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Securities and futures markets are crucial national assets
and the foundation for national economic development.
Rapid changes in the financial market have led to new and
continuous innovations in securities and futures as well as
increased awareness of corporate governance both in Taiwan
and around the world, making protection of securities inves-
tor and futures trader rights a vital facet of the system.

The Securities and Futures Investors Protection Center
(hereinafter referred to as "the Center") was established in
January 2003 in accordance with the provisions of the Securi-
ties Investor and Futures Trader Protection Act (hereinafter
referred to as "Investor Protection Act"). Throughout its more
than 18 years of existence, the Center has devoted itself to the
goal of investor protection by accomplishing missions that
the Investor Protection Act has vested upon it by resolving
securities or futures related complaints and disputes, provid-
ing mediation service, urging companies to exercise
disgorgement claims, and completing any investor protec-
tion-related and market development tasks assigned by the
competent authority. Furthermore, by representing class
action suits and filing derivative suits and discharge suits
against corporate directors and supervisors on behalf of
companies, the Center makes progress in ensuring that civil
liabilities provided explicitly in the Securities and Exchange
Act are fulfilled and directors and supervisors of listed compa-
nies are more aware of their responsibilities.
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Highlights of the Center's business operations over the
past year are presented below:

l. Protecting investors' rights and interests
by ensuring the fulfillment of civil liabili-
ties in Taiwan's securities market:

Class action suits for securities and futures related
disputes remain the Center's primary service. Most securi-
ties-related civil lawsuits are too sophisticated and costly to
be executed by individual investors, and as a result they tend
to waive their right of claim. However, the class action mecha-
nism under the Investor Protection Act promotes economies
of litigation and relieves mental and financial stress during
litigation, and produces compensation for investors' losses. In
addition, class action deters further wrongdoing by making
illegal activities more costly for lawbreakers, thereby effec-
tively upholding order in the securities market.

- Helping investors establish claims through
class action suits

As of year-end 2020, the Center has assisted investors in
268 class action suits (including cases transferred from the
Securities & Futures Institute). Claim amounts filed on behalf
of over 173,800 claimants exceed NT$60.9 billion. In those
class action suits, the courts have rendered decisions that
represent a total or partial victory for claimants in 59 cases,
requiring civil defendants including securities issuers,
lawbreakers and corporate directors and supervisors, accoun-
tants and CPA firms, to assume liabilities, and awarding claim-
ants more than NT$25.2 billion in compensation.

Of class action suits in which it has assisted investors, the
Center has won over the years a large number of civil cases
against false financial statements, misstatements in the
prospectuses, stock price manipulation, insider trading or
other forms of wrongdoing in the securities market. Aside
from defining and enforcing the notion of civil liabilities
under the Company Act and the Securities and Exchange Act
and enabling court decisions to constantly review the appli-
cation of relevant laws at the same time, these cases have
provided research topics for scholars and served to explicitly
establish the framework of civil liabilities in Taiwan's securities
market while protecting investors' interests. Those decisions
also indirectly prompt directors and supervisors of TWSE/T-
PEx listed companies (including ESM companies) to faithfully
perform their duties, and raise risk awareness in their
accounting firms and urge them to conduct audits of financial

statements rigorously to safeguard investors' interests.
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In addition, the Commercial Case Adjudication Act was
promulgated on January 15, 2020 to be effective on July 1,
2021. Business litigation and non-contentious cases will be
heard by the business courts in the future. A certain portion
of the cases handled by the Center are business lawsuits and
will have to be heard by the business courts. It is expected
that the cases will be heard by courts that work in a more
specialized and more efficient manner.

- Negotiating settlement for faster compensa-
tion of investors' losses
In order to give investors faster access to their claims over
the course of class action and to eliminate for them the
burden of litigation, the Center negotiates settlements with
some issuers, criminal defendants, directors, supervisors,
accountants, CPA firms, and underwriters. Where the rulings
are final and non-appealable, the Center actively seeks
compensation by compulsory enforcement, repayments by
defendants, or application for return of proceeds of crime. As
of year-end 2020, the Center has helped investors claim a
total of more than NT$5.6 billion in settlements. In addition,
the Center has helped investors claim more than NT$1 billion
in cases won (including through compulsory enforcement,
repayments awarded by final judgments, and return of
proceeds of crime). Total compensation exceeded NT$6.7
billion. In particular, total compensation received on behalf of
investors in 2020 alone exceeded NT$470 million. These
payments have been distributed to cover investors' losses,
which served justice and strengthened investors' confidence
in the market.

Il. Shareholder activism and corporate gov-
ernance:

Pursuant to the Investor Protection Act, the Center is a
shareholder of all TWSE/TPEx listed companies (including
ESM companies). To ensure the corporate governance and
protect the investors’ rights and interests, the Center has
taken the initiative to promote shareholder activism, corpo-
rate governance and investors’ protection with help from the
competent authority and other government agencies.

* Monitoring of corporate/shareholder issues
and active participation in shareholders'
meetings
In cases of private placement, capital decrease, excessive

compensation for directors and supervisors, disproportionate
dividend policy, major reinvestments, significant losses from
reinvestments, large-sum endorsement/guarantee and loans,
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and other matters of material influence on the rights and
interests of TWSE/TPEx listed companies (including ESM
companies) and shareholders, the Center will send an inquiry
letter as a shareholder to ask the company concerned to
provide explanations or make improvements. The Center
issues hundreds of such letters a year, and where deemed
necessary, assigns staff to give opinions and recommenda-
tions at shareholders' meetings. In 2020, the Center partici-
pated in more shareholders' meetings than ever with 65
meetings. Furthermore, given the growing importance of
corporate governance evaluation in an outsider's assessment
of a company's corporate governance implementation and
the positive correlation between corporate governance and
management performance, the Center chose to attend share-
holders' meetings held by the 16 companies ranking at the
bottom of the corporate governance evaluation in specific
industries for three consecutive years. The Center advised
these companies to appoint corporate governance officers to
promote the practices, devise plans to improve and enhance
governance, and make regular reports to the board of direc-
tors to create a sound corporate governance system.

n

- IREA KRR BEERER
REBARREBG > HERREERD  HRA
AKEHETEBEENES  BERAERTER
B EREBANIEREBEFRIETEFR  BEZE
RROBFIBET 106821 » BEAR OB L ~ AT
REESATEBFEERBEARZITRNERE
VHAERZEARFIE  SRATHEEFRENRR
Kafrad s A BIEE ST 2 RN - ZBROR109
FHRTEL  sHHAKRFRNBERLVEREE
RYRTLRE  BREEBEEES=FANFE
EFrEL™ () ~ BEAREES  UER/YE
HEEESREARFTR  FEEARZEEMHA
RRFRREERRZBEA - LI RFEAFESS
RSB INEBI B2 MUNE - BIYEH L2ER
HER
BEI109FELL - AROBEETE2HMRKRTA
GO AR ERRAAZRM - AR R PO
EERETHAR - NETAAEBTTEELKSA
NRIEXHZREES - SBOM6IEHRTT - AR
[EATE LIRS o BAERRA B2 ERKEARH
DIRERRE » AREEFHTHENATEL
i@ﬂﬂﬁt%ﬁi%ﬁ%%ﬁ%%’iﬂmﬁﬁ
 REtEBFFARFIREMAET 2064 - EF > BLRE
iﬁﬁwﬁ&ﬁﬁgﬁﬁiﬁ%%Z%’$$®%%
KERSHEBREZEHASR  LHRFERIFER
ERBHABEEFTRREVRERER | &R
EE—FERARERROREF - ERERFE
ERRIEZBEFRFIR - EBHBNEIEHSE

5‘

The Center also gathers information, monitors, and
follows up on cases of great concern to investors regarding
their rights and interests or where a dispute has arisen regard-
ing management or control of a company. The Center would
help devise solutions if these cases pose any concerns to
shareholders' rights and interests. Such solutions include
measures to nullify or annul resolutions of the shareholders'
meeting in case the procedure for convening a shareholders'
meeting, the method of adopting resolution thereat, or
substance of a resolution is contrary to any law, ordinance or
the company's Articles of Incorporation. Additionally, the
Center has been suggesting improvements to the competent
authority and related government agencies regarding major
controversies encountered in the shareholders’ meetings.

- Filing derivative suits and discharge suits

The Center has been taking actions for the purpose of
ensuring effective corporate governance and protecting
shareholders from misconducts such as breach of trust,
misappropriation of assets, and breach of duty of loyalty and
duty of care that involve a company's management, directors
or supervisors. Since 2009, the Center has been granted by
the addition of Article 10-1 to the Investor Protection Act the
right to file a derivative suit and/or discharge suit against
directors or supervisors when discovering conduct by a direc-
tor or supervisor of a TWSE/TPEx listed company in the course
of performing his or her duties that is materially injurious to
the company or is in violation of laws, regulations, and/or
provisions of the company's articles of incorporation. The
article was amended again in 2020 to increase the scope of
applicability and effect of derivative suits and discharge suits.
Changes included banning discharged directors and supervi-
sors from serving as directors or supervisors of a TWSE/TPEx
listed company or ESM company for three years after discharge,
allowing derivative suits to be filed against former directors and
supervisors, including management of ESM companies in the
scope of derivative suits and discharge suits, and granting
effect of independent intervention for intervention in deriva-

tive suits. This was a significant step forward in the legal system.
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As of year-end 2020, the Center has filed 62 derivative
suits and 65 discharge suits in total. With respect to derivative
suits, by applying legal pressure, the Center was able to force
wrongdoers to compensate companies in the total amount of
NT$1.63 billion, thereby protecting the interests of both
companies and their shareholders. In some discharge suits,
the directors/supervisors have resigned voluntarily or
withdrawn reelection bids following the Center's initiation of
litigation procedures. Furthermore, the Center has been
winning suits since 2015, and has so far won 20 suits in total
as of the end of 2020. In particular, regarding the major
controversy involved in Tatung's shareholders' meeting in
2020, the Center, in addition to actively voicing its views
during the meeting, had taken the necessary legal actions
including filing a director discharge suit against the chairman
of the meeting in dispute. The court of first instance rendered
a judgment in favor of the Center. Being the first discharge
suit to be subject to the newly amended Investor Protection
Act, this case should help lead the atmosphere of the market
in a positive way.

lil. Future prospects

Looking into the future, the Center will continue to
advance on the existing basis and focus on the following
tasks:

(1) Assist investors in class action suits, and accumulate civil
court judgments made on securities and futures related
disputes to fulfill the civil liabilities, as stated in the
Company Act and the Securities and Exchange Act.
Continue to refine the litigation strategy and collect and
analyze court cases in anticipation of the implementa-
tion of the Commercial Case Adjudication Act in the
future and in fulfillment of the Center's role in supporting
investors' rights.

(2) Promote shareholder activism and fulfill legal obligations
under Article 10-1 of the Investor Protection Act and urge
the development of sound corporate governance
practices within TWSE/TPEXx listed companies (including
ESM companies). Provide past cases and precedents as
well as experiences and opinions for practical difficulties,
and participate in discussions on corporate governance
related topics as part of an ongoing effort to improve
corporate governance.

(3) Assist investors in obtaining compensation for their losses
by settlements or relevant procedures in cases won,
improve the efficiency at which settlement payments are
distributed, and use the media to remind class plaintiffs
of unclaimed payments.
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(4) Extend the reach of educational propagenda to give
investors the correct ideas about investing and raise their
risk awareness, and urge investors to develop self protec-
tion in addition to external mechanisms. Furthermore,
regarding directors and supervisors of TWSE/TPEx listed
companies, the Center hopes to strengthen their aware-
ness of their roles and responsibilities as well as legal
liabilities through educational propagenda. The goal is to
urge these directors and supervisors to fulfill their obliga-
tions in order to prevent fraud and create a healthier
market.

The competent authority launched the Capital Market
Roadmap in 2020. The roadmap focuses on building a
positive environment for all capital market participants.
Investor protection is one of the key items in the roadmap,
and enhancing the functions of the Center is one of the
specific measures under investor protection. Other measures
include strengthening the accountability and supervision of
securities market experts, implementation of the newly
amended Investor Protection Act, and responding to the
upcoming Commercial Case Adjudication Act. All of the
above will be included in the key items in the roadmap. The
Center will be committed to its legal obligations of support-
ing and implementing the policies in order to facilitate better
protection of securities investors and futures traders in the
country. These endeavors will furthermore serve to promote
healthy market development and enable the Center to fulfill
its founding principles of expertise, service and integrity.
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Il. Staff

Aside from the Chairman, President, and Vice President, the Center is currently staffed with 38 full-time employees.
Among them, 13 are male and 25 are female. The Legal Affairs Department is staffed with 29 employees and the Adminis-
trative Department is staffed with 9 employees. The average employee age is 41 years. 16 members of staff hold master's

degrees, 21 are university graduates, and 1 is of other qualifications.
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Te-Fang Chu

Professor College of Law,
National Chengchi University
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Director

Rong-Ruey Duh

Professor of Accounting,
National Taiwan University
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X With the exception of Chairman, directors and supervisors are arranged in the order of strokes of their Chinese surname.
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Director
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National Taiwan University
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Director

Ying-Hsin Tsai
Professor College of Law,
National Taiwan University
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Supervisor

Chan-Jane Lin

Professor of Accounting,
National Taiwan University
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Director

Ta-Wei Kuo

Professor College of Law,
Fu Jen Catholic University
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Hung-ming Jian
Sceretary General,
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Position

Secretary General, Accounting Research and

Member Louise Ju-Yu Wu Development Foundation

Member I-Ching Tu Professor College of Law, National Taipei University

Member  Ling-Tai Lynette Chou Emeritus Professor, National Chengchi University

Member Shean-Bii Chiu Professor of Finance, National Taiwan University

Member Yung-Cheng Chuang Professor of Law, Soochow University

Secretary General, Securities Investment Trust & Consulting

Member Liang-JuiHuang  » < o ciation of the R.0.C.

Member Liyen Cheng Adjunct Assistant Professor of Law, Shih Hsin University
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© With the exception of chairman, members of the Mediation Committee are arranged in the order of the strokes of their Chinese surname.

© Term of office from May 5, 2021 to May 4, 2024
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l. Investors Protection Fund

The Center was established with an initial fund of
NT$1.031 billion donated by institutions in the securities and
futures markets, including: Taiwan Stock Exchange, Taiwan
Futures Exchange, Taipei Exchange, Taiwan Depository and
Clearing Corporation, Taiwan Securities Association, Securi-
ties Investment Trust and Consulting Association of R.0.C,,
Taipei Futures Association, Fuhwa Securities, Global Securities
Finance, Fubon Securities, and Entie Securities.

To ensure that the Center's tasks of providing protection
and services to securities investors and futures traders are
conducted effectively and to promote sound market devel-
opment and expand market scale, Article 18 of the Investor
Protection Act provides that in addition to assets donated in
accordance with Paragraph 2, Article 7 of the Act, sources of
the Investors Protection Fund's (or "the Fund") assets shall
include the following: (1) each futures firm shall contribute
NT$0.42, NT$0.35, NT$0.22, NT$0.18, or NT$0.09 per contract
based on the number of brokerage trade contracts executed
in the previous month; and (2) Taiwan Futures Exchange shall
contribute 1% of the total trading amount in the previous
month to the Center's Investors Protection Fund each month
in 2020. Between January 2003 and December 2020, the
Center has received contributions in the sum of more than
NT$6.77 billion for allocation into the Investors Protection
Fund. Pursuant to Article 19 of the Investor Protection Act, the
Investors Protection Fund shall be under custody by means of
government bond purchases or deposits with financial
institutions. Subject to approval by the competent authority,
within the extent of not more than 30% of the net value of the
Fund in total, up to 10% of the total assets donated at the
time of the Fund's establishment may be used to purchase
real estate for self-use, and the Fund may invest in TWSE/TPEx
listed stocks (including ESM stocks) with original investment
not exceeding 1,000 shares of each company as well as
undertake other investments that help maintain the value of
the Fund. The Center has established a “Guideline for Custody
and Management of Investors Protection Fund” and operates
the Fund accordingly. As of December 2020, the Investors
Protection Fund is valued at more than NT$8.3 billion, includ-
ing the initial fund, the aforementioned contributions, other
donations and interests earned. Approximately 71% of the

Fund assets are bank deposits and government bonds, while
the other 29% are real estate (for self-use), stocks of TWSE/T-
PEx listed companies and bank debentures.
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Il. Consultation and Complaint Filing

Investors who have questions over the provisions of
securities or futures regulations, or have a civil dispute with a
securities issuer, securities firm, securities service provider,
futures firm, Taiwan Stock/Futures Exchange, Taipei
Exchange, clearing house or other institutions over the
offering, issuance, or transaction of securities, or futures
trading, can call the Center’s investor service hotline or visit
the Center in person for consultation. Investors can also file a
complaint with the Center in writing (including by mail, fax, or
online), or in person if investors have civil disputes with said
institutions. As of the end of December 2020, the Center
received more than 5,121 phone requests for consultation
and 1,514 written complaints. Since its establishment, the
Center has received more than 147,200 phone requests for
consultation and 20,950 written complaints. Phone consulta-
tions consist mainly of inquiries about securities rules and
regulations and reports of illegal actions of securities issuers,
trading disputes with securities firms, futures firms, and
investment consulting firms, and inquiries about class action.
In recent years, written complaints were filed mostly for: lack
of transparency in financial/operational information of
issuers; irregular stock price fluctuations; disputes over
warrant transactions; disputes over electronic transactions;
trading of stocks/futures without following clients' instruc-
tions; disputes arising from the trading of non TWSE/TPEx
listed stocks; collection of payment or securities from inves-
tors trading on margin or short sale; margin calls on futures
contracts; and disputes over fee refunds from investment
consultants or misleading analysis reports of investment
consultants. Upon receiving the complaints, the Center
actively helped investors find solutions to their problems. In
addition to explaining the situation to investors over the
phone or sending a letter to the institutions concerned
requesting detailed explanation of the matter, the Center
recommended that investors apply for mediation if the case
was complex or in cases with high claims amounts. For cases
where illegal activities may be involved, the Center may refer
them to the competent authority or other appropriate institu-
tions, depending on the nature of the case.
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lll. Mediation

Overwhelmed by the lengthy and complex litigation
process, many securities investors or futures traders whose
rights were violated in connection with the offering, issuance
or transaction of securities or futures trading are not able to
make claims as provided by the law. To avoid the litigation
process, settling such disputes through mediation by the
Center should be a more viable solution. Article 22 of the
Investor Protection Act establishes that investors involved in
a civil dispute may apply for mediation with the Center. The
Center has set up a mediation mechanism for small claims
pursuant to the Investor Protection Act amended on May 20,
2009. The small claims mechanism applies to securities or
futures trading disputes involving claims of NT$1 million or
less. By the end of December 2020, the Center had handled a
total of nine mediation cases, of which one was settled by the
parties concerned before mediation, six were unsuccessful,
one had the counterparty refusing mediation, and one was
withdrawn by the parties concerned. Since its establishment,
the Center has handled 576 mediation cases, of which 51
were successful and sent to court for approval and 33 were
settled by parties concerned before mediation. The Center
has thus achieved the objective of settling civil disputes for

investors in an expedited manner and curtailing litigation.
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IV. Class Action Litigation

Investors in Taiwan's securities and futures markets are
predominantly individual investors. They are often reluctant
to resort to legal actions in order to protect their rights when
their interests are damaged due to lack of time and resources.
Pursuant to Article 28 of the Investor Protection Act, the
Center may file a class action lawsuit or an arbitration claim, in
its own name, with respect to a securities or futures matter
arising from a single cause that is injurious to multiple securi-
ties investors or futures traders. These proceedings may take
place after the Center is empowered by no less than 20 securi-
ties investors or futures traders. In 2020 alone, the Center
assisted more than 3,700 investors in 10 class action suits for
total claims of more than NT$665 million. Five of those cases
involved false financial statements, whereas three were
related to stock price manipulation and two to insider
trading. As of the end of 2020, the Center still had 126 class
action cases pending in court or in the process of compulsory
enforcement, and more than 147,000 investors had empow-
ered the Center to file class action lawsuits in civil claims for a
total amount of more than NT$52.125 billion. Additionally, a
total of 142 cases had been closed. These cases represented
more than 26,000 investors and concerned more than NT$8.8
billion.

By the end of 2020, a total of 59 class action lawsuits, such
as those mentioned above, had been awarded final
judgments partially or fully in favor of investors. These
judgments required securities issuers, wrongdoers, and some
of the civil defendants to compensate investors' losses. In
addition, the Center has reached settlements with certain
criminal  defendants, corporate directors/supervisors,
accountants, and securities underwriters in some of the class
action lawsuits mentioned above. By the end of 2020, the
Center had helped investors collect more than NT$5.663
billion in settlements. The Center has also helped investors
claim more than NT$1.038 billion in cases won (including
through compulsory enforcement, repayments awarded by
final judgments, and return of proceeds of crime). Total
payments for investors exceeded NT$6.7 billion, of which
NT$258 million was collected in 2020 besides NT$216 million
in compensation from cases won. The total amount collected
in 2020 was NT$475 million, enabling at least a portion of
investor losses to be materially compensated.

5~ RREFEL K BRIEERED °

WEREB HRZ—RE(—ONFERHEL) -
APOHERFRERTRE—IRES > BB L
FEXBEBEBARCEZTHNERA BESXDER
—BAATAKR  F—BATtHRZ—IMERZE
F-EIANREF—AFT/\GREZBSE AT
EFEAERNEEARZOTRANEREVUAERECLE
RFIEH @ BIKRERADHESHERARERR
KFmiEREFIREEFTAERA  BFERAT
EEHEEERLESRE -

BE—ONFE » NROFHHERT ZHRE
AFRA NN T IR AARM - ERERFFARED
RAROMOEBEETHRARR - NETRABT
BENMANRIERHZERESBRE IR TAES
THET  BRREATRNMERER | EREHAR
WD BREMTE T ZEZTAHERR
ORERF ~ EFFE > AREEFATE () F3R
BEL  ARUREARREZRT » H EHil(S R
BARBEFELEHFR FEHSENSEELE

=5

V. Derivative Suit and Discharge Suit:

According to Article 10 of the Investor Protection Act
(amended in 2020), when the Center carries out matters
under Article 10, Paragraph 1 and discovers on the part of a
director or supervisor of a TWSE/TPEx-listed or ESM company
any violation of Article 155 or 157-1 of the Securities and
Exchange Act or Articles 106 to 108 of the Futures Trading Act,
or any conduct in the course of performing his or her duties
that is materially injurious to the company or is in violation of
laws, regulations, and/or provisions of the company's articles
of incorporation, it may institute an action against the direc-
tor/supervisor on behalf of the company and institute an
action petitioning a court for a judgment or ruling dismissing
the given director or supervisor in order to urge corporate
managers to faithfully fulfill their fiduciary duties.

As of the end of 2020, the Center had filed 62 derivative
suits and another 65 discharge suits. With respect to deriva-
tive suits, by applying legal pressure, the Center was able to
force wrongdoers to compensate companies for the total
amount of NT$1.63 billion, thereby protecting the interests of
companies and their shareholders. With respect to discharge
suits, the Center won 20 cases in total. There were 26 cases
where after the Center filed the suits or appeals, the direc-
tors/supervisors resigned voluntarily or were discharged or
withdrew reelection bids. These results demonstrate the
effective promotion of corporate governance and serve as a
warning to directors/supervisors of TWSE/TPEx listed compa-

nies (including ESM companies) that urge them to faithfully
fulfill their fiduciary duties.
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VI. Disgorgement

According to Article 157 of the Securities and Exchange
Act and Article 11 of the Securities and Exchange Act Enforce-
ment Rules, in the event that any director, supervisor, mana-
gerial officer, or shareholder of a TWSE/TPEx listed company
holding more than 10% of the company's shares sells the
shares and other securities with the nature of equity shares
that they have purchased for less than six months, or repur-
chased the securities that they have sold in less than six
months, the company shall claim for the disgorgement of any
profits realized from such transactions. The Center, by the
order of the competent authority, has taken over the duty of
enforcing disgorgement claims formerly handled by the
Securities & Futures Institute by asking corporate insiders of
listed companies, in the capacity of shareholders, to return
profits obtained derived from short-swing trading related to
the company. The Center takes disgorgement enforcement
actions based on the short-swing trading data provided by
the Taiwan Stock Exchange and the Taipei Exchange (includ-
ing those for ESM stocks) once every half a year. The Center
handled 296 cases of such disputes involving TWSE/TPEx
listed companies (including ESM companies) throughout the
second half of 2019 and the first half of 2020, among which
249 cases have been closed, 45 are still in the process of
collection, and 2 have entered into litigation proceedings.
The Center has handled a total of 8,402 cases from 1994 to
2020, of which 8,348 cases have been closed, 45 are still in the
process of collection, and 9 have entered into litigation

proceedings as of the end of this year.
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V. Operation
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VIl. Fund Payment

To protect small investors in the market, the Center has
set up the Investors Protection Fund in accordance with the
Investor Protection Act. In case investors are unable to receive
their entitled securities or payment, or entitled margin depos-
it or premium from insolvent securities or futures brokers, the
Fund may be used to pay out to those investors first to help
investors to minimize their losses.

Considering that the Fund's financial resources are limited
and the possibility that payout in one single case could
deplete the Fund and jeopardize the operation of the Center,
the competent authority, after taking into account fairness to
individual securities or futures firms who make varying
amounts of contribution to the Fund, operation of the Fund,
and protection for small investors, decided to set limits on
maximum payments from the Fund. For individual investors,
the compensation is limited to NT$1.2 million per single
payment. For all securities investors or futures traders of a
securities firm or futures firm, the aggregate compensation in
a single payment shall be 1,000 times the amount the securi-
ties or futures firm has contributed to the Fund over the past
one year or the average over the past three years (whichever
amount is higher) with the maximum set at NT$1.2 billion. If
the compensation amount calculated by the aforesaid
method is less than NT$100 million, the Center shall make a
payment of NT$100 million.

The Center has not made any such compensation
payment since its establishment.

VIIl. Public Education

To help investors correctly understand how securities and
futures trading work, potential risks as well as the mecha-
nisms in place to protect their rights, the Center publishes on
a continuous basis free pamphlets and brochures for inves-
tors, works with newspapers and other media to host
seminars, and publishes articles or columns in newspapers
and magazines. Publications in 2020 included two short films:
"SFIPC cares about shareholder rights and you should too"
and "Private Placement Section: Where the details are
disclosed". The Center also hosted two "Investor Protection
Forum" sessions titled "Corporate Governance and Investor
Protection from the Amendments of the Investor Protection
Act Perspective" and "Important Information on ETF and Odd
Lot Trading for New Small Investors" Additionally, it
published 38 articles and columns advocating various topics
related to investor protection and reminding investors to
develop adequate investment concepts and gain awareness
of their legal rights, thereby enabling the sound development

of Taiwan's securities and futures markets.
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IX. Matters related to Shareholders' Rights

and Interests

(1) Exercising shareholder rights and promoting

activism:

In the effort to promote corporate governance and
investor protection, the Center has been exercising
shareholder activism in support of government
policies. Starting from 2006, the Center has sent staff
to attend the shareholders' meetings of dozens of
TWSE/TPEX listed companies (including ESM com-
panies) every year. This year, the Center attended 65
annual and special shareholders' meetings. In those
meetings, the Center raised its concerns regarding
private placements, large capital decreases, mergers
and acquisitions, disposal of company's assets,
reinvestments, large-sum endorsements/guarantees,
remuneration of corporate directors/supervisors,
companies being involved in cases of major social
concern and other issues which have a material bear-
ing on shareholders' interests. The Center also keeps
a close eye on whether problematic practices at those
firms have been rectified in an effort to advocate the
effectiveness of corporate governance and the
protection of shareholders' rights.

(2) Private placement cases:

In 2020, the Center reviewed a total of 217 private
placement cases, and sent inquiry letters to 193 com-
panies asking for explanations. Among these, all 193
have responded to the inquiry, provided explanations,
or rectified the situation. Furthermore, the Center also
sent staff to attend the shareholders' meetings of 10
companies and raised questions on private place-
ments in those meetings.

(3) Director/supervisor remuneration cases:

In order to promote healthy market development
and enhance shareholders' interests, the Center
issued written queries to 10 out of the 22 TWSE/TPEXx
listed companies that, according to the competent
authority's guidelines, had exceeded the stipulated
remuneration for directors and supervisors in 2018
and 2019. Of the queried companies, all had already
replied or proposed rectification plans. The Center
also assigned staff to attend the shareholders' meet-
ings of 9 companies.

(4) Large-sum endorsement/guarantee and excessive

lending cases:

As for the 117 TWSE/TPEXx listed companies
(including ESM companies) on the list provided by
relevant agencies that made large sum endorse-
ments/guarantees, excessive loans or suffered signif-
icant losses on major investment projects in 2019,
after comprehensive assessment, the Center sent
inquiry letters to 37 of the aforesaid companies
asking for explanations. All of the 37 companies have
replied or proposed rectification plans. The Center will
follow up on their actions.
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(5) Capital decrease cases:
As for the capital decrease actions proposed by
TWSE/TPEX listed companies (including ESM com-
panies) for making up their losses, the Center, in
accordance with the instructions of the competent
authority, asked these companies to explain or submit
proposals for votes in their respective shareholders'
meetings. The Center would then keep monitoring
follow-up actions on these cases. This year, the
Center reviewed 62 companies and sent inquiry
letters to 43 of them. All 43 companies replied and
explained the situation.

(6) Stock dividend distribution cases:

The Center reviewed TWSE/TPEXx primary listed
companies (including ESM companies) for compa-
nies that had surplus earnings but did not distribute
dividends in 2019. 10 companies were identified.
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REPORT OF INDEPENDENT AUDITORS

To Securities and Futures Investors Protection Center
Opinion

We have audited the accompanying balance sheets of Securities and Futures Investors Protection Center as of
December 31, 2020 and 2019, and the related statements of operation, changes in net value and cash flows for the years

ended December 31, 2020 and 2019, and notes to the financial statements, including the summary of significant account-
ing policies (together “the financial statements”).

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Securities and Futures Investors Protection Center as of December 31, 2020 and 2019, and its income and disbursements
and cash flows for the years ended December 31, 2020 and 2019, in conformity with the“*Guidelines Regarding the Super-
vision and Governance of Funds with Juridical Person Status” stipulated by the Financial Supervisory Commission, the
“Regulations Governing the Preparation of Financial Reports and Accounting Treatment for the Foundations supervised
by the Financial Supervisory Commission”, the “Regulations Governing Government-endowed Foundation and Designat-
ed Public-endowed Foundation under Supervision of the Financial Supervisory Commission” , and the Enterprise
Accounting Standards and related interpretations.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial State-
ments by Certified Public Accountants and auditing standards generally accepted in the Republic of China. Our responsi-
bilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial State-
ments section of our report. We are independent of Securities and Futures Investors Protection Center in accordance with
the Norm of Professional Ethics for Certified Public Accountant of the Republic of China (the “Norm”), and we have fulfilled
our other ethical responsibilities in accordance with the Norm. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the
“Guidelines Regarding the Supervision and Governance of Funds with Juridical Person Status” stipulated by the Financial
Supervisory Commission, the “Regulations Governing the Preparation of Financial Reports and Accounting Treatment for
the Foundations supervised by the Financial Supervisory Commission”, the “Regulations Governing Government-en-
dowed Foundation and Designated Public-endowed Foundation under Supervision of the Financial Supervisory Commis-
sion” and the Enterprise Accounting Standards and related interpretations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, wheth-
er due to fraud or error.

In preparing the financial statements, management is responsible for assessing Securities and Futures Investors
Protection Center’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate Securities and Futures Inves-
tors Protection Center or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reason-
able assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with auditing
standards generally accepted in the Republic of China will always detect a material misstatement when it exists. Misstate-
ments can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the over-
ride of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Securities and Futures
Investors Protection Center’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on Securities and Futures Investors Protection Center’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause Securi-
ties and Futures Investors Protection Center to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the accompanying notes,
and whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

TU, JIA-LING -
Ernst & Young, Taiwan U, - Lo
March 24, 2021

Note

The reader is advised that these financial statements have been prepared originally in Chinese. In the event of a conflict between these financial statements
and the original Chinese version or difference in interpretation between the two versions, the Chinese language financial statements shall prevail.
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER

BALANCE SHEETS
December 31, 2020 and 2019
(Expressed in New Taiwan Dollars)

December 31,

ASSETS

Cash $442,616,601 $682,328,724
Current financial assets
Investments in debt instrument without active market 49,800,000 -
Receivables 67,191,171 69,414,224
Prepayments 181,280 362,087
Other current assets 1,128,927 869,789
Total current assets 560,917,979 752,974,824

Noncurrent financial assets

Available-for-sale financial assets 205,820,865 155,539,457
Held-to-maturity financial assets 7,190,266,017 7,160,753,722
Investments in debt instrument without active market 212,000,000 -

Total investments, long-term receivables, 7.608,086,882 7.316,293,179

loans and reserves

Land 39,207,981 35,527,377
Buildings 23,891,156 20,291,701

Miscellaneous equipment 269,674 4,452,279
Prepayment for equipment (29,527,486) (26,987,653)
Less : accumulated depreciation 104,911,325 104,353,704

Total property, plant and equipment

Intangible assets

Miscellaneous assets

TOTAL ASSETS $10,812,346,082 $10,753,746,333

A 4
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December 31,

LIABILITIES AND NET VALUE

Payables $16,052,746 $21,121,409
Other current liabilities 726,406 504,273
Total current liabilities 16,779,152 21,625,682

Miscellaneous liabilities 2,474,045,942 2,515,243,583

Institute fund 1,031,000,000 1,031,000,000
Additional capitalized fund 7.131,996,400 7.052,116,621
Other fund 81,245,481 79,383,659

Accumulated other comprehensive surplus 77,279,107 54,376,788

TOTAL NET VALUE 8.321,520,988 8.216,877,068

TOTAL LIABILITIES AND NET VALUE $10,812,346,082  $10,753,746,333
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SECURITIES AND FUTURES INVESTORS PROTECTION CENTER
STATEMENTS OF OPERATION
For the years ended December 31, 2020 and 2019
(Expressed in New Taiwan Dollars)

—OhEFE
|
KA REVENUE
Epe I ON $122,038,410 98.99 $125,914,470 95.51 Financial income $122,038,410 $125,914,470
HthZEREIMNIA 1,249,127 1.01 5,915,053 4.49 Other non-operating revenue 1,249,127 5,915,053
a G 123,287,537 100.00 131,829,523 100.00 Total revenue 123,287,537 131,829,523
Zi EXPENSES
BB 64,677,676  52.46 66,699,261 50.59 Service costs 64,677,676 66,699,261
EEER 28,118,830  22.81 27,277,808 20.69 Administrative expenses 28,118,830 27,277,808
H iz H 30,491,031  24.73 37,698,485 28.60 Other operating expenses 30,491,031 37,698,485
Hithz2 b2 - - 153,969 0.12 Other non-operating expenses - 153,969
=) =i 123,287,537 100.00 131,829,523 100.00 Total expenses 123,287,537 131,829,523
ZHABRAL $- - $- - SURPLUS (DEFICIT) FOR THE YEAR $- $-
EREL 4R S R4 $22,902,319  18.58 $28,772,711 21.83 SJEEEU%‘%MEEFC'T%'EB’FE THE YEAR $22,902,319 $28,772,711
T ——
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SECURITIES AND FUTURES INVESTORS PROTECTION CE
STATEMENTS OF CHANGES IN NET VALUE
For the years ended December 31, 2020 and 2019
(Expressed in New Taiwan Dollars)

BB ZABLEREARBPER G AREDRD
FEESHK
RE—ONEFE—H—HBZ+_A=1+—H
;ERBE—ONEFE—H—HBHZ+_HA=1+—H
B AT

Other

Accumulated net value

surplus
(deficit)

Funds

2 EEHMIEH
&

Additional
capitalized
fund

Accumulated
other comprehensive

B mmam

ap = Other fund
! Faerkt

Institute fund

surplus (deficit)

%g:gl\% $1,031,000,000 $7,015,641,711 $35,665,936 $- $25,604,077 $8,107,911,724 ﬁialz%%e, January $1,031,000,000  $7,015,641,711 $35,665,936 $- $25,604,077 $8,107,911,724
Fund capitalized
A ; 35,665,936 (35,665,936) - ; from other fund ; 35,665,936 (35,665,936) - : -
TR 43,819,741 43,819,741 Contribution 43,819,741 43,819,741
> ) ) PN ) PN income to fund ) ) PN ) ) PN
HerARNA Allocation to
gz ) ) (7.511.59¢) ) (7.511.596) litigation and arbitration - - (7.511,59¢) - ) (7.511,59¢)
SESMhE S Litigation and
%é‘uﬁﬁ% - - 5,377,029 - 5,377,029 arbitration transferred - - 5,377,029 - - 5,377,029
e to institute fund
Other operatin
s . . 37,698,485 : 37,698,485 exponses . . 37,698,485 . . 37,698,485
(B ESE Adjustment on cost of
e _ 808,974 _ - 808,974 available-for-sale ; 808,974 _ - _ 808,974
=} Bk financial assets
_ Unrealized surplus on
@égtﬂ’%%ﬁ - - - - 28,772,711 28,772,711 availab|e-for.sap|e - - - - 28,772,711 28,772,711
EERBR G financial assets
ER—ON\EE i i i i i Surplus (deficit) for i i i i i i
gha - 2019 _
EE—ON 1,031,000,000  7,052,116,621 79,383,659 - 54,376,788 8,216,877,068 Balance, December 1,031,000,000  7,052,116,621 79,383,659 - 54,376,788 8,216,877,068
+_RB=1T—H#H% A AR T T SRR 31,2019 T e B B SRR
H RS A - 79,383,659 (79.383,659) - - fﬁgnmdoﬁﬂgf?ﬂﬁgd - 79,383,659 (79.383,659) - - -
S - - 54,629,216 - 54,629,216 Contribution - - 54,629,216 - - 54,629,216
EP AR _ _ . Allocation to i i i
i (6,263,625) (6,263,625) igation and arbitration (6,263,625) (6,263,625)
Litigation and
uﬁ‘“ﬁ:ﬁfitﬂ - - 2,388,859 - 2,388,859 arbitration transferred ; 2,388,859 - - 2,388,859
BOES to institute fund
H bR . . 30,491,031 . 30,491,031 S;Bg;ggserat'”g . 30,491,031 . - 30,491,031
Adjustment on cost of
496,120 - - 496,120 available-for-sale 496,120 - - - 496,120
financial assets
Unrealized surpl
. . S 22902319 22,902,319 avaieblforsae : . ~ 22902319 22,902,319
financial assets
) ) ) ) ) Surplus (deficit) for ) ) ) ) ) )
2020 _
$7,131,996,400 $81,245,48]1 $- $77,279.107 $8,321,520,988 5?'6‘2%‘3296 December ¢ 131,000,000  $7.131,996,400 $81,245,48]1 $- $77,279.107 $8,321,520,988
: 5 . 40
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Securities and Futures Investors Protection Center

A

HIEZEABHFREARBBER
RNERER
RH—OnEFE—R—HZEZ+_A=1T—H
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—OnEE

$-
(122,038,410)
(122,038,410)

2,539,833
70,836
(1,249,127)
30,491,031
(1,032,020}
180,807
(259,138)
42,473,894
(5,068,663)
222,133
(41,197,641)

ZAREFRD

B
—ONEFE

(94.866,465)

$_
(125,914,470)
(125,914,470)

1,893,343
(5,915,053)
153,969
37,698,485
(2,333,299)
(346,796)
123,196
(637,932,883)
6,497,764
(416,859)
664,726,773

HMEBIT

119,000,708
6,292,775

(61,765,830)

30,427,018

119,952,468
5,683,044

(35,914,523)
61,160
10,219,521
(29,512,295)
(261,800,000)
(3,097,454)

(850,000}

63,869,682

(320,893.591)

(26,178,600)
100,396
30,329,054
17,952,205
(6,341,869)
13,124

50,754,450

15,874,310

50,754,450

41,685,174

(239,712,123)
682,328,724

41,685,174

$442,616,601

121,429,166
560,899,558

$682,328,724

$22,902,319

$28,772,711

SECURITIES AND FUTURES INVESTORS PROTECHON CENTERY

STATEMENTS OF CASH FLOWS
For the years ended December 31, 2020 and 2019
(Expressed in New Taiwan Dollars)

2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus (deficit)
Adjustments relating to interests and dividends
Surplus (deficit) excluded interests and dividends
Adjustments :
Depreciation expenses
Amortization expenses
Gain on disposal of investments
Loss on disposal of property, plant, and equipment
Other operating expenses
Increase in receivables
Decrease (Increase) in prepayments
(Increase) Decrease in other current assets
Decrease (Increase) in miscellaneous assets
(Decrease) Increase in payables
Increase (Decrease) in other current liabilities

(Decrease) Increase in miscellaneous liabilities

Net cash used by activities excluded interests and dividends

Interests received

Dividends received

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Increase in available-for-sale financial assets
Proceeds from capital reduction of available-for-sale financial assets
Proceeds from disposal of available-for-sale financial assets
(Increase) Decrease in held-to-maturity financial assets
Increase in investments in debt instrument without active market
Purchases of property, plant, and equipment
Disposal of property, plant, and equipment

Purchase of intangible assets

Net cash provided (used) by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Increase in other fund

Net cash provided by financing activities

NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

NONCASH INVESTING ACTIVITY

Unrealized surplus (deficit) on available-for-sale financial assets

$- $-
(122,038,410) (125,914,470)
(122,038,410) (125,914,470)
2,539,833 1,893,343

70,836 -
(1,249,127) (5,915,053)

- 153,969

30,491,031 37,698,485
(1,032,020) (2,333,299)
180,807 (346,796)
(259,138) 123,196
42,473,894 (637,932,883)
(5,068,663) 6,497,764
222,133 (416,859)
(41,197,641) 664,726,773
(94,866,465) (61,765,830)
119,000,708 119,952,468
6,292,775 5,683,044
30,427,018 63,869,682
(35,914,523) (26,178,600)
61,160 100,396
10,219,521 30,329,054
(29,512,295) 17,952,205

(261,800,000) -
(3,097,454) (6,341,869)

- 13,124

(850,000) -
(320,893,591) 15,874,310
50,754,450 41,685,174
50,754,450 41,685,174
(239,712,123) 121,429,166
682,328,724 560,899,558
$442,616,601 $682,328,724
$22,902,319 $28,772,711
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Event

HEFBRABERZERFEERARK B ARPO L -
The Taiwan High Court dismissed the Center's appeal in the China Metal Products false
financial statements case.

BRARRLECEFE206RESE « ERAGE -

Held the 6th-term 26th board of directors and supervisors meeting.

HAX - WRARXZERKZESEM HARARBREAROZHERTREFA °
The Taiwan Kaohsiung District Court dismissed the Center's supplementary civil action in the
ASE and SPIL insider trading case.

LBIRARKRFAR (RPLAFRSNM) KEE=MT ERAARLER (R4 - %) A
A2 -

The Taiwan Taipei District Court dismissed the XPEC derivative suit filed by the company
(with the Center filing a motion for intervention in the case).

BEKRERMELEESFERFIRKRP OIS B
The Taiwan High Court rendered a partial judgment in favor of the Center in the Taiwan
Pineapple stock price manipulation case.

TIRBRRFALELEESE ERAREROLED B -
The Taiwan High Court rendered a partial judgment in favor of the Center in the Yuanta
Securities derivative suit.

BREARLECESE2IRES - ERADE -
RAREBREWEFRERESERFARBIAR O LF -

Held the 6th-term 27th board of directors and supervisors meeting.

The Taiwan High Court dismissed the Center's appeal in the Eastern Multimedia fraudulent
share purchases case.

KA BRAERRKEEEmI T ARAIREERP O
The Taiwan Tainan District Court dismissed the Center's suit in the Solar Applied Materials
Technology false financial statements case.

A/ EBERECOHEES (—) BAFRLRES °
The 60th vear students (1) of the Academy for the Judiciary visited the Center.

BERERRFAELSE T MM TERAIRBR B ARAROZ R EMNHEREFR
The Taiwan Shilin District Court dismissed the Center's supplementary civil action in the Wei
Mon derivative suit.

BRAPLECEFE28RESE - BERARE -

Held the 6th-term 28th board of directors and supervisors meeting.
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109.03.30

109.03.31

109.04.14

109.04.21

109.04.22

109.04.28

109.04.30

109.05.06

109.05.07

109.05.13

109.05.14
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Event

AEEZRECOMES () BRARPLEE -
The 60th vear students (2) of the Academy for the Judiciary visited the Center.

IMBREFAR (RPORFABI) LEHBATTERHRDEA T LD B -

The Taiwan Changhua District Court rendered a partial judgment in favor of company in the
Metaltech Industrial derivative suit (with the Center filing a motion for intervention in the
case).

URABRGEREERFEERFAB B ARARL LR -
The Taiwan High Court dismissed the Center's appeal in the Richtek Technology insider trading
case.

REAKRERRERZESF ERSED AR ERRLZHENERSE L5 -
The Taiwan High Court Kaohsiung Branch Court dismissed the Center's appeal of supplementary
civil action in the G&E Herbs stock price manipulation case.

BRAPLECEFE29RES - ERAGE -

Held the 6th-term 29th board of directors and supervisors meeting.

BEEHHABERREERS ERAREKP LT
The Taiwan High Court rendered a judgment in favor of the Center in the United Integrated
Services discharge suit.

BB S ERERK S E S I AT H IR AR OB o
The Taiwan Taipei District Court rendered a partial judgment in favor of the Center in the
TransAsia Airways securities fraud case.

MAFHARERCERERARRFVREE > BLEESFEREE

The Supreme Court reversed and remanded the Ho Tung discharge suit to Taiwan High Court.

BERYBLAFRBEABEZRLEDERARRAABIEE  BEEEFFERES -
The Supreme Court reversed and remanded part of the Innovation & Infinity Global false
financial statements and prospectus case to the Taiwan High Court.

MR E RGBS BB A AR FIABR B AP O ©
The Taiwan Ciaotou District Court dismissed the Center's suit in the Howarm United
Industries stock price manipulation case.

HRENDREBEFUBEARRES ERFARRFAREE  BRONEESF ERESE -
The Supreme Court reversed and remanded the Green Energy Technology failure to update
financial forecast case to the Taiwan High Court.

109.05.20

109.05.22

109.05.27

109.06.10

109.06.24

109.06.29

109.07.07

109.07.13
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EMBFAIRIERERERARETPOBHREE
The Supreme Court rendered a final judgment in favor of the Center in the Tainan Spinning
discharge suit.

IER=EER " BHREALERSGAREE ) HBAMEXELESR -
The amendment of the Securities Investor and Futures Trader Protection Act passed the third
reading at the Legislative Yuan.

BREABLFEEBIONES  ERADE -
HRUBABERZRKRZEFFERZRDEAREROLED B -

RARKRFRR (RPORFNREN) KE2ESL ERAABRBRF AR ERNFTRER
A e

Held the 6th-term 30th board of directors and supervisors meeting.

The Taiwan High Court Taichung Branch Court rendered a partial judgment in favor of the
Center in the Pontex false financial statements case.

The Taiwan High Court dismissed the supplementary civil action filed by the company in the
TTY Biopharm derivative suit (with the Center filing a motion for intervention in the case).

RFLIER — KL F 10900064271 RS AMELE ' EHFREARMER D AREE ) FTIK
= BTHEZZ S FTNE S FETHARBEEN TR —FREX °

The president of the Republic of China issued the Presidential Order Hua-Zong-Yi-Jing No.
10900064271 to promulgate the amendment of Articles 10-1, 10-2, 19, 26, and 40-1 of the
Securities Investor and Futures Trader Protection Act.

ARARLECEEIIRESR  ERAGE -

Held the 6th-term 31st board of directors and supervisors meeting.

EIEFFRERKCEBE M T ELRFIRERIARFOZE

The Taiwan Taipei District Court dismissed the Center's suit in the Farglory discharge suit.

ITEFLIBTZ£F 510900219325 S BB Ew " BHFREANPERZG AREE ) HOEX
B109F8H 11T -

AR "REREZEBEERREE ) KASE -

The Executive Yuan issued the Executive Yuan Order Yuan-Tai-Jin No. 1090021932 to set the
effective date for the amended Securities Investor and Futures Trader Protection Act to be
August 1, 2020.

Held a consultation meeting on "Q&A on the applicability of the amended Investor Protection
Act".

AR T109FEREREARGRIEXE RBRECBEEHNBRARSEREZE AMRE
wBRi, ESE -

Held the "2020 Investor Protection Forum - Corporate Governance and Investor Protection
from the Amendments of the Investor Protection Act Perspective".
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TNAREERSEBAREE R ENeesha WolfFshAR L W ARAEEREEET
BRRM e

Neesha Wolf, ACGA Research Director Taiwan, visited the Center and exchanged views on
corporate governance iSsuUes.

BRARLECEENRES « ERAGE -

Held the 6th-term 32nd board of directors and supervisors meeting.

BES109FEBREMDBXBIER  BIEARPL "HBHER, ~ THBRRE, ~ "EBA
B, &k "TERNESTEEEERERF . SHERETAEN  E52rEBEREEZES S
1094 7A30A £ BEERFE1090140715%F R E T IHIE

The Center's "Act of Endowment", "Organizational Regulations", "Operating Rules", and "Asset
Acquisition and Disposal Procedures" were amended in response to the amendment of the
Investor Protection Act in 2020. These amendments were implemented with the Financial
Supervisory Commission's approval in Letter No. Financial-Supervisory-Securities-Trading No.
1090140715 dated July 30, 2020.

RERERMRELKSEZ LM TIERFIARPOLERD BT ©
The Taiwan Taipei District Court rendered a partial judgment in favor of the Center in the
Astral stock price manipulation case.

BEAEWABERLSEF I AR ARRPOER D R o
RERKRFARKREERFEERFAIAR B AR L LFF -

The Taiwan New Taipei District Court rendered a partial judgment in favor of the Center in
the Unitel High Technology false revenue reports case.

The Taiwan High Court dismissed the Center's appeal in the BTC derivative suit.

PIERRFREREEFEERAARRR LI DB
The Taiwan High Court rendered a partial judgment in favor of the Center in the CCPC
derivative suit.

RAKER#HZE (WEROOMEEFER D ) KEEZ I F5EF AR BIARAR Oz I SE
HREFNR -

The Taiwan Taipei District Court dismissed the Center's supplementary civil action in the
Tatung stock price manipulation case (defendant Zhang OO was cleared of criminal
involvements).

HRAXBRZEFHRAERRKEERB/EM S EFRAAR B AR O
The Taiwan Ciaotou District Court dismissed the Center's suit in the ASE Technology Holding
discharge suit.

BRARALECEEIBRES « ERAGE -

Held the 6th-term 33rd board of directors and supervisors meeting.
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RRDHSRABERKEEZ= R ERAIRBRBIAR LG °
The Taiwan Taichung District Court dismissed the Center's suit in the Xantia false revenue
reports case.

BRAAPLECESMNESE  ERADE -

WA BB AFRFTAEABEERZE RS EFRARBEIARP O EFF -

Held the 6th-term 34th board of directors and supervisors meeting.

The Taiwan High Court dismissed the Center's appeal in the Sayho Information Technology
false financial statements and prospectus case.

HBREAKRFARE (AP LHFASM) KREEZRM T ERFARITLR AR LB
The Taiwan Taichung District Court rendered a partial judgment in favor of company in the
Pontex derivative suit (with the Center filing a motion for intervention in the case).

B "T09OFEEREREARRRIEHXE N ERVEPIEETFEATRRZEIREIE ) &
He o
Held the "2020 Investor Protection Forum - Important Information on ETF and Odd Lot Trading

for New Small Investors".

A TIREEERTHBRE ) FAEE -

Held a consultation meeting on "Q&A on the compensation repayment and reserve".

BRARFLECEEIDRES « BERADE -

Held the 6th-term 35th board of directors and supervisors meeting.

BR "TRRERKRFARFALMEBRE , LHGE -
Held a consultation meeting on "Q&A on derivative suits and intervention under the Investor
Protection Act".

RRNBRRGERE D ERARRFAEE  BRZESFERESE -
The Supreme Court reversed and remanded the Eastern Media International insider trading case
to the Taiwan High Court.

FEE109F BRETAEBIER  BERPL "HEFHFREARPERZAREEZE T
B2 —FABHREBIE | BOMEN  BRESREEEHEEES109F11B12BEEERF
251090365441 52 (R T IR o

The amendment to the "Litigation Handling Guidelines concerning Article 10-1 of the Investor Protection
Act" in response to the amendment of the Investor Protection Act in 2020 had been approved by the
Financial Supervisory Commission in Letter No. Financial-Supervisory-Securities-Trading No. 1090365441
dated November 12, 2020.

KESARFRRE (BEKROOMEBEFEL D ) KEEZIMTTERANDRERBIAR O HE
M RSB A

The Taiwan Taipei District Court dismissed the Center's supplementary civil action in the
SinoPac derivative suit (defendant You OO was cleared of criminal involvements).
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BREARPLECEEIONES - ERAGE °
WRETERBEEREAREEVLRENARSEHEACCA 2020FK LF& -

Held the 6th-term 36th board of directors and supervisors meeting.

Accompanied the competent authority and related government agencies to attend the ACGA
Virtual Conference 2020.

KEEARRZERZEZIH T AR ARE B AR O HI SR REFR °
The Taiwan Taipei District Court dismissed the Center's supplementary civil action in the
Mega Financial Holding insider trading case.

BR "HERTREFAEFEXARNRCIEER ) BHIE -
Held a consultation meeting on "Q&A on the lack of a prosecution program for supplementary
civil actions".

AR "BHFFREHRMNERIT RS ) BAFE -
Held a consultation meeting on "overlapping of civil and criminal enforcement in securities
fraud cases".

AR " HFREFRRREFERBEE ) FHEE -

Held a consultation meeting on "Q&A on suing against discharge in derivative suits".

KRB BRIT SRAS TS I 5 AR R AP DB 3F
The Taiwan Taipei District Court rendered a judgment in favor of the Center in the Tatung
discharge suit.

KEVHRAER (FRREQAEESHD ) REERF 2EER A RAAREAF L LFF
The Taiwan High Court Tainan Branch Court dismissed the Center's appeal in the Solar Applied
Materials Technology false financial statements case (theft and sale of company gold).

BEABRLECEEIINES ERALE -

MR ERM (Z) ERZESF LD FARBREIAFR O L5 -

Held the 6th-term 37th board of directors and supervisors meeting.

The Taiwan High Court Kaohsiung Branch Court dismissed the Center's appeal in the Howarm
United Industries stock price manipulation (2) case.

A "THEBERREFIVRNENKBARERKRFAZEARE ) SHAE -

A "ERFAMBAERGRMNERIBNFMIEEE ) EAEE -
TRUBABERREEREERFIARRP LI DB

Held a consultation meeting on "Q&A on derivative suits against managers under the amended
Article 10-1 of the Investor Protection Act".

Held a consultation meeting on "distribution of compensation from class action false financial
statements suits".

Taiwan High Court rendered a judgment partially in favor of the Center in the Everskill
Technology false financial statements case.
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