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The Securities and Futures Investors Protection

Center (hereafter referred to as the“Center’or
the“SFIPC”) was established in January 2003 in
accordance with the “Securities Investors and Futures
Traders Protection Act”’(hereafter referred to as
the“Act”).Over the past nine years, the Center has
worked to protect investors’ rights and ensure a
healthy development of the securities and futures
markets. Recently, the financial turmoil in the United
States and the European debt crisis have underscored
the need for investor protection and led to the Act
revision in 2009, giving the Center greater powers to
file derivative and discharge lawsuits. Meanwhile,
with the approval of the competent authority,
maximum compensation from the protection fund
for each individual person and case has been raised
from NT$1 million and NT$1 billion, respectively,
to NT$1.2 million and NT$1.2 billion to give better

protection for investors.

Below are some of the Center’s accomplishments

over the past year:

1. Class-action lawsuits

The Center has filed a total of 150 class-action
lawsuits (including those commissioned by the
Securities and Futures Institute) for 97,000 investors
and collected total compensation of NT$41.6 billion.
By the end of 2011, 35 of the cases had received
completely or partially favorable judgments, with
investors receiving NT$12.8 billion from companies,
guilty individuals, directors/supervisors and other

civil defendants for their losses. In 21 of the cases,
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the judgments were final. The Center has also
helped investors reach settlements with some
of the criminal defendants, including directors/
supervisors, accountants and underwriters. By the
end of 2011, the Center had secured NT$1.543 billion
in settlements, including NT$113.4 million obtained
in 2011 alone. The money has been distributed to

investors.

The Center has also launched an effort to find
investors who haven’t claimed their share of the
compensation. As of today, some 2,300 investors have
been located, and approximately NT$13.62 million

has been distributed to them.

2. Shareholder activism and
corporate governance

For companies that engaged in private
placement, merger and acquisition, disposal
of company assets, reinvestment, large-sum
endorsement and payout to directors / supervisors in
a questionable manner, the Center has sent letters
to them to demand an explanation. Since 2006, for
companies involved in major disputes, the Center has
dispatched staffs to their shareholders’ meetings to

express its concern.

On the issue of directors / supervisors elections,
the Center has worked with the competent authority
to identify publicly traded firms that use block vote
or plan to adopt it in the articles of incorporation.
It then sent letters, published news releases or
attended the companies’ shareholders’ meetings to
either ask them to adopt cumulative vote or express

its opposition to their block vote plans. Among the
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companies, Tatung, Yem Chio and Achem Technology
have modified their articles of incorporation during
last year’s shareholders’ meetings to adopt cumulative
vote. Although the articles of incorporation of Mosel
Vitelic and ProMOS provide it may adopt block vote,
they actually use in directors/supervisors elections
is cumulative vote. Meanwhile, companies like
Universal Inc. had planned to adopt block vote and
have refrained from doing so after the Center sent
letters to them and attended their shareholders’
meetings. Additionally, several companies have
also made it clear to soon modify their articles of
incorporation to use cumulative vote. The Center
has also recommended that the competent authority
publish the names of companies that still use block
vote. Meanwhile, the Legislative Yuan in December
passed an amendment to Article 198 of the Company
Act to make it clear that cumulative vote be used to

elect directors/supervisors of companies.

Regarding the acquisition of Yageo, the Center,
as the firm’s shareholder, requested that the deal be
conducted following the“Corporate Governance Best-
Practice Principles for TWSE/GTSM Listed Companies.
"It also asked the acquirer to consider retaining
shareholders who were not able to participate in
the acquisition process. The Center has sent letters,
met with company representatives, published news
releases and taken part in company shareholders’
meetings to make sure the deal was conducted in a

fair and transparent manner.
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Regarding Tekcore, which had refused to elect
new directors/supervisors after the old members’
term expired, the Center had sent letters several
times to demand an explanation. It asked the
company’s major shareholders to exercise proposal
right and apply to the Ministry of Economic Affairs for
convening a special meeting of shareholders, sought
the recommendation of the competent authority on
what options were available, and requested that an
investigation be held on this matter. After repeated
efforts, the company finally agreed to elect new

directors/supervisors and did so accordingly.

The Center has stepped up monitoring of
companies that involved private placements, paid
high remunerations to directors/supervisors, made

large-sum endorsements, lent out excessive money
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or reduced capital drastically, and has sent letters
to firms engaged in these activities in an especially
questionable manner. Meanwhile, the Center has
filed derivative lawsuits and discharge lawsuits for
dismissing directors/supervisors. By the end of 2011,
the Center had filed nine derivative suits and six
discharge suits. Regarding the debt dispute between
Tatung Co. and Tatung University, the Center has
asked that Tatung take back the NT$800 million
arbitration payment to protect the rights of company

and shareholders.

In the future, the Center will continue to
improve the operation efficiency of complaint-filing,
mediations and class-action lawsuit, as well as strike
more settlements. At the same time, it will also focus
on the following: 1) protecting shareholders’ rights;
2) educating investors on risk awareness; 3) working
with the competent authority to improve laws and
regulations; and 4) protecting investors of new types

of securities/futures products.

The securities market is an important asset to a
nation and serves as the foundation of the nation’s
economic development. A lack of protective measures
will lower investor confidence and hinder the normal
operations of the market. A healthy development
of the securities and futures markets can’t exist
without proper protection of investors’ rights. In
the future, the Center will continue to fulfill its
mission of protecting investors and will work with
the government to ensure the market’s sound

development.
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— ABEE 2. Staff

ADNOWEESE BB BEEEBEST The Center, in addition to the Chairman and
A o EhBEM+ A TH+EA ; BEE2HR President, is staffed with 27 full-time employees at
BENA O SEENA ; 2ESTEYER=++ an average age of 37. Among them, 10 are males and
% BI¥ERERBIZMUE A ABEAE
TAAREM—A

17 are females; 19 at the Legal Service Department
and 8 at the Administrative Department; 8 hold

Master’s degree and 18 are university graduates, and

one senior high school graduate.
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1. Investor Protection Fund

The Center was established with an initial
Investor Protection Fund (hereafter referred to
as the“Investor Protection Fund”or the“Fund”) of
NT$1.031 billion, which was donated by related
institutions in the securities and futures markets,
including Taiwan Stock Exchange Corp., Taiwan
Futures Exchange, GreTai Securities Market, Taiwan
Depository & Clearing Corporation, Taiwan Securities
Association, Securities Investment Trust & Consulting
Association of the R.0.C. Taipei Futures Association
(later renamed as the Taiwan Futures Association),
Fuh Hwa Securities Finance Corp., Global Securities
Finance Corp., Fubon Securities Finance Corp., and

EnTei Securities Financing Corp.

In order to make the Center effectively provide
investor protection services and contribute to healthy
market development, Article 18 of the Act stipulates
that the Fund should also include contributions from
securities and futures firms, in addition to donations
stipulated by Article 7, Section 2 of the Act, based on
the following formula: for securities firms, they should
contribute an amount equivalent to 0.0185/10,000 of
their total transaction amount of the previous month
by the 10th day of every month; for futures firms,
they should, based on the category of future-trading
contract, contribute NT$0.42, NT$0.26, NT$0.18 or
NT$0.09 for each contract they traded in the previous
month by the 10th of every month; for the Taiwan
Stock Exchange, Taiwan Futures Exchange, and GreTai
Securities Market, they should contribute 5% of total
transaction service fees collected in the previous
month by the 10th day of every month. From January
2003 to December 2011,
entities totaled over NT$5.26 billion.

contributions from these

According to Article 19 of the Act, the Fund

should be deposited in banks or used to purchase

17
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government bonds. Nevertheless, with the approval
of the competent authority, the Fund can be
invested, within a total amount not exceeding 30%
of the net worth of the Fund, on the following: real
estate property for self-use (up to 10% of the Fund’s
donated assets), stocks where the original investment
to each company with its shares traded in Taiwan
Stock Exchange or GreTai Securities Market should
not exceed 1,000 shares, and other types of value-

maintenance investments.

The fund’s investments are executed in
accordance with the“Guidelines for SFIPC Investor
Protection Fund’s Investments and Application.”At the
end of 2011, the Fund’s value stood at NT$6.4 billion,
made up of its initial fund as well as contributions,
donations from other sources, and accrued interest.
Of the total, about 75% was deposited in banks or
used to purchase government bonds, and the rest

25% was invested on self-used property, stocks traded
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in Taiwan Stock Exchange or GreTai Securities Market,

and financial debentures.

2. Consultation and Complaint-
filing

The Center provides consultation on rules and
regulations for securities and futures trading, and
on civil disputes arising from transactions related
to securities and futures or other relevant issues
among investors and securities issuers, securities
firms, securities services providers, futures firms,
the Taiwan Stock Exchange, GreTai Securities
Market, clearing institutions, or others. Investors
can access to professional consultants at the Center
by telephone during its office hours, or may send

written requests to the Center by mail, fax, or e-mail.

In 2011, the Center received more than
11,000 phone requests and 659 written requests
for consultation or complaints. Since the Center
was established, it has received over 91,000
phone requests and 7,440 written requests. Most
phone counseling is about the following issues:
inquiring about securities rules and regulations,
complaining about illegal actions by publicly-
traded firms, disputes with securities firms, futures
firms, investment consulting firms or others, and
the application for class-action cases. Written
complaints were filed mostly for: irregular stock price
fluctuations resulting from the unclear information
regarding mergers, acquisitions, spin-off deals, or
the false financial information by publicly-traded
firms; failure in redemption of corporate bonds;
disputes from electronic transactions; trading of
securities without the approval of clients; disputes
from the trading of unlisted securities; collection of
payments from investor’s margin trading or selling
short; margin calls on futures contracts; and disputes
involving getting refunds from investment consulting

firms or the misleading analysis information by

19
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investment consulting firms.

Upon receiving these complaints, the Center
will explain the situation to investors by phone or
request written explanation from relevant institutes.
For more complicated cases or cases in which the
amount of damages may be higher, the Center will
recommend that investors apply for mediation. For
cases where illegal activities may be involved, the
Center will refer them to competent authorities or
relevant institutes, depending on the nature of the

case.

3. Mediation

Due to lengthy and complicated litigation
procedures, investors or traders might fail to claim
their rights by law when involving in disputes arising
from the trading of securities or futures. Settling
such disputes through mediation by the Center would
be considered a more viable solution. Given such,
Article 22 of the Act provides that investors facing
civil disputes may apply for mediation with the
Center. In addition, based on an amendment to the
Act effective from Aug. 1, 2009, the Center provides
small-claim mediation system applying to each
securities or futures trading dispute at a value below
NT$1 million.

In 2011, the Center handled 15 mediation cases.
Of them, 4 was successful, 8 were unsuccessful,
and 2 were rejected by the counterparty, and 1 was

withdrawn.

Since the Center’s founding, it has handled
273 mediation cases, of which 36 were successful
and were sent to court for approval and 25 cases
were settled by relevant parties before mediation.
Through mediation, the Center achieves the goal of
settling the disputes in a more speedy way as well as

reducing litigation involvement.
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To fully fulfill the function of mediation service
by the Center, the Securities and Futures Bureau
under the Financial Supervisory Commission (FSC),
and relevant securities agencies have reached the
conclusion that, for complaints received by these
entities, where civil disputes are involved and where
both parties in the dispute clearly exist, such cases
may be transferred to the Center for mediation, and
by doing so, it should be helpful to assist investors

resolving civil disputes.

4. Class-Action Litigation

The major participants in the securities and
futures markets in Taiwan are individual investors,
who are often reluctant to seek court actions to
protect their rights due to lack of time and resources.
As such, per Article 28 of the Act, the Center may file
class-action lawsuits or arbitration for groups with
at least 20 securities or futures traders in the same

incident, after being authorized by them to do so.

As of the end of 2011, there were 89 cases
pending at court, including those of Chengyi, Tai Yu
Products (insider trading, stock price manipulation),
Tai Yu Products (false financial statement), Ban Yu
Paper Mill, Taiwan Pineapple, Hung Fu Construction,
New Sun Metal Industry, Taiwan Fertilizer, Infodisk
Technology (insider trading in 2000), Dayin (false
financial statement), Dayin (insider trading), Aceland
Corporation, Procomp (false financial statement),
Chou Chin Industry, Pacific Electric Wire & Cable,
Infodisk Technology (false financial statement,
insider trading),

Well Communication, NAFCO, PQI (insider trading),

Summit Computer Technology,

Sayho Information Technology, Hold-Key Electric
Mosel Vitelic,
Bao Cheng Construction, Rebar
Chia Hsin Food

Wire & Cable, Xepex Electronics,
ABIT Computer,
Group (false financial statement),
& Synthetic Fiber, Chinese Commercial Bank, Hong

Technical Enterprise, Nankang Rubber Tire (stock
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price manipulation-1), Ding Tai, Rebar Group (insider
trading), EThome, Global Sun Technology (false
financial statement), Asia Link, Alona, Optimax
Technology, Eastern Media International (false
financial statement), Cutes, Microcosmos Tech, Mega
Holdings, Taiwan Green Point Enterprise, Intech
Machines, Hsin Chu International Commercial Bank,
Qisda, Inventec Appliances, Yah Hsin Industrial (false
financial statement, insider trading), Far Eastern Air
Transport, China Life Insurance, Simplo Technology,
Sunvic, AboMem Technology, Macronix, AKER, Astro,
Vertex Precision Electronics, Union Leather & Printing,
Ming Jong Technologies (false financial statement),
Ming Jong Technologies (insider trading), Lih Duo
International, Eastern Media International (insider
trading), BAFO Technology, China Development
Financial Holding, AVID Electronics, Gintech Energy,
Prince Housing & Development, Feya Technologies,
Kolin, Everskill (false financial statement), AMTC, Chin
Mai Precision Machinery, Gigastorage, Taikong, Tung-
kai Technology Development, Nankang Rubber Tire
(stock price manipulation-2), Eternal Chemical, and
Free Power Energy, Eten Information Systems, TKK
Technologies, HTS Tech (false financial statement),
Airlux Electrical, AV Tech/ Shih Wei Navigation/Chin
Mai Precision Machinery/Promate/Enfield Medical/
Horizon Securities, HTS Tech (insider trading),
HighLight Tech, Global Brands Manufacturer, Infodisc
Technology/Jess-Link Products, I-Hwa Industrial,
and Everskill (insider trading). A total of over 89,000
investors of the 89 pending cases authorized the
Center to file suits on their behalf, seeking to collect

civil compensations worth NT$37.249 billion.

Meanwhile, there are cases in the process of
accepting applications from investors but have not
been brought to courts during 2011. Such cases are:
Achem Technology, Taiwan Fluorescen Lamp, T-mac
Techvest Pch, Falcon Power, and Ching Feng Home

Fashions.
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Of the aforementioned cases that the Center has
filed class-action litigation on behalf of investors
by the end of 2011, 21 have been won with final
and absolute judgments, including those of Tong
Lung Metal Industry (false financial statement,
misleading prospectus), Tai Yu Products (false
financial statement, misleading prospectus), Infodisk
Technlogy (insider trading in 2000), Dayin (insider
trading), Dayin (fasle financial statement), Aceland
Corporation (stock price manipulation), Taiwan
Kent World

Master Home Furniture (false

Fertilizer (stock price manipulation),
(insider trading),
financial statement), Chinese Automobile (stock
price manipulation), Summit Computer Technology
(false financial statement), Chain Qui Development
Hold-Key Electric Wire & Cables

(stock price manipulation),

(insider trading),
Lee Tah Farm Industry
(false financial statement), Procomp (misleading
prospectus), New Sun Metal Industry (false financial
statement), Zero One Tech/Astro/K Way Information/
Hungtu Construction (stock price manipulation),
Hong Technical Enterprise (stock price manipulation),
Intech Machines (stock price manipulation), China
Container Terminal (stock price manipulation), and

AKER (insider trading).

Another 14 have been granted totally or partially
favorable judgment over the first or second instance,
including Chengyi (false financial statement),
Tai Yu Products (insider trading), Procomp (false
financial statement), Infodisk Technology (false
financial statement), Chinese Commercial Bank
(false financial statement), Xepex Electronics (false
financial statement), Hung Fu Construction (stock
price manipulation), Microcosmos Tech (stock price
manipulation), Alona (false financial statement),
Eten Information Systems (insider trading), Taiwan
Pineapple (stock price manipulation), Hsin Chu
International Commercial Bank (insider trading), Well
Communication (false financial statement), andLih

Duo International (false financial statement). In these
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cases, securities issuers, law-breaking individuals,
and part of civil case defendants were held jointly

liable for investors’ losses.

Meanwhile, the Center has reached settlement
deals with part of the defendants, including criminal
defendants, directors/supervisors of the companies,
accountants, and securities underwriters, in some of
the cases that the Center has filed class-action suits. By
the end of 2011, the Center has helped investors collect
compensations totaling NT$1.543 billion. This includes
NT$22 million for the year of 2004, NT$302 million
for 2005, NT$554 million for 2006, NT$197 million for
2007, NT$166 million for 2008, NT$106 million for
2009, NT$82 million for 2010, and NT$113 million for
2011. Investors can get at least partial compensations

for their losses.

5. Derivative Suit and Discharge
Request

In order to strengthen the system of corporate
governance, the amendment to the Act, effective from
Aug.1, 2009, stipulates that the Center has the right to
file lawsuit on behalf of companies and request the
court to discharge company directors/supervisors as
wrongdoers. In case of any publicly-traded company’s
directors/supervisors whose behaviors are harmful to
the company’s interest or violate the law or articles of
incorporation, the Center would, in accordance with
the Act, file lawsuit against the wrongdoing directors/
supervisors for compensation and request discharge of

their positions from the company.

By doing the foregoing, the Center is acting as an
important role to urge company’s managing staff to
faithfully fulfill their fiduciary duties. As of the end of
2011, the Center has filed 9 derivative suits on behalf
of companies and another six requesting the court to
discharge wrongdoing company directors/supervisors

from their positions.
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6. Disgorgement

According to Article 157 of the Securities and
Exchange Law and Article 11 of the Securities and
Exchange Law Enforcement Rules, directors, supervisors,
managers, or shareholders holding more than 10%
of the shares of a company who sell shares within six
months after acquisition, or repurchase them within six
months after its sale, shall return any profits realized

from the sale or purchase.

The Center, as one of the shareholder of the
companies, has been required by the written order
of the competent authority to take over the duty of
enforcing disgorgement formerly handled by the
Securities & Futures Institute to make sure that profits
obtained from short-swing securities trading are

properly returned.

The Center exercises the disgorgement enforcement
based on the short-swing trading reports provided by
the Taiwan Stock Exchange Corporation and the GreTai
Securities Market. In 2011, the Center processed 473
such cases, including cases occurring in the first half of
2010, in the second half of 2010, and the first half of
2011. Of these cases, 426 have been closed and 47 have
been followed up on. In total, the Center has processed
6,124 cases from 1994 to 2011, of which 6,056 have
been closed, 51 have been followed up on, and 17 have

been brought into legal proceedings.

7. Fund Coverage

To protect investors with small investments in the
market, the Center has set up a fund, in accordance
with the Act, to help investors minimize their losses
in case they are unable to get their entitled securities,
cash, deposit, premium, or royalties from insolvent
securities or futures companies, the said fund may be

used to compensate these investors first.

However, the money in the fund is limited. The
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competent authority, which considered the possibility
that one incident of huge coverage amount for one
single case might seriously influence the fund’s normal
operations, and the fairness among securities and
futures companies which contribute different amount
of donations based on their transaction volume, and
to make sure sufficient money in the fund to be used
for protection of all investors, concluded that the
coverage shall be provided up to NT$1 million for each
individual investor. Meanwhile, for securities investors
or futures traders in each company, the Center shall
make a payment 1,000 times the average amount the
securities or futures company has contributed to the
fund over the past one year or three years (whichever
amount is higher), and the payment shall not exceed
NT$1 billion. If the compensation amount derived
from the aforementioned method is less than NT$100
million, the Center will process the compensation under
the ceiling amount of NT$100 million. In 2011, the
Center received no requirements for making any such
compensation.

Considering the rising consumer price index (CPI)
and other factors associated with the economic growth,
the Center commissioned professional institutes to
do research and, with the approval of the competent
authority, has raised the maximum compensation from
the protection fund for each individual person and case
from NT$1 million and NT$1 billion, respectively, to
NT$1.2 million and NT$1.2 billion, a move that would
contribute to greater market confidence.

8. Public Education

The Center has printed various public education
booklets free of charge, including“Introduction of SFIPC
and Its Services”and“Underground Futures Trading—
Outcome of Rapacity”’published in 2011. The Center has
also cooperated with the media and organized forums

to educate the public.

In 2011, the Center held two seminars called
“Protecting Rights of Investors”and each was divided
into two sessions, with discussion on the following
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topics: “Remuneration Payout for Listed Company
Directors/Supervisors—How to Build up Proper
Remuneration Payment System”and“Stock Dividend
Policy of Foreign Companies.”In addition, the Center
provided 35 articles to the investor protection column
in print media, teaching investors about their rights and
responsibilities, reminding investors to develop proper
ideas about investment and pay attention to the legal
rights, by doing so it is in a hope that the development
of securities and futures market in Taiwan could be

more complete.

9. Shareholder’s Interests and
Rights

(a)To execute shareholder activism as company

shareholder:

In order to realize the concept of corporate
governance with respect to investor protection, the
Center is an active participant of shareholder activism
in cope with the government’s policy.

Starting from 2006, the Center has sent out staffs
to attend the shareholders’ meeting of dozens public-
it attended the
shareholders’ meetings of over 20 companies, including

traded companies every year. In 2011,

those held by Yageo, Southeast Cement, Tatung,
Tekcoreand other 19 companies. During these meetings,
the Center raises its concerns regarding private
placement, merger or acquisition, capital decrease,
disposal of company assets, reinvestment, large-sum
endorsement, and payout for company directors/
supervisors, stock dividend, and other issues which
may hurt investors’ rights. The Center has also kept an
eye on whether problematic practices at the firms have
been rectified in order to advocate the effectiveness
of corporate governance and the protection of
shareholder’s rights.

(b)Directors/supervisors election—an issue of
corporate governance

In 2011,

22 publicly-traded companies which, as stated in

the Center made a survey and found

the articles of incorporation, use block vote or plan
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to adopt it. The Center then sent letters to these
companies, published news releases, or attended the
companies’ shareholders’ meetings to either ask them
to adopt cumulative vote or express its opposition to
their block vote plans. The Center has received positive
response from 11 of these companies. Meanwhile, the
Legislative Yuan in December passed an amendment
to Article 198 of the Company Act to make it clear that
cumulative vote be used to elect directors/supervisors.

(0)KKR publicly acquires Yageo

Regarding the Yageo acquisition case, the Center,
as the firm’s shareholder, requested that the deal be
conducted following the“Corporate Governance Best-
Practice Principles for TWSE/GTSM Listed Companies”.
It also asked the acquirer to consider retaining
shareholders who were not able to participate in the
acquisition process. The Center has sent letters, met
with company representatives, and published news
releases to call for public monitoring on this case. The
Center has compiled suggestions about how to handle
this case as reference of the FSC which would then
reported this case to the Investment Commission under
the Ministry of Economic Affairs (MOEA).

(d)Dispute on Tekcore director/supervisor elections

Regarding the case of Tekcore which had refused
to elect new directors/supervisors after the old
members’term expired, the Center had sent letters
several times to demand an explanation. It asked the
company’s major shareholders to exercise proposal
right and apply to the Ministry of Economic Affairs for
convening a special meeting of shareholders, sought
the recommendation of the competent authority on
what options were available, and requested that an
investigation be held on this matter. After repeated
efforts, the company finally agreed to elect new
directors/supervisors and did so accordingly.

(e)Private placement and capital decrease
In 2011, the Center reviewed a total of 155 private
placement cases, and sent out request letters to 132

companies for explanation. Among them, 124 have
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rectified the situation or responded to the inquiry.
Furthermore, the Center sent out staffs to attend the
shareholders’ meeting of nine companies and raised its
concerns regarding their practices of private placement
during these meetings.

As for the capital decrease projects proposed
by publicly-traded companies for making up their
losses, the Center, in accordance the government’s
instructions, also proposed request to companies and
asked for their approval by voting process at their
shareholders’” meeting. The Center would then keep
monitoring the follow-up proceedings of these cases. In
2011, the Center sent request letters to 41 companies
for explanation in this regard, and would keep follow-
up monitoring on the 55 companies which made capital
decrease during 2010.

(f)Director/supervisor remuneration, large-sum

endorsement, and excessive loans:

In order to promote healthy market development
and strengthen investor protection, the Center sent
request letters to 31 listed companies to those director/
supervisor remunerations for 2010 exceeded the average
or certain standard set by the competent authority.
Among them, 29 have made substantial improvement
and replied that they would take the Center’s concern
into account and made improvement later. Meanwhile,
regarding the nine companies, such as D-Link, where
their remuneration payment for directors/supervisors
would violate the interest of shareholders, the Center
sent letters to them for explanation and they all made
reply to promise rectification.

As for the 89 listed companies which made
large-sum endorsement, excessive loans or suffered
considerable losses resulted from their reinvestment
projects in 2010 and the first half of 2011, the
Center sent out request letters to 47 of the aforesaid
companies and asked for rectification or improvement.
Among them, 46 have made reply and express their
improvement plans. The Center will keep monitoring on

their follow-up practices.
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REPORT OF INDEPENDENT AUDITORS
Securities and Futures Investors Protection Center

We have audited the accompanying balance sheets of Securities and Futures Investors Protection Center as of December
31, 2011 and 2010, and the related statements of income and disbursements, changes in institute fund, and cash flows for the
years ended December 31, 2011 and 2010. These financial statements are the responsibility of the Center’'s management. Our

responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with“ Regulations Governing Auditing and Certification of Financial Statements
by Certificated Public Accountants” and auditing standards generally accepted in the Republic of China. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by the
Center’s management, as well as evaluating the overall financial statements presentation. We believe that our audit provide a

reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Securities and Futures Investors Protection Center as of December 31, 2011 and 2010, and the results of its operations,
changes in the institute fund and its cash flows for the years ended December 31, 2011 and 2010 in conformity with “Guidelines
Regarding the Supervision and Governance of Funds with Juridical Person Status” stipulated by Financial Supervisory

Commission, Executive Yuan and accounting principles generally accepted in the Republic of China.

March 28, 2012

Taipei, Taiwan %‘l—;’*
Republic of China W—-
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B BETITE ( 14,434,297) (0.19) (12,972,087 ) (0.19)
SN RN 1,175,000 0.02 - -

BEEEFHR 101,865,876 1.35 101,888,086 1.46

SIRAIEE 1,099,538,828 14.58 1,126,521,323 16.22
GHRES 55,801,389 0.74 52,954,048 0.76
HM&EESE 1,155,340,217 15.32 1,179,475,371 16.98
BEMRET $7,540,713,427 100.00 $6,945,192,839 100.00
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fEfTE A $ 15,449,519 0.20 $14,367,233 0.21
HibRea& 629,201 0.01 231,352 =
REBESE 16,078,720 0.21 14,598,585 0.21
RUER 566,507,074 7.51 576,634,715 8.30
BGARES 533,041,754 7.07 549,896,608 7.92
HibBESET 1,099,548,828 14.58 1,126,531,323 16.22
B&EREt 1,115,627,548 14.79 1,141,129,908 16.43

Kb

71

amb

2E
BED

R EEMERREBIRER
EERBIRERAIIRET

e
Kb

s

BiE - B RARERMIRG

1,031,000,000 13.67 1,031,000,000
4,741,571,753 62.88 4,000,368,488
643,761,193 8.54 681,203,265
8,752,933 0.12 31,491,178
6,425,085,879 85.21 5,804,062,931
$7,540,713,427 100.00 $6,945,192,839

14.85
58.46
9.81
0.45

83.57

100.00

33



L
i
-

 BALANCE SHE

December 31,

Cash and cash equivalents $ 704,656,037 $ 574,125,251
Accounts receivable 32,145,727 63,657,788
Other current assets 79,553,235 79,028,671

Total Current Assets 816,354,999 716,811,710

Available-for-sale financial assets-non corrent 54,356,662 72,868,048
Held-to-maturity financial assets-non current 5,412,795,673 4,874,149,624
Total investments and funds 5,467,152,335 4,947,017,672

Land 71,070,000 $ 71,070,000
Buildings 35,527,377 $ 35,527,377
Office equipment 8,527,796 8,262,796
Total Cost 115,125,173 114,860,173
Less : accumulated depreciation (14,434,297 ) (12,972,087)
Prepayment for equipment 1,175,000 -
Net Property and Equipment 101,865,876 101,888,086

Restricted assets 1,099,538,828 1,126,521,323
Refundable deposits 55,801,389 52,954,048
Total Other Assets 1,155,340,217 1,179,475,371
TOTAL ASSETS $7,540,713,427 $6,945,192,839




Accrued expenses $ 15,449,519 $ 14,367,233

Other current liabilities 629,201 231,352
Total Current Liabilities 16,078,720 14,598,585
Receipts in custody 566,507,074 576,634,715
Guarantee deposits received 533,041,754 549,896,608
Total Other Liabilities 1,099,548,828 1,126,531,323
TOTAL LIABILITIES 1,115,627,548 1,141,129,908

Institute fund 1,031,000,000 1,031,000,000
Additional capitalized fund 4,741,571,753 4,060,368,488
Fund to be transferred 643,761,193 681,203,265
Unrealized gain (loss) on available-for-sale
financial assets 8,752,933 31,491,178
TOTAL FUNDS AND ACCUMULATED SURPLUS 6,425,085,879 5,804,062,931
TOTAL LIABILITIES, FUNDS
AND ACCUMULATED SURPLUS $7,540,713,427 $6,945,192,839
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$109,802,864 99.98
12,558 0.01
4,760 0.01
109,820,182 100.00
51,625,279 47.01
18,128,464 16.51
40,066,439 36.48
109,820,182 100.00
$-

$101,714,423 100.00
101,714,423 100.00
51,457,339 50.59
16,484,722 16.20
33,756,092 33.19
16,270 0.02
101,714,423 100.00
$-




REVENUES

Financial income

Gain on disposal of investments

Other income

Total Revenues

EXPENSES

Personnel expenses

Operating expenses

Operation transferred to institute fund

Loss on disposal of investments

Total Expenses

Surplus (deficit) for the year

ed December 31, 2011 and 2010

$109,802,864

12,558

4,760

109,820,182

51,625,279

18,128,464

40,066,439

109,820,182

(Expressed in New Taiwan Dollars)

$101,714,423

101,714,423

51,457,339
16,484,722
33,756,092

16,270

101,714,423



RE—OOF—HB—BZ+=

B=+—BREH

REBEN+NE
$1,031,000,000 $3,366,996,461  $693,372,027
—B—B&%8
FEBRETEBA 693,372,027  (693,372,027)
SRS 651,699,733
Sk (6,314,614)
SREMhE=E o
SREMhESZE
2,062,054
BORE
ERFOERST 33,756,092
fEHEESR
BERTIRIER
REBN+NEEERA
BEA+HNE
_ 1,031,000,000  4,060,368,488 681,203,265
+—-B=1+—B&%"
HEBESEBA 681,203,265  (681,203,265)
2N 608,414,749
EBEA
— ‘ (6,656,929)
SREMhE=<E
SREMhHE<E 1936.934
BORE T
EFBOES 40,066,439
Rt ESR
EERSIRER
RBE—OOEEeHit
RBE—OO%F
- $1,031,000,000 $4,741,571,753  $643,761,193
+—B=1+—B&%8
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$-  $27,655,033

$5,119,023,521

651,699,733

(6,314,614)

2,062,054

33,756,092

3,836,145 3,836,145

31,491,178 5,804,002,931

608,414,749

(6,656,929)

1,936,934
40,066,439
(22,738,245) (22,738,245)

$- $8,752,933

$6,425,085,879




Balance, January 1, 2010

Fund capitalized from
fund to be transferred

Contribution income
to fund

Allocation to litigation
and arbitration

Litigation and
arbitration transferred
to institute fund

Operation transferred
to institute fund
Unrealized gain (loss)
on available-for-sale
financial assets
Surplus (deficit) for
2010

Balance, December 31,
2010

Fund capitalized from
fund to be transferred

Contribution income
to fund

Allocation to litigation
and arbitration

Litigation and
arbitration

transferred to institute
fund

Operation transferred
to institute fund

Unrealized gain
(loss) on available-for-
sale financial assets

Surplus (deficit) for
2011

Balance, December 31,
2011

nded December 31, 2011 and 2010
Expressed in New Taiwan Dollars

$1,031,000,000  $3,366,996,461  $693,372,027 $-  $27,655,033  $5,119,023,521
693,372,027 ( 693,372,027) -

651,699,733 651,699,733

( 6314,614) ( 6314,614)

2,062,054 2,062,054

33,756,092 33,756,092

3,836,145 3,836,145

1,031,000,000  4,060,368,488 681,203,265 - 31491178 5,804,062,931
681,203,265 ( 681,203,265) -

608,414,749 608,414,749

( 6,656,929) (6,656,929

1,936,934 1,936,934

40,066,439 40,066,439

(22,738,245) (22,738,245

$1,031,000,000  $4,741,571,753  $643,761,193 $-  $8752,933  $6,425,085,879
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A HAERA $- $-
PEIEE :
wE 1,462,210 1,592,850
BRDIRE (FlEf) 8% ( 12,558) 16,270
| spREERASSEIR
FEUIR TR 31,512,061 558,902
HitReEeE ( 524,564) ( 3,337,140)
ZIRHIEE 26,982,495 (321,072,841)
BHRES ( 2,847,341) ( 7,376,457)
FEISER 1,082,286 2,028,003
HitRenaE 397,849 ( 135,572)
HRUSER ( 10,127,641) 11,660,775
BARER ( 16,854,854) 309,412,066
EBTEFRTRA 31,069,943 ( 6,653,144)
waEmomeRE:
et EEMEAEIZIIE ( 4,316,400) ( 3,429,100)
B ETMEERE RO 19,146 22,398
B ETMEERDEN 82,953 59,289
KFEERIHHBZEMEREIZINE (538,646,049) (981,255,855)
REEEEE (1,440,000) ( 721,019)
HEBTEEEBN
RETEFRT ML (544,300,350) (985,324,287)
mEzmoReRE:
FEREIZN 643,761,193 681,203,265
MEEEFIRERA 643,761,193 681,203,265
AHAIR 180081 130,530,786 (310,774,166)
IR RN SIRTERER 574,125,251 884,899,417
HARIRERHSIRTERER $704,656,037 $574,125,251

FERBREIREETH :
TRMEEZREIR (BX) AR
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$(22,738,245)

$3,836,145



e years ended December 31, 2011 and 2010

AT

|
DN CE

(Expressed in New Taiwan Dollars)

Surplus (deficit) $- $-

Adjustments to reconcile net surplus (deficit) to net cash provided

by (used in) operating activities:

Depreciation expense 1,462,210 1,592,850

(Gain) loss on disposal of long-term investments ( 12,558) 16,270

Net changes in operating assets and liabilities
Accounts receivable 31,512,061 558,902
Other current assets ( 524,564 ) ( 3,337,140)
Restricted assets 26,982,495 (1 321,072,841)
Refundable deposits ( 2,847,341) ( 7,376,457)
Accrued expenses 1,082,286 2,028,003
Other current liabilities 397,849 ( 135,572)
(Payment) receipts in custody (110,127,641) 11,660,775
Guarantee deposits (paid) received ( 16,854,854) 309,412,066

Net cash provided by (used in) operating activities 31,069,943 ( 6,653,144)
CASHFLOWS FROMINVESTINGACTIVITIES.
Increase in available-for-sale financial assets ( 4,316,400) ( 3,429,100)
::;):&eds from capital reduction of available-for-sale financial 19,146 22,398
Proceeds from disposal of available-for-sale financial assets 82,953 59,289
Increase in held-to-maturity financial assets (538,646,049) (981,255,855)
Purchases of property and equipment ( 1,440,000) ( 721,019)
Net cash used in investing activities (544,300,350) (985,324,287)

Increase in fund to be transferred 643,761,193
Net cash provided by financing activities 643,761,193

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 130,530,786
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 574,125,251
CASH AND CASH EQUIVALENTS AT END OF YEAR $704,656,037

NONCASH INVESTING ACTIVITY

Unrealized (loss) gain on available-for-sale financial assets $(22,738,245)

681,203,265

681,203,265
( 310,774,166)

884,899,417
$574,125,251

$ 3,836,145
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Date Event
EARBESHRIEEEEFRCSES IS AR OARDPNRBERR ©

100.01.25 The Taipei District Court overruled the Center’s civil lawsuit of Eastern Media International
board member dismissed case.

ﬁ::%wffﬁﬁ%*:(fil Tﬁ/ﬁl‘]ﬂ%ﬁfﬁﬁ%ij/% ﬂj*1¢§x@£gm—_ﬁmﬁ|}m°

100.01.26 The Supreme Court revoked the Taiwan High Court’s ruling of Vertex Precision Electronics
insider trading case.

BREADPINGE 3 [E5E 26 RESHEREATH ¢
Held the 26th board of directors and supervisors meeting of the third term:
—  RBDLENTERMRES - KEESFEREBPOREROWS L5 -

1. To report the motion that the Taiwan High Court, Taichung Branch overruled the
appeal of defendant in Manz Intech Machines stock price manipulation case.

—  REEBBATIANRRZE  KRSERFEOSESE ERERADIRES -

2. To report the motion that the Supreme Court revoked the Taiwan High Court, Tainan Branch’s

100.01.26

ruling of Baw Yu Paper Mill insider trading case.

= REBEBBHRFFAIESHA - RLEEERENRFDRBIZSHIFRA ©

3. To announce the Center’s decision to file a derivative suit against Enlight Corporation board
members who allegedly embezzled company’s assets and request the court to dismiss them from
their positions at the company.

EERRERMREREEEE DI AR QAP LI SMTFREERA

100.01.31 The Taichung District Court overruled the Center’s civil lawsuit (collateral to criminal

proceedings) of Me Ke Long stock price manipulation case.

MNP B AEEESES PG EREREPOERDBSER ©

100.02.09 The Center was granted a partially favorable judgment by the Taichung District Court in

the Gold Rain false financial statement case.

BH " FEREM A TRRASROUARB RS EITERRDAR L2 RO SR EEEEREANILARUE |

LT

100.02.10 Held a meeting to discuss“How to file another substantial lawsuit about the legal

problems derived from the reorganization decision that Far Eastern Air Transportation
made during its meeting of related persons.”

B "ERiRERIEMEREESFTE LI AEIERIER | BEBE
100.02.10 Held a meeting to discuss“How to adjust the loss calculation formula and related issues
for stock price manipulation case.”

BIREBBABEREESH EREDPIREROAPL LR o
100.02.15 The Taiwan High Court, Taichung Branch overruled the Center’s appeal of Higher Way false
financial statement case.

BHEAPINGE 3 B3 27 RESEEASH
Held the 27th board of directors and supervisors meeting of the third term:
— REHRFTERREBIRES— A BHEREESRMZEIH -

1. To report the motion that the competent authority has assigned one new member to take over the

100.02.23

place of the discharged former board director, and the new board director will continue to fulfill

his predecessor’s duties till the end of the term.
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100.02.23

100.02.25

100.03.02

100.03.03

100.03.23
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> RERREFRHZHAEIESIHFR - KEESICMDARBOFPLRERD

2. To report the motion that the Taipei District Court overruled the Center’s civil lawsuit of Eastern

Media International board member dismissed case.

= REIMDPITBEAEDIRENSREBNSE @ KEESFERROEE -

3. To report the motion that the Taiwan High Court overruled the Center’s second appeal of Kolin
reorganization case.The said proceeding of this case is final.

O~ RBASZIEEHNTRMRERREIRE AREERIARIPE B FEE 12 LB EEsREAET

REXE -

4. To announce the Center’s decision to process Airlux Electrical (stock price manipulation) claim
application to file class-action lawsuit or conduct arbitration for civil compensation on behalf of
investors with authorization.

T RBASZIENIRBLATVBABRANRZDEZREIRE ARERARP A S EEL L

BEEsRNETRSBXKIE -

5. To announce the Center’s decision to process HTS Tech (false financial statement and insider
trading) claim application to file class-action lawsuit or conduct arbitration for civil compensation
on behalf of investors with authorization.

BRARZZEZAEEEIM S AR LA ORI SHTRSERA

The Taipei District Court overruled the Center’s civil lawsuit (collateral to criminal proceedings) of

Eten Information Systems insider trading case .

—  ZIPEERRFEREAKRESSK (B100FE335828E38318) @K 100F 6 520 B

RARINE N BREERAL -

1. Process Airlux Electrical investors’claim application (from March 2 to 31) and filed class-action suit

on June 20.

T ZEHMRBREREAKRESE (B100FE3828E38158) - K100 F 4 519
Bk 100 & 7 B 22 BIREREABEERAD o
2. Process HTS Tech investors’claim application (from March 2 to 15) and filed class-action suit on
April 19 & July 22.
HRRATERMRES - RS ERKOKRS LR -
The Supreme Court overruled the Center’s appeal of Horng Technical Enterprise stock price
manipulation case.

BREEPINGE 3 [BF 28 RESERADHE

Held the 28th board of directors and supervisors meeting of the third term:

— RESNATUBABEE @ 1ICEEE DM ERFREPILEDBER

1. To report the motion that the Center was granted a partially favorable judgment by the Taichung
District Court in Gold Rain false financial statement case.

Z  RBEERATIARRZE - KEERSARBERSBHR - B24ROSBSE AR ©
2. To report the motion that the Supreme Court revoked the Taiwan High Court’s ruling of Vertex
Precision Electronics insider trading case.

= RESETERBEMSE - KEESPMDERROF P OAISHTEREERN



100.03.23

100.04.06

100.04.27

100.05.25

3. To report the motion that the Taichung District Court overruled the Center’s civil lawsuit (collateral

to criminal proceedings) of Me Ke Long stock price manipulation case.

0O~ RWEEFBIREAESR @ KEESHFEREPORERLO AP LR -

4. To report the motion that the Taiwan High Court, Taichung Branch overruled the Center’s appeal
of Higher Way false financial statement case.

T RFBBEBAPD 99 FEEFRESERIECSSHNEXZHRE LM FRS -

5. To approve the Center’s 2010 annual business report and accountant-certified financial statement.

TN RBASEZIE BB AIMBAEERERE AR RDRP A EMEN RELEIEHRNET

REXRE -

6. To announce the Center’s decision to process HighLight Tech (false financial statement) claim
application to file class-action suit and conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

ZEOBREREAKRESE (B100F4856B8E5868) @ Wi 100 &F 10 B 5 BiteR

EABREERA o

Process HighLight Tech (false financial statement) investors’claim application (from April 6 to May 6)

and filed class-action suit on Oct. 5.

BEAARDINE 3 B 29 NESHRAEH

Held the 29th board of directors and supervisors meeting of the third term:

— BRARRATREMRES - ERSERROWS LK -

1. To report the motion that the Supreme Court overruled the Center’s appeal of Horng Technical
Enterprise stock price manipulation case.

~ RBEXANIRRZE @ iE2ESIC S AR QAP LS AISEMFHEREER

2. To report the motion that the Taipei District Court overruled the Center’s civil lawsuit (collateral to
criminal proceedings) of Eten Information Systems insider trading case.

= RBEBBAD O ERBSEHFICERHENT—B=+7"&/\TOE/\+/\t ' &

AAht+tREtTFIBhAt+tEtE—FTtBht+=7-

3. To approve the change in the Center’s registered assets from NT$5,091,368,488 to
NT$5,772,571,753.

BREAPINGE 3 [EE 30 REFERATH

Held the 30th board of directors and supervisors meeting of the third term:

—  REBEASZERIAEANSHRBENBRAEEREARBRDRIMH EMHEL IZEEIER

NETRBXRE -

1. To announce the Center’s decision to process Li Ping-hsiang (illegal discretionary account
operation) claim application to file class-action suit and conduct arbitration procedures for civil
compensation on behalf of investors with authorization.

N ARBEASEZIELARATANRRZERTIRE ARERIDR P E B HEEL IR EEESRENET

REXE-

2. To announce the Center’s decision to process Tung-Kai Technology Development (insider

trading) claim application to file class-action suit and conduct arbitration procedures for civil

compensation on behalf of investors with authorization.
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DEERERCRSARROKRS L5 -

100.05.26 The Supreme Court overruled the appeal of defendant in the Manz Intech Machines stock price

manipulation case.

SRS PENSEBERIRPEEREAKRESESE (B100E58308E68128) @ I
R 100 &£ 6 B 16 HIREIRE ABEESRD -

Process Li Ping-hsiang (illegal discretionary account operation) investors’claim application(from May

100.05.30

30 to June 12) and filed class-action suit on June 16.
ERIRMIREBRICSESHFARARIREARER °

100.05.31 The Center was granted a favorable judgment by the Taiwan High Court in Taiwan Pineapple stock
price manipulation case.

RRBEHARIESHHEEEEESHE ERROAPORBIRD °
100.05.31 The Taiwan High Court overruled the Center’s appeal of Eastern Media International board member
dismissed case.

ZIEERREREAKRESE (B100F6 B1B8E7818) °

100.06.01 Process Tung-Kai Technology Development (insider trading) investors’claim application (from June 1
to July 1).

ERUBABRLEESIM S ERBE AP LORBRD ©

100.06.08 The Taipei District Court overruled the Center’s civil lawsuit of Union Leather & Printing false
financial statement case.

BhE 100 FEREREARRI LHBATIRIFHWESSTEEE - BT HESIZEEZ
BERDATF S iistshl o BEEKE o

Held the series forum of“Protecting Rights of Investors”on“How to Establish Appropriate Rewarding

100.06.09

System for Company’s Directors and Supervisors”

TIERARRZ A EEICM T AR FRA DD SR

100.06.10 The Center was granted a partially favorable judgment by the Taipei District Court in Hsinchu
International Bank insider trading case.

B TREESFKREARMERZAREETEBNERLRITE, BHDHE -
100.06.10 Held a meeting to discuss the“Feasibility for Raising The Protection Fund’s Maximum Compensation
Amounts”

BRARDPNE 3 EE 3N RESERATHE
Held the 31st board of directors and supervisors meeting of the third term:
—  RERREFEHARIESHEE - KEESEERBOAPORERD -

100.06.22 1. To report the motion that the Taiwan High Court overruled the Center’s civil lawsuit of Eastern

Media International board member dismissed case.
T RIRERIRMRESR - IRSESEHEARARIRE AR ©

2. To report the motion that the Center was granted a favorable judgment by the Taiwan High Court

in Taiwan Pineapple stock price manipulation case.
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Date

100.06.22

100.06.24

100.07.27

100.07.28

8K

Event
= RO BRMURESR - ERSERROKRS £5R -
3. To report the motion that the Supreme Court overruled the appeal of defendant in the Manz
Intech Machines stock price manipulation case.

7O~ REWADPL 100 F EXFRREESWE - RERERBITHRERS —BX

4. To report the checking list to be used to examine the Center’s Investor Protection Fund’s
application and management for the first half of 2011.

T RBASRIPRTORNA TRMETREBERIRE ARESRINRP A B IR LEER

NEITRERE -

5. To announce the Center’s decision to process Eastern Asia Technology (TDR price manipulation)
claim application to file class-action suit and conduct arbitration procedures for civil
compensation on behalf of investors with authorization.

SIPRMRDONNFEREREAKRESZEL (B100F6 248781 8) -

Process Eastern Asia Technology (TDR price manipulation) investors’ claim application (from June 24

to July 11).

BHEAEDNE 3 BE 32 RESEHEREAS

Held the 32nd board of directors and supervisors meeting of the third term:

— REATTHRARRZE @ IKEESILH S ERFARE D OEBDBEER ©

1. To report the motion that the Center was granted a partially favorable judgment by the Taipei
District Court in Hsinchu International Bank insider trading case.

Z  RESHUBAER - (KEESIMS AR OQAPOVRERA ©
2. To report the motion that the Taipei District Court overruled the Center’s civil lawsuit of Union
Leather & Printing false financial statement case.
= RBASEIEICENTRMRERRFIRE A RERINRIP A B FEE 1R LB EESREAET
REXE-
3. To announce the Center’s decision to process I-Hwa Industrial (stock price manipulation) claim

application to file class-action suit and conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

O RBASZESHEZAT » FUVHATRMKREERSHEATVMBRAEZREREAR
EREREAR AP E B B IE N IR B ESERENEITREKIE -

4. To announce the Center’s decision to process Infodisc Technology&Jess-Link Products (stock price

manipulation) and Infodisc Technology (false financial statement) claim applications to file class-

&#tl

action suits and conduct arbitration procedures for civil compensation on behalf of investors with
authorization.
T RBBASRIBARARRZERTRIRE ARBERDRMHEREL IREEERDETRSE
Rl o
5. To announce the Center’s decision to process Everskill (insider trading) claim application to file

class-action suit and conduct arbitration procedures for civil compensation on behalf of investors
with authorization.

RENRRZE=EEES FERBROFP LD ENTRERDR

The Taiwan High Court overruled the Center’s appeal of Qisda insider trading case.
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B BAE RSB SIS AR ERA D ONEB DR ©
100.07.29 The Center was granted a partially favorable judgment by the Taipei District Court in Well
Communication false financial statement case.

SRS EIREAKESZE (B100FE882HE88318) {100 F 12 8 15 BiZ
RIS ANEEERN -

100.08.02
Process Everskill (insider trading) investors’ claim application (from Aug. 2 to Aug. 31) and filed class-
action suit on Dec. 15.
SIBLERZREAKESE (B100E8F38FE9HF2H) @ MKk 100 &£ 11 518 BiRiEE
REABEEERD ©

100.08.03

Process I-Hwa Industrial (stock price manipulation) investors’ claim application (from Aug. 3 to Sep. 2)
and filed class-action suit on Nov. 18.

ZRSHS  EVHEHKREREBAKESE (B100F8H48FE9858) » Wik 100 F 11
H 16 BREHZE ~ ENHATRMIKRERRERE ABEERN

100.08.04 Process Infodisc Technology&Jess-Link Products (stock price manipulation)and Infodisc Technology
(false financial statement) investors’ claim applications (from Aug. 4 to Sep. 5) and filed class-action
suit on Nov. 16.

EERERMKRERKESESE EREPO R OE P ORIBMTFRBIRN ©

100.08.04 The Taiwan High Court, Taichung Branch overruled the Center’s appeal (collateral to criminal
proceedings) of Me Ke Long stock price manipulation case.

EARBEFEHHRIEEEFE  KRSERROERPONRBIRA ©

100.08.11 The Supreme Court overruled the Center’s appeal of Eastern Media International board member
dismissed case.

MBARRZELEESH AR O NRBERA ©

The Taiwan High Court overruled the Center’s appeal of Simplo Technology insider trading case.
PHERM A BREESEE IS AR AR PIESER

100.08.19 The Center was granted a favorable judgment by the Taipei District Court in China Container
Terminal stock price manipulation case.

BEAARDINGE 3 EF 3B3NESERATHE

Held the 33rd board of directors and supervisors meeting of the third term:

— RHRARARRZE @ £EEBSF AR O D OE D HSHHERSBRD ©

1. To report the motion that the Taiwan High Court overruled the Center’s appeal of Qisda insider
trading case.

= R ETRRMRESR - (KEESH EAREPL R OERP OAISHTFERSERA ©

100.08.24 2. To report the motion that the Taiwan High Court, Taichung Branch overruled the Center’s appeal
(collateral to criminal proceedings) of Me Ke Long stock price manipulation case.

= REBADL 101 FEEBSTE - BEEER @ ERTEWREIISE -

3. To report the motion that the competent authority approved the Center’s annual business plan
and annual budget for 2012.

U0 ARBASZIEILET A ATIRMRERKRFIRE AR RPH EEEN IR EEIERINE

ITREXKIE -

100.08.16
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100.08.24

100.08.25

100.08.26

100.08.26

100.09.01

100.09.06

100.09.16

100.09.22

100.09.26

100.09.28

4. To announce the Center’s decision to process Jenn Feng Industrial (stock price manipulation) claim
application to file class-action suit and conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

h O RBASRIEDINAT « R TRRBRRATEMIREEREIREARMFRDRMMHE

BN IR ERSSRINEITREBKIE o

5. To announce the Center’s decision to process King Chou Marine Technology, Honyi, Yuan High-
Tech (stock price manipulation) claim application to file class-action suit and conduct arbitration
procedures for civil compensation on behalf of investors with authorization.

TN REBEASZIEBENATIANRRZERERE AR RIDR D E B HEE IZEEEEERINET

REXKE -

6. To announce the Center’s decision to process Global Brands Manufacture (insider trading) claim
application to file class-action suit and conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

REFRENRKREFARIEEE T M S AR O AP OE D HISHITFHEREERA

The Shihlin District Court overruled the Center’s derivative suit (collateral to criminal proceedings) of

Free Power Energy case.

SIBIERMAREIREBARESTE (B100FE8826B8E98258) » WKk 100 F 11 B 9 BiZiEe

REABESERD ©

Process Global Brands Manufacture (insider trading) investors’claim application (from Aug. 26 to Sep.

25) and filed class-action suit on Nov. 9.

BERNRRZZERLEEM TS AR OR P ORERA ©

The Hsinchu District Court overruled the Center’s civil lawsuit of Gigastorage insider trading case.

— BN ZERRBREFREAKRESZSK (B100F981B8E10838) -

1. Process King Chou Marine Technology, Honyi, Yuan High-Tech (stock price manipulation)
investors’claim application (from Sep. 1 to Oct. 3).

" RETERTREREAKESZE (B100F9851B8E10838) -

2. Process Jenn Feng Industrial (stock price manipulation) investors’claim application (from Sep. 1 to
Oct. 3).

B ARRZEEEESEH AR O ORS L8R -

The Taiwan High Court overruled the Center’s appeal of Fortuna Technologies insider trading case.

KFARRZEEEEEFRM S AR DA O SHTHR SR ©

The Tainan District Court overruled the Center’s civil lawsuit (collateral to criminal proceedings) of

Prince Housing & Development insider trading case.

EETRRMKRERERSERROERD O SHHERSRD

The Supreme Court overruled the Center’s appeal (collateral to criminal proceedings) of Me Ke Long
stock price manipulation.

HMADREBEPRIEEESHF IRBERERATE  BEMBORERES -

The Taiwan High Court revoked the Shihlin District Court’s ruling of Yah Hsin Industrial bankruptcy
case.

FEUBABRARRASAEREESESF ERAARS OSBRI BEER -
The Center was granted a partial favorable judgment by the Taiwan High Court in Chengyl false
financial statement and misleading prospectus case.
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100.09.28

100.09.30

100.10.05

50

BHEAPINGE 3 [E5E 34 RESEREATH

Held the 34th board of directors and supervisors meeting of the third term:

—  REMBARIZE @ EEE8SF ERROEAPLRBRA ©

1. To report the motion that the Taiwan High Court overruled the Center’s appeal of Simplo
Technology insider trading case.

Z REBREBEHRENRRFNE - I£SETMIS ERB QAP O E D A EMTFRBRD o

2. To report the motion that the Shihlin District Court overruled the Center’s derivative suit (collateral

to criminal proceedings) of Free Power Energy case.

=~ RIRDPIBREBRME - IREES 0N ERRAIRA DS -

3. To report the motion that the Center was granted a favorable judgment by Taipei District Court in
China Container Terminal stock price manipulation case.

U~ RIBERBEFHHRIESHFE  CRSERROEIPORBIRD °
4. To report the motion that the Supreme Court overruled the Center’s appeal of Eastern Media
International board member dismissd case.

1~ REBEEARRZRZE - EEEH TS ERKLOADORSERA

5. To report the motion that the Hsinchu District Court overruled the Center’s civil lawsuit of
Gigastorage insider trading case.

TN RBASRIEGEATRIMRERENREIZRRIRE ARARNAR O EHBEL ZER

BRERENETREXE -

6. To announce the Center’s decision to process Achem Technology (stock price manipulation) claim
application to file class-action suit and conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

T ARBLASZIEONLNTIANRRZERFRIRE ARARD RO SMHEE R EEESRNET

REXKE -

7. To announce the Center’s decision to process Taiwan Fluorescent Lamp (insider trading) claim
application to file class-action suit and conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

N\ RBASZIBMBAINRRZERFIRE AR SRR PH B IR EEESRINET

REBXKE -

8. To announce the Center’s decision to process T-Mac Techvest (insider trading) claim application
to file class-action suit and conduct arbitration procedures for civil compensation on behalf of
investors with authorization.

N RBEBBHER NI ES MRS ERIRENRRN ©

9. To announce the Center’s decision to file a derivative suit against Elements Innivation board
members who allegedly embezzled company’s assets.

26 98 FIRTILEZIRSE T M AR FIRADIOKER ©

The Shihlin District Court made a judgment that the Center failed in Gintech’s capital increase case.

— ZIPRBREIREAKESE (B100F10858FE11B58) -

1. Process T-Mac Techvest Electronics (insider trading) investors’claim application (from Oct. 5 to
Nov. 5).



Date

100.10.05

100.10.21

100.10.26

100.10.31

100.10.31

8K

Event
- RIEOHRFREAKESE (B100F10858E1MAB58) ©
2. Process Taiwan Fluorescent Lamp (insider trading) investors’claim application (from Oct. 5
to Nov. 5).

= ZEDEREREAKESE (B100 1085811 858) °

3. Process Achem Technology (stock price manipulation) investors’claim application (from Oct. 5 to
Nov. 5).

AREitREEEEERRZIN S ARKE AP OREBRR

The Chiayi District Court overruled the Center’s civil lawsuit of Tung-kai Technology Engineering

stock price manipulation case.

BIEAPINE 3 B 35 NESERADHE

Held the 35th board of directors and supervisors meeting of the third term:

—  RBHEMAIREBEDPRE - KSESFTEIRBERIE @ BEMHBRORERES

1. To report the motion that the Taiwan High Court revoked the Shihlin District Court’s ruling of Yah
Hsin Industrial reorganization ca

Z REWiBARNIRZSE - IKEESF ERBOEAPLRSB LR

2. To report the motion that the Taiwan High Court overruled the Center’s appeal of Fortuna
Technologies insider trading case.

= BERERVBABRARRASAESE - IKEES T ERFARETD LI D BER

3. To report the motion that the Center was granted a partial favorable judgment by the Taiwan
High Court in Chengyl false financial statement and misleading prospectus case.

0O~ RIFPATRRRZE @ CEEEEMS ERRORD OVHIEHTEREHRNA ©

4. To report the motion that the Tainan District Court overruled the Center’s civil lawsuit (collateral
to criminal proceedings) of Prince Housing & Development insider trading case.

T~ RIS ETEREBRE - BESEARBOR D OHISHTEREERNA ©

5. To report the motion that the Supreme Court overruled the Center’s appeal of Me Ke Long stock
price manipulation.

I\ IRIBER/NT 98 FIRTILEER » 1ICEE MM ERRARAFIMKER o

6. To report the motion that the Shihlin District Court made a judgment that the Center failed in
Gintech’s capital increase case.

T RZBBIESREESELEHLR -

7. To approve to raise the protection fund’s maximum compensation amounts.

NBEENERBREELESERRKOF PO BHHRBHRL -

The Taiwan High Court overruled the Center’s appeal of China Rebar insider trading case.

REPENBENRAEESEBEIM S ERBK O ORSBERA

The Taipei District Court overruled the Center’s civil lawsuit of the Li Ping-hsiang illegal

discretionary account operation case.
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100.10.31

100.10.31
100.11.17

100.11.21

100.11.21

100.11.21

100.11.23

52

B MRCRRPILEIRE B INBIEERENEEKE] , BT -

Held a meeting to discuss“How to Strengthen the Mechanism for SFIPC to File Lawsuit for

Compensation from Foreign Companies which Issues Securities in Taiwan”

RREFLTERRIBRERRSESF AR O PO I EMTFRBRA o

The Taiwan High Court overruled the Center’s appeal of Eastern Multimedia stock acquisition case.

ZENINIRRZEREES T EREBP DR OIS LR -

The Taiwan High Court, Taichung Branch overruled the Center’s appeal of AKER insider trading case.

REATNIRRBZE=EES LR O AP O EHFRBRA

The Supreme Court overruled the Center’s appeal of Qisda insider trading case.

KRNI BRAFRASAEZESESZ LIS AR LA PINERER

The Taipei District Court overruled the Center’s civil lawsuit of Chou Chin Industry false financial

statement and misleading prospectus case.

B "100 FEREREAELRRY HNEEERFBERRIBRET o BHS -

Held the series forum of“Protecting Rights of Investors”on“Stock Dividend Policy of Foreign

Companies”

BHEAPINEE 3 [E5E 36 RESEREATH

Held the 36th board of directors and supervisors meeting of the third term:

—  REBEEHATREERME - KEERR NS ARRKOAPLRERD

1. To report the motion that the Chiayi District Court overruled the Center’s civil lawsuit of Tung-kai
Technology Engineering stock price manipulation case.

Z BHERPFENEEARRGEER @ (KEESI0N S ERROADONRERN

2. To report the motion that the Taipei District Court overruled the center’s civil lawsuit of Li Ping-
hsiang illegal discretionary account operation case.

=V RBASZIR) I IRATVMBAERZRFRRE A RERDRPH B MR IR LB ESSRINET

REXE -

3. To announce the Center’s decision to process Falcon Power (false financial statement) claim
application to file class-action suit and conduct arbitration procedures for civil compensation on
behalf of investors with authorization.

O~ RBASZIEBES N IRMRERRERE ARERDRP A B HEEL IRLEEEIRNE

ITRBKE -

4. To announce the Center’s decision to process Ching Feng Home Fashions (stock price

manipulation) claim application to file class-action suit and conduct arbitration procedures for
civil compensation on behalf of investors with authorization.

RFBBHABNTRABAR - ABSPERBESHSH  ESHARKERERR

&¥E0 ©

Gl

7z

5. To announce the Center’s decision to file a derivative suit against Tatung Corp board members in
the issue of real estate disputes between Tatung Corp,Tatung University and Tatung Senior High
School.



Date

100.11.30

100.12.27

100.12.28

g R

Event
— DIEBEEREREAKESE (B100FE11H308E128308) o

1. Process Ching Feng Home Fashions (stock price manipulation) investors’ claim application (from

Nov. 30 to Dec. 30).

- ZEIRERRREAKESS (B100F 118308 128308) °

2. Process Falcon Power (false financial statement) investors’ claim application (from Nov. 30 to Dec.
30).

REMFRSESRAZCKNEARNEZHEEESH ARAREDBER ©

The Center was granted a partial favorable judgment by Taiwan High Court in Xepex Electronics

false financial statement case.

BREEDPINE 3 [BF 37 RESERADH
Held the 37th board of directors and supervisors meeting of the third term:
— BHERERFEELT/\KRRINBRES @ KEESF ERBOADOAISHTRSERA

1. To report the motion that the Taiwan High Court overruled the Center’s appeal of Eastern

Multimedia stock acquisition case.
~ RBLZENTNRRFE - KEEBSE EREPO/ IR ORS LR -
2. To report the motion that the Taiwan High Court, Taichung Branch overruled the Center’s appeal

of AKER insider trading case.

= BRBAENIARRFZE @ iSRS ERBELQESDOHSHTERSERA

3. To report the motion that the Supreme Court overruled the Center’s appeal of Qisda insider
trading case.

O~ RBERAORLAIMHBRAFFRASAESR @ £SBSIM S AR DO A FIMNERR ©
4. To report the motion that the Taipei District Court overruled the Center’s lawsuit of Chou Chin

Industry false financial statement and misleading prospectus case.

F -~ BEBADN 100 FREFEREESINE - REREBBITRE—B5K °

5. To report the checking list to be used to examine the Center’s Investor Protection Fund’s
application and management for the second half of 2011.

T BHREERMADOSEMBANT « IMRTREMATEBREZHZHAETRS
6. To report the investigation report of the Examination Yuan about Yah Hsin Industrial, Kolin, and
Far Eastern Air Transportation reorganization cases.

T VREBBADN 101 FEREESREEMRSTE -

7. To approve the Center’s 2012 annual working plan for Investor Protection Fund.

N\ RBBASRIEEW L INRRZZERFIRE AR R P BB IR EIEERNET
REXE-

8. To announce the Center’s decision to process Taihan Precision Technology (insider trading) claim

application to file class-action suit and conduct arbitration procedures for civil compensation on
behalf of investors with authorization.
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