based on the short-swing trading data
provided by Taiwan Stock Exchange and the Taipei
Exchange once every half a year. The Center handled
207 cases of such disputes involving TWSE/TPEX listed
companies throughout the second half of 2016 and the
first half of 2017, among which 80 cases have been
closed and 127 are still in the process of collection. In
total, the Center has handled 7,593 cases from 1994 to
2017, of which a total of 7,460 cases have been closed,
127 are still in the process of collection, and 6 have
entered into litigation proceedings.
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VIl. Fund Payment

To protect small investors in the market, the Center
has set up the Investors Protection Fund in accordance
with the Investor Protection Act. In case investors are
unable to receive their entitled securities or payment, or
entitled margin deposit or premium from insolvent securi-
ties or futures brokers, the Fund may be used to pay out
to those investors first to help investors to minimize their
losses.

Considering that money in the Fund is limited and the
possibility that payout in one single case could deplete
the Fund and jeopardize the operation of the Center, the
competent authority, after taking into account fairness to
individual securities or futures firms who make different
amount of contribution to the Fund, operation of the
Fund, and protection for small investors, decided to set
limits on maximum payments from the Fund. For individu-
al investors, the compensation is limited to NT$1.2 million
in a single payment. For all securities investors or futures
traders of a securities firm or futures firm, the aggregate
compensation in a single payment shall be 1,000 times
the amount the securities or futures firm has contributed
to the Fund over the past one year or the average over
the past three years (whichever amount is higher) with
the maximum set at NT$1.2 billion. If the compensation
amount calculated by the aforesaid method is less than
NT$100 million, the Center shall make a payment of
NT$100 million.

The Center has not made any such compensation
payment since establishment.

VIll. Public Education

The Center has published manuals titled "SFIPC
Case Study - Successful Suits in 2017" and "Warning
Signs in Financial Statements" that are highly related to
investors' rights and interests as well as that the public
may access for free. In addition, the Center promotes
public awareness towards investor protection by organiz-
ing seminars in collaboration with the media. This year,
the Center held two "Investor Protection Forum" sessions
respectively titled "Practice and Development of
Discharge Suits under Investor Protection Act" and "Cor-
porate Governance and Protection of Investor Rights in
Terms of Development in Derivative Suits”. In addition,
the Center published 49 articles on investor protection in
various print media, advocating various topics relating to
investor protection and reminding investors to develop
the correct investment concepts and be aware of their
legal rights. The Center’s public education efforts are
also directed at the sound development of securities and
futures markets.
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IX. Matters related to Shareholders’ Rights

and Interests

(1) Exercise shareholder activism:

In the efforts of promoting corporate governance
and investor protection, the Center has been exercis-
ing shareholder activism in support to the govern-
ment’s policy. Starting from 2006, the Center has sent
staffs to attend the shareholders’ meeting of dozens
TWSE/TPEXx listed companies every year. This year,
the Center attended 39 annual and special share-
holders’ meetings of companies. In those meetings,
the Center raised its concerns regarding private
placement, large capital decrease, merger and acqui-
sition, disposal of company’s assets, reinvestments,
large-sum endorsement/guarantee, compensation of
corporate directors/supervisors, companies being
involved in cases of major social concern, and other
issues which have a material bearing on sharehold-
ers’ interests. The Center also keeps a close eye on
whether problematic practices at those firms have
been rectified in the effort to advocate the effective-
ness of corporate governance and the protection of
shareholders’ rights.

(2) Private placement cases:

This year, the Center reviewed 151 cases of
private placement and issued written inquiries to a
total of 124 companies, all of which had already made
improvements, replies or explanations to these inqui-
ries. In addition, 13 of those companies that had
replied did not provide satisfactory responses, and
the Center had followed up with further questions
during the shareholders' meetings.

(3) Director/supervisor remuneration cases:

In order to promote healthy market development
and enhance shareholders’ interests, the Center
issued written queries to 9 out of the 16 TWSE/TPEX
listed companies that had exceeded the competent
authority’s guidelines on directors’ and supervisors'
remuneration in 2016. Of the queried companies, all
had already made replies or proposed improvement
plans. Out of the 9 companies, the Center also
assigned staff to attend the shareholders' meetings of
3 companies.

(4) Large-sum endorsement/guarantee and exces-

sive lending cases:

As for the 93 TWSE/TPEX listed companies on the
list provided by relevant agencies that made large
sum endorsement/guarantee, excessive loans or
suffered significant loss on major reinvestment
projects in 2016 and the first half of 2017, after com-
prehensive assessment, the Center sent inquiry
letters to 34 of the aforesaid companies, asking for
explanation. All of the 34 companies have made
replies or proposed improvement plans. The Center
will follow up on their improvement actions.
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(5) Capital decrease cases:

As for capital decrease actions proposed by
TWSE/TPEXx listed companies for making up their
losses, the Center, in accordance with the instruc-
tions of the competent authority, asked those compa-
nies to explain or submit the proposal for a vote in the
shareholders' meeting. The Center would then keep
monitoring the follow-up actions of those cases. This
year, the Center reviewed 63 companies and sent
inquiry letters to 25 of them. All of the aforesaid 25
companies made replies and explanations. The
Center also continues to monitor the follow-up actions
of 37 companies which made capital decrease in
2016.

(6) Stock dividend distribution cases:

The Center sent inquiry letters to 10 TWSE/TPEx
primary listed companies that had surplus earning but
did not distribute dividends and had a lower earnings
distribution ratio than their peers in 2016. All compa-
nies have made replies and explanations to the inqui-
ries.
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REPORT OF INDEPENDENT AUDITORS

To Securities and Futures Investors Protection Center

We have audited the accompanying balance sheets of Securities and Futures Investors Protection Center as of
December 31, 2017 and 2016, and the related statements of income and disbursements, changes in institute fund, and
cash flows for the years ended December 31, 2017 and 2016. These financial statements are the responsibility of the
Center’'s management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the “Regulations Governing Auditing and Certification of Financial State-
ments by Certified Public Accountants” and auditing standards generally accepted in the Republic of China. Those stan-
dards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by the Center's management, as well as evaluating the overall financial statements presentation. We
believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial positions
of Securities and Futures Investors Protection Center as of December 31, 2017 and 2016, and the results of its operations,
changes in institute fund and cash flows for the years ended December 31, 2017 and 2016 in conformity with the “Guide-
lines Regarding the Supervision and Governance of Funds with Juridical Person Status” stipulated by the Financial Super-
visory Commission and Statements of Financial Accounting Standards and its interpretations pronounced by Accounting
Research and Development Foundation.

March 28, 2018

Taipei, Taiwan éﬁwﬁ gzj 7:«1«?

Republic of China
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

BALANCE SHEETS
December 31, 2017 and 2016
(Expressed in New Taiwan Dollars)

December 31,

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Notes and accounts receivable
Other current assets

Total current assets

INVESTMENTS AND FUNDS
Available-for-sale financial assets - noncurrent
Held-to-maturity financial assets - noncurrent

Total investments and funds

PROPERTY AND EQUIPMENT
Land
Buildings
Office equipment
Total cost
Less : accumulated depreciation
Prepayment for equipment

Net property and equipment

OTHER ASSETS
Restricted assets
Refundable deposits

Total other assets

TOTAL ASSETS

$776,417,412 $1,241,217,291
489,941 5,184,586
65,757,147 60,835,294
842,664,500 1,307,237,171
135,415,851 129,589,034

6,961,884,675

6,455,581,978

7,097,300,526

6,585,171,012

71,070,000 71,070,000
35,527,377 35,527,377
18,914,299 18,815,771

125,511,676 125,413,148

(25,381,790) (22,837,686)

500,000 ]

100,629,886 102,575,462

1,814,689,410
68,755,708

1,928,024,161
63,019,530

1,883,445,118

1,991,043,691

$9,924,040,030

$9,986,027,336

Financial Statements
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December 31,

LIABILITIES, FUNDS AND ACCUMULATED SURPLUS
CURRENT LIABILITIES
Accrued expenses
Other current liabilities

Total current liabilities

OTHER LIABILITIES
Receipts in custody
Guarantee deposits received

Total other liabilities

TOTAL LIABILITIES

FUNDS AND ACCUMULATED SURPLUS
Institute fund
Additional capitalized fund
Fund to be transferred
Unrealized gain (loss) on available-for-sale financial assets

TOTAL FUNDS AND ACCUMULATED SURPLUS

TOTAL LIABILITIES, FUNDS

AND ACCUMULATED SURPLUS

$14,616,157 $13,924,300
890,248 581,536
15,506,405 14,505,836

1,500,839,833
313,986,054

1,710,975,670
217,288,491

1,814,825,887

1,928,264,161

1,830,332,292

1,942,769,997

1,031,000,000
6,975,726,160
39,915,551
47,066,027

1,031,000,000
6,872,008,518
103,717,642
36,931,179

8,093,707,738

8,043,257,339

$9,924,040,030

$9,986,027,336
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RE—OXRFE—HA—HEZ+HA=1+—H
MEE—OAF—A—HE+-A=1t—H

BAT : FresT
—OREE —OREE
& |
$121,500,678 97.63 $117,886,981 98.97
2,952,553 237 1,227,763 1.03
: 2 952 :
124,453,231 100.00 119,115,696  100.00
61,038,111 49.04 59,695,643 50.11
23,094,802 18.56 20,545,652 17.25
40,320,318 32.40 38,874,401 32.64
124,453,231 100.00 119,115,696  100.00
$- : § :

Financial Statements

v P/ B

SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF INCOME AND DISBURSEMENTS
For the years ended December 31, 2017 and 2016

(Expressed in New Taiwan Dollars)

REVENUE

Financial income

Gain on disposal of investments

Other income

Total revenue

EXPENSES

Personnel expenses

Operating expenses

Operation transferred to institute fund

Total expenses

SURPLUS (DEFICIT) FOR THE YEAR

$121,500,678

$117,886,981
2952 555 1,227,763
o 952
124,453,231 119,115,696
61,038,111 59,695,643
23,094,802 20,545,652
40,320,318 38,874,401
124,453,231 119,115,696
$-
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MEEZASHFREARBERZ AMRERD SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
REESEIR STATEMENTS OF CHANGES IN INSTITUTE FUND
E—O/\_\E_H — E@'I':ﬁ E‘|'— H For the years ended December 31, 2017 and 2016
AEER—ORFE—HA—HEZT_A=1T—H (Expressed in New Taiwan Dollars)
Unrealized gain
’ Additional Accumulated (loss)
HWEES FHBES ; Institute fund capitalized Fund to be surplus on available-
KEIRBE fund transferred  (deficit) for-sale
financial assets
RE—OR%E
R $1,031,000,000 $6,497,063,411 $374,945107 $- $34,011,123 $7,937,019,641 ?3'2%”1%& January ¢4 031,000,000 $6,497,063.411 $374.945,107 $-  $34.011,123 $7,937,019,641
- Fund capitalized
fEREEEEL Sl A\ 374,945,107 (374,945,107) - from fund to be 374,945,107 (374,945,107) :
transferred
RN 73,554,046 73,554 046 Conribution
o b i 73,554,046 73.554,046
HeEHA 1 :
. i (9,354,179) 9,354,179) Allocation to
AFEAMPE gt:gﬁrtg.% ﬁnd (9,354,179) (9,354,179)
Sepsdeny o
eiiiae Lt o
o 643,374 643,374
transferred to ’ '
XEBoES 38,874,401 38,874,401 institute fund
— Operation
Rt SR transferred to 38,874,401 38,874,401
3§Eﬂ§'§fﬁjéiﬁ 2,520,056 2,520,056 institute fund
=
- T Unrealized loss on
EBE—ORFEEH4 . . available-for-sale 2,520,056 2,520,056
— inancial assets
financial
RE—OhR%E Surplus (deficit
S m gy 1031000000 6872008518 103717642 - 36531179 8043257339 ZUIpls tdenct) : -
= = Balance,
FEBESEA 103,717,642 (103,717,642) : 2D(:)e;:{c;:mber 31, 1,031,000,000 6,872,008,518 103,717,642 - 36,531,179 8,043,257,339
ﬁﬁéj‘&]\ 4,913,292 4,913,292 Fund capitalized
o from fund to be 103,717,642 (103,717,642) :
s (12,670,358) (12,670,358) ga”:f_‘;"?d
alf als ontripution
5 n\ L 4,913,292 4913292
==/ "
AR 7,352,299 7,352,299 Allocation to
BEES I, 0, litigation and (12,670,358) (12,670,358)
o arbitration
EEBOES 40,320,318 40,320,318 Litigation and
arbitration
(D S F e 7,352,299 7,352,299
) L 10,534,848 10,534,848 institute fund
EEAEIREAS Operation
= _ _ transferred to 40,320,318 40,320,318
KE—ORFERHM - institute fund
B —O7~ Unrealized gain on
E! 9’\£E _$1,031,000,000 $6,975726,160 $39,915551 $- $47,066,027 $8,093,707,738 ayalable for-sals 10,534,848 10,534,848
‘]'—H :‘I'_ HER%E T financial assets
1:Surg(l)qls_{ (deficit) _ )
or
Balance, December g1 931 000,000 $6,975,726,160 $39,915,551 $- $47,066,027 $8,093,707,738

31, 2017




Financial Statements
v RE / WBTENS

SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF CASH FLOWS
For the years ended December 31, 2017 and 2016
(Expressed in New Taiwan Dollars)

2017 2016

AL R RTALMK LI ARELS S

./ Securities and Futures Investors Protection Center

MEVZAETHREARMER S ARERD
HERER
RE—-OXF—HA—HE+"A=1+—H
ERE—ORF—A—HE+-A=1+—H

B HEaIT

B B —ONREE —OREE _ : -
" : CASH FLOWS FROM OPERATING ACTIVITIES
LT TRERE - —
Surplus (deficit) $- $-
AEARRAL $- $- _ _ . .
N Adjustments to reconcile net surplus (deficit) to net cash provided
AFEIEE - . : o
o by (used in) operating activities:
HrEs 2,544,104 2,115,903 _
EAEER R 55775 Depreciation expense 2,544,104 2,115,903
- = m s {EHoe 20x) (eed.ree) Gain on disposal of investments (2,952,553) (1,227,763)
FHBHEENMBEBBFE . . o
= 48 IR VTV R Net changes in operating assets and liabilities
LASTY ;H:‘\ f_‘ g tl 3 1 1 . .
E ’@;_@J o Ti):': /‘ - Decrease in notes and accounts receivable 4,694,645 23,977,719
) i =0 ) a2 4,921,853 534,558
;1 %j ’"E\(JE fil:)ﬁ/ ( ) (Increase) decrease in other current assets (4,921,853) 534,558
2 I S 113,334,751 616,069,637
IR %iﬁ/( Ej]u) ( ) Decrease (increase) in restricted assets 113,334,751 (616,069,637)
FE RIS 5,736,178 2,393,314
5 R =0 ( ) ( ) Increase in refundable deposits (5,736,178) (2,393,314)
FEAEE RSB 0 691,857 69,892 .
A B £ e 574 765 Increase in accrued expenses 691,857 69,892
;“;Hﬁi:(ﬁ%’] ’)Z‘ﬁaj] ' : Increase in other current liabilities 308,712 374,763
FA RN 210,135,837 873,363,530 i ; o
TAl:;imE l] ¥ ( ) (Decrease) increase in receipts in custody (210,135,837) 873,363,530
2k KA 96,697,563 257,063,953
ﬁ;{%p ZE?E(/BZ; )\"’*Hj 5 ( ) Increase (decrease) in guarantee deposits received 96,697,563  (257,063,953)
> HIRE( b 5,474,789 23,681,698
BEEZFREOREIRA ( ) Net cash (used) provided by operating activities (5,474,789) 23,681,698
m > y - -
hﬁgigi’:’igiéiﬁﬂ = CASH FLOWS FROM INVESTING ACTIVITIES
Pt TRl e EE 14,956,870 8,324,040 : ) : i
'F'i'd:',;%ﬁﬁ \E N J . ( ) ( ) Increase in available-for-sale financial assets (14,956,870) (8,324,040)
1T SEd TE 5 91,354 77,145 ; _ : :
=] . ; e ;ﬁgﬁﬁﬁgﬁﬁﬂ\ Proceeds from capital reduction of available-for-sale financial assets 91,354 77,145
= ST =6 22,526,100 2,206,201 ) ) . )
jiﬁi ;%ﬁﬁmféigz;iﬂ Proceeds from disposal of available-for-sale financial assets 22,526,100 2,206,201
S B TE 506,302,697 136,175,563 ; i .
BE X H - R ng ( ) ( ) Increase in held-to-maturity financial assets (506,302,697) (136,175,563)
EEEEEE (598,528) (4,357,910) )
T EIE S A G BTLICT Purchases of property and equipment (598,528) (4,357,910)
! RS et &l ) Net cash used in investing activities (499,240,641) (146,574,167)
ﬂﬁ;ﬁg%’giﬁﬁi : CASH FLOWS FROM FINANCING ACTIVITIES
e <z 39,915,551 103,717,642
’Haﬂﬁ\ i \EI\—EE oo Increase in fund to be transferred 39,915,551 103,717,642
e E S5 39,915,551 103,717,642 : : o
. \/% RN Net cash provided by financing activities 39,915,551 103,717,642
REFIR R (464,799,879) (19,174,827)

YRS LERSHRER

1,241,217,291

1,260,392,118

NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

(464,799,879)
1,241,217,291

(19,174,827)
1,260,392,118

HARIR S R EIRS M 776,417 412 1.241,217,291
Hﬁj ;i?ig = iizﬁ@ $ $ CASH AND CASH EQUIVALENTS AT END OF YEAR $776,417,412 $1,.241,217,291
AV, \/\ ==} 7 :
i LS ’ﬁ NONCASH INVESTING ACTIVITY
BHHEESMEECRERM &# $10,534,848 $2,520,056

Unrealized gain on available-for-sale financial assets

$10,534,848

$2,520,056
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106.01.04

106.01.12

106.01.18

106.01.25

106.02.07

106.02.10

106.02.15

106.02.22

106.02.23

106.03.03

BEANRRDREERRDIEGFIRAR RO o
The Supreme Court rendered a judgment in favor of the Center in the Ming Jong Technologies insider
trading case.

HERXFRERRD EHRARESBRO LT  BoBEEROEEF S EREE
The Supreme Court partially dismissed the Center’s appeal in the China Metal Products derivative suit
and partially reversed and remanded the case to Taiwan High Court.

BRAARPLESEEINEBERASE -

R RABELEBEIL U T5IERFIRE E A OGRFA

Held the 5th-term 27th board of directors and supervisors meeting.

Taiwan Taipei District Court dismissed the Center's suit in the China Metal Products false financial
statements case.

FERERMELEEBR SR AETPOEIBEF -
Taiwan High Court rendered a judgment partially in favor of the Center in the Shenmao Technology stock
price manipulation case.

DNERATR(REBNCBAT)NEZTRENTEETHBBRTEMEARE AP OB
0 REESFERAAM EFAZNMEBATREF -

Former chairman Si-Ying Ye of Asia Chemical Corp. (currently known as ACHEM Technology
Corporation) was involved in a breach of duty liability case. The Center filed a motion for intervention in
the case, and the Taiwan High Court rendered a judgment in favor of the appellee, Asia Chemical Corp.

BAMKKERMEREESFERAER IR EAARPOAIRESEFA -
Taiwan High Court partially dismissed the Center's civil suit in the CyberPower stock price manipulation
case.

MEZHNBRERCEERSF ERAALROREF -

Taiwan High Court rendered a judgment in favor of the Center in the Powercom discharge suit.

BAREARLEEFBRAEFERAGE -

Held the 5th-term 28th board of directors and supervisors meeting.

AR "ARZEZBEESRATRENRRERRERE , SAEE -
Held a consultation meeting on "Issues of Corporate Governance or Protection of Shareholders' Rights
related to the overhaul of the Company Act."

R RS EARRLEE

Hanoi Stock Exchange visited the Center.
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Event
EREARAFBHRERCEERF RER D RARBE AR O E5F JI| B3R A B RS = ALt 5 R BT AR A R OB -
106.03.07 Taiwan High Court Tainan Branch Court dismissed the Center’s appeal in the Chia Ta World discharge 106.04.28 Taiwan Taipei District Court rendered a judgment against the Center in the Falcon Power false financial
suit. statements case.
EARERERMERCEEBEZ I T EZFRAARERR LR - HREANBRR DR EH LM T IEFTAIRE RO -
106.03.10 Taiwan Taipei District Court rendered a judgment in favor of the Center in the CyberPower stock price 106.05.03 Taiwan New Taipei District Court rendered a judgment in favor of the Center in the Acer insider trading
manipulation case. case.
BEHRIHMARFARCEES S ERAAREER LI ERERE L - NBEUBABEREESF ERAAEROLE D BF
136.03.15 Taiwan High Court dismissed the Center's appeal of supplementary civil action in the Elements 106.05.04 Taiwan High Court rendered a judgment partially in favor of the Center in the China Rebar false financial
Innovation derivative suit. statements case.
106.03.21 ERARRHRERCEERF EFRAIRER OB - AR ARREEREER S ERE_FHABRE AR Oz L5 -
Taiwan High Court rendered a judgment in favor of the Center in the Gia Tzoong discharge suit. AR A EZEREE S AR RB O RPNz F5F e
106.05.10 Taiwan High Court dismissed the Center's appeal in the second retrial in the Hsinchu International Bank
106.03.22 BREAPNESESINESERADE - insider trading case.
Held the 5th-term 29th board of directors and supervisors meeting. Taiwan High Court dismissed the Center's appeal in the Eastern Media International false financial
statements case.
106.03.29 RERKRFARREREREAARE AR OZ EFF -
The Supreme Court dismissed the Center's appeal in the Free Power Energy derivative suit. 106.05.14 1054E5 5145 E 10585818 # FF E N2 MNIOSCOER -
Attended the I0SCO Annual Conference in Jamaica between May 14, 2016 and May 18, 2016.
ERARREBERER EEHERE RPN Z L -
THHEERRFAERREESFEREHEROAPLZHERTRE LF - TREEEEZEESEERFTEI060014211ERBEEBEARPL " HEBBFRHMRE
106.03.30 The Supreme Court dismissed the Center's appeal in the Vertex Precision Electronics insider trading 106.05.22 HEREBRE ) FB8E -
case. FSC Letter Financial-Supervisory-Securities-Trading No. 1060014211 approved the amendment to
Taiwan High Court dismissed the Center's appeal of supplementary civil action in the Shihlin Paper Article 8 of the "Guidelines of Handling Class Action or Arbitration Case" of the Center.
derivative suit.
106.05.24 BREPLESESINIRESZERASE -
AT A fRAT R R E I T R BR R SR AR R O s R o Held the 5th-term 31st board of directors and supervisors meeting.
106.04.14 Taiwan Hsinchu District Court rendered a judgment in favor of the Center in the AboCom Systems
discharge suit. SERABEERLEBEILH AR HIREF -
106.05.25 Taiwan Taipei District Court rendered a judgment in favor of the Center in the Tze Shin International
BEADRBLAERRADNESRE N RESHBBERERMEE AP OANFNS discharge suit.
i REBEI MG ERFIREEREAT G -
106.04.24 Former chairman Xiao-Yan Zhong of TMP (currently known as Astral-Epoch International Corporation) SR AEELREESSEARMARE AP N Z F5F -
was involved in a breach of duty liability case. The Center filed a motion for intervention in the case, and 106.05.31 Taiwan High Court dismissed the Center's appeal in the Infodisc Technology false financial statements
the Taiwan Taipei District Court rendered a judgment against the plaintiff, TMP. case.
BREARPLEELIREETERAGE - 106.06.01 B "HEARBEALNRE ) BAEE -
HEARFARKEET M T EEEEREEADTOZHEREREHRA T Held a consultation meeting on "Determination of the Holders of Securities"
106.04.26 Held the 5th-term 30th board of directors and supervisors meeting.
Taiwan Shilin District Court dismissed the Center's supplementary civil action in the Behavior Tech BF THEHECEEFIEEREFAEEEE | HADE
Computer derivative suit. 106.06.07 Held a consultation meeting on "Legal Issues in Filing Derivative Suits against Former
Directors/Supervisors."
ERVRMABRKEBEILM T IERFIARRRPLELD BF -
106.04.27 Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the Fast Technologies REMRABERREESSERE —BHRKRPOE D BEEF ©
false financial statements case. 106.06.13 Taiwan High Court rendered a judgment partially in favor of the Center in the first retrial in the Well
Communication false financial statements case.
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106.06.20

106.06.22

106.06.23

106.06.27

106.06.28

106.07.06

106.07.11

106.07.12

106.07.20

SVRABRGEEBS T ERAAREEDOZ LFF
Taiwan High Court dismissed the Center's appeal in the Abomem Technology false financial statements
case.

B RFARREEER T ERFARER OB ©
Taiwan High Court rendered a judgment in favor of the Center in the Lien Ming Mobile Technology
derivative suit.

2HEAR (REZR/REBILMAT) RRFAE  RPLSMFA  KEEEITT AR
AR EREEEHEAT R

REEARARRRERY BRARKCEBE T ERAIRER OB o

Taiwan Taipei District Court dismissed the Jin Shang Chang (plaintiff, currently known as JSL
Construction & Development) case in the derivative suit, in which the Center filed a motion for
intervention.

Taiwan Taipei District Court rendered a judgment in favor of the Center in the Green Energy Technology
failure to update financial forecast case.

ERHARERCEES S ERARER OB

Taiwan High Court rendered a judgment in favor of the Center in the Jetway Information discharge suit.

ARARLEIELENRRAESTERAGE -
REARRKFARETFoOMNEEFLMICEERF ERARREAER L ERTR
ELEF-

Held the 5th-term 32nd board of directors and supervisors meeting.

Taiwan High Court dismissed the Center’s appeal of supplementary civil action in the Tatung derivative
suit (related to the not-guilty part of criminal defendant Hsuy).

REABHBRERBCERRERFVARFIREE ROEBRFERES

The Supreme Court reversed and remanded the Tatung discharge suit to Taiwan High Court.

HEANRRBEREBS S ERAARR OB B -
Taiwan High Court rendered a judgment partially in favor of the Center in the Macronix International
insider trading case.

EHEARFARLEET S ERHARBROMAR L Z L5 -

Taiwan High Court dismissed the Center's appeal in the Infodisc Technology derivative suit.

SRHRAFARKFAR (KEBoMBERLEEFENSD ) KREEFFS ERARBR LA PO
ERTERELF -

R EVNERERME (FEBo » Foo » Boo  FEoo AT REIER) K2
EEFERARKERRLZHERERSE LF -

Taiwan High Court dismissed the Center's appeal of supplementary civil action in the Infodisc
Technology derivative suit (related to the not-guilty part of criminal defendant Hsieh).

Taiwan High Court dismissed the Center's appeal of supplementary civil action in the Infodisc
Technology and Jess-Link Products stock price manipulation case (related to the not-guilty part of
criminal defendants Yang, Hsin, Tseng, and Li Lan).

106.07.26

106.07.31

106.08.09

106.08.18

106.08.23

106.08.24

106.08.25

106.09.06

106.09.12

106.09.15

BRARPLEIEFBREETERASE -

BEMREAFRBEABERLEER ERAARRHREE  BOEEFLSEHRES -

Held the 5th-term 33rd board of directors and supervisors meeting.

The Supreme Court reversed and remanded the Procomp Informatics false financial statements and
prospectus case to Taiwan High Court.

EARKFLAELERS ERARRAIRESE - BOBERSF cREEIRES -
The Supreme Court reversed and remanded the Chia Ta World derivative suit to Taiwan High Court
Tainan Branch Court.

HEMBEREWEMFEREREEEAREPLOBF -

BF "HEARERTNRES (8) J AHEEE -

The Supreme Court rendered a judgment in favor of the Center in the Xepex Electronics false financial
statements and monthly revenue reports case.

Held a consultation meeting on "Determination of the Holders of Securities" (cont'd).”

BRATAFUWBERATDKREENAETREEEEIMITIERFIRAR OB o

Taiwan Taipei District Court rendered a judgment in favor of the Center in the case which Bai Chi Gan
Tou Digital Entertainment Co. failed to perform delivery in the tender offer of XPEC Entertainment's
common shares.

BRRPLESEFUMREZTERASHE -

Held the 5th-term 34th board of directors and supervisors meeting.

CREERMELEEZRM T ERARBRERP O ERERERA
Taiwan Taichung District Court dismissed the Center’s supplementary civil action in the Everspring
Industry stock price manipulation case.

B "06FEREREARERS - RRZBHHABREFHE 2 EBEBEL ) EXE -
Held the "2017 Investor Protection Forum - Practice and Development of Discharge Suit under Investor
Protection Act."

BRERERELABRZZERLEBE LM T ERAIRIBI BT -
Taiwan Taipei District Court rendered a judgment partially in favor of the Center in the Taiwan Pineapple
stock price manipulation and insider trading case.

B "TABARBATDRERBTRBTRECERARER , FHEE -
Held a consultation meeting on "Applicability of Disgorgement in Insider Subscriptions to New Odd Lots
in Exchange for Capital Decrease."

EAEFEABTRDBERAFAICERREFEABRZFERGERTHABE L CRIABRARIE
R R R R T T IEFRFIR B o

Taiwan Hsinchu District Court rendered a judgment in favor of the Center in the case of annulment of the
2017 Candmark Electroptics Co., Ltd. regular shareholders’ resolution of approving the lifting of director
of non-competition restrictions.
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106.09.27

106.10.03

106.10.05

106.10.17

106.10.20

106.10.25

106.10.30

106.10.31

106.11.13

106.11.14

106.11.22

106.11.29

BRARLEIELEDRESTERAGE -

EFERRFRE - BPOBIHA  KREEE M T ERARREEEAT KGR -

Held the 5th-term 35th board of directors and supervisors meeting.

Taiwan Taipei District Court rendered a judgment against the plaintiff, FAST Technologies in the
derivative suit, in which the Center filed a motion for intervention.

BF "M6FEEREREARERT —RARFACERK AT GEEREARS 2 HE
B -

Held the "2017 Investor Protection Forum - Corporate Governance and Protection of Investor Rights in
Terms of Development in Derivative Suits."

EUWARRZREERERFARFEHRESE - REAEERFEREE -

The Supreme Court reversed and remanded the Mosel Vitelic insider trading case to Taiwan High Court.

FRRH R ERKEERD S EFRARER OB -

AR TEERKHS  ZREEZSFRSERITIREX ) FAER -

Taiwan High Court rendered a judgment in favor of the Center in the Ho Tung Chemical discharge suit.
Held a consultation meeting on "Proposal for amendment to Article 171 of the Securities and Exchange
Act in Response to New Confiscation Mechanism.”

ARBERMR R B R EEE A 73R HIRA RO R o
Taiwan Taipei District Court rendered a judgment in favor of the Center in the Green Energy Technology
insider frading case.

BREAFLEELRESERASE -

Held the 5th-term 36th board of directors and supervisors meeting.

TREEEERERSEERFTHE 106003024253 RAEBEAPO " HEEEFRNAHHE
HERBHE, BT -

FSC Letter Financial-Supervisory-Securities-Trading No. 1060039242 approved the amendment to
Article 7 of the "Guidelines of Handling Class Action or Arbitration Case" of the Center.

HHVRABRARR BELEER S ERFIRA RO BEF
Taiwan High Court rendered a judgment partially in favor of the Center in the Ya Hsin Industrial false
financial statements and insider trading case.

AR TREESIEZVBERAEEME ) SAFR -
Held a consultation meeting on "Legal Issues of Proposals for amendment to Article 10-1 of the Investor
Protection Act."

105F N F14E E100FEMBISH2 MEMAREERE2016FEF1TEFES -
Attended the 17th ACGA Annual Conference between November 14, 2016 and November 15, 2016.

BRAPLESELIIREZERAGSE

Held the 5th-term 37th board of directors and supervisors meeting.

KRARKFARKERERFREHAREE  ROEEBRSEREE -

The Supreme Court reversed and remanded the Tatung derivative suit to Taiwan High Court.

106.12.11

106.12.12

106.12.14

106.12.27

EANSERRNDERATBESTIANRRBREEARGEEHGXRILCRABRAZR
BERLZBEALUTT AR AR B

Taiwan Changhua District Court rendered a judgment in favor of the Center in the case of annulment of
the 2017 China Fineblanking Technology Co., Ltd. special shareholders’ resolution of approving the
lifting of director of non-competition restrictions.

TEBEIESREANBERZAREESITHRE, BARE -
Held a consultation meeting on "Proposal for amendment to Article 17 of the Securities Investor and
Futures Trader Protection Act."

2R "REBARMEEERBEBRZESHE,, FHE= -
BERBEKERMECERZERAERAEER  BOEEBFFEREE -

Held a consultation meeting on "Damage Calculation in Investment Loss Claims Against Directors on
Behalf of Parent Company.”

The Supreme Court reversed and remanded the CyberPower Systems stock price manipulation case to
Taiwan High Court.

BRARLESEEBREETERASE -

Held the 5th-term 38th board of directors and supervisors meeting.
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